U.S. Department of Housing and Urban Development

H O U S I N G

Special Attention of:                    Notice  H 92-33 (HUD)

ALL REGIONAL ADMINISTRATORS                Issued:  4/10/92

ALL REGIONAL DIRECTORS OF HOUSING          Expires: 4/30/93

ALL HOUSING MANAGEMENT DIVISION

DIRECTORS                                Cross References:

ALL LOAN MANAGEMENT BRANCH CHIEFS

Subject:  Transfer of Physical Assets (TPA) Approvals of Formerly

          Coinsured Projects with Subsidy (including Section 8

          Moderate Rehabilitation, Loan Management Set Aside,

          Substantial Rehabilitation, Property Disposition Set

          Aside, etc.) and Coinsured Projects

Effective immediately, please be aware of the following

requirements:

1.  TPA applications submitted on formerly coinsured

projects which have subsidy and which have not received

preliminary approval as of the date of this Notice must be

approved in Headquarters.  After the Field Office is satisfied

that all TPA requirements have been met, forward the TPA

application, processing documentation and the Field Office

recommendation, including all conditions of approval, to the

Office of Multifamily Housing Management.  Headquarters will

provide Field Offices with authorization to proceed or require

additional actions or disapproval following its review.

2.  Formerly Coinsured projects which have subsidy (as noted

above) and have had either preliminary or final TPA approval must

be submitted to Headquarters for a post review within 10 days of

the date of this notice.  A project that has received a post

review after preliminary approval need not be submitted to

Headquarters for final TPA approval.  The TPA application,

processing documentation and the preliminary and, if applicable,

final approval letters must be sent to Headquarters' Office of

Multifamily Housing Management.  Following Headquarters review,

Field Office records will be returned together with instructions

for additional action, if required.  In cases where formerly

coinsured projects with subsidy have received preliminary

approval, but have not received final approval, Field Offices

should not grant final approval until after they have received

instructions from Headquarters.
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3.  Any Coinsured projects which have TPAs that are being

processed by the coinsuring lender are required to seek 2530

clearance from Field Offices.  However, HUD 2530 clearance may no

longer be granted by Field Offices without written authorization

to proceed from the Office of Multifamily Housing Management in

Headquarters.  Field Offices must forward the HUD 2530 by fax

(FTS 441-3270) to the Office of Multifamily Housing Management,

Attention: Coinsurance Management Division.

The Field Offices should provide the information required by

this notice to:

            Donald A. Kaplan

            Director, Office of Multifamily Housing

              Management

            Attention:  Ina B. Singer, Coinsurance

              Management Division, Room 6176

Both TPA documentation and Facsimile information should be

clearly marked "COINSURED/FORMERLY COINSURED TPA MATERIAL".

Any questions regarding this notice should be directed to

the Coinsurance Management Division at FTS 441-3272.  Thank you

for your cooperation.

                          ______________________________

                          Arthur J. Hill

                          Assistant Secretary for Housing

                            Federal Housing Commissioner

