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REHABI LI TATI ON LOAN AGREEMENT

This Agreenent is nmade this day of 19 , between
(Borrower) and (Lender)
to establish the conditions under which the | ender will advance proceeds of
a loan to be used to purchase and rehabilitate or refinance and
rehabilitate the property described below. The property is located in the
County of State of and is

descri bed as:

1. The loan will be in the principal sum of Dol | ars
___________ ) to be advanced by Lender to Borrower as provided in
this agreement and will be secured by a nortgage or deed of trust
("Mortgage"), which will be a first lien on the property.

2. Paynments required under the nortgage or deed of trust nust be nade
by the borrower on the date specified, even though the proposed
rehabilitation or inprovenent may not be conpleted, or the property
may not be suitable for occupancy, on the anticipated date.

3. The Lender intends to request the Assistant Secretary for Housing
- Federal Housi ng Conmi ssioner ("Comnissioner") to insure the |oan
under the provisions of Section 203(k) of the National Housing Act;
therefore, Borrower agrees to conformto, and to cause inprovenents
to be constructed in conformance with, all requirenents of the
Conmi ssi oner .

4, The Lender will place that portion of the principal anount of the
nortgage allocated to rehabilitation ($ ) in an interest
bearing account, trust or escrow for the benefit of the Borrower.

The income earned on the interest bearing account will be paid upon
i ssuance of the Final Release Notice or such earlier tinme as agreeabl e
to the | ender.

Lender shall rel ease the escrow funds by check, payable to the
Borrower and appropriate payee who performed the work and supplied the
materials in connection with this contract. The funds will be

rel eased upon conpl etion of the proposed rehabilitation in accordance
with the Work Wite-up and the Draw Request (Form HUD 9746-A) and the
i ssuance of an acceptabl e Conpliance |Inspection Report (Form HUD
92051). The final release of the escrow funds is to take place only
after the local jurisdiction has provided its final acceptance of the
wor k.

The | ender or HUD nmay determ ne that additional conpliance inspections
are required throughout the rehabilitation period to ensure that the
work is progressing in a satisfactory manner. Release of funds is not
aut horized on this type of inspection, however, the borrower is
responsi ble for paying the inspection fee. The lender may require a
property inspection if there have been no draw requests for nore than
30 days.

If a Mortgage Paynment Reserve is established in the escrow account,



the I ender nay draw fromthe account to nake the nonthly nortgage
paynents provided the dwelling has not been occupied and/or the Fina
Rel ease Notice has not been issued.

10.

11.

12.
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The principal amount of the | oan specified in paragraph 1 contains a
contingency reserve. |If the contingency reserve or any part thereof
is not used, the remraining balance will be applied as a parti al
prepaynment of the loan, if the contingency reserve is part of the
nortgage. However, such prepaynent will not extend or postpone the
due date of any nonthly installnent due under the note, nor change the
anount of such installnents. |If the borrower, (or other person

organi zati on or agency) put his/her own noney into the contingency
reserve account, then the borrower can be refunded the noney renaining
in the account after the issuance of the Final Rel ease Noti ce.

The Borrower will complete all inprovenents on the property in
accordance with the architectural exhibits as accepted by the Lender
and/ or Conmi ssi oner.

Changes in the architectural exhibits nust be approved in witing by
HUD or the Direct Endorsenment Underwiter, prior to the begi nning of
the work. Work nust be 100% conpl ete on each change order item before
rel ease of any nonies.

Borrower will cause all inprovenents to be nade in a workmanlike
manner and in accordance with all applicable statutes and regul ati ons.
Al licenses, permits and privileges required by |ocal governmental

authorities to rehabilitate the property will be obtained by the
Borrower (s) or his/her contractor.

Representatives of the Lender and of the Comm ssioner shall have the
right to enter upon the property at all times during the period of
construction and on conpl etion of construction to determni ne whether
the work conforms with this agreenent and to deternine the anount of
the rehabilitation escrow account to be rel eased by the Lender

Borrower will furnish such records, contracts, bills and other
docunents relating to the property and the inprovenents as the Lender
or the Conmi ssioner nay require.

Wthout prior, witten consent of the Lender, no materials, equipnent,
fixtures or any part of inprovenents financed with this |oan shall be
purchased or installed subject to conditional sales contracts,
security agreenents, |ease agreenents or other arrangenents whereby
title is retained or the right is reserved or accrues to anyone to
renpve or repossess any item or to consider it as personal property.

The Borrower shall cause either this instrunent or the construction
contract under which the inprovenents are to be nade to be filed in
the public records, if the effect of recording will be to relieve the



nortgaged property from mechanics' and naterialnen's liens. Before
any advance under this agreenent, the Lender may require the Borrower
to obtain acknow edgenent of paynent and rel eases of lien fromthe
contractor and all subcontractors and material nen dealing directly
with the principal contractor. These releases shall cover the period
down to the date covered by the | ast advance, and concurrently with
the final paynent for the entire project. Such acknow edgenents and
rel eases shall be in the formrequired by |l ocal or state lien | aws and
shal |l cover all work done, |abor performed and materials (including
equi prrent and fixtures) furnished for the project.

13.

14.

15.

16.
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Borrower shall cause work to begin within 30 days followi ng the date
of this agreenment Borrower shall have work conpleted within
nonths following the date of this agreenent. W rk shall be perforned
with reasonable diligence; therefore, work is never to cease for nore
than 30 consecutive days. Should Borrower fail to conply with the
terns, the Lender may refuse to nake further paynments under this
agreenment. Any funds remaining in the Rehabilitation Escrow Account
shal |l be applied as a prepaynent to the nortgage.

In the event any Stop Notices, Notices to Wthhold, Mechanic's |iens,
or clainms of lien are filed against the property, the Lender, after
five (5) days' notice to the undersigned of its intention to do so,
may pay any or all of such liens or clains, or nay contest the
validity of any of them paying all costs and expenses of contesting
the sane.

Failure of the Borrower to performunder the ternms of this
Rehabilitati on Loan Agreenent shall nmake the | oan anount, at the
option of the | ender, due and payabl e.

The nortgagor acknow edges recei pt of the accepted architectura
exhibits that are incorporated into this agreenent, which copies are
mai ntai ned by the | ender and in the HUD Field Ofice.

Dat e Si gnature(s) of Mortgagor(s)

Dat e Si gnature of Mortgagee Title



