August 6, 2001

MORTGAGEE LETTER 2001-18

TO:  ALL APPROVED MORTGAGEES

SUBJECT:  CHUMS Programming Changes for HECM Processing

To better serve homeowners using FHA’s Home Equity Conversion Mortgages (HECM), FHA has made changes to this program that will allow many elderly borrowers to receive larger equity payments than previously permitted.

Effective immediately, the maximum claim amounts on all cases including those in the lender’s portfolio will be determined by the mortgage closing date rather than the date the case number is assigned.  This will automatically allow for larger equity payments when FHA’s mortgage limits increase between the date the case number is assigned and the date the loan closes provided the property’s appraised value meets or exceeds the new jurisdictional FHA maximum mortgage.

FHA has completed changes to its Computerized Homes Underwriting Management System (CHUMS) to facilitate the processing of HECM endorsements.  CHUMS will now calculate the Upfront Mortgage Insurance Premium (UFMIP) based on the available maximum claim amount at the closing date, and permit immediate electronic acceptance of the loan for insurance endorsement.  This will eliminate the need for manual adjustments to reconcile differences in the UFMIP calculations in CHUMS with FHA’s mortgage insurance premiums billing system, the Insuring Accounting Collection System (IACS).  

If you should have any questions concerning this Mortgagee Letter, contact your local Homeownership Center in Atlanta (888-696-4687), Philadelphia (800-440-8647), Denver (800-543-9378) or Santa Ana (888-827-5605).






Sincerely,

          



John C. Weicher

          




Assistant Secretary for Housing-

    Federal Housing Commissioner

