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CHAPTER 8. PROCEDURE FOR ENVI RONMENTAL CLEARANCE OF
HUD | NSURED PRQIECTS, SUBDI VI SI ONS AND
LOW RENT HOUSI NG PRQJECTS

8-1. PURPCSE. To provide a systematic procedure for processing
environnental clearances for all HPMC proposals neeting threshold
requi renents. The procedure elimnates the need for the sponsor
to submt an ECO1 with his application and provides for a
simplified formto be utilized as the vehicle for Normal and

Speci al
Envi ronnent al cl ear ances.

8-2. DEFINITIONS. The term"Miltifamly Projects" covers all projects
processed under multifam |y procedures including projects

i nvol vi ng
living units, nursing home beds, group practice facilities,
nobi | e home park spaces, etc. "Subdivisions" includes any kind

of home nortgage, | and devel opnent proposal and Title X
proposal s.

8-3. THRESHOLDS
a. Normml d earance.

(1) Miltifamily Projects: 5 units or nore and all nursing
hones and group practice facilities.

(2) Miltifamly Projects under Section 223(f): Any project,
wi t hout regard to size.

(3) Subdivisions: Any proposal processed as a subdivision.
b. Special d earance.
(1) Miltifamily Projects: 200 units (beds) or nore or
other projects in excess of $5,000,000 requested nortgage

anount .

(2) Subdivisions: Typical proposed |Iot size 6000 sq.ft. or
greater - 100 units or nore.

(3) Typical proposed |lot size under 6000 sq. ft.
200 units or nore,

c. Environmental |npact Statenent (EIS)

(1) Miltifamly Projects and Subdivisions - 500 units or
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(2) 1t is recognized that in high density areas size al one
need not necessarily inply a significant inpact on the
quality of the human environnent. Therefore, special
exenption to this threshold requirenent may be granted
by the Assistant Secretary for CPD where typica
densities in the i medi ate environs of the proposed
nmultifam |y project exceeds 50 units per acre (LU of

to 7.3). (Area wide waivers may be granted for |arge
dense urban areas or sections thereof having such
densities and neeting criteria established by the

Assi stant Secretary for CPD. Delegations of authority
to approve such waivers may be granted to the Regi ona
Ofices at the discretion of the Assistant Secretary
for CPD.)

(3) Al projects which are determ ned to have a significant
i mpact on the quality of the human environment.

d. Thresholds are Automatic Triggers. Any project irrespective
of threshold limts nay require a nore intensive

onnment a
revi ew dependi ng upon findings during the environnmenta
assessnent.

NORVAL AND SPECI AL ENVI RONMVENTAL CLEARANCE PROCESSI NG

Pr ocessi ng

will be initiated in every instance by the apprai ser assigned to
process the SAMA application or other initial project application
or ASP-1 Subdivision Application. The appraiser will analyze

the site in accordance with outstandi ng processing instructions
and will utilize environnmental criteria in preparing the Nornal
and Speci al Environmental C earance. The appraiser will request
and obtain interdisciplinary assistance as needed. Additiona

i nformati on may al so be requested fromthe sponsor, but the

bur den

of assessing environnental inpact is with the HUD office and not
with the sponsor. Requests for additional information should be
limted to those instances involving informati on which is not
obt ai nabl e by HUD technical personnel

REVI EW OF NORMAL ENVI RONVENTAL CLEARANCE.

a. Were no Marginal or Unacceptable Ratings are Assigned to any
item the appraiser will recommend acceptability of the
proposal on environnmental grounds and will date and sign the
formand forward it to the Chief Appraiser for concurrence



and routing to the Chief Underwiter. After signature by the
Chief Underwiter a copy will be routed to the Environnenta
Cl earance Oficer for his files.
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(8-5) b. Normal Clearance with Marginal Ratings. Were a marginal (B)
rating is assigned to any item the appraiser will prepare a
menor andum attachment to the report with his findings and
reconmendati ons with respect to the narginal component.

(1) The reconmendation may involve corrective neasures to
overcome the margi nal conponent, a recomrendation to
accept the marginal conponent because of its mninma
i mpact, or a recomendation for further study and by
whom |In the latter instance and upon concurrence by
t he Chief Appraiser and the Chief Underwiter, the

report
is transmtted to the HPMC specialist for resol ution.

(a) Recommendations fromthe specialist nust be nade
within ten working days of transmttal.

(b) If sponsor input is required, the appraiser wll
prepare the letter for the Chief Underwiter's
si gnature describing the probl em encountered and
the action required of the sponsor in order to
arrive at a decision on environmental clearance.

(c) The letter will include a response deadline.

(2) Marginal ratings due to relatively serious problens may
be cause for rejection unless adequately mtigated by
anel i orati ve measures.

c. Nornal Environmental C earance with an Unacceptabl e Rating.
Where an unacceptable rating is assigned to any item the
appraiser will consult with, and obtain the concurrence of,
t he Environnental C earance Oficer concerning further
di sposition of the proposed action, i.e., rejection,
nodi fication, further study, preparation of a Specia
Cl earance, or preparation of an EIS.

(1) The menorandum attachment of findings and
reconmendat i ons
wi Il be appended to the environnmental clearance form



(2) If the unacceptable rating can be satisfactorily

resol ved
or mtigated, and if no further clearance is required,
the report will be routed to the Chief Appraiser, Chief
Underwriter and the Environnmental C earance Oficer for
concurrence, after which the environnental findings wll
be incorporated into the letter to the sponsor on
pr oj ect
feasibility.
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(3) Wth respect to projects under Section 223(f), if an
unacceptable rating is assigned for any item and if
follow ng consultation and concurrence of the
Envi ronnental C earance Ofice the proper disposition of
t he proposed action is determned to be preparation of a
Speci al C earance, or the preparation of an EIS, then
the project shall be rejected.

8-6. REVI EW OF SPECI AL ENVI RONMENTAL CLEARANCE. Special d earance
processing is identical to Normal C earance processing described
i n paragraph 8-5. above except as foll ows:

a. The Concurrence of the Environmental C earance Oficer is
required on every Special Cearance. The Environnenta
Clearance Oficer will respond within ten working days

wi t hout

exception. A response is constituted by concurrence or a
request for nmore information or analysis. |f the response is
not nade within that tine, the Chief Underwiter will assune
concurrence with the findings of his office and will proceed
accordi ngly.

b. Special Cearance with Marginal Ratings. Processing is in
accordance with paragraph 8-5.b. above except that where
mar gi na
ratings are due to serious problens, a full Environmental
| npact Statenment may be required if such probl ens cannot be
mtigated by interdisciplinary assistance. if there remains
significant environnental inpact, an EIS should al ways be
prepared. Were this decision is reached and concurred in by
t he Chief Appraiser, the Chief Underwiter and the
Envi ronnent al
Cl earance Oficer, the sponsor will be so notified and
advi sed of the expected processing tinme which will be
i nvol ved.



c. Special Environmental clearance with an Unacceptabl e Rating.
VWhere an unacceptable rating is assigned to any item the
appraiser will consult with, and obtain the concurrence of,
t he
Envi ronnental O earance Oficer concerning further
di sposition
of the proposed action, i.e., rejection, nodification,
further study, or the preparation of an EIS. The menorandum
attachment of findings and recomendations will be appended
to the form |If the unacceptable rating can be
satisfactorily
resolved or mtigated, and if no further clearance is
required, the report will be routed to the Chief Appraiser,
Chi ef Underwiter and Environmental C earance O ficer for
concurrence. The environnental findings will then be
incorporated into the letter to the sponsor on project
feasibility.
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8.7. FULL ENVI RONMENTAL | MPACT STATEMENT (EIS). Preparation of an
ElISis the responsibility of the Housing Division staff.
Assi st ance
wi Il be obtained fromthe Environnental C earance Oficer
(ECO and other specialists as appropriate. The EIS nust have
concurrence of the Regional Adm nistrator or his/her ECO prior
to distribution. It is inperative that the sponsor be advised
i medi ately of the expected processing time whenever an EISis
to be required.

8-8. ENVI RONMVENTAL PROCEDURAL PROBLEMS RELATI NG TO THE NORMAL AND
SPECI AL CLEARANCE. Problens involving the procedures described
above may be referred directly to Headquarters.

a. Problens Involving the Functions of Housing personnel should
be addressed to:

Depart ment of Housing and Urban Devel opnent
Envi ronnental O earance Oficer for Housing
451 7th Street, S.W

Washi ngton, D.C. 20410

b. Problens Involving Environmental C earances and Functions of
t he Environnental C earance Oficer should be addressed
t hrough the Regional O fice Environnental C earance Oficer



t o:

Depart ment of Housing and Urban Devel opnent
Director, Ofice of Environmental Quality
Communi ty Pl anni ng and Devel opnent

451 7th Street, S W

Washi ngton, D.C. 20410

8-9 REPORTI NG ON ENVI RONVENTAL WORKLQOAD. I n order to mamnage the
processi ng of environnmental reviews, and to insure that staff is
adequately provided for that processing, information on workl oad
and processing tines shall be reported quarterly. Form HUD- 5430,
Quarterly Report of Environmental Wrkload, shall be used to
collect this informati on on Subdivisions, Title X, HUD-Insured
Mul tifamily, Section 8, Low Incone Public Housing and | ndian
Housi ng projects. See Appendix C for the detailed reporting
i nstructions.
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(8-9) a. The original of Form HUD- 5430 shall be conpl eted and

forwarded to:

U S. Department of Housing and Urban Devel opnent
Management | nformati on Systens Divi sion

Mort gagee Activities Branch

451 7th Street, S W

Washi ngton, D.C. 20410

b. Responsibility for Preparation of Form HUD-5430. This form
shal |l be prepared by the Director, Housing Devel opnent
Di vi sion/ Service Office Supervisor in each Field Ofice.
He/ she shall coordinate with other programstaff in the
Field Ofice to maintain this information. Were there is a
Director, Ofice of Indian Programs, a separate report shal
be prepared by that office.
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