1. ORIGINATION THROUGH POST-CLOSING/ENDORSEMENT
A. Title 1l Insured Housing Programs Forward Mortgages
4. Underwriting the Borrower Using the TOTAL Mortgage Scorecard (TOTAL)

(b) Required Documentation

The Mortgagee must obtain a gift letter signed and dated by the donor and Borrower that
includes the following:
e the donor’s name, address, and telephone number;

e the donor’s relationship to the Borrower;
e the dollar amount of the gift; and
e astatement that no repayment is required.

(G) Interested Party Contributions (TOTAL)
(1) Definition

Interested Parties refer to sellers, real estate agents, builders, developers or other parties with an
interest in the transaction.

Interested Party Contribution refers to a payment by an Interested Party, or combination of parties,
toward the Borrower’s origination fees, other closing costs and discount points.

(2) Standard

Interested Parties may contribute up to 6 percent of the sales price toward the Borrower’s origination
fees, other closing costs and discount points. The 6 percent limit also includes:
e Interested Party payment for permanent and temporary interest rate buydowns, and other
payment supplements;

e payments of mortgage interest for fixed rate Mortgages;
e Mortgage Payment protection insurance; and
e payment of the UFMIP.

Interested Party Contributions that exceed actual origination fees, other closing costs, and discount
points are considered an inducement to purchase. Interested Party Contributions exceeding 6 percent
are considered an inducement to purchase.

Interested Party Contributions may not be used for the Borrower’s MRI.

Payment of real estate agent commissions or fees, typically paid by the seller under local or state law,
or local custom, is not considered an Interested Party Contribution. The satisfaction of a PACE lien
or obligation against the Property by the Property owner is not considered an Interested Party
Contribution.

(3) Required Documentation



