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MORTGAGCOR S CERTI FI CATE

TGO Proj ect Nane

Dear Sir:

The undersi gned hereby agrees to accept a loan insured by you upon the
terns set forth in your Commitnent dated , 19 , for the
above captioned Project (hereinafter referred to as the "Project") and
ext ensi ons and anendnents thereof, and certifies to you as agent for the
Secretary of Housing and Urban Devel opnent as foll ows:

(1) That the undersigned possesses the powers necessary for and
incidental to the ownership, construction and operation of a rental housing
project as required by the provisions of the National Housing Act and the
Regul ati ons applicabl e thereto.

(2) That the instrument securing said loan is a good and valid first
lien on the property therein described and the nortgaged prenises are free
and clear of all liens other than that of the insured nortgage except those
specifically permtted by you. That any such liens other than the insured
nortgage (other than the liens of taxes and assessnents of the State or
subdi vi sion of the State, not yet due or payable, or ground rents) do not
have a priority equal or superior to the insured nortgage

(3) That upon conpletion of the Project there will not be any
addi ti onal obligations in connection with the Project, or the nortgage
transaction which exceed the linits set out in 24 CFR Section 251.504. Any
addi tional obligations are represented by a prom ssory note on a form
approved by HUD and such obligations are of a |esser priority for paynent
than the obligation for paynment of the insured nortgage.

(4) That the undersigned has read the Mdrtgagee's Certificate and
agrees to be bound by the terns thereof wherever applicable.

(5) That, except as has been previously approved in witing by you
no construction has been commenced on the nortgaged prenises prior hereto.

(6) That the project will be constructed in accordance with the terns
of the Construction Contract, and with the "Draw ngs and Specifications"
whi ch include the "General Conditions of the Contract for Construction”
prescribed by you, and the Supplenentary Conditions of the Contract of
Construction, three copies of which Contract, together with the "Master
Set," and three sets of said "Drawi ngs and Specifications" are herewith
delivered to you as required by your Conmm tnent.
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(7) The requests for paynent of Mrtgage noney will be nmade to the
Mort gagee on the basis of the "Contractor's and/or Mrtgagor's Cost
Br eakdown" as set forth in the Construction Contract and the Buil ding Loan
Agreenent. Further, that no material or equi pment, for which nortgage
proceeds will be available, will be purchased on a conditional sale
contract or financed by a chattel nortgage, and that all work performed and
mat eri al and equi pnent furni shed by a chattel nortgage, and that all work
performed and material and equi prent furnished will be paid for in cash
followi ng recei pt of the advance of nortgage proceeds intended for these
itemns.

(8) That as the construction of the Project progresses the
undersigned will procure and submit to you all necessary buil ding and ot her
permts fromthe legally constituted authorities and that all such pernits
now obt ai nabl e have been procured as witness the certified copies thereof
her eby presented.

(9) That the determination of the Departnent of Labor with respect
to prevailing wages has been received by the undersigned and is included as
a part of the aforesaid specifications for the construction of the Project,
and all Contractors enployed by the undersigned have been or will be fully
advi sed prior to performance of any work that all |aborers and nechanics
enpl oyed on construction of the Project nust be paid no | ess than such
prevaili ng wages, and that each such Contractor, as a condition precedent
to any payment to him nust certify in the formprescribed by the
Conmi ssi oner that all |aborers and mechanics enployed by himor his
subcontractors on the Project have been paid not |ess than such wages.

(10) That the fees and expenses enunerated in the Mrtgagee's
Certificate have been fully paid or paynment provided for as set forth
therein, and that the funds deposited with the Mrtgagee, as enunerated in
the said Mortgagee's Certificate will be used for the purposes indicated
her ei n.

(11) That you and your authorized representatives are hereby granted
the right to enter upon the nortgaged prenises at any and all times for the
pur poses of the inspection thereof.

(12) That occupancy of the project in whole or in part will not be
permtted without first having received your witten perm ssion and proper
permits fromall |egal authorities having jurisdiction

(13) That it and anyone authorized to act for it shall conply with
the provision of Title VIII of the Cvil R ghts Act of 1968, as anended,
and Executive Order 11063, and, that neither it nor anyone authorized to
act for it will refuse to sell or rent, after the making of a bona fide
of fer, or refuse to negotiate for the sale or rental of, or otherw se nake
unavail abl e or deny the property covered by the nortgage to any person
because of race, color, religion, sex or national origin; that any
restrictive covenant on such property relating to race, color, religion
sex, or national origin is recognized as being illegal and void and is
hereby specifically disclainmed; and that civil action for preventive relief
may be brought by the Attorney General in any appropriate U S. District
Court agai nst any persons responsible for a violation of this



certification.
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(14) That it will not discrinminate on the basis of race, color
religion, sex or national origin against any enpl oyee or applicant for
enpl oynent; and that any contract or subcontract executed for repairs and
i mprovenents shall contain a provision to this effect. 1In addition, the
provi sions of Executive Order 11246 and Title 41 CFR Part 60 shall apply,
when appropri ate.

(15) That, fromthis date and for so long as the nortgage is
coi nsured by HUD

(a) the project books and records will be established and
mai ntai ned in accordance with the requirenents of the
Mort gagee and HUD, and in such condition as to pernit a
speedy and effective audit;

(b) such books and records will be retained for such period as
may be prescribed by the Mrtgagee and HUD,

(c) such books and records will be available to the Secretary,
the I nspector General of HUD, the Mrtgagee, and the
Conptroller General of the United States for such
exam nation and audits as they nmay desire to nake.

(16) That the following reports will be filed with the Mrtgagee,
verified by the signature of such officers of the Mdrtgagor as the
Mort gagee nmay designate, and in such formas prescribed by the Mrtgagee

(a) Conplete annual financial reports based upon exani nation of
the books and records of the Mrtgagor, prepared in
accordance with the requirenents of the Secretary and the
Mort gagee, certified to by an officer of the Mrtgagor and
when required by the Secretary, prepared and certified by a
Certified Public Accountant, and submitted within 60 days
after the end of each fiscal year.

(b) Monthly occupancy reports when required by the Mrtgagee.

(c) Specific answers to questions upon which information is
desired fromtime to time relative to the actual cost of
conmpl etion of the Project, the disposition of nortgage
funds, the operation and condition of the property and the
status of the insured nortgage.

(17) *That if the schedul ed date of the first paynment to principa
under the nortgage is nore than three nonths after the date the project is
determ ned by you as acceptably conpl eted, the undersigned will subnit an
accounting for all receipts and disbursenents for the period prescribed by
you. The undersigned further agrees that any "net incone" as defined by



you for such period shall be applied to advance anortization or in such
ot her manner as you may direct.
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(18) **That the undersigned has not collected, nor will the
undersigned collect, from Project residents or from prospective Project
residents, adm ssion fees, founders' fees, life-care fees or simlar
paynments pursuant to any agreenent, oral or witten, whereby the
under si gned agrees to furnish accommpdati ons or services in the Project
to persons naking such paynents.

Mor t gagor
ATTEST

By

(Signature and Title Oficer)

*Not applicable for non-profit and buil der-seller nortgagors.

** Appl i cabl e only to housing for the elderly project.
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