(APPENDIX 4

4381.5 REV-2

SPECIAL INSTRUCTIONS FOR PROCESSING RENT INCREASES
FOR PROJECTS TRAT USE A (DST-BASED RENT PORMULA

These instructions tell how to integrate the four types of msnagement
fees into the rent computation workshest. They also tell how to process cost-

based rent increases vhen the fee 1is held harmless under Section VI of
Chapter 2.

A.

l. Part I, Line 5 - Managemsnt Yes., Include:

a. Annual yield from sny special fees that ars not quoted as
a psrcentage of collections.

b. Any residential fee YIELD that was capped under the hold
harmnless provisions of Paragraph 2-34. Use the following
formula to determine the sanual capped yield,

Annual Cspped Capped PUPM ¥o. of
Management Fee Yield = Fee Yiesld x 12 x Units

2. Part IIE Saction I - Annual Incows from o‘hf !!ggeu. Subtrace
the M incoms management fee rom esch type of

inocoms listed on wvhich s miscellanscus iocoms fee is collected.

(See Line 3 of Attachment 1 of the Managessnt Certification for

a list of miscellanecus incoms om vhich HUD allows a fee to be

takan but on vhich the agent is WOT collecting s fee.) Show your

calculations on the Rant Computstion Workshaet.
EXAMPLE:

1. Annual Income From Other Sources
(Except Incoms from Commercial Spece)

1. Parking $20,000 - (6X x $20,000) = $20,000 ~ $1,200 =
2. Llawmdry 5,000 - (62 x $5,000) = §$5,000 - $300 -
3. Other 10,000*

4. Total ’

%o fee allowed on $10,000 interest income.

3. Part II, Lins K2 - Perceastage Management Yee

s. If the residential fee YIILD was capped under Paragraph
2-34, enter 0.

NOTE: The instructions in Paragraph Ald sbove requirs the
vhole residential fee to be included in Part I, Line 3.

$18,800
4,700

10,000

You cannot use a perceantage becsuse you de mot yet know the

rent potential,
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C. Non-Profit 221(d)(3) Rent Supplement

and nm Projects Using Porm

l. anltll

a+ Yollow Paragraphs Bl and 2 above.

b. Use the rent formula in Appendix 1 of Chapter 4, Section )
of HUD Handbook 4330.1, SUPP-1, instead of the reat formula
on the back of the Form HUD-92437.

2. Rent Pormula

as lines 5b and c¢c. DO NOT use these linas.

be Line 6. Intar the sum of Lines 4 and Sa.

ce Line 7a. Enter the residential msnagemant fes parcentage
according to the instructions ia Paragraph B4 adove.

u-.tud-Muribuuu 221 d)(3) Rent Supplement aud BMIR Projects

1. G.unl

ae Pollow Paragraphs Bl and 2 gbove.

b. Use the rent formula in Appeadix 2 of Chapter 4, Section 3
of HUD Handbook 4350.1, instesd of the ren: formula on the
back of the Foram HUD-92457.

2. PRant PFormulas

ae Lines 6b and ¢. DO NOT use theases lines.

be Lline 7. BEnter the sum of Lines 4, S and “.

ce Lioe 8a. Enter the residential msnagement fee percentage
sccording to the instructicns in Paragraph B4 above.

E. 236 Projects Using Form HUD-92437, Rent Cowputatics Yorm (dated 6/72)
l. General

a. Yollow Paragraphs Bl and 2 adove.

b. Use tha rent formula in Appendix 3 of Chapter 4, Section 3
of HUD Handbook 4350.1, tngtead of the remt formula on the
back of the Pora HUD-92437.

Page 2 of 2



