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	Guide for Review of NSP-1 Eligible Use C: Establish Land Banks 

	Name of Program Participant:      


	Staff Consulted:
     

	Activity Name, Number and Brief Description:
     


	Name(s) of Reviewer(s):
	     
	Date
	     
	 FORMCHECKBOX 
 Limited Review
 FORMCHECKBOX 
 In-depth Review


NOTE:  All questions that address requirements contain the citation for the source of the requirement (statute, regulation, NOFA, or grant agreement).  If the requirement is not met, HUD must make a finding of noncompliance.  All other questions (questions that do not contain the citation for the requirement) do not address requirements, but are included to assist the reviewer in understanding the participant's program more fully and/or to identify issues that, if not properly addressed, could result in deficient performance.  Negative conclusions to these questions may result in a "concern" being raised, but not a "finding."  
Instructions: Use this Exhibit for a review of compliance with the Neighborhood Stabilization Program (NSP) “Eligible Use C: Establish Land Banks.”  One Exhibit is to be completed for each Program Participant.  This Exhibit is designed to look specifically at a project carried out by a land bank.  It is important to note that, under the regular CDBG program, land banking is not an eligible activity.  Nevertheless, the requirement for property acquisition compliance is the same for NSP as it is for regular CDBG.  That is, the end use of the property must meet one of the national objectives of the program.  For the NSP program, a land bank is defined as:

“a governmental or nongovernmental nonprofit entity established, at least in part, to assemble, temporarily manage, and dispose of vacant land for the purpose of stabilizing neighborhoods and encouraging re-use or redevelopment of urban property.  For the purposes of NSP, a land bank will operate in a specific, defined geographic area.  It will purchase properties that have been foreclosed upon and maintain, assemble, facilitate redevelopment of, market, and dispose of the land-banked properties.  If the land bank is a governmental entity, it may also maintain foreclosed property that it does not own, provided it charges the owner of the property the full cost of the service or places a lien on the property for the full cost of the service.” [74 Fed. Reg. 29224]
Questions:

1.
	Has the program participant carried out activities identified as Eligible Use C: “Establish and operate land banks for homes and residential properties that have been foreclosed upon,” as defined under the Neighborhood Stabilization Program? 
[73 Fed. Reg. 58335-6, II.E. and 58338, II.H. Table as amended at 74 Fed. Reg. 29228]
	 FORMCHECKBOX 

 FORMCHECKBOX 

 FORMCHECKBOX 

Yes

No

N/A



	Describe Basis for Conclusion:

	     



2.
	Is the Land Bank operating within the defined LMMA service area (following the area benefit regulations described in 24 CFR 570.208(a)(1) and 570.483(b)(1)) that was submitted by the program participant with the substantial amendment? 
[73 Fed. Reg. 58335, II.E]
	 FORMCHECKBOX 

 FORMCHECKBOX 

 FORMCHECKBOX 

Yes

No

N/A



	Describe Basis for Conclusion:

	     



3.
	Is the Land Bank only carrying out acquisition activities? 
[73 Fed. Reg. 58336, 58338, II.E. and II.H]
	 FORMCHECKBOX 

 FORMCHECKBOX 

 FORMCHECKBOX 

Yes

No

N/A



	Describe Basis for Conclusion:

	     



4.

	a.   Is the Land Bank carrying out activities beyond acquisition, with the “inten[tion]… [of] arrest[ing] neighborhood decline, such as maintenance, demolition, and facilitating redevelopment of the properties?” 
[73 Fed. Reg. 58336, II.E]
	 FORMCHECKBOX 

 FORMCHECKBOX 

 FORMCHECKBOX 

Yes

No

N/A



	Describe Basis for Conclusion:

	     



	b.   If the answer to “a” above is “yes,” is the Land Bank “provid[ing] sufficient benefit… [as defined by the program participant to the service area referenced in question 2] generally (as described in 24 CFR 570.208(a)(1) and 570.483(b)(1)) to meet a national objective (LMMA)?”
[73 Fed. Reg. 58336, II.E]
	 FORMCHECKBOX 

 FORMCHECKBOX 

 FORMCHECKBOX 

Yes

No

N/A



	Describe Basis for Conclusion:

	     



5.
	Are these activities being carried out, or have been carried out, “prior to final disposition of the banked property?” 
[73 Fed. Reg. 58336, II.E]
	 FORMCHECKBOX 

 FORMCHECKBOX 

 FORMCHECKBOX 

Yes

No

N/A



	Describe Basis for Conclusion:

	     



6.
	Does the Land Bank maintain a separate file for each property, documenting the purchase and any other relevant items (such as the appraisal, environmental review, etc.)? 
[73 Fed. Reg. 58338, II.H]
	 FORMCHECKBOX 

 FORMCHECKBOX 

 FORMCHECKBOX 

Yes

No

N/A



	Describe Basis for Conclusion:

	     



7.
	Does the documentation show that the Land Bank used these funds to purchase homes that are vacant, and/or have been abandoned or foreclosed upon? 
[73 Fed. Reg. 58338, II.H]
	 FORMCHECKBOX 

 FORMCHECKBOX 

 FORMCHECKBOX 

Yes

No

N/A



	Describe Basis for Conclusion:

	     



8.
	a.  Does the Land Bank have an established plan to either dispose of the properties or “obligat[e] the property for a specific, eligible redevelopment of… [the] property in accordance with NSP requirements,” within the 10-year time frame? 
[73 Fed. Reg. 58335, II.E.2.d]
	 FORMCHECKBOX 

 FORMCHECKBOX 

 FORMCHECKBOX 

Yes

No

N/A



	Describe Basis for Conclusion:

	     



	b. If the answer to “a’” above is “yes,” is the Land Bank meeting (or has it met) this goal?  
[73 Fed. Reg. 58335, II.E.2.d]
	 FORMCHECKBOX 

 FORMCHECKBOX 

 FORMCHECKBOX 

Yes

No

N/A



	Describe Basis for Conclusion:

	     



9.
	Does the Land Bank have a written and established management system that they are implementing? 
	 FORMCHECKBOX 

 FORMCHECKBOX 

 FORMCHECKBOX 

Yes

No

N/A



	Describe Basis for Conclusion:

	     



10.

	a.   Is it anticipated that the Land Bank will generate any program income?
	 FORMCHECKBOX 

 FORMCHECKBOX 

 FORMCHECKBOX 

Yes

No

N/A



	Describe Basis for Conclusion:

	     



	b.   If the answer to “a” above is “yes,” has the Land Bank set up a system for tracking the use and reuse of program income funds?
	 FORMCHECKBOX 

 FORMCHECKBOX 

 FORMCHECKBOX 

Yes

No

N/A



	Describe Basis for Conclusion:

	     



11.
	If the responses to any of the questions in this Exhibit indicate a need to go to another section of this Handbook for questions, or seek technical assistance or advice from another HUD staff person, please describe below.

	Describe Basis for Conclusion:
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