1. ORIGINATION THROUGH POST-CLOSING/ENDORSEMENT
A. Title 1l Insured Housing Programs Forward Mortgages
6. Closing

(D) Lender Certification

The Mortgagee must sign the certifications on the form HUD-92900-A in accordance with
the instructions provided on the form.

viii. Projected Escrow

The Mortgagee must establish the escrow account in accordance with the regulatory requirements in
24 CFR § 203.550 and RESPA.

(A) Monthly Escrow Obligations

The Mortgagee must collect a monthly amount from the Borrower that will enable it to pay
all escrow obligations in accordance with 24 CFR 8§ 203.23. The escrow account must be
sufficient to meet the following obligations when they become due:

e hazard insurance premiums;
real estate taxes;
Mortgage Insurance Premiums (MIP);
special assessments, including any assessments related to a PACE obligation;
flood insurance premiums if applicable;
Ground Rents if applicable; and
any item that would create liens on the Property positioned ahead of the FHA-insured
Mortgage, other than condominium or Homeowners’ Association (HOA) fees.

(B) Repair Completion Escrow Requirement

The Mortgagee may establish a repair escrow for incomplete construction, or for alterations
and repairs that cannot be completed prior to loan closing, provided the housing is habitable
and safe for occupancy at the time of loan closing.

Repair escrow funds must be sufficient to cover the cost of the repairs or improvements. The
cost for Borrower labor may not be included in the repair escrow account.

The Mortgagee must execute form HUD-92300, Mortgagee’s Assurance of Completion, to
indicate that the repair escrow has been established.

The Mortgagee must certify on form HUD-92051, Compliance Inspection Report, that the
incomplete construction, alterations and repairs have been satisfactory completed.

iX. Temporary Interest Rate Buydown Escrow Requirements

The Mortgagee must establish an escrow for temporary interest rate buydowns.



