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   Subject:    Civil Money Penalties

               Implementation of the HUD Reform Act of 1989

       This is to bring you up-to-date on Housing's implementation of the

civil money penalty authority included in the HUD Reform Act of 1989.

       On June 22, 1991 the Department's regulations implementing the

provisions of the HUD Reform Act pertaining to civil money penalties became

effective.  These new regulations appear in the Code of Federal Regulations

at 24 CFR Part 30.  During the past year the Central Office staff has

conducted training sessions for Central Office program staffs and the

single family development and multi-family management field office staffs.

       The entities within the Department having authority to impose civil

money penalties for Housing-related violations are the Housing Civil

Penalty Panel (HCPP) and the Mortgagee Review Board (MRB).  The MRB has

been operational for many years and civil money penalties is a sanction

which was added to its list of available sanctions.  In order for the HCPP

to be equally effective, referrals must be submitted by organizations

within the Department.  It is expected that the largest number of referrals

will come from the field offices.  These referrals will be augmented by

those submitted by the Inspector General and the Monitoring Division of the

Office of Lender Activities and Land Sales Registration.

       It is imperative that program participants, both single family and

multi-family, operate in full compliance with all Departmental rules and

regulations.  Civil money penalties provide the Department with a tool to

use in accomplishing this end.  Remind your staffs to be alert for

instances in which program participants have violated rules and regulations

and ensure that appropriate referrals are made.  All referrals regarding

civil money penalties are to be sent to the Office of Lender Activities

and Land Sales Registration.  If you have any questions or comments,

please direct them to the Office Director, William Heyman, at (202)

708-1824.

                                         __________________________________

                                         Arthur J. Hill

                                         Assistant Secretary for Housing

                                           - Federal Housing Commissioner
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