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Appendix 56

FHa FORM NO. 2455
Rev, Fobrvery 1973

U. 3. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
PEDERAL HOUSING ADMINISTRATION

REQUEST FOR ENDORSEMENT OF CREDIT INSTRUMENT
CERTIFICATE OF MORTGAGEE, MORTGAGOR AND GENERAL CONTRACTOR

(For Insarance Upon Completion owly)

Project Name Project No.
1 i Date of Commitment
Date Principal Amount of Loan $

To the Federsl Housing Commissioner:

We hand you herewith the original credit instrument drawn upon the form spproved by you for use in the
State in which the above-captioned project is Jocated in conacction with loans insured under Section
of the National Housing Act, as amended, evidencing a losa to the uadersigned Mortgagor, together
with theee conformed copies thereof, and three conformed copies of the Security lastrument of even dete secer
ing the same recorded as shown thereos, slso drewn upon the form approved by you for use in ssid State.

We request endorsement of said instrument for mortgage insurence in the total sum of $

in sccordnace with the Regulstions for Section of the National Housiag Act, ss ded

st s s s o . TG B80S you herawith 8 check for § covering the {irst mortgage insurance premium

called for in said Reguiations.

We also hand you (a) a certified and two conformed copies of a Chatte]l Mortgage or Security Agreement end
Fi ing Stet t recorded as indicated therson from the Mortgagor to us covering all persosal property in the
project sot otherwise covered by the real estate mortgage to be insured or (b) certificate of Mortgagee'’s Attormey
that no chattel mortgage or security agreement and financing statemeat are tequired to protect the interest of the
Mortgagee and the Secretary, Department of Housing sad Urben Development in respect to such persoas! proper-
ty. (NOTE: For nursing homes, the personal propesty teletred to includes the equip t required to operate the
nursing [scilities.)

We hond you herewith the Sponsors’ Guaranty Agreement to meset & subsidy differential in the smount of
H . (Applicable only to Sec. 231 and Sec. 232 nonprofit projects if required by the

Commitment.)

We understand that nothing herein contained or contained in the said credit instrument or Mortgage securing
the same, o in the other contract documents, is to be deemed & waiver of any of the provisions of the aforesaid
Regulations, but all of said instruments are intended to be subject thereto. We hereby agree to conform with and
sbide by such Regulations in all matters with pect to the af id loan snd the project insofar as they are
applicable to us. We agree to fumish you with a complete report of the results of our annual isspection of the
mortgaged premises tequired by the said Regulations.

CERTIFICATE OF MORTGAGEE

We, the undersigned Mortgagee, heteby certify that:

1. To the best of our knowledge and belief the project has been completed, with the exception of the minor
items enumesated on the Exhibit atteched hersto, strictly in sccordence with the Drawings and Specifications
hesetofore approved by you except for such changes as have heretofore been approved ia writing by us and by
your authorized representatives.

2. The Mortgage to be insured is current with respect to all of its requirements.

3. The project is fully covered by fire aad other insurence ss required by the terms of the insured mortgage
in the form and smounts heretolore stipulated by you; and that ai] insurance policies on the project have attached
thereto s standard mortgagee clause making the loss paysble to the Mostgagee and the Secretary, as their interests

may sppest.

4. We have received s guarantee sgainst defects due to faulty work hip aad defective moterials in the
form of:

(Check applicable paragrapi(s))

(a) D A Sutety Bond on o form prescribed by you and in an amount aot less than ten perceat (10%) of
the cost of coastruction, renning for a period of not less then two years [rom the date of substentisl completion®
of the project, which bond bas been sssigned to the Norigagee (ot under which boad the Mortgagee is o joint ob-
ligee) and which is assignable to the Secretary.

et
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(b D By agreement between ourselves snd the Mottgagor and Contrector, we retsin in our possession for
a period of one year following the date of substantial completion® of the project, s sum equsl to two and one-
half (24%) percent of the principal amount of the morigage. in the {orm of

{Cash) < (Lester of Credis)
which sum, upon {ailure of the Mortgagor or the Contractor to cure any such defocts due to fsulty wockmenship
and defective materials to the satisfaction of ourselves snd your suthorized representative, can be used for the
purpose of curing such defects, or can be applied to the mortgage indebtedness with your consent.

® For this purpose the dste of substantial completion is construed as the date the FHA Chief Uaderwriter sigas
the final Project lnspection Report.

S. We have received: (Check applicable paragraphs)

CanE Ag tg teelag the completion of off-site utilities and strsets. The Mortgagor
has made the deposit called for thetein in the form of cash.

- {TJ Evidence to the effact that requited off-site utilities and streets will be provided by the public
suthorities having jutisdictioa or by public utility companies serving the project.

[J An Escrow Deposit Agreement covering the incomplete on-site improvements. The Mortgagor has
made the deposit called for therein in the form of cash.

-

...A copy of the Escrow Agreement or other evideace is delivered horewith,

‘6. The Mortgagor has deposited with us or in a depositery satisfactory to us and subject to our coatrol, &
deposit, as required by yosr commitment, for operating expenses from the date of initial pancy uatil
months after end t in the of§ , such fuads to be dis-
bursed only with your approval. This deposit is in the form of

(Cash) - (Lestar of Credis)
(NOTE: For Section 232 Nursing Home projects oaly.)
7. An Escrow Agreement svidencing the deposit by the Sp of (Jecash, (JU.S. Bearer bonds, or
D an anconditional irrevocable letter of credit in the amount of § as required by your

Commitment to meet s possible initial operating deficit has been received by us. A copy of the Escrow Agree-
ment is delivered herewith. (Complete, if required.)

8. Beginning with the date oa which the first pay t toward smortization is required to be made by the
terms of the {nsuzed Mortgage or at such later date s may be agteed to by you in writing, we will requite &
monthly deposit with us oc in a depasitory satistactory to us of one-twelfth (1/12) of the sam set forth in your
Commitment to Insute Upon Completion coastituting & ‘‘Reserve Fuad for Replecements’’ which fund wiil be
subject to our coatrol and from which fund withdrswals may be made oaly upon the receipt of your written per-
mission. These funds will be deposited with us by the Mortgagos in the foem of cash or in the form of obligs-
tions of or guaranteed as to principal by the United States of America. We will, upon appropriate request by
the Mortgagor, permit the conversion of the whole or a substaatial part of such cash deposits into the form of
obligations of, or fully guaranteed as to principal by, the United States of America. Notice of any failuce to
receive the deposits required herein will be forwarded to the Commissioner within 60 days.

9. In compliance with the provisioas of the Commitment of Insurance issued with respect to the above
identified case, to its best knowledge and belief no restriction upon the sale or occuparcy of the mortgaged
peoperty, on the ground of tace, color, or creed, has been filed of record at say time subsequent to February 15,
1950. and prior to the recording of the mortgage offered for insurance. This certification is based upon our ex-
smination of the title evidence received by us.

10. No financing charges othec than charges disclosed herein have begn made and we agree that no other
charges for linancing will be made. The term ‘‘finsacing charges’’ as used herein means aay charge, direct or
indirect, for supplying the losa to or servicing the loan for the mortgagor. )

(Check sad complete the followiag applicable subpacagraphs o, b, c, d, o, f, g ot h.)

[ s. No finaacing chatges of any kind have beea or will be imposed directly ot iaditectly.

[ b. We have collected in cash aa initial setvice charge in the tof 8

[T c. In addition to the initial service charge referced to in (b), we have collected the amounts
set forth in subpacagsaph (s)

6/8%
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.3.

D d. In addition to the initial service charge, we have collected in the form of cash the amount of
s as a discount or “ir..~=ing charge for the conxtruction Joan.

D €. We ate retaiming the permanent foan. In addition to the initial secvice charge, we have

coliected i1n the form of cash the tol$

[Jf. We have a firm commitment from to
purchase the loan when insured at 8 financing charge or discount of
and we heve collected in the form of cash the sum of § 1o cover said

charge or discount.

[Jg- The loan was originated for ssle by the undersigned who does not, st this time, have a firm com-
mitment or agreement to purchese the josn from which the smount of its loss, if any, in connec-
tion with such sale can be determined. The undersigned has collected in the form of cash the

tof § to be held in escrow under an agreement to cover any dis-

et simem. ... COuBt ot additional fi ing charge i d by the uadersigned in the bona (ide sale of the

mortgege. Such sgreement provides that any pact of the escrowed deposit not necessary to reim-
- -burse the undersigned for such discount as it may have to pay will be repaid to the mortgagor o
applied to the reduction of the insured mortgage or will be deposited in the Reserve Fund for Re-

pl ts of the mortgagor as you may direci. We hereby sgree 10 notify you of the amount of

any excess dopolit as soon as same has been determined and to hold such excess pending re-

ceipt of your i ions for its disposiui

" " B A 4 1+ -+ i A 1t 51 et s e
[J*s. Additional {i ing charges or di ol$ are to be collected put-

suant to the attachmeat hereto for the purpose showa in (d),(e). (). (g). (Strike inspplicable

lettecs).
*The arraageneat for the collection of additionsl fi: i harges or di must be in accord-

ance with fooms aad procedures prescribed by the Co-musmner

11. la say case where a letter of credit has been accepted in lien of cash, (a) such letter of credit kas been
issued to us by another banking institution end is uncosditional and irrevocable; (b) in the event & demand under
the letter of credit is aot immediately met, we will forthwith provide cash equivalent to the undrawn balance there-
uader withost 10 the gagor, Any Sp , the g 1 t or the hitect; and (c) we have made

every reasosable effort to satisly ourselves that both the morigagor and the institution which issued the letter of
credit are aware that it is antirely possible that demands will be made for cash under the tesms of the letter.

12. We certify that we have sot paid sny kickback, fee or other consideration, directly or indirectly, to aay
pecson who has received payment or other consideration from any other person in cornection with this mortgage
transactioa, lacluding the purchaie or sale of the morigaged property, pt for P ion paid, if any, for
the actual performance of scrvices and approved by you.

Mortgagee

ATTEST:

By

(Signaswre and Title of Officer)

B v
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- 4.

CERTIFICATE OF MOR1GAGOR

The undersigned Mortgagor hereby certifies that:

1. It possesses the powers necessary for and incidental to the ownership and operation of a project as re-
quired by the appropriate provisions of the National Housing Act and the Regulations applicable thereto.

2. The undersigned has read the items sbove and certified to by the Mortgages concurrently herewith and to
the best of its knowledge and belief considers them correct.

3. The project books and records will be kept in accordance with the requirements of the Commissioner from
the date of this certificate, and shall be kept available to permit » speedy and effective audit. The undersigned
further agrees that if the project has been occupied prior to the date of this certilicate, financial reports cover-
ing the entice period of occupancy will be furnished the Commissioner, if requested.

4. That aeitber it nor anyone authorized to act for it will refuse to sell or rent, after the making of & bona fide offer,
or refuse to negotiate for the sale or rental of, or otherwise make unavailable or deny the property covered by the mort-
gage 1o any person becsuse of race, color, religion, or nationsl origin; that any restrictive on such property re-
lating to race, colos, religion, or astional origin is recognized as being illegal and void and in hereby specifically dis-
claimed; and that civil action for preventive reliefl aay be brought ty the A y G l in any appropriste U.S. Distri
Court against any persoa respoasible for a violation of this certification.

The undersigned understanda that the mortgage contains a covenant by the mortgagor that uatil the mort-
gage hes been paid in full, or the contract of insurance otherwise terminated, the mortgagor will aot execute or
file for record any instrument which imposes s restriction upon the sale or occupancy of the mortgaged property
on the basis of race, color, religion or national origin, and that such covenant will be bindiag upon the mortgagor

and his assigns and provides that upon violatioa thereof the mortgages may, at its optioa, declare the uapeid Sele
ance of the mortgage immediately due and payable.

S. All funds escrowed with the Mortgagee as enumerated in the Mortgagee's Certificate, if applicable, may
be held by the Mortgegee for the purposes indicated therein, or in the event of a defaxlt may be spplied to the
sccelerated Mortgage indebtedness.

6. The Federal Housing Commissioner and his suthorized sgeats and the Mortgagee sre hereby granted the
1ight to enter upon the mortgaged premises st any and a!l timas for the purpose of inspection.

7. No material or equipment, for which mortgage proceeds were made available, has been purchased on a
conditional sale contract or financed by a chatte] mortgage.

8. Further, in order to induce the Commissioner to endorse the credit insteument foc modgage insurance, and

with the intent that the Commissioner rely upon the statements hereinsfter set focth, the undersigned makes the
following certifications: ’

(a) That it has received the sum of § . coastituting the full priacipal amouat of
the mortgage for this project.

(b) That coastruction of the project is substantially complete and is in sccordance with the plaans and
specifications approved by the Federal Housing Commissioner; that said mortgage is a good and valid first
lien on the property therein descrided; that the property is free and cleat of all liens other than that of subject
mortgage; that all outstanding unpaid obligations contracted by or on behalf of the mortgagor entity directly or

indirectly, in connection with the mortgage transaction, the acquisition of the property, or the construction of
the project are listed below:

*(1) FHA-spproved notes (copies sttached) §
(2) Due General Contractor s
*(3) Other $

{c) That, except for the amounts due on notes listed in item (1) of paragraph (b) aboye, the undersigned
agrees to puy the (oregoing obligations in cash and to fumish the Commissioner receipts, or other evideace of
payment satisfactory to the Commissioner within 45 days following the date hereof.

Nortgugar

Dute —_ ...

e —— e aa e e+ = —— BY e o e

Tl

“INOTE: !f the spuce provided is inadequute o List all unpeid ndligations, inser: the total in each cetegory
and uttach itemizations. If there are no outstanding obligations, so state.)
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CERUFICATE OF GENERAL CONTRACTOR

(To be completed when there is an identity of interest between the mortgagor
and the general contractor.)

TO: Federsl Housing Administration Project No.

The undersigned, as general contractor of the above project, makes the following certificstions:

1. That construction is in sccordance with the plans end specificetions which were approved by the Fed-
eral Housing Commissioner.

2. That all outstanding wapaid obligations coatracted by or oa behalf of the undecrsigned in connection with
the tructi tract sre listed below.. (If apace below is insdequate, coatinue listing oa an attached sheet

and so sote.)

) s
A) : — BN SR
© $

3. That, except for unfinshed work cavered by ai spproved esciow deposit, the usdersigoed agrees to pay
the foregoing obligations in cash and to furnish the Commissioner receipts, oz other evidence of payment satis-
factory to the Commissioner, within 15 deys following receipt of paymeat {rom owner.

General Conmracter

Date By

Taule

NOTE: Wherever the terms “Mortgage’’. “‘Mortgagor’, or **Mortgagee’’ are used herein, the same shall be
deemed respectively to include the security instrumest, whether the same is a Mortgage or Deed of Trust,
the Obligor under the credit instrument secured thereby, the Trastee o Trustees aad the Baneliciary of
said credit instrumest. Whenever ssed, the singulas aumber shall inciude the plural, the plural the singular,
and the use of any geader shall be applicable to all genders.

VARNING

U. & Criminal Code, Sectien 1010, Title I U. § C, *“Feders! fousing Administration
ansectiens”, prevides in past: ““Whegver, for the of ... lafN ing i sy way
e actica of such Administretion . . . mabes, p utters, o7 p hes eny

wu—uum...msuu—-“um-wn

meve than twe yoars, o both. ™
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