4370.1 PEV-2 APPENDIX 7

Use this form in conjunction
with Hendbook 4370.1, en-
titied ""Reviewing Annusl snd
Monthiy Finencisli Reporn.”

U.8. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT FOR FISCAL YEAR ENDED
HOUSING ~ FEDERAL HOUSING COMMISSIONER {Monch end Yeer)
ORFICE OF MULTIFAMILY HOUSING MANAGEMENT AND OCCUPANCY

ANNUAL FINANCIAL STATEMENT REVIEW WORKSHEET

PROJECT NUMBER PROJERCT TYPE

Ownw Dem Ouw

IPA OR FIAM PREPARING REPORT

{3 Huo-HELD

PROJECT NAME

MANAGEMENT ENTITY

PART A — FILE

REVIEW NOTES

1.

IDENTIFY CURRENT PAYMENT STATUS

2. DIDPROJECT RECEIVE FLEXIBLE SUBSIOY ASSISTANCE DURING

». Under Mortgage b. Under Plan 17, SV ee. sooer amount of MIO hunds recirved for sedFtype during the
Fiscat Yeoar:] (PUM)
7 current J cCurrent Operating Deficit (Line 3d of MIC) $
[T Delinquent O Delinquent Other operating deficits $
-3 Delinquent -$ Delinquent Repairs $
Paid thru / Paid thru / Replacement Reserves s
¢. Monthly Payment Now Due: TOTAL FOR @ H
Type Under Mortgage  Under Plan 3. SPECIFY TEAM OF PAYMENT PLANS OR FINANCIAL ASSISTANCE
Principal, interest & MIP § $ Eunzgslzc:rg:;fres EY. INCLUDE OWNER ADVANCES NOT COV-
Taxes and Insurance S S
Repiacemnent Reserve $ s
TOTAL S $
4. MANAGEMENT FEE IN EFFECT DURING FY
% from / through / % from / through /
5. LAST RENT INCREASE
Effective ! for Percant = increase of $ PUM

HAS OWNER AGREED TO WAIVE PAYMENT/ACCAUAL OF DISTRIBUTIONS IN RETURAN FOR FLEXIBLE SUBSIOY, OTHER MORTGAGE
MELIEF, OR APPROVAL OF A NP.LD TRANSFER? [] YES O ~no {If, “Y®,* specify terms sand period covered)

" HAS THE OWNER/AGENT DIVERTED FUNDS IN THE PAST ON THIS/OTHER PROJECTS? [_j YES L NO (If, “Yes,” specify]

IDENTIFY ANY MAJOR/RECURRING PROBLEMS WITH FINANCIAL STATEMENTS SUBMITTED IN THE PAST ON THIS PAQJECT.

9.

IDENTIFY PROBLEMS ON MONTHLY ACCOUNTING ITEMS THAT SHOULD BE TIED IN WITH ANNUAL REVIEW.

10. DESCRIBE ANY FINDINGS OUTSTANDING FROM PREVIOUS YEARS' REVIEWS.

PART B — REVIEW OF AUDITOR'S REPORT

1. DOES THE AUDITORA'S REPORT CONTAIN ALL ELEMENTS
REQUIRED B8Y FIGURE 2.1 OF HANDBOOK 4370.1?
CIYes [QONO  (if “No,” identity deticiencies)

8. OESCAIBE ANY DIFICIENCIES/CORRECTIVE ACTION NEEDED AE.
LATED TO ITEMS 1 THROUGH 4.

2. WAS THERE ANY SCOPE LIMITATION? (Explain beiow)
O ves O n~No {If “Yes,” axplain in Item 5)

3. INDICATE TYPE OF OPINION
O unauauirige O auauikieo O] aovense
O oi1scLAIMED [ STATEMENTS ARE UNAUDITED

4. HAS THE IPA’'S PAEVIOUS WORK ON THIS AND OTHER PROJECTS
BEEN ACCEPTASBLE (/0. hae the 54 reported diversions of non<com-
plisnce iterns when such existed)? Yes (] NO
{11,“No,"” expiain in Item §)
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4370.1 REV-2 APPENDIX

PART C — REVIEW FOR COMPLIANCE WITH AGREEMENTS AND COMMITMENTS OR HUD REQUIREMENTS

. ARE AMOUNTS SHOWN FOR MANAGEMENT FEES PA(O AND MANAGEMENT FEES PAYABLE CONSISTENT WITH MANAGEMENT FEES
APPROVED BY HUD? (] YES [T]NO {1f *’No,” attech correct computation)

. ta the fee percentage reasonable? O ves O nNo

€. HAVE ANY RESIDUAL RECEIPTS COMPUTED AS OF THE END OF PRIOR FISCAL YEAR BEEN DEPOSITED WITH THE MORTGAQEE?
T ves T NGO (1. “No.,” expiain beiow in Irem &)

. HAVE ALL OWNER CONTRIBUTIONS REQUIRED BY FLEXIBLE SUBSIDY, MOMTGAGE RELIEF OR TPA CONTRACTS BEEN MADE?
Cj YES : NO (If,"No,”” explain below in Item §)

2 WERE ANY AREAS OF NON.COMPLIANCE DETECTED BY THE (PA?

O ves

3 NG (1F. ~Yas,” identity types of non<complisnce in [tem 6)

3. WERE ANY OF THE OTﬁE

ON THIS PROJECT? YES  NO

R FORMS OF FINANCIAL NON-COMPLIANCE fespeciaily those discussed in Exhibit 2-1 of Handbook 4320.1) DETECTED
{tf, “Yes,” describe in item 6§ beiow)

4. LIST ANY NON FINANCIAL COMPLIANCE DEFICIENCIES DETECTED 8Y THE iPA IN RESPONSE TO THE INTEANAL CONTROL QUESTION-

NAIRE OR ‘N SUPPLEMENTAL NOTES.

5. ARE 1PA'S COMMENTS CONSISTENT WITH FINDINGS ON HUD ON-SITE MANAGEMENT, OCCUPANCY AND PHYSICAL INSPECTIONS OR

RAENT INCREASE AND MONTHLY ACCOUNTING DESK REVIEWS?

Cves Cnwo

{1f “No’’, identify discrepancies in [tem & below)

6. DESCRIBE ANY DEFICIENCIESKCORRAECTIVE ACTIONS RELATED TO ITEMS 1 THROUGH S ABOVE

PART D—- CHECK FOR DIVERSION OF
PROJECT ASSETS

PART E — COMPUTATIOM OF SURPLUS CASH,
DISTRIBUTIONS AND RESIDUAL RECEIPTS

. ATTACK FORM HUD.83488

1. WERE ANY DISTRIBUTIONS PAID DURING THIS FY COVERED 8Y
THE STATEMENT JUSTIFIED BY THE COMPUTATION OF SURPLUS
CASH, DISTRIBUTION AND RESIDUAL RECEIPTS FOR THE END OF
THE PRIOR FY? [ YES T Ne

2.

ARE IPA'S COMPUTATIONS ON FCRM HUD 93486 FOR THIS FV
ACCURATE? (] YES [T] NO (I/f “No,” complete chart beiow/

2. WERE ANY UNAUTHORIZED LOANS MADE TO PARTNERS OR
AELATED PROJECTS THIS FY? [T] YES (LINO (/1,"Yes,” identity)

PER (PA PER MUD

8. Surplus cash

J. WERE ANY OTHER DIVERSIONS OF PROJECT ASSETS NOTED
DURING TRE FY? [ YES [JNO
[Be Particularly atert for diversions listed in Exhibit 2-2 of
Handbaok 4370.1 Describe diversions in item § below)

b. Deposit Due Residual
Receipts |

c. Distribution to be carried on
Balance Sheet /LD s oniy)

4 WERE DIVERSIONS REPORTED BY THE IPA?
(if,"Yes,” identify the diversions in {tem 5 dbelow)

Cves [JnNo

5. DESCRIBE ANY ADDITIONAL ADVERSE FINDINGS AND
CORRECTIVE ACTIONS NEEDED ON ITEMS 1 THAY 4

3.

2. IFMONTHLY REPORTS SHOWODISTRIBUTIONS PAID SUBSEQLUENT
TO THE ENO OF THE FISCAL YEAR, WERE THE DISTRIBUTIONS
LESS THAN OR EQUAL TO AMOUNT AVAILABLE AT END OF TwE
FiSCAL YEAR COVERED 8Y THIS STATEMENT?

Cves COno I noTarruicasce

b. HAS THE MORTGAGEE RECEIVED ANY RESIDUAL RECEIPTS
OEPOSIT REQUIRED PEA HUD CALCULATION INITEM 2

COves Onw~o

DESCRIBE ANY FINDINGS OR CORRECTIVE ACTION RELAED T2
ITEMS THROUGH 3.
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4370.1 RfV=2 APDIMIITY. 7

PART F — ASSESSMENT OF PROJECT PERFORMANCE AND NEEDS

T COMPLETE THE FOLLOWING DATA BOR THE LAST THREE YEARS:

YEAR TENANT ACCOUNTS IOPERA:::&:&COUNTS TOTAL OPERATING TOTAL CASH | NET CASH
RECEIVABLE |/ ciuge WIO Pian itemi) EXPENSES REQUIREMENTS |  THROWOFF
T } ‘ PUM | PUM ! i PUM
1
This Year $ S $ '$ '$
A
! | ! : |
Prior Year $ $ S '$ $ :
' : . !
Two Years Ago |$ s s | s s :

. 3. EXPLAIN CAUSE OF ANY OLMS FLAGS.

b. ARE TREND AND LEVEL OF EXPENSES REASONABLE? O ves I NO (If,“No,” explain}

3. 1S PROJECT MEETING FINANCIAL BENCH MARKS ASSESSED IN LONG TERM PRAQJECTIONS UNDERLYING MORTGAGE WORKOQUTS QR
RELIEF PLANS? ([ YES [J NO (If,"No,” describe targeas missed.)

4 DESCRIBE ANY ADDITIONAL PERFOAMANCE PROBLEM OR ACTION NEECED TO ARREST DOWNWARD TRENDS OR TO STABILIZE THE
PRAOJECT. CONSIDER IMPACT OF RECENT RENTAL INCREASES, CHANGES IN MANAGEMENT PROCEDURES/AGENTS AND POSSIBLE
ADVERSE IMPACT OF PULL OUT OF SUBSIDIES/WORKQUTS, ETC.

5 ATTACHED ARE:

T Letter to Owner J Note to IPA file on weaknesses in IPA’s Report
PREPARED BY: REVIEWED BY:
{Loan Technicien] (Dare]
{Chief, Loan Mansgement Branch]
TLoan Speciaiist] TDarel Dare/
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4370.1 REV-Z__ APPENDIX 7

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
HOUSING - FEDERAL HOUSING COMMISSIONER
ATTACHMENT t TO FORM HUD-934856 - PERFORMANCE COMPUTATIONS FY ENDING
PART A - NET AVAILABLE FUNDS COMPUTATION
Unrestricted Cash H
HUD Recsivabies S
investment (Unrestrictad) $
Other Currant Assets S
Total Available Funds {a) ' $
Less:
Accounts Payable H
Short-Term Notes Payable S
Prepaid Rents | S
i
Other Payabies (Current Liabilities) '8
i
Total Current Liabilities ) +$
|
Net Available Funds (a) -(b) | $
PART B - RATIOS
1. Compute Mortgage Payment Coverage ratios
Net Available Funds {Computad sbove) $
100 =
X %
Current Mortgage Payment (inciuding escrows) S
2. Compute percentage of rent potential not coilectsd
Vacancy Loss + Bad Dabt Expense divided by s
x 100 - %
Rent Potential for revenue producing units $
3. Compute level of tenant accounts receivable shown on the Balance Sheet as & percentage of monthiy rent potentist
Tenant Accounts Receivable {Account No., 1130/ $
x 100 =
%
Monthiy Rent Potential $
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