               U.S. Department of Housing and Urban Development

                              H O U S I N G

Special Attention of:                   Notice H 96-53 (HUD)

 All State and Area Coordinators,

 All Directors of Housing; All           Issued:  July 3, 1996

 Multifamily Housing Directors          Expires:  July 31, 1997

                                        Cross References:

                                        Handbook 4571.2 Disabled

                                   Handbook 4571.3 REV-1 Elderly

Subject:  Fiscal Year 1996 Policy for Capital Advance Authority

          Assignments, Instructions and Additional Program

          Requirements for the Section 202 and Section 811

          Capital Advance Programs, Section 202 and Section 811

          Application Processing and Selection Instructions,

          Processing Schedule.

1.   PURPOSE.  This Notice transmits for Fiscal Year 1996:

     A. Changes to Fiscal Year 1996 Application/Selection

             Process

     B. Section 202/811 Processing Schedule

     C. State and Area Office Allocations for Section 202(ATT.1)

     D. State and Area Office Allocations for Section 811(ATT.2)

     E. Section 811 Program Modifications (ATT.3)

     F. Section 811 Workshop Instructions (ATT.4)

     G. Section 811 Funding Notification (ATT.5)

     H. Section 202 Funding Notification (ATT.6)

     I. Section 202 and Section 811 Applications Processing and

        Selections (ATT.7)

     J. Congressional Notification Memorandum Format (ATT.8)

     K. Minority Business Enterprise Goals (ATT.9)

     L. Section 202 Rating Guidelines (ATT.10)

     M. Section 202 Initial Screening and Technical Review Sheets

        (ATT.11)

     N. Section 202 Standard Rating Criteria Form (ATT.12)

     O. Section 811 Rating Guidelines (ATT.13)

     P. Section 811 Initial Screening and Technical Review Sheets

        (ATT.14)

     Q. Section 811 Standard Rating Criteria Form (ATT.15)

     R. Draft Letter to Appropriate State or Local Agency with

        Enclosures (Section 811) (ATT.16)

     This Notice should be used in conjunction with the Final

Rule (Part 891), the appropriate Federal Register Notice of Fund

Availability, and Handbook 4571.2 - Section 811 Supportive

Housing for Persons with Disabilities or Handbook 4571.3 REV-1 -

Section 202 Supportive Housing for the Elderly.

:       Distribution:

2.   CHANGES TO FY 1996 PROGRAMS (Unless noted by program,  the

     change applies to both the Section 202 and Section 811

     programs):

     A.   New threshold score.  The threshold score for an

          application to be eligible for selection is raised to

          60 points.

     B.   New Section 202 unit application limit.  Under the

          Section 202 program, the maximum number of units that a

          Sponsor or a Co-sponsor may apply for in a single

          geographical area is reduced to 200.

     C.   Revised selection process.  During the selection

          process, rating panels must select for funding, ranked

          applications in descending order which most reasonably

          approximate the number of units and capital advance

          funds available to each HUD Office.  The selection

          panels must select in rank order down to the next

          highest rated application that can utilize the

          remaining funds WITHOUT skipping over a higher rated

          application as they did last year.

          After making the initial selections, any residual funds

          may be utilized to fund the next rank-ordered

          application by reducing the units by no more than 10

          percent rounded to the nearest whole number; provided

          the reduction will not render the project infeasible.

          Projects of nine units or less may not be reduced.  An

          example of a project becoming infeasible by a unit

          reduction is a project that will be rehabilitated, for

          which the Sponsor has site control, where the project

          will not be able to sustain fewer units than those

          requested.  Acceptance by a Sponsor of a project where

          the units have been reduced means acceptance of the

          reduced number of units.

          In the Section 202 program, these processes must be

          done separately for each HUD Office's metropolitan and

          nonmetropolitan allocation.  Once this is completed,

          HUD Offices may combine their unused metropolitan and

          nonmetropolitan funds in order to select the next

          highest ranked application in either category using the

          unit reduction policy described above, if necessary.

          Funds remaining after these processes are completed

          will be returned to Headquarters.  These funds will be

          used first to restore units to projects that were

          reduced by HUD State and Area Offices based on the

          instructions above and, second, for selecting

          additional applications on a national rank order.

          However, no more than one application will be selected

          per HUD Office from the national residual amount unless

          there are insufficient approvable applications in other

          HUD Offices.  If funds still remain, additional

          applications will be selected based on a national rank

          order, insuring an equitable distribution among HUD

          Offices.  In other words, after Headquarters selects

          one additional application per HUD Office, it will then

          select a second application per HUD Office, then a

          third and so on depending upon the amount of residual

          funds.

     D.   Additional category for site location bonus points.  In

          Fiscal Year 1995, applications that contained

          satisfactory evidence of control of an approvable site

          for a project that was to be located within the

          boundaries of a Federally designated Empowerment Zone,

          Urban Supplemental Empowerment Zone, Enterprise

          Community or Urban Enhanced Enterprise Community were

          awarded 5 bonus points.

          This fiscal year, the above categories have been

          expanded to include HUD-approved CDBG neighborhood

          revitalization strategy areas and all of the categories

          have been defined as Place Based Community

          Revitalization Areas.  In order to comply with the

          Secretary's February 5, 1996 directive, the 5 bonus

          points to be awarded for approvable sites within Place

          Based Community Revitalization Areas will be awarded by

          the Secretary's Representative or the Secretary's

          Representative, in consultation with the State

          Coordinator.

          If review of the application indicates that the site is

          approvable, and is located within a Place Based

          Community Revitalization Area which has a locally

          developed strategy area involving items such as

          physical improvements, necessary public facilities and

          services, private investment and citizen self-help

          activities; then the Secretary's Representative, or the

          Secretary's Representative in consultation with the

          State Coordinator, may assign 5 bonus points to the

          application.  The bonus points must be documented in a

          memorandum from the Secretary's Representative or the

          Secretary's Representative and the State Coordinator to

          the Director, Multifamily Division providing

          justification for the points assigned.  The Secretary's

          Representative may not delegate this responsibility.

          If a project is located in more than one of the above

          categories, the maximum amount of bonus points an

          application can receive is five (5).  In the Section

          811 program, bonus points for any of these categories

          may be given only to applications which have

          satisfactory evidence of site control for approvable

          sites.

          HUD State and Area Offices will include in the

          Application Package and provide at the Section 202/811

          Workshops information about the local community agency

          for applicants to contact to determine if their

          proposed projects will be located in Place Based

          Community Revitalization Areas and, if they are, to

          obtain information about the local strategy for

          inclusion in their applications for Section 202 or

          Section 811 funding.

     E.   Sponsor as consultant.  The Sponsor may also serve as a

          consultant to the project.  In Section

          891.130(a)(2)(iii) of the final rule for the Section

          202 and Section 811 programs, it states that developer

          (consultant) contracts between the Owner and the

          Sponsor or the Sponsor's nonprofit affiliate will not

          constitute a conflict of interest if no more than two

          persons salaried by the Sponsor or management affiliate

          serve as nonvoting directors on the Owner's board of

          directors.

     F.   Limit on amendments.  Per Section 891.100(d) of the

          final rule for the Section 202 and Section 811

          programs, fund reservations may be amended only after

          initial closing, subject to the availability of funds.

          This change must be emphasized to Sponsors so that as

          they plan their projects they will be aware that they

          need to keep the cost of the project within the fund

          reservation amount.  Should the cost exceed the fund

          reservation amount, it may be necessary for

          Sponsors/Owners to seek outside funding sources to

          cover any additional expenses.

     G.   Limit on fund reservation extensions.  Section 891.165

          of the final rule for the Section 202 and Section 811

          programs permits fund reservations to be extended up to

          24 months on a limited case-by-case basis.  This

          approval will be made at the State and Area Office

          level.

     H.   Application requirement regarding the Sponsor's

          experience in providing opportunities for minority and

          women-owned business enterprises participation.

          Sponsors will no longer be rated on the scope, extent

          and quality of their experience in providing

          opportunities for minority- and women-owned business

          enterprises participation.  The five (5) points for

          this factor have been added to the scope, extent and

          quality of the Sponsor's experience in providing

          housing or related services to minority persons or

          families which is now worth 13 points.  However,

          Sponsors must still describe their experience in

          contracting with minority- and women-owned businesses

          over the last three years; and, this year they must

          include their experience in contracting with small

          businesses and, for Section 811, businesses owned by

          persons with disabilities.  In addition, they must

          provide information about their participation in joint

          ventures by describing the joint venture, the partners

          involved and the Sponsor's involvement.

     I.   Section 811 revisions.  The following revisions apply

          only to the Section 811 program:

          (1)  Tenant-based assistance.  Twenty-five percent of

               the Section 811 appropriations will be used for

               tenant-based assistance to be administered through

               Public Housing Agencies.  A separate Notice of

               Funding Availability for the 25 percent is being

               prepared by the Office of Public and Indian

               Housing and will be published in the Federal

               Register.

          (2)  Relaxation of site location requirements.  Under

               Section 891.320(b) of the final rule for the

               Section 202 and Section 811 programs, the site and

               neighborhood standards were revised to provide

               more flexibility to the site location requirements

               for Section 811 housing.  The final rule now

               indicates that Section 811 housing should, rather

               than must, be located where other family housing

               is located and should not, rather than must not,

               be located adjacent to or in areas concentrated

               by:  schools or day-care centers for persons with

               disabilities, workshops, medical facilities, or

               other housing primarily serving persons with

               disabilities.  State and Area Offices will make

               these determinations and must ensure that, in

               doing so, the selected site will facilitate the

               integration of persons with disabilities into the

               surrounding community.  The requirement that two

               group homes not be next to each other remains in

               Section 891.320(b), since the prohibition is

               statutory.

          (3)  Sponsors cannot require residents to accept

               supportive services.  Sponsors must now certify in

               their applications that they will not require

               residents to accept any supportive services as a

               condition of occupancy.  Although the acceptance

               of services has never been a program requirement

               it has come to the Department's attention that in

               many cases residents have been required to accept

               services in order to live in housing for persons

               with disabilities developed under either the old

               Section 202 program or the Section 811 program.

          (4)  Scattered site applications.  If Sponsors are

               applying for a scattered site project consisting

               of different project types (e.g., group home and

               independent living facility) they may do so in one

               application.  In order to come up with an overall

               rating for the rating criteria pertaining to the

               need for supportive housing in the area and the

               suitability of the site, each site is to be rated

               separately and then the scores averaged.

          (5)  Experience with integrated housing developments.

               When describing any rental housing projects

               sponsored, owned and operated by the Sponsor as

               part of the description of its housing and/or

               supportive services experience, the Sponsor should

               include its experience with integrated housing

               developments (i.e., persons with/without

               disabilities living in the same project/building).

          (6)  Contact for agency providing independent living

               services.  When providing the appropriate State or

               local agency contacts to Sponsors so they know to

               which agency they need to send the Supportive

               Services Plan of their applications, also include

               the agency that provides independent living

               services.

          (7)  Restrictions removed from acquisition projects.

               In Section 891.305 of the final rule, the

               definition of "acquisition" was revised. The

               restriction to group homes and Resolution Trust

               Corporation properties was removed so that any

               housing type may now be acquired.  The restriction

               to properties that are at least three years old

               was also removed.

          (8)  Composition of Sponsors' boards.  In Fiscal Year

               1995, applications submitted by Sponsors whose

               boards are comprised of at least 51% persons with

               disabilities were awarded 5 bonus points.  This

               fiscal year the word "persons" has been replaced

               by the word "consumers".  The distinction between

               the two terms is that for the former, any person

               with a disability would qualify whereas for the

               latter the person with a disability must be a

               consumer which is defined as a person with a

               disability who either lives or is eligible to live

               in HUD-assisted housing.  Furthermore, the actual

               consumer with a disability must be on the board to

               qualify; family members acting on behalf of a

               consumer with a disability would not qualify.

          (9)  Involvement of persons with disabilities in

               implementation of program.  In Fiscal Year 1995,

               applications in which the Sponsor involved persons

               with disabilities (including minority persons with

               disabilities) in the development of the

               application and involved persons with disabilities

               (including minority persons with disabilities) in

               the development of the project were awarded 5

               bonus points.  This fiscal year the phrase "in the

               development of the project" has been replaced by

               the phrase "in the implementation of the program".

               The new phrase is meant to extend the involvement

               of persons with disabilities in the project beyond

               the development stage and into the occupancy

               stage.  Furthermore, the involvement must be from

               persons with disabilities; not from family members

               acting on their behalf.

          (10) Applicability of the Fair Housing Act to group

               homes.  The Department has determined that a group

               home is now considered a covered multifamily

               dwelling as defined by the Fair Housing Act and is

               therefore subject to its design and construction

               requirements at 24 CFR Part 100.

3.   CHANGES PURSUANT TO THE APPROPRIATIONS ACT OF 1996 - In

     accordance with the waiver authority provided in the Fiscal

     Year 1996 Appropriations Act, the Secretary is extending the

     following determination made in the Notice, published in 61

     F.R. 3047, to Fiscal Year 1996 funding by waiving the

     statutory and regulatory provisions governing the amount and

     term of the PRAC.

     For Fiscal Year 1996, Project rental assistance funds will

     be reserved based on 75 percent of the current operating

     cost standards to support the units selected for capital

     advances sufficient for a minimum five-year project rental

     assistance contract term and a maximum project rental

     assistance contract term which can be supported by funds

     authorized by the Appropriations Act of 1996.  The

     Department anticipates that at the end of the contract term,

     renewals will be approved depending upon the availability of

     funds.  PLEASE NOTE THAT THE WAIVER BROADENING THE

     ELIGIBILITY OF TENANTS TO PERSONS WITH INCOMES AT 80 PERCENT

     OF THE MEDIAN OR BELOW (61 F.R. 3047, JANUARY 30, 1996) IS

     NOT BEING EXTENDED TO THE PROJECTS FUNDED IN ACCORDANCE WITH

     THE FISCAL YEAR 1996 SECTION 202 AND SECTION 811 NOFAS.  THE

     STATUTORY PROVISION LIMITING ELIGIBILITY TO PERSONS WITH

     INCOMES AT 50 PERCENT OF THE MEDIAN OR BELOW REMAINS IN

     EFFECT.

4.   FISCAL YEAR 1995 CHANGES STILL IN EFFECT

     A.   Elimination of Regional Office Role - The modifications

          outlined in Attachment 7 of this Notice eliminate the

          role of the Regional Offices in the selection process

          for Fiscal Year 1996 Section 202 and Section 811

          applications.

     B.   Minimum project sizes - For Section 202 applications,

          the minimum project size for both metro and nonmetro

          proposals is five (5) units including the nonrevenue

          manager's unit, if applicable.  A Sponsor can propose

          scattered sites in its application as long as each site

          consists of at least 5 units and the Sponsor has site

          control for all sites.  In such cases, for the rating

          criteria pertaining to the need for supportive housing

          in the area and the suitability of the site, each site

          is to be rated separately and then the scores averaged.

          The maximum of 125 units for projects in metro and

          nonmetro areas is unchanged.  There is no minimum unit

          requirement for Section 811 projects.  However, since

          the NOFA does not provide a development cost limit for

          group homes with less than three (3) residents,

          Sponsors proposing group homes should be advised to

          apply for funding to support at least 3 residents.

     C.   Bonus points for involvement of elderly persons in

          development of Section 202 applications - Under Section

          202, 5 bonus points will still be provided to

          applications where the Sponsor has involved elderly

          persons (including minority elderly persons) in the

          development of the application and will involve elderly

          persons (including minority elderly persons) in the

          development of the project.

     D.   Bonus points for site control in place of Categories A

          and B under Section 811 - Under the Section 811

          program, priority categories A and B are eliminated.

          Sponsors will receive 10 bonus points if they submit

          applications with satisfactory control of approvable

          sites.  In the case of a scattered site application

          submitted with evidence of site control for all of the

          sites, the evidence must be satisfactory for each site

          and all of the sites must be approvable for the

          application to receive the 10 bonus points for site

          control.  (See Attachment 3, item 2. for further

          information.)

     E.   Section 811 Supportive Services Plans not to be rated

          by HUD State and Area Offices - The Supportive Services

          Plan will not be rated by HUD State and Area Offices.

          The Plan will be submitted to the appropriate State or

          local agency, as is required by statute, and that

          agency will complete a certification which will

          indicate whether or not the Plan is well designed,

          whether or not the proposed facility is

          consistent/inconsistent with State or local plans, and

          whether or not the services will be provided on a

          consistent, long-term basis.  (See Attachment 3, item

          5. for further information.)

     F.   Elimination of upper limit for exceptions to project

          size limits for Section 811 applications - There is no

          upper limit on exceptions to project size limits for

          group homes or independent living facilities.  Requests

          for exceptions to the project size limits will be

          considered on a case-by-case basis following the

          criteria outlined in the NOFA. In considering requests

          for an exception to the project size limits, State and

          Area Offices need to ensure that the program goal of

          integration is not compromised.  (See Section IV. D. of

          the NOFA for project size limits.)

     G.   Transaction Screen Process and/or Phase I Environmental

          Site Assessment - All Offices are reminded that Notice

          H 94-88, issued 10/28/94, and extended by Notice H 96-

          2, will apply to all Section 202 applications and all

          Section 811 applications (except those with identified

          sites) submitted for funding under the Fiscal Year 1996

          Section 202 and 811 funding round.  This Notice

          requires a Transaction Screen Process and/or a Phase I

          Environmental Site assessment of the site, in

          accordance with the American Society for Testing and

          Material (ASTM), Standards E 1528-93 and E 1527-93, as

          amended.  Sponsors of Section 811 applications with

          identified sites that are selected for funding are

          required to complete the Transaction Screen

          Questionnaire and/or Phase I Environmental Site

          Assessment upon obtaining site control and prior to the

          submission of the Application for Conditional

          Commitment.

          If the completion of the Transaction Screen

          Questionnaire results in either a yes or unknown

          responses, further study is required and a Phase I

          Environmental Site Assessment, in accordance with the

          ASTM, must also be completed and submitted with the

          application.  Clarification is provided in the Fiscal

          Year 1996 NOFAs that Sponsors can skip the Transaction

          Screen Questionnaire stage and go directly to the Phase

          I Environmental Site Assessment.  If the Phase I study

          indicates the possible presence of contamination and/or

          hazards, further study must be undertaken.  At this

          point, the Sponsor must decide whether to continue with

          this site or choose another site.  Should the Sponsor

          choose another site, the same environmental site

          assessment procedure identified above must be followed

          for that site.  Since all Transaction Screen processes

          and Phase I studies must be completed and submitted

          with the application, it is important that the Sponsor

          start the site assessment process as soon after NOFA

          publication as possible.

          If the Sponsor chooses to continue with the original

          site, then a detailed Phase II Environmental Site

          Assessment by an appropriate professional will have to

          be undertaken.  NOTE:  THIS COULD BE AN EXPENSIVE

          UNDERTAKING.  THE COST OF THE STUDY WOULD BE BORNE BY

          THE SPONSOR IF THE APPLICATION IS NOT SELECTED.  If the

          Phase II Assessment reveals site contamination, the

          extent of the contamination and a plan for clean-up of

          the site must be submitted to the local State or Area

          Office.  The plan for clean-up must include a contract

          for remediation of the problem(s) and an approval

          letter from the applicable Federal, State, and/or local

          agency with jurisdiction over the site.  In order for

          the application to be considered for review under the

          FY 1996 funding, this information would have to be

          submitted to the local State or Area Office no later

          than 30 days after the application submission deadline

          date.

          To be considered valid, no more than 6 months can

          elapse after completion of the Transaction Screening

          Process and the Phase I study.  If they are more than 6

          months old, the preparer must update the environmental

          site assessment.  If there have been no changes since

          the previous assessment, the preparer must certify to

          same.

          If the Transaction Screening and/or Phase I studies are

          not included in the application submission, they must

          be requested during the deficiency period.  Since these

          documents are not identified in the NOFA as documents

          that have to be executed by the application deadline

          date, they can be executed during the deficiency

          period.  However, if Phase I indicates that a Phase II

          study is required and that study reveals site

          contamination, then the extent of the contamination and

          the plan for clean-up (as identified in Section

          III.B.4.(c)(5) of the Section 202 NOFA and Section

          III.B.4.(e)(1)(iii)(C) of the Section 811 NOFA) must be

          submitted to HUD no later than 30 days after the

          application submission deadline date.  If the Sponsor

          does not submit the required information by that date,

          there is no additional deficiency period and the

          application must be rejected.

5.   SUBMISSIONS TO HEADQUARTERS - State and Area Offices will

     submit to Headquarters their lists of selections, lists of

     approvable but unfunded applications, lists of applications

     that scored less than 60 points, final selection diskettes,

     transmittal memorandum and congressional notification

     memoranda, while at the same time submitting 718's and PAD's

     to the Office of the Comptroller, Field Accounting Division.

     These actions must be completed by September 25, 1996.

     NOTE:  IF ANY PROJECT WAS REDUCED BY UP TO 10 PERCENT SO IT

     COULD BE FUNDED FROM RESIDUAL FUNDS, PLEASE IDENTIFY PROJECT

     ON THE SELECTION LIST AND IN YOUR TRANSMITTAL MEMORANDUM.

     ALSO, INCLUDE IN THE TRANSMITTAL MEMO THE NUMBER OF UNITS

     REDUCED AND THE AMOUNT OF CAPITAL ADVANCE AND PRAC FUNDS

     NEEDED TO RESTORE THE UNITS TO THE PROJECT.

6.   FISCAL YEAR 1996 CAPITAL ADVANCE AUTHORITY ASSIGNMENTS

     A.   Fair Share Factors.  Although not subject to the

          Section 213(d) requirements, formulae are still used

          for allocating Sections 202 and 811 funds.  The

          allocation formulae for the elderly and the disabled

          categories were developed to reflect the "relevant

          characteristics of prospective program participants",

          as specified in 24 CFR 791.402(a).  Each formula

          consists of the following:

          Elderly Housing Formula

          The allocation formula for the FY 1996 Section 202

          capital advance funds consists of one data element: a

          measure of the number of one and two person elderly

          renter households with incomes at or below the

          Department's Very-low Income Limit (50 percent of area

          median family income, as determined by HUD, with an

          adjustment for household size), which have housing

          deficiencies.  The counts of elderly renter households

          with housing deficiencies were taken from a special

          tabulation of the 1990 Decennial Census.  The formula

          focuses the allocation on targeting the funds based on

          the unmet needs of elderly renter households with

          housing problems.

          The allocations for metropolitan and nonmetropolitan

          portions of the State and Area Office jurisdictions

          reflect the most current definitions of metropolitan

          areas, as defined by the Office of Management and

          Budget.

          Housing for Persons with Disabilities Formula

          The allocation formula for Section 811 funds consists

          of two data elements from the 1990 Decennial Census:

          (1) the number of non-institutionalized persons age 16

          or older with a work disability and a mobility or self-

          care limitation and (2) the number of non-

          institutionalized persons age 16 or older having a

          mobility or self-care limitation but having no work

          disability.

          Formulae Calculation Procedures

          The data elements for each formula were compiled for

          every State or State portion of each State or Area

          Office jurisdiction taken as a percent of the

          applicable total number of such households (Section

          202) or a percent of the sum of the two elements

          (Section 811) for the total United States.  In the case

          of Section 202, it also was aggregated separately by

          metropolitan (metro) and nonmetropolitan (nonmetro)

          areas.  Further, the basic factors were adjusted to

          take into consideration the relative differences in the

          costs of providing housing among the Offices'

          jurisdictions.  The adjusted needs percentage for each

          Office is then multiplied by the total amount of

          capital advance funds available nationwide.

     B.   Program Fund Assignments.  In some cases, the needs

          percentages were also adjusted to insure that each

          Office had a minimum allocation under Section 202 of 25

          units for metropolitan areas and 10 units for

          nonmetropolitan areas, and under Section 811, 15 units.

          The issuance of the HUD-185, Regional Fund and Contract

          Authority Assignment, and the subsequent subassignment

          by the Region (HUD-185.1) will be made when all of the

          selections for the FY 1996 program are finalized.

7.   STATE AND AREA OFFICE ALLOCATIONS.

     A.   Elderly Housing Allocations.

          The Department of Housing and Urban Development Reform

          Act of 1989 (HUD Reform Act) provides that allocations

          of funds be made to the smallest practicable areas

          consistent with the delivery of assistance through

          meaningful competition.  The HUD Reform Act also states

          that program funding under Section 202 shall be

          allocated in a manner that ensures selections of

          projects of sufficient size to accommodate facilities

          for supportive services appropriate to the needs of the

          population to be served.  In order to meet the intent

          of the Reform Act, the following rules will apply to

          the FY 1996 Section 202 allocations.

          (1)  Offices are required to establish allocation

               areas only for the respective metro and nonmetro

               assignments of capital advance authority for the

               entire Office jurisdiction.  Therefore, all

               applications received from metro areas will

               compete against each other and all applications

               from nonmetro areas will compete against each

               other.

          (2)  There is a minimum proposal size of 5 units and a

               maximum of 125 units for projects in metro and

               nonmetro areas.  Offices may NOT establish their

               own minimum or maximum application sizes.

               For Fiscal Year 1996, not less than 15 percent of

               the available funds are to be allocated for non-

               metro areas.

               Where the Office allocation in either the metro or

               nonmetro areas is less than 125, the maximum

               proposal size will be limited by the allocated

               amount.  Among other requirements, to be

               considered responsive to the NOFA, an applicant

               must not request a larger number of units than

               permitted in the NOFA and must not exceed the

               maximum number of units per application as

               established herein. (see Attachment 1)

     B.   Allocations for Section 811 Housing for Persons with

          Disabilities.

          The allocations for Section 811 housing for persons

          with disabilities are not subject to the Section 213(d)

          requirements including the control on nonmetro funding

          and the requirement for a formula allocation.

          Accordingly, there will not be any division of funding

          between metro and nonmetro areas.  We will, however,

          continue funding the program on a formula basis.

          In accordance with 24 CFR part 791, the Assistant

          Secretary will allocate the amounts available for

          capital advances for supportive housing for persons

          with disabilities (see Attachment 2)

     C.   Project Rental Assistance Contract Funds.  The

          Department reserves project rental assistance contract

          funds for a minimum term of 5 years and a maximum term

          which can be supported by funds authorized by the

          Appropriations Act sufficient to support the units

          selected for capital advances, consistent with current

          operating cost standards.

     D.   State and Area Office Funding Notifications.  This

          paragraph expands on Paragraph 2-1 and Appendix 5 of

          Handbook 4571.3 REV-1. and Paragraph 2-1 of Handbook

          4571.2.  All Offices shall issue Funding Notifications

          for Section 202 and Section 811 in accordance with this

          paragraph and the above Handbook references.  See

          Attachment 5 of this Notice for Section 811 Funding

          Notification instructions and format and Attachment 6

          for Section 202 Funding Notification Instructions.

          The funding notification format shall be used by all

          Offices with no deviations.  If an Office proposes to

          combine the Section 202 and Section 8ll funding

          notifications, prior approval of Headquarters is

          required.

          Although previous advertising requirements have been

          eliminated, Offices must notify potential applicants by

          following the instructions in Handbooks 4571.3 REV-1

          and 4571.2 and Attachments 5 and 6 of this Notice.

8.   CONSOLIDATED PLAN CERTIFICATION.  Each applicant is to

     submit a certification by the jurisdiction in which the

     proposed project is to be located that the application is

     consistent with the jurisdiction's HUD-approved Consolidated

     Plan for FY 1996.  The certification is to be signed by the

     unit of general local government if it is required to have,

     or has, a complete Consolidated Plan.  Otherwise, the

     certification may be made by the State, or if the project

     will be located in a unit of general local government

     authorized to use an abbreviated strategy, by the unit of

     general local government if it is willing to prepare such a

     plan.

     All Consolidated Plan Certifications must be made by the

     public official responsible for submitting the plan to HUD.

     All plan certifications must be submitted as part of the

     application by the application submission deadline set forth

     in the NOFA.  The Plan regulations are published in 24 CFR

     Part 91.

9.   WORKSHOPS.  To the extent possible, experienced program

     and technical staff should conduct the workshops to

     provide guidance, particularly by new program

     participants.  Since first time applicants may have

     difficulty with the complexity of the Section 202 and

     811 programs, offices are urged to conduct pre-workshops

     (to be held prior to the start of the regularly scheduled

     session) for first time applicants.  These applicants

     should attend the pre-workshop and remain for the regular

     session.

     Particular emphasis should be placed on the new requirements

     for the Fiscal Year 1996 programs as well as the differences

     in the application requirements for the Section 202 and

     Section 811 programs.

10.  REPORTING.   Under separate cover, State and Area Offices

     will be sent instructions and a Data Diskette containing a

     DBASE III Plus file structured to record all required

     information for FY 1996 projects, plus files configured to

     print out the three lists (i.e., (1) initial selections, (2)

     approvable, but unfunded, applications and (3) applications

     which failed to meet the threshold score of 60 points).

11.  MINORITY BUSINESS ENTERPRISE GOALS.  The Department

     encourages participation by the Minority Business Enterprise

     (MBE) sector in HUD programs.  Therefore, MBE goals

     (expressed in dollars and units) have been established as

     set forth in Attachment 9.  A minority Sponsor is one in

     which more than 50 percent of the board members are minority

     (i.e., Black, Hispanic, Native American, Asian Pacific,

     Asian Indian, or Hasidic Jewish).  Offices are expected to

     encourage participation by minority Sponsors.

12.  NOTIFICATION TO PROGRAM APPLICANTS.  A copy of this Notice

     shall be included in all Application Packages.  Sponsors

     must be advised that all applications submitted under the FY

     1996 program must be in conformance with this Notice as well

     as the appropriate Federal Register Notice of Fund

     Availability, Regulations, Handbooks and State and Area

     Office Funding Notifications.

     To this end, Fiscal Year 1996 applications must follow the

     format provided in the Section 202 or Section 811

     Application Package, which is in accordance with the

     Paperwork Reduction Act of 1980 (P.L. 96-511).

13.  PROCESSING SCHEDULE.

     In accordance with the schedule included in the Notice

     of Fund Availability published in the Federal Register, the

     following processing schedule has been developed.  It is not

     mandatory that Offices maintain dates in this schedule.

     However, the underscored dates and actions are specific

     deadlines which must be met:

          Application Deadline                      Aug. 19, 1996

          Initial Screening Completed               Aug. 22, 1996

          and Deficiency Letters Mailed

          Expiration of 8-day period for

          submission of missing application items   Aug. 29, 1996

          Technical Processing Completed           Sept. 10, 1996

          Notification of Technical rejects        Sept. 11, 1996

          End of 10 day appeal period for

          Technical Rejects                        Sept. 20, 1996

          Complete State and Area Office

          Rating Panels                            Sept. 24, 1996

          State and Area Offices submit

          lists of selections, final

          selection data diskette,

          transmittal memorandum and

          other approvable applications

          to Headquarters. State and Area Offices

          submit Congressional Notification

          Memorandum to Office of Congressional

          Relations, Headquarters and submit

          718's and PAD's to appropriate location  Sept. 25, 1996

          Funding Announcements Completed          Sept. 30, 1996

14.  RELEASE OF SECTION 202 AND SECTION 811 RATINGS AND RANKINGS.

     Release of information regarding selections or nonselections

     is prohibited until after funding announcements are made.

     State and Area Offices may not release selection letters

     until authorized to do so by Headquarters.  It is the policy

     of the Department to operate an open selection system.

     Release of rating and ranking information to Section 202 and

     Section 811 applicants or their authorized representatives

     is permitted, but only after the release of selection

     letters.  If rating sheets or technical review and findings

     memoranda are requested, they may also be released.

     However, the name of the reviewer may be deleted from the

     copy released to the applicant.

     The above information may also be released to any member of

     the public requesting such information under the Freedom of

     Information Act (FOIA).

15.  HUD REFORM ACT PROVISIONS.  As required by the HUD Reform

     Act, the Department will publish the funding decisions in

     the Federal Register at the conclusion of the funding cycle.

     State and Area Office staff also are reminded that the HUD

     Reform Act prohibits advance disclosure of funding

     decisions.  Also see 24 CFR Part 12 which was published in

     the Federal Register on March 14, 1991.

16.  UNIFORM RELOCATION ASSISTANCE AND REAL PROPERTY ACQUISITION

     ACT (URA).  It is imperative that the following information

     be covered at the workshops:

     In addition to complying with the URA, Sponsors must be

     reminded of its site acquisition provisions.  These

     provisions apply to the acquisition of sites with or without

     existing structures.  The implementing instructions

     regarding site acquisition under the URA are contained in

     Chapter 5 of HUD Handbook 1378, Tenant Assistance,

     Relocation and Real Property Acquisition.

     Sponsors that do not have the power of eminent domain are

     exempt from compliance with the site acquisition

     requirements of the URA under certain conditions.  The site

     acquisition requirements do not apply to the above Sponsors

     if, prior to entering into a contract of sale or any other

     method of obtaining site control, the Sponsor informs the

     seller of the land:

     A.   That it does not have the power of eminent domain

          and, therefore, will not acquire the property if

          negotiations fail to result in an amicable

          agreement; and

     B.   Of its estimate of the fair market value of the

          property.  An appraisal is not required; however,

          the Sponsor's files must include an explanation,

     with reasonable evidence, of the basis for the

estimate.

     In those cases, prior to submission of an application for a

     fund reservation, where there are existing contracts or

     options and Sponsors did not provide the pre-contractual

     notifications to the sellers, the Sponsor must provide the

     notification after-the-fact and give the seller an

     opportunity to withdraw from the contract/option.  All

     Section 202 and Section 811 applications for fund

     reservations that are filed in response to the Fiscal Year

     1996 NOFA must be in compliance with the above.

     Sponsors participating in the Section 811 program that

     have the power of eminent domain must fully comply with the

     URA.

17.  PRIOR SUCCESSFUL APPLICANTS.  Sponsors applying for a

     Section 202 or Section 811 fund reservation who have

     received a Section 202 or Section 811 fund reservation

     within the last three funding cycles are NOT required to

     submit the following:

     -    Articles of Incorporation, constitution, or other

          organizational documents;

     -    By-laws;

     -    IRS tax exemption ruling

     Instead, these Sponsors must submit the project number of

     the last appropriate application selected (202 if applying

     for 202 or 811 if applying for 811) and the State or Area

     Office to which it was submitted.  If there have been any

     modifications or additions to the subject documents,

     Sponsors must indicate such, and submit the new material.

18.  APPLICATION PACKAGES.  Application Packages can be obtained

     from the Multifamily Housing Clearinghouse, Post Office Box

     6424, Rockville, Maryland  20850, 1-800-685-8470 (the TDD

     number is 1-800-483-2209); or by contacting the appropriate

     State or Area HUD Office.  A checklist of steps and exhibits

     involved in the application process is included in the

     Application Package.

     Programmatic questions concerning the FY 1996 Section 202

and Section 811 programs may be discussed with the New Products

Division within the Office of Multifamily Housing Development in

Headquarters at 202-708-2866.  Questions concerning the Field

Office Multifamily National System (FOMNS) should be directed to

Eva Lantz, Program Support Staff, (FTS 202-708-4135 extension

2463).

     Questions concerning Section 202 and Section 811 Capital

Advance or Project Rental Assistance Contract Authority should be

directed to the Funding Control Division (FTS 202-708-2750).

                              Assistant Secretary for Housing -

                                Federal Housing Commissioner

Attachments

                                                            ATTACHMENT 1

                            FISCAL YEAR 1996 ALLOCATIONS FOR SUPPORTIVE

                                      HOUSING FOR THE ELDERLY

                        FISCAL YEAR l996 SECTION 202 ALLOCATIONS

                    METROPOLITAN             NONMETROPOLITAN              TOTALS

                        CAPITAL ADVANCE           CAPITAL ADVANCE          CAPITAL ADVANCE

OFFICES              AUTHORITY    UNITS         AUTHORITY   UNITS        AUTHORITY   UNITS

NEW ENGLAND

  Massachusetts     $ 16,928,076  209         811,584      10        17,739,660

219

  Connecticut          8,469,328  104         811,584      10         9,280,912     114

  New Hampshire        3,524,494   55       2,337,888      36         5,862,382      91

 Rhode Island          5,056,731   62         811,584      10         5,868,315      72

   TOTAL            $ 33,978,629  430       4,772,640      66        38,751,269     496

NEW YORK/NEW JERSEY

  New York          $ 46,612,243  574         811,584       10        47,423,827    584

  Buffalo             11,833,398    161       2,170,874       29        14,004,272    190

  New Jersey          19,404,325    239               0        0        19,404,325    239

 TOTAL              $ 77,849,966    974       2,982,458       39        80,832,424  1,013

MID-ATLANTIC

  Maryland        $  6,089,477     88         693,228       10         6,782,705     98

  West Virginia        1,547,082     25       1,288,313       21         2,835,395     46

  Pennsylvania         15,174,384    201       1,846,426       25        17,020,810    226

  Pittsburgh         6,927,904    103       1,460,882       22         8,388,786    125

  Virginia           4,786,791     83       1,555,627       27         6,342,418    110

  D.C.               6,352,868     89               0        0         6,352,868     89

TOTAL             $ 40,878,506    589       6,844,476      105        47,722,982    694
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                            FISCAL YEAR 1996 ALLOCATIONS FOR SUPPORTIVE

                                      HOUSING FOR THE ELDERLY

                        FISCAL YEAR l996 SECTION 202 ALLOCATIONS

                  METROPOLITAN             NONMETROPOLITAN              TOTALS

                   CAPITAL ADVANCE           CAPITAL ADVANCE          CAPITAL ADVANCE

OFFICES              AUTHORITY    UNITS         AUTHORITY   UNITS        AUTHORITY   UNITS

SOUTHEAST/CARIBBEAN

  Georgia         $  5,480,957     94       2,207,076       38         7,688,033    132

  Alabama               4,059,898     72       1,598,816       28         5,658,714    100

  Caribbean            4,080,160     50       1,497,853       18         5,578,013     68

  South Carolina     3,624,585     59       1,352,145       22         4,976,730

81     North Carolina    6,948,455     97       2,867,705       40         9,816,160

137         Mississippi        1,344,186     25       1,764,272       33         3,108,458

58     Jacksonville      17,575,395    281       1,197,782       19        18,773,177

300     Kentucky         3,714,788     62       1,850,921       31         5,565,709

93

  Knoxville          2,526,597     47         862,595       16         3,389,192

63     Tennessee         3,601,685     66       1,266,354       23         4,868,039

89

TOTAL             $ 52,956,706    853      16,465,519      268        69,422,225  1,121

MIDWEST

  Illinois            $ 20,663,241    262       2,817,536       36        23,480,777    298

  Cincinnati         4,878,158     79         615,451       10         5,493,609     89

  Cleveland          9,025,257    130       1,300,050       19        10,325,307    149

  Ohio               3,649,114     60       1,306,088       21         4,955,202     81

  Michigan           9,766,665    138         710,136       10        10,476,801

148         Grand Rapids       3,364,612     56       1,348,633       22         4,713,245

78

  Indiana                 6,206,555     99       1,687,713       27         7,894,268    126

  Wisconsin          7,204,475    104       2,337,209       34         9,541,684    138

  Minnesota          6,655,168     92       2,264,831       31         8,919,999    123

   TOTAL              $ 71,413,245  1,020      14,387,647      210        85,800,892  1,230
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                            FISCAL YEAR 1996 ALLOCATIONS FOR SUPPORTIVE

                                      HOUSING FOR THE ELDERLY

                        FISCAL YEAR l996 SECTION 202 ALLOCATIONS

                  METROPOLITAN             NONMETROPOLITAN              TOTALS

                   CAPITAL ADVANCE           CAPITAL ADVANCE          CAPITAL ADVANCE

OFFICES              AUTHORITY    UNITS         AUTHORITY   UNITS        AUTHORITY   UNITS

SOUTHWEST

  Texas/New Mexico  $  7,008,273    125       1,918,418       34         8,926,691    159

  Houston                4,543,462     80         937,853       16         5,481,315     96

  Arkansas           2,288,279     45       1,526,086       30         3,814,365     75

  Louisiana          4,443,157     82       1,107,452       20         5,550,609    102

  Oklahoma           2,971,733     55       1,374,535       25         4,346,268     80

  San Antonio            3,705,807     69         903,813       17         4,609,620     86

TOTAL             $ 24,960,711    456       7,768,157      142        32,728,868    598

GREAT PLAINS

  Iowa            $  2,705,698     46       1,814,317       31         4,520,015     77

  Kansas/Missouri      4,572,145     77       1,783,825       31         6,355,970    108

  Nebraska           1,403,364     25       1,090,587       19         2,493,951

44     St. Louis         4,970,257     74       1,626,892       24         6,597,149

98

   TOTAL              $ 13,651,464    222       6,315,621      105        19,967,085    327

ROCKY MOUNTAINS

  Colorado            $  6,296,423     98       2,459,438       41         8,755,861    139

TOTAL             $  6,296,423     98       2,459,438       41         8,755,861    139
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                            FISCAL YEAR 1996 ALLOCATIONS FOR SUPPORTIVE

                                      HOUSING FOR THE ELDERLY

                        FISCAL YEAR l996 SECTION 202 ALLOCATIONS

                  METROPOLITAN             NONMETROPOLITAN              TOTALS

                   CAPITAL ADVANCE           CAPITAL ADVANCE          CAPITAL ADVANCE

OFFICES              AUTHORITY    UNITS         AUTHORITY   UNITS        AUTHORITY   UNITS

PACIFIC/HAWAII

  Hawaii

   (Guam)             $  3,043,440     25       1,217,376       10         4,260,816     35

 Los Angeles        33,883,830    425         798,058       10        34,681,888

435         Arizona         4,211,257     75         561,346       10         4,772,603

85

  Sacramento         5,725,771     73         781,150       10         6,506,921     83

  California          18,885,597    238       1,282,883       17        20,168,480    255

TOTAL             $ 65,749,895    836       4,640,813       57        70,390,708    893

NORTHWEST/ALASKA

  Alaska               $  3,043,440     25       1,217,376        10        4,260,816

35

  Oregon                  4,990,487     74       1,730,664        27        6,721,151    101

  Washington         7,168,921     97       1,521,969        21        8,690,890    118

TOTAL            $ 15,202,848     196       4,470,009        58       19,672,857    254

NATIONAL TOTAL         $402,938,393  5,674      71,106,778     1,091      471,370,274  6,726

                                                          ATTACHMENT 2

FISCAL YEAR 1996 ALLOCATIONS FOR SUPPORTIVE

  HOUSING FOR PERSONS WITH DISABILITIES

      FISCAL YEAR l996 SECTION 811 ALLOCATIONS

                      CAPITAL ADVANCE

     OFFICES          AUTHORITY                     UNITS

NEW ENGLAND

  Massachusetts   $2,304,347                          30

  Connecticut        1,775,776                        23

  New Hampshire      1,272,707                        21

  Rhode Island       1,163,556                        15

   TOTAL          $  6,516,386                        89

NEW YORK/NEW JERSEY

  New York      $  4,621,108                          60

  Buffalo            1,907,911                        27

  New Jersey         2,848,274                        37

 TOTAL          $  9,377,293                         124

MID-ATLANTIC

  Maryland        $1,588,274                          24

  West Virginia      1,275,059                        22

  Pennsylvania        2,815,166                       39

  Pittsburgh       1,686,184                          26

  Virginia         1,443,678                          26

  D.C.             1,644,052                          24

TOTAL           $ 10,452,413                         161
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        FISCAL YEAR l996 SECTION 811 ALLOCATIONS

                             CAPITAL ADVANCE

     OFFICES                 AUTHORITY              UNITS

SOUTHEAST/CARIBBEAN

  Georgia         $1,872,307                          34

  Alabama          1,588,206                          29

  Caribbean        2,065,136                          27

  South Carolina   1,546,241                          26

  North Carolina   2,368,371                          35

  Mississippi      1,280,439                          25

  Jacksonville     3,308,152                          55

  Kentucky         1,544,489                          27

  Knoxville        1,123,096                          22

  Tennessee        1,213,784                          23

TOTAL           $ 17,910,221                         303

MIDWEST

  Illinois        $3,396,420                          45

  Cincinnati       1,282,225                          22

  Cleveland        1,997,821                          30

  Ohio             1,267,812                          22

  Michigan         2,292,272                          34

  Grand Rapids     1,179,163                          20

  Indiana          1,726,524                          29

  Wisconsin        1,641,472                          25

  Minnesota        1,589,090                          23

   TOTAL        $ 16,372,799                         250
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        FISCAL YEAR l996 SECTION 811 ALLOCATIONS

                  CAPITAL ADVANCE

     OFFICES        AUTHORITY                       UNITS

SOUTHWEST

  Texas/New Mexico  $1,960,498                          37

  Houston            1,495,930                          27

  Arkansas           1,135,063                          24

  Louisiana          1,489,983                          29

  Oklahoma           1,230,229                          24

  San Antonio        1,350,583                          26

TOTAL              $ 8,662,286                         167

GREAT PLAINS

  Iowa              $1,178,380                          21

  Kansas/Missouri    1,426,009                          25

  Nebraska             804,793                          15

  St. Louis          1,524,072                          24

   TOTAL          $  4,933,254                          85

ROCKY MOUNTAINS

  Colorado        $  1,664,893                        28

TOTAL             $  1,664,893                        28
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   FISCAL YEAR l996 SECTION 811 ALLOCATIONS

                  CAPITAL ADVANCE

     OFFICES        AUTHORITY                       UNITS

PACIFIC/HAWAII

  Hawaii

   (Guam)             $ 1,745,334                         15

     Los Angeles        4,776,022                         63

  Arizona              1,258,733                     23

  Sacramento       1,558,476                         21

  California         2,972,723                       39

TOTAL             $ 12,311,288                      161

NORTHWEST/ALASKA

  Alaska               $1,745,334                         15

  Oregon               1,467,167                     23

  Washington       1,687,959                         24

TOTAL           $  4,900,460                         62

NATIONAL TOTAL       $ 93,101,293                      1,430
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SECTION 811 PROGRAM MODIFICATIONS

Since revisions to Handbook 4571.2 have not been completed to

incorporate the major changes to the program which were outlined

in Attachment 2-1 of Notice H 93-45, they are repeated here.

Changes or clarifications to the program from FY 1995 to FY 1996

are in bold-faced type.

1.      Applicant Eligibility.  Section 603 of the Housing and

        Community Development Act of l992 (HCD Act of l992) amended

        Section 811 of the NAHA by expanding the definition of

        private nonprofit organization in Section 811(k)(6) to

        include public and unincorporated institutions or

        foundations.  It also requires such sponsoring organizations

        to have received tax-exempt status under section 501(c)(3)

        of the Internal Revenue Service Code of l986.  (Temporary

        clearance to receive section 501(c)(3) tax-exempt status is

        not permissible.)  The Section 811 Program was not

        previously limited to nonprofit Sponsors with Section

        501(c)(3) tax-exempt status.  The same requirements apply to

        the Owner except that the Owner must be incorporated.

2. Site Issues.   Sites under control and sites identified will

   be evaluated using the same review factors.  However,

   applications with sites identified will have to specifically

   include information on how the site will promote greater

   housing opportunities for minorities and any other

   information on the suitability of the site for persons with

   disabilities.

   If, in the case of a site identified, the evidence provided

   in the site description is not sufficient to lead to the

   conclusion that the Sponsor will have site control within

   six months, the application will be rejected.

   If evidence of site control is rejected, the project is

   still eligible to receive points for suitability of site but

   is not eligible for the 10 bonus points for site control

   that are described later in this section.  If the site is

   rejected, the application receives no points for suitability

   of site and no bonus points.

   Sponsors must provide the specific street address of the

   site, even if it is an identified site.  If the Sponsor

   proposes one or more condominium units, the unit number(s)

   must also be provided.
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   The Category A and Category B designations for the purpose

   of selecting Section 811 applications have been eliminated.

   Instead, applications containing satisfactory evidence of

   control of an approvable site will be awarded 10 bonus

   points.

   To receive the 10 bonus points, Sponsors proposing scattered

   site projects must provide acceptable evidence of site

   control for ALL proposed sites, which must be found

   approvable, upon completion of environmental reviews.

   Sponsors submitting applications with site control where the

   site or the evidence is found unacceptable will not receive

   the bonus points.  However, the application will still be

   processed provided the Sponsors indicated in their

   applications that they would be willing to seek alternate

   sites.  If only the evidence is found unacceptable, the

   Sponsor may still receive points for Criteria 2 (b) and (c).

   However, if the site is found to be unacceptable, the

   application is not to be awarded any points for Criteria 2

   (b) and (c).

   Sites that are identified (not under control of the Sponsor)

   are NOT to receive an environmental review.  However, if the

   State or Area Office happens to have certain knowledge about

   an identified site that would result in rejection of the

   site, (e.g., it is located in a community that is already

   impacted with assisted housing), the application is to be

   rejected on the basis that it is unlikely that the Sponsor

   will be able to obtain control of an approvable site within

   six months of fund reservation.  The reason for treating

   Sponsors who submit applications with site control where the

   site is unacceptable differently from Sponsors who submit

   applications with identified sites where the site is

   unacceptable, is that the Department can be more reasonably

   assured that Sponsors who were able to obtain site control

   during the application preparation period will be able to

   obtain site control within six months of fund reservation

   than are Sponsors who were only able to identify sites

   during this period.  The statute requires that the

   Department have "reasonable assurances that the applicant

   will own or have control of an acceptable site for the

   proposed housing not later than six months after

   notification of an award for assistance".

3. Davis-Bacon Act.  Labor standards have been amended as they

   relate to Section 811 housing.  Instead of applying to

   housing designed for use by 12 or more persons with

   disabilities, they now apply to housing containing 12 or
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   more units.  Since a group home is considered as one unit,

   the labor standards do not apply.  Group homes funded in

   Fiscal Year 1996 will not be covered by the labor standards.

   Independent living facilities with 12 or more units are

   covered by the standards.

4. Supportive Services.  HUD staff are no longer required to

   review the Supportive Services Plan of the application.  As

   in the past, the Sponsor is required to submit the Suppor-

   tive Services Plan of its application to the appropriate

   State or local agency in order for the agency to complete

   the Supportive Services Certification which is required to

   be a part of the Sponsor's application to HUD.  Previously,

   the Supportive Services Certification provided HUD with

   information about whether or not an application's proposed

   provision of supportive services was well designed to serve

   the special needs of persons with disabilities.

   Furthermore, it indicated whether the proposed facility was

   consistent or inconsistent with State or local policies or

   plans governing the development and operation of facilities

   to serve individuals of the proposed occupancy category.  In

   addition to these two items, the appropriate State or local

   agency will indicate on the Supportive Services

   Certification whether or not the Sponsor demonstrated that

   the necessary supportive services will be provided on a

   consistent, long-term basis.

   There are no points assigned to the Supportive Services

   Plan.  However, the application must be rejected if the

   Supportive Services Certification is missing and is not

   received during the deficiency period or if it indicates one

   or more of the following:  1) the provision of supportive

   services is not well designed, 2) the facility is

   inconsistent with State or local policies or plans governing

   the development and operation of facilities to serve the

   proposed population provided the agency making this

   determination will be a primary funding or referral source

   for the project, or 3) supportive services will not be

   provided on a consistent, long-term basis.

   Although HUD will not review the Supportive Services Plan,

   Sponsors must still submit it as part of the application

   they submit to HUD.  Therefore, the Multifamily Housing

   Representative must ensure, during Initial Screening, that

   it is contained in the application.

   Sponsors must be reminded to send their Supportive Services

   Plans to the appropriate State or local agency in ample time

   so that the agency can review them, complete the Supportive
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   Services Certifications and return them to the Sponsors for

   inclusion in their applications to HUD.  If either or both

   are found to be missing during Initial Screening, the

   Sponsors must be notified to submit them during the

   deficiency period.  If the Certification is submitted during

   the deficiency period, it is not one of the items that must

   be dated prior to the application deadline date.

6. Lead-Based Paint.  The requirements of the Lead-Based Paint

   Poisoning Prevention Act (42 U.S.C. 4821-4846) and

   implementing regulations at 24 CFR part 35 (except as

   superseded in paragraph (b) of 891.325) apply to all Section

   811 dwelling units (except zero-bedroom dwelling units and

   units certified by a qualified inspector to be free of lead-

   based paint or the lead-based paint hazards have been

   eliminated).
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                     SECTION 811 WORKSHOP INSTRUCTIONS

The State or Area Office will send a copy of the Notice of Fund

Availability, Funding Notification and information regarding the

date, time and place of the workshop (Attachment 5) to the

following:

-  Disabled and minority media, and minority and other

   organizations involved in housing and community development

   within the Office's jurisdiction;

-  Groups with a special interest in housing for persons with

   disabilities, including State and local disability agencies

   (e.g., Department of Mental Health and Developmental

   Disabilities);

-  The applicable State single point of contact (Executive

   Order 12372) and chief executive officers of appropriate

   units of State/local government in all instances where there

   is a Consolidated Plan.

In addition, the following must be notified, where feasible:

-  Trade association journals;

-  Associations representing persons with disabilities;

-  State agencies, such as departments of human resources;

-  Fair housing groups (the names and addresses of such

   organizations and groups shall be provided to the PC&R staff

   by the Equal Opportunity Division Directors).
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               FUNDING NOTIFICATION FOR FISCAL YEAR

       SECTION 811 SUPPORTIVE HOUSING FOR PERSONS WITH DISABILITIES

                          CAPITAL ADVANCE PROGRAM

The Department of Housing and Urban Development will accept

applications from nonprofit organizations for rental or

cooperative housing under the Section 811 Capital Advance Program

for Supportive Housing for Persons with Disabilities subject to

the following:

                   Units            Capital Advance

                                   $

This represents the funding available for the            Office.

Applicants must not request more units than available and must

not exceed the program limits for housing for persons with

disabilities.

Appropriate filing information is contained in an Application

Package which may be obtained from the Multifamily Housing

Clearinghouse, Post Office Box 6424, Rockville, Maryland  20850,

1-800-685-8470 (TDD: 1-800-483-2209); or from

                  (State or Area Office Address)              .

This office will conduct a workshop on     (date)     at  (time)

for interested applicants to explain the Section 811 program, to

distribute Application Packages and to discuss application

procedures.  The facility for the workshop is accessible to

individuals with disabilities.  The VOICE/TDD telephone number is

              .

APPLICATIONS MUST BE RECEIVED BY (TIME) AND (DATE).  IF MAILED,

APPLICATIONS MUST BE RECEIVED IN STATE OR AREA OFFICE NO LATER

THAN THE FOREGOING DEADLINE.  APPLICATIONS RECEIVED AFTER THE

TIME AND DATE SPECIFIED WILL NOT BE ACCEPTED.
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               FUNDING NOTIFICATION FOR FISCAL YEAR

              SECTION 202 SUPPORTIVE HOUSING FOR THE ELDERLY

                          CAPITAL ADVANCE PROGRAM

The Department of Housing and Urban Development will accept

applications from nonprofit organizations for rental or

cooperative housing under the Section 202 Capital Advance Program

for Supportive Housing for the Elderly subject to the following:

                            Units            Capital Advance

METROPOLITAN AREA:                          $

NONMETROPOLITAN AREA:

This represents the funding available for the             Office.

The minimum number of units per application is 5 and the maximum

number is 125* (including the manager's unit).

Appropriate filing information is contained in an Application

Package which may be obtained from the Multifamily Housing

Clearinghouse, Post Office Box 6424, Rockville, Maryland  20850,

1-800-685-8470 (TDD: 1-800-483-2209); or from

                    (State or Area Office Address)              .

This office will conduct a workshop on     (date)     at  (time)

for interested applicants to explain the Section 202 program, to

distribute Application Packages and to discuss application

procedures.  The facility for the workshop is accessible to

individuals with disabilities.  The VOICE/TDD telephone number is

              .

APPLICATIONS MUST BE RECEIVED BY (TIME) AND (DATE).  IF MAILED,

APPLICATIONS MUST BE RECEIVED IN STATE OR AREA OFFICE NO LATER

THAN THE FOREGOING DEADLINE.  APPLICATIONS RECEIVED AFTER THE

TIME AND DATE SPECIFIED WILL NOT BE ACCEPTED.

* If your office's allocation is less than 125 units, then insert

  that number instead of 125.
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Fiscal Year 1996 Policy for Section 202 and Section 811

Application Processing and Selections

   The modifications outlined below eliminate the need for

technical review documents being forwarded to Headquarters for

review.

   Selection lists, lists of unfunded but approvable

applications and lists of applications that received scores below

60 are still to be submitted to Headquarters prior to completion

of the selection and announcement process.

   Residual funds not used by State and Area Offices shall be

identified in the transmittal memorandum to accompany the above

lists.  These funds will be recaptured by Headquarters and will

be used to restore units, where possible, to projects that had

units reduced in order to be selected and to fund additional

applications based on a national rank order.

   Headquarters will coordinate Congressional notification of

selected applicants with the Office of Congressional and

Intergovernmental Relations based upon Congressional Notification

Memoranda completed by State and Area Offices.  See Attachment 8

for current Congressional Notification Memorandum format.

   Responsibility for notifying State Points of Contact of

nonaccommodations has been transferred from Headquarters to the

State and Area Offices.

              REVISED REVIEW, RATING AND SELECTION PROCEDURES

   The following revised review, rating and selection

procedures are to be used in place of Paragraphs 3-51 through

3-58 of Handbooks 4571.2 and 4571.3 REV-1.

A. Considerations Prior to Forwarding Applications to the

   Rating Panel.

   1.   Applications found unapprovable during tehnical

        processing cannot be rated or considered by the Rating

        Panel.  NOTE:  Sponsors whose applications were found

        technically unapprovable must be promptly notified when

        all technical reviews are complete.  The letters shall

        be sent by certified mail and shall innumerate all

        reasons for technical rejection.  Sponsors shall have

        10 days from the date of the letter to appeal the

        rejection.
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   2.   The selection process cannot take place until after

        receipt of comments from both the State Single Point of

        Contact or upon expiration of the comment period,

        whichever occurs first.

   3.   State and Area Offices should alert the Rating Panel of

        any applications with adverse State comments.

   4.   The Environmental Assessment (Form 4128 or 4128.1, as

        appropriate) must be completed for applications with

        satisfactory evidence of site control, all compliance

        findings made, including any Finding of No Significant

        Impact, and properly executed by the Chief of Valuation

        before technical processing can be completed.  For

        projects that required the WRC 8-Step procedure

        (Floodplain-Wetlands), the Form 4128 or 4128.1 should

        indicate that Steps 1 through 6 have been completed,

        documentation attached.  Also, the applicable

        determination under Historic Preservation procedures

        must be made and documented.  After completion of

        technical processing, the Form 4128 or 4128.1 must be

        executed by the Multifamily Director and attached to

        the Valuation Technical Processing and Review Findings

        Memorandum.

   5.   State and Area Offices should have initiated the eight-

        step process for sites located in the 100-year

        floodplain (500-year floodplain for intermediate care

        facilities) prior to submission to the Rating Panel.

        The first six steps must be completed prior to

        submission to Headquarters.

B. Notification of Technical Rejection.  Upon completion of

   technical processing, a marked-up copy of the Application

   Log shall be sent to Headquarters, Attention:  New Products

   Division, Room 6138, noting each technical reject

   application.

C. Determining Approvable Applications.

   1.   Establishing the Rating Panel.  The Multifamily

        Director will convene a Rating Panel to assure each

        application is approvable and to rate the approvable

        applications.

   2.   Composition of Panel.  The Panel will include the

        Multifamily Housing Representative and staff from the

        following Technical Disciplines:
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        a.   Valuation

        b.   Architectural and Engineering

        c.   Economic and Market Analysis

        d.   Fair Housing and Equal Opportunity

        e.   Asset Management

        f.   Community Planning and Development

   3.   Area of Competition (Section 202 Only).  All

        metropolitan applications will compete against each

        other and all nonmetropolitan applications will compete

        against each other within the State or Area Office's

        jurisdiction.

   4.   Review for Consistency.  If the Multifamily Director's

        review reveals that a particular Technical Discipline's

        review comments have violated or are inconsistent with

        any outstanding instructions, the Director shall take

        corrective action prior to making selections.  Such

        items should be noted and maintained in the application

        file.

   5.   Recommended Scores.  Based on the findings from the

        Technical Processing Review and Findings Memoranda, the

        Panel will assign recommended points for each of the

        rating criteria on the Standard Rating Criteria Form

        (Attachment 12 for Section 202 and Attachment 15 for

        Section 811).

   6.   Rank Order.  All approvable applications are to be

        placed in rank order.

D. Selection of Applications.  A Panel shall be convened to

   select applications according to the following process:

   1.   Descending Order.  Applications shall be selected in

        descending order which most reasonably approximate the

        number of units and capital advance authority allocated

        to each State and Area Office without skipping over a

        higher rated application.

   2.   Units Control.  The number of units stated in the NOFA

        and this Notice controls.  Therefore, a State or Area

        Office may not select more units than it was allocated.

   3.   Minimum Score.  Only those applications that receive a

        score of 60 points or above may be considered for

        selection.

                                                ATTACHMENT 7

        NOTE:   In no case may applications with technical

                deficiencies (e.g., ineligible Sponsor, missing

                or unsatisfactory Supportive Services

                Certification (Section 811), lack of site

                control (Section 202) be considered by State or

                Area Office panels, or included on the lists

                described in E. 1. and 2. below.

   4.   Residual Funds.  After making the initial selections,

        any residual funds may be utilized to fund the next

        rank-ordered application by reducing the units by no

        more than 10 percent rounded to the nearest whole

        number; provided the reduction will not render the

        project infeasible.  Applications proposing 9 units or

        less may not be reduced.

   5.   Metropolitan vs. Nonmetropolitan.  For the Section 202

        program only, the State and Area Offices must complete

        the process in 3. above separately for their

        metropolitan and nonmetropolitan allocation categories.

        Once this process has been completed, a State or Area

        Office may combine its unused metropolitan and

        nonmetropolitan funds in order to fund another project

        in either category.

   6.   Approvable but Unfunded Applications.  After the above

        processes have been completed, State and Area Offices

        must identify all unfunded but otherwise approvable

        applications.

   7.   Headquarters' Use of Residual Funds.  Headquarters will

        use residual funds first to restore units to projects

        that were reduced by State and Area Offices and,

        second, for selecting additional applications on a

        national rank order.  However, no more than one

        application will be selected per State and Area Office

        from the national residual amount unless there are

        insufficient approvable applications in other State and

        Area Offices.  If funds still remain, additional

        applications will be selected based on a national rank

        order, insuring an equitable distribution among all

        Offices.

E. Submission to Headquarters.  Each State and Area Office

   shall submit the following items to Headquarters, Attention:

   New Products Division, Room 6138, in accordance with the

   schedule in Paragraph 14:

   1.   An initial selection list in rank order (metro and

        nonmetro selections must be on separate lists for
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        Section 202).

   2.   An approvable but unfunded list in rank order (metro

        and nonmetro applications must be on separate lists for

        Section 202).

   3.   A list of applications in rank order that received a

        score below 60.

        NOTE:   State and Area Offices shall use the data

                diskette provided by Headquarters to complete

                the above lists and must include the contact

                person for the Sponsor and the local telephone

                number with area code for each application on

                the initial selection and approvable but

                unfunded lists.

   4.   A separate completed recapitulation format for Section

        202 and Section 811.  (See Handbook 4571.3 REV-1 and

        Handbook 4571.2, respectively, for format.)

   5.   A completed Congressional Notification form for each

        application on the Initial Selection Lists.

        Headquarters will notify State and Area Offices of

        which additional applications selected with residual

        funds will need completed Congressional Notification

        forms.

   6.   A transmittal memorandum which identifies those

        applications, if any, where the number of units

        requested was reduced and the amount of the reduction,

        as well as any unused funds for recapture by

        Headquarters.
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                             HUD NOTIFICATION

             U.S. Department of Housing and Urban Development

                       Washington, D.C.  20410-8000

MEMORANDUM FOR:  Hal C. DeCell, III, Assistant Secretary for

                 Congressional and Intergovernmental

                   Relations

FROM:

ACTION:  (program title)

PROJECT DESCRIPTION

An allocation of funding has been approved to provide (name type

of effort [i.e., rehab, new construction, elderly housing or

others]) as follows:

   Project Number/Name:

   Sponsor/Address:

   Number of Units:

   Contract Authority: $           Budget Authority: $

   Project Address:

                           Zip Code:

   Project Contact/Phone Number:

PROGRAM HIGHLIGHTS

(name of program) is an assistance program that________.  Its

primary purpose is to (describe in some detail what the award

will be used for by the recipient).

STATUS

All administrative, regulatory and statutory requirements have

been met.

HUD Program Contact (Hdqtrs) or Office Coordinator:

CONGRESSIONAL DELEGATION

   Senator:

   Senator:

   Member of Congress/District:

Please furnish a release date to HUD State or Area Office

Contact/Phone:
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SECTION 202/811 MINORITY BUSINESS ENTERPRISE (MBE) GOALS

                     SECTION 202                        SECTION 811

                       CAPITAL                            CAPITAL

OFFICES                  ADVANCE           UNITS            ADVANCE             UNITS

NEW ENGLAND

Massachusetts             1,264,351                  16           345,652                  4

Connecticut              661,475              8                266,366             3

New Hampshire            417,827              6                190,906             3

Rhode Island             418,250              5                232,711             3

NY/NJ

New York              10,884,806            134                693,166             9

Buffalo                3,214,287             44                286,187             4

New Jersey             4,453,717             55                427,241             6

MID-ATLANTIC

Maryland                  1,335,553             19                238,241             4

West Virginia            558,305              9                191,259             3

Pennsylvania         3,351,493             44                422,275             6

Pittsburgh           1,651,799             25                252,928             4

                                                          ATTACHMENT 9

SECTION 202/811 MINORITY BUSINESS ENTERPRISE (MBE) GOALS

                     SECTION 202                        SECTION 811

                       CAPITAL                            CAPITAL

OFFICES                  ADVANCE           UNITS            ADVANCE             UNITS

Virginia                  1,248,858             22                216,552             4

D.C.                      1,250,915             18                246,608             4

SOUTHEAST/CARIBBEAN

Georgia                2,015,327             35                   280,846             5

Alabama              1,483,365             26                238,231             4

Caribbean              1,462,210             18                309,770             4

South Carolina           1,304,591             21                231,936             4

North Carolina           2,573,190             36                355,256             5

Mississippi            814,845             15                192,066             4

Jacksonville         4,921,166             79                496,223             8

Kentucky                  1,458,985             24                231,673             4

Knoxville                   888,437             16                168,464             3

Tennessee              1,276,099             23                182,068             3
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SECTION 202/811 MINORITY BUSINESS ENTERPRISE (MBE) GOALS

                     SECTION 202                        SECTION 811

                       CAPITAL                            CAPITAL

OFFICES                  ADVANCE           UNITS            ADVANCE             UNITS

MIDWEST

Illinois             3,460,531             44                509,463             7

Cincinnati             809,633             13                192,334             3

Cleveland                 1,521,715             22                299,673             5

Ohio                        730,284             12                190,172             3

Michigan                 1,544,042             22                343,841             5

Grand Rapids           694,625             11                176,874             3

Indiana              1,163,435             18                258,979             4

Wisconsin                 1,406,227             20                246,221             4

Minnesota                 1,314,605             18                238,363             3

SOUTHWEST

Texas/New Mexico       2,296,892             41                294,075             5

Houston              1,410,376             25                224,390             4

Arkansas                    981,459             19                170,259             4
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SECTION 202/811 MINORITY BUSINESS ENTERPRISE (MBE) GOALS

                     SECTION 202                        SECTION 811

                       CAPITAL                            CAPITAL

OFFICES                  ADVANCE             UNITS          ADVANCE             UNITS

Louisiana                 1,428,205             26                223,497             4

Oklahoma                  1,118,321             21                184,534             4

San Antonio          1,186,083             22                202,587             4

GREAT PLAINS

Iowa                      425,897                7                 176,757            3

Kansas/Missouri        598,890               10                 213,901            4

Nebraska                 234,992                4                 160,959            3

St. Louis                 621,615                9                 228,611            4

ROCKY MOUNTAINS

Colorado             846,173               13                 249,734            4

PACIFIC/HAWAII

Hawaii (Guam)          1,230,159               10                  349,067            3

Los Angeles       10,013,159              125                 716,403            9
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SECTION 202/811 MINORITY BUSINESS ENTERPRISE (MBE) GOALS

                     SECTION 202                        SECTION 811

                       CAPITAL                            CAPITAL

OFFICES                  ADVANCE             UNITS          ADVANCE             UNITS

Arizona            1,337,919               25                 188,810            4

Sacramento         1,878,642               24                 233,771            3

California             5,822,930             73                 445,908            6

NORTHWEST/ALASKA

Alaska                 386,033              3                 349,067            3

Oregon                 608,941              9                 220,075            3

Washington             787,401             11                 253,194            4

   TOTAL            94,809,035          1,355              14,238,144          216
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                              GUIDELINES FO   R RATING SECTION 202 APPLICATIONS FY 1996

SUPPORTIVE HO            USING FOR THE ELDERLY

DIRECTIONS:  In applications proposing a Co-Sponsor, the

             Sponsor and Co-Sponsor are to be evaluated and

             scored separately.  The higher score shall be

             awarded to the application.

             The full range of numerical ratings should be

             used.

1.      In determining the Sponsor's (and Co-Sponsor's) ability to

   develop and operate the proposed housing on a long-term

   basis, consider:

(MHR)(a)  The scope, extent and quality of the Sponsor's

& AM         experience in providing housing OR related services to

avg'd)  those proposed to be served by the project and the

        scope of the proposed project (i.e., number of units,

        services, relocation costs, development, and operation)

        in relationship to the Sponsor's demonstrated

        development and management capacity (30 points

        maximum).  [See Exhibits 2, 3a, 3b, and 5]

25-30 Points      Sponsor must have developed and operated at least

                  one housing project comparable in scope to the

                  project being applied for or provided related

                  supportive services for at least five years for

                  the specified client group and, demonstrated a

                  consistent performance in timely development,

                  effective marketing, and efficient management of

                  both housing and/or service delivery.

12-24 Points Sponsor has at least three years experience in

             providing housing and/or supportive services for

             the specified client group and has demonstrated

             consistent performance in timely development,

             effective marketing, and efficient management of

             housing and/or service delivery.

1-11 Points  Sponsor has less than three years experience in

             either housing or supportive services for the

             specified client group, or, has not performed

             consistently in the development, marketing, and

             management of housing and/or service delivery.
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(MHR)(c)     The extent of local community support for the project

             and for the Sponsor's or Co-Sponsor's activities,

        including previous experience in serving the area

        where the project is to be located, and Sponsor's

        demonstrated ability to enlist volunteers and raise

        local funds.  (12 points maximum). [See Exhibits 2, 3a,

        3b and 3d]

8-12 points  The application contains written evidence that the

             local community intends to provide financial

             assistance and community service to the proposed

             project.  The Sponsor/Co-Sponsor has provided

             extensive evidence of:

             a.   Sponsor's past history of serving the

             project locality (i.e., extent of its

        activities, period of involvement and the

        size of the client group); and,

             b.   Sponsor's fund-raising ability and ability

                  to enlist volunteers.

4-7 points   The application contains evidence that the local

             community intends to provide funding and/or

             community service to the proposed project.  The

             Sponsoring organization has provided documentation

             which demonstrates its previous experience in

             serving the project locality, and has a good track

             record of private fund raising and enlisting

             volunteers in the community.

1-3 points   The Sponsoring organization has enlisted some

             support in the community (i.e., letters of support

             from other agencies) for the proposed project.

                  The Sponsor/Co-Sponsor has limited experience

             in       serving the area where the project is to

             be        located, or in securing private funding

             or        enlisting volunteers in a community.

(MHR)(d)  The Sponsor has involved elderly persons, including

        minority elderly persons, in the development of the

        application and will involve elderly persons,

        including minority elderly persons, in the development

        of the project.  (5 Bonus Points) [See Exhibit 3e]

2. In determining the need for supportive housing for the

   elderly in the area to be served and the suitability of the

   site, consider:

                                                ATTACHMENT 10

(EMAS)(a)    The extent of the need for the project in the area

             based on a determination by the HUD Office.  This

             determination will be made by taking into consideration

             the Sponsor's evidence of need in the area based on the

             guidelines in the Application Package, as well as other

             economic, demographic and housing market data available

             to the HUD Office (8 points maximum).  [See Exhibits 1,

             4a and 4c]

        Rating points for all projects, determined to be

        marketable, are to be based on the ratio of the

        number of units in the proposed project to the

        estimate of unmet need for housing assistance by

        the income eligible elderly households with

        selected housing conditions, as follows.  Unmet

        housing need is defined as the number of very low-

        income renter households with housing problems, as

        of the 1990 Census minus the number of Federally

        assisted housing units provided since the 1990

        Census.  HUD will, to the extent practicable,

        consider all units provided for the elderly under

        the Section 8 programs, the Public and Indian

        Housing programs, the Section 202 program, and the

        Rural Housing Service's Section 515 Rural Rental

        Housing program.

        8 Points  The number of units proposed is 10

                  percent or less of the income

                  eligible unmet need.

        4 Points  The number of units proposed is 11

                  percent or more of the income

                  eligible unmet need.

(VAL) (b)    The proximity or accessibility of the site to shopping,

             medical facilities, transportation, places of worship,

             recreational facilities, places of employment, and

        other necessary services to the intended occupants,

        adequacy of utilities and streets, freedom of the site

        from adverse environmental conditions, and compliance

             with site and neighborhood standards. (10 points

             maximum)  [See Exhibits 4c(1)(2)(3) and (4)]

7-10 points  All necessary services and facilities, including

             shopping facilities for daily necessities

             (groceries, toiletries and medicines), are within

             safe walking distance, OR are easily accessible by

             frequently operating public transportation or by

             transportation provided by the Sponsor.
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             Utilities and streets are available, adequate to

             serve the proposed use, and will require little or

             no off-site construction.

             Permissive zoning is in place.

             No filling is necessary; soil shows no evidence of

             instability; or, minimal construction is necessary

             to improve site drainage.  Site is adequate in

             size, exposure, configuration, and topography with

             no special facilities required.  Site is free from

             all adverse environmental conditions, including

             hazardous conditions, and adequate fire and police

             protection is readily available.

4-6 points   Some necessary services and facilities, including

             shopping facilities for daily necessities, are

             within safe walking distance OR are easily

             accessible by frequently operating public

             transportation or by transportation provided by

             the Sponsor.

             Streets and/or utilities can be made available to

             the site with moderate extensions.

             Re-zoning is necessary and Sponsor provided a

             reasonable assurance that it will be accomplished

             with only minor extensions.

             Some filling is necessary; soil shows some

             evidence of instability; or minor construction is

             necessary to improve site drainage.  Site is

             adequate in size, exposure, configuration and

             topography with no special facilities required.

             Site is free from all hazardous environmental

             conditions, but some minor adverse conditions

             exist (e.g., higher than desirable noise level, or

             minimal air pollution).  However, mitigation is

             possible without significant expenditures of time

             and expense.  Adequate fire and police protection

             is readily available.

1-3 points   Few necessary services and facilities, including

             shopping facilities for daily necessities are

             within safe walking distance.  Description of the

             availability of public transportation or the

             willingness, capacity and plan of the Sponsor to

             provide transportation is vague.
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             Streets and/or utilities can be made available to

             the site only with significant extensions.

             Rezoning is necessary and the Sponsor provided a

             reasonable assurance that it will be accomplished

             with moderate extensions.

             Moderate filling is necessary; soil shows evidence

             of instability; or moderate construction is

             necessary to improve site drainage.  Site is

             minimally acceptable in terms of size, exposure,

             configuration, drainage, and topography with some

             special facilities required.  Site is free from

             all hazardous environmental conditions, but some

             minor adverse conditions exist (e.g., higher than

             desirable noise level, or minimal air pollution).

             However, mitigation is possible but with

             significant expenditures of time and expense.

             Adequate fire and police protection is readily

             available.

3. In determining the adequacy of the provision of supportive

   services, consider the following:  (20 points maximum)

(ARCH (a) The extent to which the proposed design will meet the

& AM         special physical needs of elderly persons.  (3 points

avg'd)    maximum) [See Exhibits 3b, 4a, 4b(1)(2) and 4d]

        3 points      The narrative is detailed and indicates

                      how local codes and Section 202 program

                      requirements will be met and how Fair

                      Housing Amendments and  Section 504

                      requirements will be included in the

                      design development of the project's

                      interior and exterior spaces,

                      circulation, and recreation.

        1-2 points    The narrative is general and indicates

                      how local codes, Section 202, Fair

                      Housing Amendments and  Section 504

                      requirements will be achieved, and  gives

                      assurances that full compliance will be

                      achieved during the design phase.
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(ARCH (b)    The extent to which the proposed size and unit mix of

& AM         housing will enable the Sponsor to manage and operate

avg'd)  the housing efficiently and ensure that the provision

        of supportive services will be accomplished in an

        economical manner.  (4 points maximum) [Exhibits 3b,

          4a, 4b(1)(2) and 4d]

3-4 points   The narrative provides a detailed description

             about the proposed project, including a

        description of the building type, unit

configuration, special design features, community

             spaces, amenities and proposed utilities, and how

             the proposed project will aid in the delivery of

             services in an economical manner.  The narrative

             indicates that the proposed size, unit mix and

             delivery of services is well thought out and will

             foster easy management and economic operation.

                  There are no prohibited amenities or spaces

                  not  funded by the Sponsor.

1-2 points   The narrative provides a general description about

             the proposed project OR does not go into the level

             of detail as indicated above, but sufficient

             information is provided to come to the belief that

             the proposed size, unit mix and delivery of

        services will foster easy management and economic

             operation.  There are no prohibited amenities or

             spaces not funded by the Sponsor.

(ARCH (c)    The extent to which the proposed design of the housing

& AM         will accommodate the provision of supportive services

avg.d)  that are expected to be needed initially and over the

        useful life of the housing, by the category or

        categories of elderly persons the housing is intended

        to serve.  (3 points maximum) [See Exhibits 3b, 4a,

        4b(1)(2) and 4d]

3 points     The proposed population does not have any special

             needs requiring special design features, and there

             will not be any on-site services requiring special

             accommodations; HOWEVER, the Sponsor has addressed

             aging in place and described how supportive

             services will be made available to the residents

             in the future for the remaining useful life of the

             project;

                                    OR,
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             The narrative indicates that special features to

             accommodate supportive services will be provided.

             These features are described in detail, indicating

             the items, and their purpose, and may include

             other related information, such as, quantity,

             size, related codes and standards, locations, and

             other pertinent data.

             The features may provide items such as:  (1)

             adequate food storage, preparation, and

        consumption areas; (2) a convenient on-site

   passenger pick-up and drop-off area; and (3) any

             other required feature to accommodate proposed

             supportive services.

             These features constitute acceptable amenities,

             and do not include any prohibited amenities not

             funded by the Sponsor or clinical/health type

             equipment.

1-2 points        Same as above, except that the description is in

             general terms, and data such as quantity, sizes,

             and specific locations and applicable codes and

             standards are not included.  The features

        constitute acceptable amenities, and do not

             include prohibited amenities not funded by the

             Sponsor or clinical/health type equipment.

(MHR    (d)  The extent to which the proposed supportive services

& AM         meet the identified needs of the residents. (5 points

avg'd)    maximum)

5 points          The proposed population does not have any special

             supportive service needs; HOWEVER, the Sponsor

             has addressed aging in place and described how

             supportive services will be made available to the

             residents in the future for the remaining useful

             life of the project;

                         OR,

               Sponsor has comprehensively described the

                  specific supportive service needs of the

                      identified elderly group to be housed.

Proposed               services address the identified needs,

provide                for tailoring to individual needs, and

                       are

             consistent with program requirements.  Method of

             service delivery is appropriate and clearly
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             described. Sponsor's service plan discusses

             provisions for those aging in place.

3-4 points     The elderly group to be housed and their

        supportive needs are well described.  Proposed

        services address the principal needs identified,

        and the method of delivery is appropriate.  The

        service plan is consistent with program

   requirements. Aging in place needs are

     addressed.

1-2 points     The elderly group to be housed and their

               supportive needs are generally described.

                  Description of services and method of

delivery

             are general in nature.  Some specifics of the

                  service plan may yet need to be developed;

               Aging in place needs are discussed.

(MHR    (e)  The extent to which the sponsor demonstrated that the

& AM         identified supportive services will be provided on a

avg'd)  consistent long-term basis.  (5 points maximum)

4-5 points     Well documented explanation for the long-term

               provision of supportive services, including

        funding, for residents as they age in place.

1-3 points     Limited explanation for the long-term provision

             of supportive services, including funding, for

             residents as they age in place.

4.    The project will be located within the boundaries of a

(SEC  Place Based Community Revitalization Area, defined as a

REP)  Federally designated Empowerment Zone, Urban Supplemental

      Empowerment Zone, Enterprise Community, Urban Enhanced

      Enterprise Community or in a HUD-approved CDBG neighborhood

      strategy area.  (5 bonus points)

        If the site is approvable, is located within the

        boundaries of a Place Based Community Revitalization

        Area, as defined above, which has a locally developed

        strategy involving items such as physical improvements,

        necessary public facilities and services, private

        investment and citizen self-help activities, then the

        Secretary's Representative, or the Secretary's

        Representative in consultation with the State

        Coordinator, may assign 5 bonus points to the

        application.

                                                ATTACHMENT 11

                    SECTION 202 CAPITAL ADVANCE PROGRAM

                     APPLICATION FOR FUND RESERVATION

                 INITIAL SCREENING REVIEW CHECKLIST FORMAT

Instructions:

1. The MHR shall check all applications to determine if the

   exhibits are complete, missing or incomplete.  NOTE:  During

   initial screening, the contents of the exhibits are not to

   be reviewed; only the inclusion of the material.

2. If an exhibit or part of an exhibit is missing, it should be

   identified on the review sheet.

3. If the Sponsor submitted information in Exhibit 4c(6)

   relative to the site for the proposed project being in a

   Place Based Community Revitalization Area, the MHR shall

   provide a copy of the application to the Secretary's

   Representative/State Coordinator for review to determine the

   application's eligibility for 5 bonus points.

4. When completed, the MHR shall draft a letter to the Sponsor

   either acknowledging receipt of a complete application or

   identifying missing exhibits or parts of exhibits.

Project Sponsor:

Project Location:

Project No.:

INITIAL SCREENING SUMMARY

Date Received for Screening:

Date Screening Completed:

   ÚÄÄÄÄ¿

     ÀÄÄÄÄÙ Application is complete.

Date of acknowledgement letter:

                      OR

     ÚÄÄÄÄ¿

     ÀÄÄÄÄÙ Application is incomplete.

Date of deficiency letter (attach copy):

Date of response to deficiency letter:

Date Application Placed into Technical Processing:

   (Signature of MHR)                                  Date

              Section 202 - Application for Fund Reservation

                    Initial Screening Review Checklist

                    Multifamily Housing Representative

Sponsor Name:

Project Location:

Project No.:

   The following Exhibits must be checked for completeness by

the Multifamily Housing Representative.

EXHIBIT NO.       COMPLETE       INCOMPLETE          MISSING

     1

     2(a)

     2(b)

     2(c)

     2(d)

     3(a)

     3(b)

     3(c)

     3(d)

     3(e)

     4(a)

     4(b)(1)

     4(b)(2)

     4(c)(1)

     4(c)(2)

     4(c)(3)

     4(c)(4)

     4(c)(5)

     4(c)(6)

     4(d)(1)

     4(d)(2)

     4(d)(3)

     4(d)(4)

     5

     6

     7

     8 or

     8(a)

     8(b)

     8(c)

     9

     10

     11

     12

   After review of the Exhibits for completeness, check one of

the following:

   ÚÄÄÄÄ¿    To complete the application review, the following

1.   ÀÄÄÄÄÙ  information must be requested from the Sponsor:

   Information Requested

     ÚÄÄÄÄ¿

2.   ÀÄÄÄÄÙ    The application is complete.

Comments:

    Signature of MHR                                  Date

                        SECTION 202 CAPITAL ADVANCE

                     APPLICATION FOR FUND RESERVATION

        TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDA FORMATS

Instructions:

1. The attached contains 8 separate suggested memoranda formats

   for use by the reviewing disciplines during technical

   processing at the fund reservation stage.  The memoranda

   formats provide for:

   -    the assignment of recommended rating points by the

        reviewing discipline for the Section 202 Rating Panel

   -    identification of all required findings and applicable

        program instructions

   -    identification of substantive comments by the reviewer.

2. The rating factors on the memoranda formats correspond to

   the rating criteria on the Standard Rating Criteria Form

   (Attachment 12).  For example, on the MHR's Memoranda Format

   there is no (b) under Rating Factor 1 because that factor is

   rated by FHEO.  Furthermore, the points for each overall

   factor on the memoranda format relate to the maximum points

   the particular technical discipline can assign to the rating

   factor and may not equal the total points for the

   corresponding rating criterion on the Standard Rating

   Criteria Form.  For example, Rating Criterion 1 on the

   Standard Rating Criteria Form is worth 60 points (55 base

   points plus 5 bonus points).  However, on the MHR's

   Memoranda Format, Rating Factor 1 is worth 47 points (42

   base points plus 5 bonus points) because the MHR does not

   rate Rating Criterion 1(b) which is worth 13 points.

3. If the reviewing discipline discovers that an exhibit or

   part of an exhibit is missing which was not identified

   during initial screening, the MHR must be immediately

   notified.  The MHR shall telephone the Sponsor and request

   the missing information to be submitted within 5 working

   days from date of the telephone call.  This information is

   to be requested on the same day by certified mail.

4. Review Disciplines Summary:  The MHR shall complete the

   following:

Reviewing Office            Recommendation 1/

                       Acceptable     Not Acceptable

MHR

AE&C

VAL

EMAS

FH&EO

AM

Counsel

CPD

1/ If an application receives a "not acceptable" recommen-

   dation, it should not be considered by the State or Area

   Office Rating Panel.

   TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM -

                 MULTIFAMILY HOUSING REPRESENTATIVE (MHR)

MEMORANDUM FOR:  Director, Multifamily Division

FROM:                                           , MHR

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor's Name:

Project Location:

Project No.:

   The subject application has been reviewed and the MHR's

findings are as follows:

1. The proposed facilities and intended occupants are eligible

   under the Section 202 program.

   Yes       No       If no, the application must be rejected.

   Comments:

2. The Sponsor has previous experience in developing and/or

   operating housing, medical or other facilities, such as, but

   not limited to, nursing homes or senior or community

   centers, and/or the provision of services to the elderly,

   persons with disabilities, families or minority groups,

   preferably, but not necessarily among those in the low and

   moderate income category.

   Yes       No       If no, the application must be rejected.

   Comments:

3. The Sponsor/Co-Sponsor submitted a board resolution stating

   its commitment to cover the required minimum capital

     investment, estimated start-up expenses, and the estimated

     cost of any amenities or features (and operating costs

     related thereto) which would not be covered by the approved

     capital advance.

(Technical Processing - MHR) - continued

Project No.

   Yes        No      If no, was a board resolution provided by

                      another organization to furnish these

                      funds or a combination thereof?

   Yes        No      If no, the application must be rejected.

                      If yes, name of organization:

   Comments:

4. The Sponsor submitted properly executed Exhibits including

   Certifications.

   Yes       No      If no, the application must be rejected.

   Comments:

NOTE:  Any application that must be rejected based on a "no"

response in either of the above questions, must be rated.

However, the application will not be ranked.  The applicant will

not be notified of the rejection until technical processing has

been completed.

RATING FACTORS

1. In determining the Sponsor's ability to develop and operate

   the proposed housing on a long-term basis, consider:

   (47 points maximum -- 42 base points + 5 bonus points)

   (a)  The scope, extent and quality of the Sponsor's

        experience in providing housing or related services to

        those proposed to be served by the project and the

        scope of the proposed project (i.e., number of units,

        services, relocation costs, development, and operation)

        in relationship to the Sponsor's demonstrated

        development and management capacity. (30 points

        maximum)

        Recommended rating:

        Comments:

(Technical Processing - MHR) - continued

Project No.

   (c)  The extent of local community support for the project

        and for the Sponsor's activities, including previous

        experience in serving the area where the project is to

        be located, and Sponsor's demonstrated ability to

        enlist volunteers and raise local funds. (12 points

        maximum)

        Recommended rating:

        Comments:

   (d)  The Sponsor has involved elderly persons, including

        minority elderly persons, in the development of the

        application and will involve elderly persons, including

        minority elderly persons, in the development of the

        project. (5 bonus points)

        Recommended rating:

        Comments:

3. In determining the adequacy of the provision of supportive

   services, consider the following:        (10 points maximum)

   (d)  The extent to which the proposed supportive services

        meet the identified needs of the residents. (5 points

        maximum)

        Recommended rating:

        Comments:

   (e)  The extent to which the Sponsor demonstrated that the

        identified supportive services will be provided on a

        consistent, long-term basis. (5 points maximum)

        Recommended rating:

        Comments:

(Technical Processing - MHR) - continued

Project No.

   In summary, the subject application is acceptable.

   Yes       No

   Comments:

    Signature of MHR                         Date

NOTE:  ALL OF THE EXHIBITS HAVE BEEN REVIEWED TO DETERMINE THE

          ABOVE FINDINGS.

           TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM -

             ARCHITECTURAL, ENGINEERING, AND COST BRANCH (A&E)

MEMORANDUM FOR:  Director, Multifamily Division

FROM:                            , Chief, Architectural,

     Engineering and Cost Branch

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor's Name:

Project Location:

Project No.:

   The subject application has been reviewed and Architectural,

Engineering and Cost's findings are as follows:

RATING FACTORS

3. In determining adequacy of the provision of supportive

   services and of the proposed facility, consider:

   (10 points maximum)

   (a)  The extent to which the proposed design will meet the

        special physical needs of elderly persons. (3 points

        maximum)

        Recommended rating:

        Comments:

   (b)  The extent to which the proposed size and unit mix of

        housing will enable the Sponsor to manage and operate

        the housing efficiently and ensure that the provision

        of supportive services will be accomplished in an

        economical fashion. (4 points maximum)

        Recommended rating:

        Comments:

(Technical Processing - A&E) - continued
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   (c)  Based on the narrative description, the extent to which

        the proposed design of the housing will accommodate the

        provision of supportive services that are expected to

        be needed, initially and over the useful life of the

        housing, by the category or categories of elderly

        persons the housing is intended to serve. (3 points

        maximum)

        Recommended rating:

        Comments:

   The application is acceptable from an Architectural,

Engineering and Cost viewpoint.

   Yes        No

   Comments:

    Signature of Reviewer                         Date

NOTE:  EXHIBITS 1, 4(a), 4(b)(1), 4(b)(2), 4(c)(3), AND 4(c)(4)

       WERE REVIEWED TO DETERMINE THE ABOVE FINDINGS.

          TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM -

                             VALUATION BRANCH

MEMORANDUM FOR:  Director, Multifamily Division

FROM:                         , Chief Appraiser, Valuation Branch

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor Name:

Project Location:

Project No:

   The subject application has been reviewed and Valuation's

comments are as follows:

1. Does the proposed site meets site and neighborhood     stand

                                                          ards

                                                          requi

                                                          remen

                                                          ts?

   Yes       No        If no, the application must be rejected.

   Comments:

2.   Is the site located in a floodway, Coastal High Hazard

   Area, and/or within a designated Coastal Barrier (Coastal

   Barrier Resources Act P.L. 97-348)?

   Yes       No       If yes, the application must be rejected.

NOTE:  Any application that must be rejected based on responses

to the above questions, must be rated.  However, the application

will not be ranked.  The applicant will not be notified of the

rejection until technical processing has been completed.

RATING FACTOR

2. In determining the need for supportive housing for the

   elderly in the area to be served and the suitability of the

   site, consider:  (10 points maximum)

   b.   The proximity or accessibility of the site to shopping,

        medical facilities, transportation, places of worship,

        recreational facilities, places of employment, and

        other necessary services to the intended occupants,

        adequacy of utilities and streets, freedom of the site

        from adverse environmental conditions and compliance

        with site and neighborhood standards.   (10 points

        maximum)

(Technical Processing - Valuation ) - continued
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        Recommended rating:

        Comments:

The following additional findings have been made:

1. The number of units and bedroom sizes are marketable.

   Yes       No

   Comments:

2. The proposed site is located outside the 100-year

   floodplain.

   Yes       No       If no, the 8-step process

                      (described in 55.20 of 24 CFR Part

                       55 Proposed Rule) must be

                      initiated.

   Comments:

   NOTE:  Six steps of the 8-step process described in 24 CFR

   Part 55.20 must be completed, if an application is

   recommended for funding.

3. The Form HUD-92013-E has been reviewed and is acceptable.

   Yes       No

   Comments:

(Technical Processing - Valuation) - continued

Project No.

4. The proposed congregate dining facility will be financially

   viable.

   Yes        No       N/A

   Comments:

5. The proposed project meets Environmental Assessment

   requirements, taking into consideration Compliance Findings

   (including SHPO findings) set forth in attached Form HUD-

   4128 or 4128.1, as appropriate.

   Yes       No

   Comments:

6. Was the Transaction Screen Checklist or Phase I

   Environmental Site Assessment submitted?

   Yes       No

   If no, the application must be rejected.

   If yes, check one of the following:

         No further study was indicated.

         Further study was indicated and the Phase II

              study was completed.

   Comments:

7. The proposed construction or rehabilitation is permissible

   under applicable zoning ordinances or regulations, or a

   statement was included indicating the proposed action

   required to make the proposed project permissible and the

   basis for the belief that the proposed action would be

(Technical Processing - Valuation) - continued

Project No.

   completed successfully before the submission of the

   commitment application.

   Yes       No        If no, the application must be

   rejected.

   Comments:

        In summary, the subject application is:  ÚÄÄÄ¿ Acceptable

                                              ÀÄÄÄÙ

                                              ÚÄÄÄ¿ Not

                                              ÀÄÄÄÙ Acceptable

   Explain:

   (Signature or Appraiser)                     Date

Attachment:  Form HUD-4128 or 4128.1, as appropriate, with

             supporting documentation.

NOTE:   EXHIBITS 1, 4(a,) 4(c), 4(d)(2) and 8 WERE REVIEWED TO

        DETERMINE THE ABOVE FINDINGS.

     TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM -

                        ECONOMIC & MARKET ANALYSIS

MEMORANDUM FOR:  Director, Multifamily Division

FROM:                               , Director, Economic &

      Market Analysis

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor Name:

Project Location:

Project No.:

   The subject application has been reviewed and EMAS's

findings are as follows:

1. Taking into consideration the economic and demographic

        characteristics of the elderly in the housing market area

        and the current and anticipated market conditions in

        assisted housing for the elderly, is there sufficient

   demand for the number and type of units proposed?

     ÚÄÄÄ¿ Yes   ÚÄÄÄ¿ No   If no, project must be rejected.

        ÀÄÄÄÙ       ÀÄÄÄÙ

   Explain basis for the finding:

   NOTE:  Applications rejected on the basis of market are

   to receive zero (0) points on rating criterion 2(a) below.

2.      The proposed location is acceptable and desirable for the

   elderly taking into consideration the proximity or

   accessibility of public facilities, health care and other

   necessary services to the intended occupants.

     ÚÄÄÄ¿             ÚÄÄÄ¿

   ÀÄÄÄÙ  Yes        ÀÄÄÄÙ  No

   Comments:

   NOTE:  EMAS should complete this question only if it has

   available relevant information on the site and location.

(Technical Processing - EMAS) - continued

Project No.

RATING FACTOR

2. In determining the need for supportive housing for the

   elderly in the area to be served, consider: (8 points

maximum)

   a.   The extent of the need for the project in the area

        based on a determination by the HUD Office.  This

        determination will be made taking into consideration

        the Sponsor's evidence of need in the area based on the

        guidelines in the Application Package, as well as other

        economic, demographic and housing market data

        available, to the Field Office.  The data could include

        the availability of existing Federally assisted housing

        (HUD and RHS) (e.g., considering availability and

        vacancy rates of public housing) for the elderly and

        current occupancy in such facilities, Federally

        assisted housing for the elderly under construction or

        for which fund reservations have been issued, and in

        accordance with an agreement between HUD and the RHS,

        comments from the RHS on the demand for additional

        assisted housing and the possible harm to existing

        projects in the same housing market area. (8 pts. max)

        Recommended rating:

        Unmet Needs Ratio:

        Comments:

   Based on the EMAS review, the application is:

   ÚÄÄÄ¿ Acceptable              ÚÄÄÄ¿ Not Acceptable

     ÀÄÄÄÙ                         ÀÄÄÄÙ

   Explain:

 (Signature of Economist)                    Date

NOTE:   EXHIBITS 1, 4a and 4c WERE REVIEWED TO DETERMINE THE

        ABOVE FINDINGS.

   TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM -

                 FAIR HOUSING & EQUAL OPPORTUNITY (FHEO)

MEMORANDUM FOR:  Director, Multifamily Division

FROM:                              , Director, Fair Housing and

     Equal Opportunity

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor Name:

Project Location:

Project No.:

   The Office of Fair Housing and Equal Opportunity (FHEO) has

reviewed the subject application in accordance with the rating

criteria as outlined in this Handbook and applicable notices, and

in accordance with applicable civil rights requirements.  FHEO's

recommended ratings and comments on the acceptability of the

application are as follows:

1. Based on the application submission, even without the

   benefit of a site visit, the proposed site meets site and

   neighborhood standards.

   Yes       No       If no, without proper justification,

                      application must be rejected.

   Comments:

2. Sponsor is in compliance with civil rights laws and

   regulations,  i.e., there is no pending Department of

   Justice civil rights suit, or outstanding finding of non-

   compliance with civil rights statutes, executive orders,    or

   regulations (as a result of formal administrative

   proceedings), or Secretarial charge under the Fair Housing

   Act which has not been resolved; and, there has not been a

   deferral of the processing of applications from the

   Sponsor.

   Yes       No

   Comments:

(Technical Processing - FHEO) - continued

Project No.

3.  The Sponsor's Certifications are acceptable in connection

    with compliance with civil rights laws, regulation,

    Executive Orders, and equal opportunity requirements.

    NOTE:  FHEO shall accept the Certifications unless

    there is documented evidence to the contrary.

    Yes       No

    Comments:

    NOTE:  Any application that would require rejection based on

    a "no" response in any of the above questions, must be rated.

    However, the application will not be ranked.  The applicant

    will not be notified of the rejection until technical

    processing has been completed.

RATING FACTORS:

1.  In determining the Sponsor's capacity to develop and operate

    the proposed housing on a long-term basis, consider:

    (13 points maximum)

    (b)  The scope, extent and quality of the Sponsor's

         experience in providing housing or related services

         to minority persons or families. (13 points maximum)

          NOTE: If the Sponsor has no previous housing

          experience, experience in the provision of

          supportive services to minority persons or

          families should be examined.

          Recommended rating:

          Comments:

Technical Processing - FHEO) - continued
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2.  In determining the need for supportive housing for the

elderly in the area to be served and the suitability of the

    site, consider:  (7 points maximum)

    c.   The suitability of the site from the standpoint of

          promoting a greater choice of housing opportunities

          for minority elderly persons/families.

          (7 points     maximum)

          Recommended rating:

          Comments:

The following additional findings have been made:

1.  The project addresses a low participation rate and an

    identified need for housing for very low income minority

    elderly persons and families.

    Yes       No

    Comments:

2.  Based upon data submitted in Exhibit 3(a), the Sponsor

indicates ties to the minority community.

    Yes       No

    Comments:

3.  The Sponsor's project is consistent with the affirmatively

    furthering fair housing provisions of the jurisdiction's

    Consolidated Plan certification.

    Yes       No

    Comments:

(Technical Processing - FHEO) - continued

Project No.

4.  For projects with relocation indicated, is the information

    submitted in Exhibit 8 acceptable?

    Yes        No       N/A

    Comments:

5.  The Sponsor submitted the required racial and ethnic data on

    the persons/businesses to be displaced.

    Yes       No       N/A

    Comments:

    The subject application is acceptable from a FHEO

viewpoint.

    Yes        No

    Explain:

(Signature of FHEO Reviewer)                       Date

NOTE:    EXHIBITS 1, 3(a), 3(b), 3(c), 3(e), 4(a), 4(c), 8 and

         12 WERE REVIEWED TO DETERMINE THE ABOVE FINDINGS.

          TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM -

                              ASSET MANAGEMENT

MEMORANDUM FOR:  Director, Multifamily Division

FROM:                                , Director, Asset

           Management Division

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor Name:

Project Location:

Project No.:

    The Asset Management Division has reviewed the subject

application according to outstanding instructions and the

findings are as follows:

RATING FACTORS:

1.  In determining the Sponsor's ability to develop and operate

    the proposed housing on a long-term basis, consider:  (30

    points maximum)

    (a)   The scope, extent and quality of the Sponsor's

          experience in providing housing or related services to

          the persons proposed to be served by the project and

          the scope of the proposed project (i.e., number of

          units, services, relocation costs,  development, and

          operation) in relationship to the Sponsor's

          demonstrated development and management capacity. (30

          points maximum)

              Recommended rating:

              Comments:

    NOTE:  In arriving at recommended ratings, consideration must

    be given to evidence provided by the Sponsor that it has

    organizational continuity and will be able to continue its

    support to the project for at least 40 years.

(Technical Processing - AM) - continued

Project No.

3.  In determining adequacy of the provision of supportive

services and of the proposed facility, consider:

(20 points maximum)

    (a)  The extent to which the proposed design will meet the

          special physical needs of elderly persons. (3 points

          maximum)

          Recommended rating:

          Comments:

    (b)  The extent to which the proposed size and unit mix of

         housing will enable the Sponsor to manage and operate

         the housing efficiently and ensure that the provision

         of supportive services will be accomplished in an

         economical fashion. (4 points maximum)

          Recommended rating:

          Comments:

    (c)  The extent to which the proposed design of the housing

         will accommodate the provision of supportive services

         that are expected to be needed, initially and over the

         useful life of the housing, by the category or

         categories of elderly persons the housing is intended

         to serve. (3 points maximum)

          Recommended rating:

          Comments:

    (d)  The extent to which the proposed supportive services

         meet the identified needs of the residents. (5 points

         maximum)

          Recommended rating:

          Comments:

(Technical Processing - AM) - continued

Project No.

    (e)  The extent to which the Sponsor has demonstrated that

         the identified supportive services will be provided on

         a consistent, long-term basis. (5 points maximum)

          Recommended rating:

          Comments:

The following additional findings have been made:

1.  Asset Management's experience with the Sponsor has been

    satisfactory, if self-management or identity of interest

    management is proposed.

    Yes         No        N/A

    Comments:

2.  Is project likely to affect adversely other HUD-insured and

    assisted housing?

         Yes         No         If yes, application must be rejected.

         Comments:

    The subject application is acceptable from an Asset

Management viewpoint.

Yes         No

Explain:

    Signature of AM Reviewer                      Date

NOTE:    EXHIBITS 1, 3(a), 3(b), 4(a), 4(b), 4(d) and 5 WERE

         REVIEWED TO DETERMINE THE ABOVE FINDINGS.

            TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM

                           FIELD OFFICE COUNSEL

MEMORANDUM FOR:  Director, Multifamily Division

FROM:                               , Field Office Counsel

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor Name:

Project Location:

Project No.:

    The subject application has been reviewed and the Field

Office Counsel's comments are as follows:

1.  The Sponsor is an eligible private, nonprofit entity, no

    part of the net earnings of which inures to the benefit of

    any private party and which is not controlled by or under the

    direction of persons seeking to derive profit or gain

    therefrom.

    Yes       No

    Comments:

2.  The Sponsor is not a public body or an instrumentality of a

    public body.

    Yes       No

    Comments:

3.  The Sponsor has the necessary legal authority to sponsor

    the project, to assist the Owner and to apply for the

capital advance.

    Yes       No

    Comments:

(Technical Processing - Counsel) - continued
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4.  The Sponsor has an IRS tax exemption ruling, a blanket

    exemption with the Sponsor specifically named in the list, or

    a copy of the letter from the national/parent organization to

    the IRS requesting that the Sponsor be included under its

    blanket exemption.

    Yes       No

    Comments:

5.  The Sponsor has submitted documentary evidence of site

    control, which does not contain restrictive covenants or

    reverter clauses unacceptable to HUD.

    Yes       No

    Comments:

6.  The Sponsor's board has adopted a resolution which:

    (a)  Certifies that no officer or board member of the Sponsor,

or of the Owner when formed, has or will be permitted to have any

financial interest in any contract or in any firm or corporation

that has a contract with the Owner in connection with the

construction or operation of the project, procurement of the site

or other matters whatsoever.

          NOTE:  This prohibition, as to the Sponsor's officers

          or board, does not apply to any management or

          supportive service contract entered into by the Owner

          with the Sponsor or its nonprofit affiliate.

          Yes       No

          Comments:

(Technical Processing - Counsel) - continued
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    (b)  Lists all the Sponsor's duly qualified and sitting

         officers and directors, their titles, and the beginning

         and ending date for each of their terms of office.

          Yes       No

          Comments:

NOTE:  If the answer to any item is checked "no," Counsel will

check "not acceptable" below and the application will be

rejected.

RECOMMENDATION:

    ÚÄÄÄ¿     The subject Application is acceptable.

     ÀÄÄÄÙ

    ÚÄÄÄ¿     The subject Application must be rejected for the

     ÀÄÄÄÙ    following reason(s):

 (Signature of Field Office Counsel)               Date

NOTE:    EXHIBITS 1, 2, AND 4c WERE REVIEWED TO DETERMINE THE ABOVE

         FINDINGS.

           TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM

                 COMMUNITY PLANNING AND DEVELOPMENT (CPD)

                             RELOCATION REVIEW

MEMORANDUM FOR:  Director, Multifamily Division

FROM:                              , Director, Community

       Planning and Development

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor Name:

Project Location:

Project No.:

    The subject application has been reviewed with regard to

displacement and acquisition and finds the following:

    1.  (a)   Sponsor has submitted the information required by

                                  Exhibit 8.

              ÚÄÄ¿  Yes  ÚÄÄ¿ No

              ÀÄÄÙ       ÀÄÄÙ

              (b)  Sponsor has identified persons occupying the

                   property on the date of submission of the

                   Application (or initial site control, if later).

                                    No. not to be    No. to be

                                    Displaced        Displaced

                   Households (families

                      and individuals)

                   Business and Nonprofit

                 Organizations

                   Farms

                   Totals

    2.  (a)   Estimated costs for relocation and real property

                   acquisition, if applicable, are reasonable.

               ÚÄÄ¿ Yes   ÚÄÄ¿ No

               ÀÄÄÙ       ÀÄÄÙ

        (b)   The source of funding for such costs has been

                   identified.

               ÚÄÄ¿ Yes    ÚÄÄ¿ No

                   ÀÄÄÙ        ÀÄÄÙ

(Technical Processing - CPD) continued

Project No.

        (c)   There is a firm commitment to provide funds for

                   relocation costs (Section 202 funds or other

                   sources).

                   ÚÄÄ¿ Yes    ÚÄÄ¿ No

                   ÀÄÄÙ        ÀÄÄÙ

    3.  Organization to administer relocation has been

        identified.

         ÚÄÄ¿ Yes    ÚÄÄ¿ No

         ÀÄÄÙ        ÀÄÄÙ

    4.  Certification of compliance with Relocation and real

        property acquisition requirements has been provided.

         ÚÄÄ¿ Yes     ÚÄÄ¿  No

         ÀÄÄÙ         ÀÄÄÙ

    5.   Will the project be located in an Empowerment Zone,

         Urban Supplemental Empowerment Zone, Enterprise

         Community, Urban Enhanced Enterprise Community or a

         CDBG Neighborhood Revitalization Strategy Area?

              ÚÄÄ¿ Yes     ÚÄÄ¿  No

          ÀÄÄÙ         ÀÄÄÙ

              If Yes, notify the Multifamily Housing Representative.

    In view of the above, the proposal is acceptable to

Community Planning and Development.

    Yes         No       If no, identify the conditions

                         for acceptability.

    Conditions, if any, for approval:

 (Signature of CPD Reviewer)                     Date

NOTE:    EXHIBITS 1, 4c AND 8 WERE REVIEWED TO DETERMINE THE ABOVE

         FINDINGS.
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                       STANDARD RATING CRITERIA FORM

                                Section 202
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GUIDELINES FOR RATING SECTION 811 APPLICATIONS FY 1996

SUPPORTIVE HOUSING FOR PERSONS WITH DISABILITIES

DIRECTIONS:   In applications proposing a Co-Sponsor, the

              Sponsor and Co-Sponsor are to be evaluated and

              scored separately.  The higher score shall be

              awarded to the application.

              The full range of numerical ratings should be used.

1.  The Sponsor's (and Co-Sponsor's) ability to develop and

    operate the proposed housing on a long-term basis, consider:

    70 points maximum (60 base points plus l0 bonus points)

(MHR (a) The scope, extent and quality of the Sponsor's

& AM          experience in providing housing OR related services) to

avg'd)        those proposed to be served by the project and the

              scope of the proposed project (i.e., number of units,

              services, relocation costs, development, and operation)

              in relationship to the Sponsor's demonstrated

              development and management capacity (32 points

              maximum).  (See Exhibits 2, 3a, 3b, 3c, 3e, 4d, 4f, and

              5)

27-32 Points  Sponsor must have developed and operated at least

              one housing project comparable in scope to the

              project being applied for or provided related

              supportive services for at least five years for

              the specified client group and, demonstrated a

              consistent performance in timely development,

              effective marketing, and efficient management of

              both housing and/or service delivery.

l4-26 Points  Sponsor has at least three years experience

              in providing housing and/or supportive services

              for the specified client group and has

              demonstrated consistent performance in timely

              development, effective marketing, and efficient

              management of housing and/or service delivery.

1-13 Points   Sponsor has less than three years experience in

              providing either housing or supportive services

              for the specified client group, or has not

              consistently performed the development, marketing,

              and management of housing and/or service delivery.
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(MHR)(d) The extent of local community support for the project

         and the Sponsor's or Co-Sponsor's activities, including

         previous experience in serving the area where the

         project is to be located, and Sponsor's demonstrated

         ability to raise local funds. (l5 points maximum) (See

         Exhibits 2, 3b, 3c, 3d, and 11)

l0-15 points  The application contains written evidence that the

              local community intends to provide financial

              assistance and community service to the proposed

              project.  The Sponsor/Co-Sponsor has provided

              extensive evidence of:

                   a.   Sponsor's past history of serving the

                   project locality (i.e., extent of its

                   activities, period of involvement and the

                   size of the client group); and,

                   b.   Sponsor's fund-raising ability.

4-9 points    The application contains evidence that the local

              community intends to provide funding and/or

              community service to the proposed project.  The

              Sponsoring organization has provided

              documentation which demonstrates its previous

              experience in serving the project locality, and

              has a good track record of private fund-raising

              in the community.

1-3 points    The Sponsoring organization has enlisted some

              support in the community (i.e. letters of

              support from other agencies) for the proposed

              project. The Sponsor/Co-Sponsor has limited

              experience in serving the area where the project

              is to be located, or in securing private funding

              in a community.

(MHR)(e) The Sponsor's board is comprised of at least

         5l percent consumers with disabilities.  (5 bonus

         points)(See Exhibit 2e)

(MHR)(f) The Sponsor has involved persons with disabilities

         (including minority persons with disabilities) in the

         development of the application and will involve persons

         with disabilities (including minority persons with

         disabilities) in the implementation of the program.

         (5 bonus points) (See Exhibit 3f)
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2.  The need for supportive housing for persons with

    disabilities in the area to be served, the extent to which

    the Sponsor has site control, the suitability of the site,

    and the design of the project, consider:  50 points maximum

    (40 base points plus l0 bonus points).

(EMAS)(a)     The extent of need for the project in the area based on

              a determination made by the HUD Office.  This

              determination will be made by taking into consideration

              the Sponsor's evidence of need in the area based on the

              guidelines in the Application Package, as well as other

              economic, demographic, and housing market data

              available to the HUD Office.  (8 points maximum)

              NOTE:  This factor must be scored either 0 or 8 points.

              (See Exhibit 1, 4a, and 4e)

(VAL) (b)     The proximity or accessibility of the site to shopping,

              medical facilities, places of employment, places of

              worship, transportation, recreational facilities, and

              other necessary services to the intended occupants,

              adequacy of utilities and streets and freedom of the

              site from adverse environmental conditions (site

              control projects only), and compliance with site and

              neighborhood standards.  (15 points)(See Exhibit 4e)

SITE CONTROL PROJECTS

l0-l5 points  All necessary services and facilities, including

              shopping facilities for daily necessities

              (groceries, toiletries and medicines), are within

              safe walking distance, OR are easily accessible by

              frequently operating public transportation or by

              transportation provided by the Sponsor.

                   Utilities and streets are available, adequate to

                   serve the proposed use, and will require little or

                   no off-site construction.

                   Permissive zoning is in place.

                   No filling is necessary; soil shows no evidence of

                   instability; or, minimal construction is necessary

                   to improve site drainage.  Site is adequate in

                   size, exposure, configuration, and topography with

                   no special facilities required.

                   Site is free from all adverse environmental

                   conditions, including hazardous conditions, and
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                   adequate fire and police protection is readily

                   available.

4-9 points    Some necessary services and facilities, including

              shopping facilities for daily necessities, are

              within safe walking distance OR are easily

              accessible by frequently operating public

              transportation or by transportation provided by

              the Sponsor.  Streets and/or utilities can be made

              available to the site with moderate extensions.

                   Re-zoning is necessary and Sponsor provided a

                   reasonable assurance that it will be accomplished

                   with only minor extensions.

                   Some filling is necessary; soil shows some

                   evidence of instability; or minor construction is

                   necessary to improve site drainage.  Site is

                   adequate in size, exposure, configuration and

                   topography with no special facilities required.

                   Site is free from all hazardous environmental

                   conditions, but some minor adverse conditions

                   exist (e.g., higher than desirable noise level, or

                   minimal air pollution).  However, mitigation is

                   possible without significant expenditures of time

                   and expense.  Adequate fire and police protection

                   is readily available.

1-3 points    Few necessary services and facilities, including

              shopping facilities for daily necessities are

              within safe walking distance.  Description of the

              availability of public transportation or the

              willingness, capacity and plan of the Sponsor to

              provide transportation is vague.

                   Streets and/or utilities can be made available to

                   the site only with significant extensions.

                   Re-zoning is necessary and the Sponsor provided a

                   reasonable assurance that it will be accomplished

                   with moderate extensions.

                   Moderate filling is necessary; soil shows evidence

                   of instability; or moderate construction is

                   necessary to improve site drainage.  Site is

                   minimally acceptable in terms of size, exposure,

                   configuration, drainage, and topography with some

                   special facilities required. Site is free from all

                   hazardous environmental conditions, but some minor
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                   adverse conditions exist (e.g., higher than

                   desirable noise level, or minimal air pollution).

                   However, mitigation is possible but with

                   significant expenditures of time and expense.

                   Adequate fire and police protection is readily

                   available.

SITE IDENTIFIED PROJECTS

The site should be rated based upon the Sponsor's description and

any information you have about the site and the surrounding area

without benefit of a site visit.

10-15 points  All necessary services and facilities, including

                   shopping facilities for daily necessities

                   (groceries, toiletries and medicines), are within

                   safe walking distance, OR are easily

                   accessible by frequently operating public

                   transportation or by transportation provided by

                   the Sponsor.

                   Permissive zoning is in place.

                   Site is located in a community setting, will blend

                   in with existing architecture, and will afford

                   maximum integration of the proposed residents.

                   There is no other housing for persons with

                   disabilities within a one mile radius of the

                   proposed site.

4-9 points    Some necessary services and facilities, including

              shopping facilities for daily necessities, are

              within safe walking distance OR are easily

              accessible by frequently operating public

              transportation or by transportation provided by

              the Sponsor.

                   Re-zoning is necessary but Sponsor indicates that

                   it will be accomplished with only minor

                   extensions.

                   Site is located in a community setting, will blend

                   in with existing architecture, and will afford

                   maximum integration of the proposed residents.

                   Other housing for persons with disabilities exists

                   within a half mile of the proposed site.
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1-3 points    Few necessary services and facilities, including

              shopping facilities for daily necessities are

              within safe walking distance.  Description of the

              availability of public transportation or the

              willingness, capacity and plan of the Sponsor to

              provide transportation is vague.

                   Re-zoning is necessary but the Sponsor indicated

                   that it may take longer than six months beyond

                   fund reservation award.

(ARCH)(d)     The extent to which the proposed design will meet any

              special needs of persons with disabilities the housing

              is intended to serve.  (10 points maximum) (See Exhibit

              4b)

6-10     points    The proposed population does not have any special

                   needs requiring special design features, and there

                   will not be any on-site services requiring special

                   accommodations;

                                  OR,

                   The narrative indicates that special features will

                   be provided.  These features are described in

                   detail, indicating the items, and their purpose,

                   and include other related information, such as

                   quantity, size, related codes and standards,

                   locations, and other pertinent data.  These

                   features constitute acceptable amenities, and do

                   not include prohibited amenities such as

                   clinical/health type equipment not funded by the

                   Sponsor.

1-5 points    Same as above, except that the description is in

              general terms, and data such as quantity, sizes,

              and specific locations and applicable codes and

              standards are not included.

(VAL) (e)     The application contains acceptable evidence of control

              of an approvable site.  (10 bonus points) (See Exhibit

              4e)

3.   The project will be located within the boundaries of a

(SEC Place Based Community Revitalization Area defined as a

REP) Federally designated Empowerment Zone, Urban Supplemental

   Empowerment Zone, Enterprise Community, Urban Enhanced

   Enterprise Community or in a HUD-approved CDBG neighborhood
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     revitalization strategy area. (5 bonus points)

    If the Sponsor has control of an approvable site that is

    located within the boundaries of a Place Based Community

    Revitalization Area, as defined above, and the review of the

    application, with control of an approvable site, indicates

    that there is a locally developed strategy for the area in

    which the project will be located involving items such as

    physical improvements, necessary public facilities and

    services, private investment and citizen self-help

    activities, then the Secretary's Representative, or the

    Secretary's Representative in consultation with the State

    Coordinator, may assign 5 bonus points to the application.

                                                      ATTACHMENT
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                    SECTION 811 CAPITAL ADVANCE PROGRAM

                     APPLICATION FOR FUND RESERVATION

                 INITIAL SCREENING REVIEW CHECKLIST FORMAT

Instructions:

1.  The MHR shall check all applications to determine if the

    exhibits are complete, missing or incomplete.  NOTE:  During

    initial screening, the contents of the exhibits are not to

    be reviewed; only the inclusion of the material.

2.  If an exhibit or part of an exhibit is missing, it should be

    identified on the review sheet.

3.  If the Sponsor submitted information in Exhibit 4c(6)

    relative to the site for the proposed project being in a

    Place Based Community Revitalization Area, the MHR shall

    provide a copy of the application to the Secretary's

    Representative/State Coordinator for review to determine the

    application's eligibility for 5 bonus points.

4.  When completed, the MHR shall draft a letter to the Sponsor

    either acknowledging receipt of a complete application or

    identifying missing exhibits or parts of exhibits.

Project Sponsor:

Project Location:

Project No.:                        No. of Units/Residents:

INITIAL SCREENING SUMMARY

Date Received for Screening:

Date Screening Completed:

    ÚÄÄÄÄ¿

     ÀÄÄÄÄÙ Application is complete.

           Date of acknowledgement letter:

                        OR

     ÚÄÄÄÄ¿

     ÀÄÄÄÄÙ Application is incomplete.

Date of deficiency letter (attach copy):

Date of response to deficiency letter:

Date Application Placed into Technical Processing:

 (Signature of MHR)                                  Date

              Section 811 - Application for Fund Reservation

                    Initial Screening Review Checklist

                    Multifamily Housing Representative

Sponsor Name:

Project Location:

Project No.:

    The following Exhibits must be checked for completeness by

the Multifamily Housing Representative.

EXHIBIT NO.        COMPLETE       INCOMPLETE          MISSING

1

2(a)

2(b)

2(c)

2(d)

2(e)

3(a)

3(b)

3(c)

3(d)

3(e)

3(f)

4(a)

4(b)(1)

4(b)(2)

4(b)(3)

4(c)(1)

4(c)(2)

4(c)(3)

4(c)(4)(i)

4(c)(4)(ii)

4(c)(4)(iii)

4(c)(4)(iv)

4(c)(4)(v)

4(c)(4)(vi)

4(c)(4)(vii)

4(c)(5)

4(c)(6)

4(c)(7)

4(d)

4(e)(1)(i)

4(e)(1)(ii)

4(e)(1)(iii)(A)

4(e)(1)(iii)(B)

4(e)(1)(iii)(C)

4(e)(1)(iii)(D)(i)

4(e)(1)(iii)(D)(ii)

EXHIBIT NO.              COMPLETE      INCOMPLETE          MISSING

4(e)(1)(iii)(D)(iii)

4(e)(1)(iii)(D)(iv)

4(e)(1)(iii)(D)(v)

4(e)(1)(iii)(D)(vi)

4(e)(1)(iii)(E)

4(e)(2)(i)

4(e)(2)(ii)

4(e)(2)(iii)

4(e)(2)(iv)

4(e)(2)(v)

4(f)

4(g)(1)

4(g)(2)

4(g)(3)

4(g)(4)

4(g)(5)

4(g)(6)

5

6

7

8 or

8(a)

8(b)

8(c)

9

10

11

12

NOTES:

1.  Sponsors must provide either evidence of control of an

    approvable site (Exhibit 4(e)(1)(i) through 4(e)(1)(iii)(D)

    or information on an identified site(s)(Exhibit 4(e)(2)(i)

    through 4(e)(2)(v).  Put N/A for whichever part of Exhibit

    4e is not applicable to the application.

2.  Exhibit 4(e)(1)(iii)(D)(i) through (vi) applies only to

    applications in which the Sponsor requests an exception to

    the project size limits.  If it is not applicable to the

    application, put N/A for Exhibit 4(e)(1)(iii)(D)(i) through

    (vi).

3.  If Sponsor is not applying for a group home to be licensed

    as an intermediate care facility, put N/A for Exhibit

    4(g)(1) through (6).

    After review of the Exhibits for completeness, check one of

the following:

     ÚÄÄÄÄ¿   To complete the application review, the

1.   ÀÄÄÄÄÙ    following information must be requested from the

                   Sponsor:

    Information Requested

     ÚÄÄÄÄ¿

2.   ÀÄÄÄÄÙ    The application is complete.

Comments:

  Signature of MHR                                  Date

                        SECTION 811 CAPITAL ADVANCE

                     APPLICATION FOR FUND RESERVATION

        TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDA FORMATS

Instructions:

1.  The attached contains 8 separate suggested memoranda formats

    for use by the reviewing disciplines during technical

    processing at the fund reservation stage.  The memoranda

    formats provide for:

    -    the assignment of recommended rating points by the

         reviewing discipline for the Section 811 Rating Panel.

    -    identification of all required findings and applicable

         program instructions.

    -    identification of substantive comments by the reviewer.

2.  The rating factors on the memoranda formats correspond to

    the rating criteria on the Standard Rating Criteria Form

    (Attachment 15).  For example, on the MHR's Memoranda Format

    there is no (b) under Rating Factor 1 because that factor is

    rated by FHEO.  Furthermore, the points for each overall

    factor on the memoranda format relate to the maximum points

    the particular technical discipline can assign to the rating

    factor and may not equal the total points for the

    corresponding rating criterion on the Standard Rating

    Criteria Form.  For example, Rating Criterion 1 on the

    Standard Rating Criteria Form is worth 70 points (60 base

    points plus 5 bonus points).  However, on the MHR's

    Memoranda Format, Rating Factor 1 is worth 57 points (47

    base points plus 10 bonus points) because the MHR does not

    rate Rating Criterion 1(b) which is worth 13 points.

3.  If the reviewing discipline discovers that an exhibit or

    part of an exhibit is missing which was not identified

    during initial screening, the MHR must be notified

    immediately.  The MHR shall telephone the Sponsor and

    request the missing information to be submitted within 5

    working days from the date of the telephone call.  The MHR

    shall also request this information on the same day by

    certified mail.

4.  Review Disciplines Summary:  MHR shall complete the

    following:

Reviewing Office                       Recommendation 1/

                              Acceptable         Not Acceptable

MHR

AE&C

VAL

EMAS

FH&EO

HM

Counsel

CPD

1/  If an application receives a "not acceptable" recommen-

    dation, it should not be considered by the Rating Panel.

                           SECTION 811

           TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM

                 MULTIFAMILY HOUSING REPRESENTATIVE (MHR)

MEMORANDUM FOR:  Director, Multifamily Division

FROM:                                                 , MHR

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor's Name:

Project Location:

Project No.:

Proj. Type/# of Struct.:          # of Units per Struct.:

    The subject application has been reviewed and the MHR's

findings are as follows:

1.  The proposed facilities and intended occupants are eligible

    under the Section 811 program.

    Yes        No       If No, the application must be rejected.

    Comments :

2.  The Sponsor has previous experience in developing and/or

    operating housing, medical or other facilities, such as, but

    not limited to, rehabilitation centers, clinics, day care or

    treatment centers and/or the provision of services to

    persons with disabilities, the elderly, families or minority

    groups, preferably, but not necessarily, among those in the

    low and moderate income categories.

    Yes       No       If No, the application must be rejected.

    Comments:

(Technical Processing - MHR) - continued

Project No.

3.  The Sponsor/Co-Sponsor submitted a board resolution stating

    its commitment to cover the required minimum capital

investment, estimated start-up expenses, and the estimated      cost

of any amenities or features and (operating costs     related

thereto) which would not be covered by the approved   capital

advance.

    Yes        No       If No, was a board resolution provided

                         by another organization to furnish these

                         funds or a combination thereof?

    Yes        No       If No, the application must be rejected.

                         If Yes, name of organization

    Comments:

4.  The Sponsor submitted properly executed Exhibits including

    Certifications.

    Yes       No       If No, the application must be rejected.

    Comments:

5.  The likelihood that the Sponsor will have site control (if

    not already in control of a site) within six months of

    receiving a notice of Section 811 Capital Advance.

    Yes       No       If No, the application must be rejected.

    Comments:

6.  Did the State/local agency certification indicate that the

    provision of supportive services is well designed to meet

    the special needs of the persons with disabilities the

    housing is intended to serve?

    Yes       No       If No, the application must be rejected.

(Technical Processing - MHR) - continued

Project No.

7.  Did the State/local agency certification indicate that the

    proposed facility is consistent with the agency's

    plans/policies governing the development and operation of

    facilities to serve the proposed population?

    Yes       No      If No, and the agency will be a major

    funding or referral source for the proposed project, the

    application must be rejected.

8.   Did the State/local agency certification indicate that the

    necessary supportive services will be provided on a

consistent, long-term basis?

    Yes       No       If No, the application must be rejected.

     Comments:

NOTE:  Any application that must be rejected based on a "No"

response to any of the above questions, must be rated.  However,

the application will not be ranked.  The applicant will not be

notified of the rejection until technical processing has been

completed.

RATING FACTORS

1.  In determining the Sponsor's ability to develop and operate

    the proposed housing on a long-term basis, consider:

    (57 points--47 base points plus 10 bonus points)

    (a)  The scope, extent and quality of the Sponsor's

         experience in providing housing or related services to

         those proposed to be served by the project and the

         scope of the proposed project (i.e., number of units,

         services, relocation costs, development, and operation)

         in relationship to the Sponsor's demonstrated

         development and management capacity. (32 points

         maximum)

         Recommended rating:

         Comments:

(Technical Processing - MHR) - continued

Project No.

     (c) The extent of local community support for the project

         and for the Sponsor's activities, including previous

         experience in serving the area where the project is to

         be located, and Sponsor's demonstrated ability to raise

         local funds. (15 points maximum)

              Recommended rating:

              Comments:

     (d)  The Sponsor's board is comprised of at least 51%

              consumers with disabilities. (5 bonus points)

          Recommended rating:

          Comments:

    (e)  The Sponsor has involved persons with disabilities

         (including minority persons with disabilities) in the

         development of the application and will involve persons

         with disabilities (including minority persons with

         disabilities) in the implementation of the program.

              (5 bonus points)

              Recommended rating:

              Comments:

    In summary, the subject application is acceptable.

    Yes       No

    Comments:

Signature of MHR                               Date

NOTE:    ALL OF THE EXHIBITS WERE REVIEWED TO DETERMINE THE ABOVE

         FINDINGS.
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       TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM

             ARCHITECTURAL, ENGINEERING, AND COST BRANCH (A&E)

MEMORANDUM FOR:  Director, Multifamily Division

FROM:                                , Chief, Architectural,

           Engineering and Cost Branch

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor's Name:

Project Location:

Project No.:

Proj. Type/# of Struct.:          # of Units per Struct.:

    The subject application has been reviewed and Architectural,

Engineering and Cost's findings are as follows:

RATING FACTORS

2.  In determining the need for supportive housing for persons

    with disabilities in the area to be served, the extent to

    which the Sponsor has site control, suitability of the site,

    and the design of the project, consider: (10 points maximum)

    (d)  The extent to which the proposed design will meet any

         special needs of persons with disabilities the housing

         is intended to serve. (10 points maximum)

    NOTE:  If the proposed population does not have any special

    needs requiring special design features and there will not

    be any on-site services, give the application the full 10

    points.

    Recommended rating:

    Comments:

(Technical Processing - A&E) continued

Project No.

    The application is acceptable from an Architectural,

Engineering and Cost viewpoint.

    Yes        No

    Comments:

Signature of Reviewer                         Date

NOTE:  EXHIBITS 1 and 4(a),4(b),4(e)(1)(iii) WERE REVIEWED TO

       DETERMINE THE ABOVE FINDINGS.

                               SECTION 811

         TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM -

                            VALUATION BRANCH

MEMORANDUM FOR:  Director, Multifamily Division

FROM:                    , Chief Appraiser, Valuation Branch

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor Name:

Project Location:

Project No:

Proj. Type/# of Struct.:          # of Units per Struct.:

    The subject application has been reviewed and Valuation's

comments are as follows:

The Sponsor has:  site control      or identified a site     .

NOTES:  1) If the Sponsor did not submit either evidence of

site control or an identified site, the application must be

rejected.  The application will still be rated as a whole but

will not be ranked.  The applicant will not be notified of the

rejection until technical processing has been completed.

2) If the Sponsor is proposing a scattered-site project with

some sites under control and some identified, the application

must be treated as a site identified application and rated

under Criterion 2 (b) and (e) below.

RATING FACTOR

2.  In determining the need for supportive housing for persons

    with disabilities in the area to be served, the extent to

    which the Sponsor has site control, the suitability of the

    site, and the design of the project, consider:  (25 points

    maximum--15 base points plus 10 bonus points)

    (b)  Proximity or accessibility of the site to shopping,

         medical facilities, transportation, places of

         worship, recreational facilities, places of

         employment and other necessary services to the

         intended occupants, adequacy of utilities and streets

         and freedom of the site from adverse environmental

         conditions (site control projects only) and

         compliance with the site and neighborhood standards.

         (15 points maximum)

              Recommended rating:

              Comments:

(Technical Processing - Valuation) - continued

Project No.

    (e)  The application contains acceptable evidence of

              control of an approvable site. (10 bonus points)

              Recommended rating:

         Comments:

The following additional findings have been made:

1.  The number of units and bedroom sizes are marketable.

    Yes       No

    Comments:

2.  The proposed site is located outside the 100-year

    floodplain (or 500-year floodplain if ICF).

    Yes       No       If No, the 8-step process must

                       be initiated.

    Comments:

     NOTE:  Six steps of the 8-step process identified in 24

    CFR Part 50.4 must be completed, if an application is

    recommended for funding.

3.  The Form HUD-92013-E has been reviewed and is acceptable.

    Yes       No

    Comments:

(Technical Processing - Valuation) - continued

Project No.

4.  For applications with site control only, the proposed

    project meets Environmental Assessment requirements,

    including Compliance Findings (including SHPO comments and

    HUD's historic finding) set forth in attached Form HUD-

    4128 or 4128.1, as appropriate.

    Yes       No       N/A

    If No, the application shall NOT be rejected.  It shall

    receive 0 points for Criterion 2 (b) and (e) and will

    remain in the competition provided the Sponsor indicated

    its willingness to seek an alternative site (Exhibit

    4(e)(1)(iii)(A), it meets all other requirements and

    scores at least 60 points).

    Comments:

5.  Is the site located in a floodway, Coastal High Hazard

    Area, and/or within a designated Coastal Barrier (Coastal

    Barrier Resources Act P.L. 97-348)?

    Yes       No

    If Yes, the site must be rejected.  The application shall

    receive 0 points for Criterion 2 (b) and (e).

6.  Was the Transaction Screen Checklist and/or Phase I

    Environmental Site Assessment submitted?

    Yes       No

    If no, the site must be rejected. If yes, check one of the

    following:

         No further study was indicated.

         Further study was indicated and the Phase II

              Environmental Assessment was completed.

    Comments:

(Technical Processing - Valuation) - continued

Project No.

7.  The proposed construction or rehabilitation is

    permissible under applicable zoning ordinances or

    regulations, or a statement was included indicating the

    proposed action required to make the proposed project

    permissible and the basis for belief that the proposed

    action would be completed successfully before the

    submission of the commitment application.

    Yes       No        If no, application must be

    rejected.

    Comments:

    In summary, the subject application is:  ÚÄÄÄ¿ Acceptable

                                              ÀÄÄÄÙ

                                              ÚÄÄÄ¿ Not

                                              ÀÄÄÄÙ Acceptable

    Explain:

    (Signature or Appraiser)                     Date

Attachment:  Form HUD-4128 or 4128.1, as appropriate, with

             supporting documentation.

NOTE:    EXHIBITS 1, 4 and 8 WERE REVIEWED TO DETERMINE THE ABOVE

         FINDINGS.

                               SECTION 811

       TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM

                       ECONOMIC & MARKET ANALYSIS

MEMORANDUM FOR:  Director, Multifamily Division

FROM:                               , Director, Economic &

      Market Analysis

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor Name:

Project Location:

Project No.:

Proj. Type/# of Struct.:          # of Units per Struct.:

    The subject application has been reviewed and EMAS's

findings are as follows:

1.  Taking into consideration the information available,

    including the Sponsor's evidence of need, current and

    anticipated housing market conditions in assisted housing

    for persons with disabilities and comments from the Rural

    Housing Service, is there sufficient demand for the number

    and type of units proposed?

     ÚÄÄÄ¿ Yes   ÚÄÄÄ¿ No

    ÀÄÄÄÙ       ÀÄÄÄÙ

    If No, the application is a technical reject and is to be

    given zero (0) points on rating criterion 2 (a) below.

    Explain basis for the finding:

2.  The proposed location is acceptable and desirable for

    persons with disabilities taking into consideration the

    proximity or accessibility of public facilities, health

    care and other necessary services to the intended

    occupants.

     ÚÄÄÄ¿        ÚÄÄÄ¿

    ÀÄÄÄÙ Yes    ÀÄÄÄÙ  No

    Comments:

     NOTE:  EMAS should complete this question only if it has

              available relevant information on the site and

    location.

(Technical Processing - EMAS) - continued

Project No.

RATING FACTOR

2.  In determining the need for supportive housing for persons

    with disabilities in the area to be served, the extent to

    which the Sponsor has site control, suitability of the

    site, and the design of the project, consider: (8 points

    maximum)

    (a)  The extent of the need for the project in the area

         based on a determination by the HUD Office.  This

         determination will be made by taking into

         consideration the Sponsor's evidence of need in the

         area based on the guidelines in the Application

         Package as well as other economic, demographic and

         housing market data available to the HUD Office. (8

         points maximum)

    NOTE:  If a determination has been made that there is a

    need for additional supportive housing for persons with

    disabilities in the area to be served, the project is to

    be awarded 8 points.  If not, the project is to be awarded

    0 points.  Awarding of points between 0 and 8 points is

    not permitted.

     Recommended rating:

     Comments:

    Based on the EMAS review, the application is:

    ÚÄÄÄ¿ Acceptable              ÚÄÄÄ¿ Not Acceptable

     ÀÄÄÄÙ                         ÀÄÄÄÙ

    Explain:

         (Signature of Economist)                    Date

NOTE:    EXHIBITS 1, 4(a) and 4(e) WERE REVIEWED TO DETERMINE THE

         ABOVE FINDINGS.

                               SECTION 811

          TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM

                FAIR HOUSING & EQUAL OPPORTUNITY (FHEO)

MEMORANDUM FOR:  Director, Multifamily Division

FROM:                                , Director, Fair Housing

       and Equal Opportunity

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor Name:

Project Location:

Project No.:

Proj. Type/# of Struct.:          # of Units per Struct.:

    The Office of Fair Housing and Equal Opportunity (FHEO)

has reviewed the subject application in accordance with the

rating criteria as outlined in this Handbook and applicable

notices and in accordance with applicable civil rights

requirements.  FHEO's recommended ratings and comments on the

acceptability of the application are as follows:

1.  Based on the application submission, even without the

    benefit of a site visit, the proposed site meets site and

    neighborhood standards.

    Yes       No

    If No, without proper justification, site is rejected and

    application receives no points for Criterion 2 (b) and

    (e).

    Comments:

2.  Sponsor is in compliance with civil rights laws and

    regulations, i.e., there is no pending Department of

    Justice civil rights suit, or outstanding finding of non-

    compliance with civil rights statutes, executive orders,

    or regulations (as a result of formal administrative

    proceedings), or Secretarial charge under the Fair Housing

    Act which has not been resolved; and, there has not been a

    deferral of the processing of applications from the

    Sponsor.

    Yes       No

    Comments:

(Technical Processing - FHEO) - continued

Project No.

3.  The Sponsor's Certifications are acceptable in connection

    with compliance with civil rights laws, regulation,

    Executive Orders, and equal opportunity requirements.

    NOTE:  FHEO shall accept the Certifications unless

    there is documented evidence to the contrary.

    Yes       No

    Comments:

    NOTE:  Any application that would require rejection based

    on a "No" response in any of the above questions (with the

    exception of question #1) must be rated.  However, the

    application will not be ranked.  The applicant will not be

    notified of the rejection until technical processing has

    been completed.

RATING FACTORS

1.  In determining the Sponsor's ability to develop and operate

    the proposed housing on a long-term basis, consider: (13

    points maximum)

    (b)  The scope, extent and quality of the Sponsor's

         experience in providing housing or related services

         to minority persons or families (13 points maximum).

          NOTE:   If the Sponsor has no previous housing

          experience, all relevant supportive services

              experience should be examined.

          Recommended rating:

          Comments:

(Technical Processing - FHEO) - continued

Project No.

2.  In determining the need for supportive housing for persons

    with disabilities in the area to be served, the extent to

    which the Sponsor has site control, the suitability of the

    site, and the design of the project, consider:(7 points

    maximum)

    (c)  The suitability of the site from the standpoint of

         promoting a greater choice of housing opportunities

         for minority persons with disabilities. (7 points

         maximum)

          Recommended rating:

          Comments:

The following additional findings have been made:

1.  The project addresses a low participation rate and an

    identified need for housing for very low income minority

    disabled persons.

    Yes       No

    Comments:

2.  Based upon data submitted in Exhibit 3(b), the Sponsor

    indicates ties to the minority community.

    Yes       No

    Comments:

3.  The Sponsor's project is consistent with the affirmatively

    furthering fair housing provisions of the jurisdiction's

    Consolidated Plan Certification.

    Yes       No

    Comments:

(Technical Processing - FHEO) - continued

Project No.

4.  For projects with relocation indicated, is the information

    submitted in Exhibit 8 acceptable?

    Yes        No        N/A

    Comments:

5.  The Sponsor submitted the required racial and ethnic data

    on the persons/businesses to be displaced.

    Yes       No         N/A

    Comments:

    The subject application is acceptable from a FHEO

viewpoint.

    Yes        No

    Explain:

  (Signature of FHEO Reviewer)                       Date

NOTE:  EXHIBITS 1, 3(a), 3(b), 3(c), 3(d), 3(f), 4(a), 4(e),

       8 and 12 WERE REVIEWED TO DETERMINE THE ABOVE

       FINDINGS.

                               SECTION 811

          TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM

                             ASSET MANAGEMENT

MEMORANDUM FOR:  Director, Multifamily Division

FROM:                                , Director, Asset

           Management Division

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor Name:

Project Location:

Project No.:

Proj. Type/# of Struct.:          # of Units per Struct.:

    The Asset Management Division has reviewed the subject

application according to outstanding instructions and the

findings are as follows:

RATING FACTORS:

1.  In determining the Sponsor's ability to develop and operate

    the proposed housing on a long-term basis, consider: (32

    points maximum)

    (a)  The scope, extent and quality of the Sponsor's

         experience in providing housing or related services

         to the persons proposed to be served by the project

         and the scope of the proposed project (i.e., number

         of units, services, relocation costs, development,

         and operation) in relationship to the Sponsor's

         demonstrated development and management capacity.

          (32 points maximum)

          Recommended rating:

          Comments:

          NOTE:  In arriving at recommended ratings,

          consideration must be given to evidence provided by

          the Sponsor that it has organizational continuity and

          will be able to continue its support to the project

          for at least 40 years.

(Technical Processing - AM) - continued

Project No.

The following additional findings have been made:

1.  Asset Management's experience with the Sponsor has been

    satisfactory, if self-management or identity of interest

    management is proposed.

    Yes         No        N/A

    Comments:

2.  Is project likely to affect adversely other HUD-insured and

    assisted housing?

    Yes         No        If yes, application must be

rejected.

    Comments:

    The subject application is acceptable from an Asset

Management viewpoint.

Yes         No

Explain:

    Signature of AM Reviewer                      Date

NOTE:  EXHIBITS 1, 3(b), 3(c), and 5 WERE REVIEWED TO DETERMINE

           THE ABOVE FINDINGS.

                               SECTION 811

           TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM

                          FIELD OFFICE COUNSEL

MEMORANDUM FOR:  Director, Multifamily Division

FROM:                               , Field Office Counsel

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor Name:

Project Location:

Project No.:

Proj. Type/# of Struct.:          # of Units per Struct.:

    The subject application has been reviewed and the Field

Office Counsel's comments are as follows:

1.  The Sponsor is an eligible nonprofit entity, no part of the

    net earnings of which inures to the benefit of any private

    party and which is not controlled by or under the direction

    of persons seeking to derive profit or gain therefrom.

    Yes       No

    Comments:

2.  The Sponsor has the necessary legal authority to sponsor

    the project, to assist the Owner and to apply for the

    capital advance.

    Yes       No

    Comments:

3.  The Sponsor has an IRS Section 501(c)(3) tax exemption

    ruling, a blanket exemption with the Sponsor specifically

    named in the list, or a copy of the letter from the

    national/parent organization to the IRS requesting that the

    Sponsor be included under its blanket exemption.

    Yes       No

    Comments:

(Technical Processing - Counsel) - continued

Project No.

4.  The Sponsor has submitted documentary evidence of site

    control which does not contain restrictive covenants or

    reverter clauses unacceptable to HUD.

    Yes       No        N/A

    Comments:

5.  The Sponsor's board has adopted a resolution which:

    (a)  Certifies that no officer or board member of the

          Sponsor, or of the Owner when formed, has or will be

          permitted to have any financial interest in any

          contract or in any firm or corporation that has a

          contract with the Owner in connection with the

          construction or operation of the project, procurement

          of the site or other matters whatsoever.

          NOTE:  This prohibition, as to the Sponsor's officers

          or board, does not apply to any management or

          supportive service contract entered into by the Owner

          with the Sponsor or its nonprofit affiliate.

          Yes       No

          Comments:

    (b)  Lists all the Sponsor's duly qualified and sitting

         officers and directors, their titles, and the

         beginning and ending date for each of their terms of

         office.

          Yes       No

          Comments:

          NOTE:  If the answer to any item is checked "No,"

          with the exception of Question #4, Counsel will check

          "not acceptable" below and the application will be

          rejected.

(Technical Processing - Counsel) - continued

Project No.

RECOMMENDATION:

    ÚÄÄÄ¿     The subject Application is acceptable.

     ÀÄÄÄÙ

    ÚÄÄÄ¿     The subject Application must be rejected for the

     ÀÄÄÄÙ    following reason(s):

(Signature of Field Office Counsel)               Date

NOTE:  EXHIBITS 1, 2, and 4(e) WERE REVIEWED TO DETERMINE THE

       ABOVE FINDINGS.

                               SECTION 811

          TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM

                COMMUNITY PLANNING AND DEVELOPMENT (CPD)

                            RELOCATION REVIEW

MEMORANDUM FOR:  Director, Multifamily Division

FROM:                              , Director, Community

       Planning and Development

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor Name:

Project Location:

Project No.:

Proj. Type/# of Struct.:          # of Units per Struct.:

    The subject application has been reviewed with regard to

displacement and acquisition and finds the following:

    1.  (a)   Sponsor has completed the information required

              by Exhibit 8, Data on Project Occupancy,

                   Displacement and Real Property Acquisition.

              ÚÄÄ¿  Yes    ÚÄÄ¿ No

              ÀÄÄÙ         ÀÄÄÙ

        (b)   Sponsor has identified persons occupying the

                             property on the date of

submission of the

              Application (or initial site control, if

                                  later).

                                     No. not to be   No. to be

                                      Displaced      Displaced

              Households (families

                 and individuals)

              Business and Nonprofit

                 Organizations

              Farms

                 Totals

    2.  (a)   Estimated costs for relocation and real property

              acquisition, if applicable, are reasonable.

               ÚÄÄ¿ Yes   ÚÄÄ¿ No

               ÀÄÄÙ       ÀÄÄÙ

(Technical Processing - CPD) continued

Project No.

        (b)   The source of funding for such costs has been

                             identified.

               ÚÄÄ¿ Yes    ÚÄÄ¿ No

              ÀÄÄÙ        ÀÄÄÙ

        (c)   There is a firm commitment to provide funds for

              relocation costs (Section 811 funds or other

              sources).

              ÚÄÄ¿ Yes    ÚÄÄ¿ No

              ÀÄÄÙ        ÀÄÄÙ

    3.  Organization to administer relocation has been

        identified.

         ÚÄÄ¿ Yes    ÚÄÄ¿ No

         ÀÄÄÙ        ÀÄÄÙ

    4.  Certification of compliance with Relocation and real

        property acquisition requirements has been provided.

         ÚÄÄ¿ Yes     ÚÄÄ¿  No

         ÀÄÄÙ         ÀÄÄÙ

    5.   Will the project be located in an Empowerment Zone,

         Urban Supplemental Empowerment Zone, Enterprise

         Community, Urban Enhanced Enterprise Community, or

         HUD-approved CDBG Neighborhood Revitalization

         Strategy Area?

         ÚÄÄ¿ Yes      ÚÄÄ¿  No

          ÀÄÄÙ          ÀÄÄÙ

         If Yes, notify the Multifamily Housing Representative

    In view of the above, the proposal is acceptable to

Community Planning and Development.

        ÚÄÄ¿ Yes     ÚÄÄ¿  No    If No, identify the

         ÀÄÄÙ         ÀÄÄÙ        conditions for acceptability.

(Technical Processing - CPD) continued

Project No.

    Conditions, if any, for approval:

    (Signature of CPD Reviewer)                     Date

NOTE:  EXHIBITS 1, 4(e), and 8 WERE REVIEWED TO DETERMINE THE

              ABOVE FINDINGS.

                                                 ATTACHMENT 15

                      STANDARD RATING CRITERIA FORM

                               Section 811

                                                 ATTACHMENT 16

Draft Letter from the Director of the Multifamily Division to

the Director of the Appropriate State or Local Agency

Requesting Designation of Representative to Review Supportive

Services Plans of Section 811 Applications

Dear                         :

    The purpose of this letter is to request your assistance,

[once again], in reviewing supportive services plans from

applications for funding under the Section 811 Program of

Supportive Housing for Persons with Disabilities.  This program

was authorized by the National Affordable Housing Act of 1990

and provides funding in the form of capital advances to

nonprofit organizations (Sponsors) to construct, rehabilitate

or acquire (with or without rehabilitation) housing for persons

with disabilities.  The capital advance does not have to be

repaid as long as the housing remains available for very low

income persons with disabilities for at least 40 years.

Project rental assistance funds are also provided to cover the

HUD-approved operating costs of the housing with the exception

of the cost of any necessary supportive services for the

residents.  Residents are required to pay no more than 30

percent of their adjusted incomes for rent.

    On                , HUD published in the Federal Register

a Notice of Fund Availability for the Section 811 Program.  A

copy is enclosed for your information.  Applications for

funding are due in HUD Offices no later than 4:00 p.m. on

         .  Nationwide, HUD has $93,101,293 in capital advance

funds available which will facilitate the development of 1,430

housing units for persons with disabilities.

    The supportive services plan and the Sponsor's description

of its experience in providing housing or related services to

the intended population are key parts of a Section 811

application.  HUD recognizes that housing without necessary

supportive services may not be sufficient to enable many

persons with disabilities to live independently in the

community.  Since HUD cannot pay for supportive services, it

will not select an applicant for a Section 811 capital advance

unless the provision of supportive services described in the

supportive services plan is well designed to serve the needs of

the proposed residents and there is evidence that any necessary

supportive services will be provided on a consistent, long-term

basis to ensure the continued viability of the project.  It

should be noted, however, that accepting the supportive

services that are offered in conjunction with the housing is

not a condition of occupancy.

                                                      2

    We [again] are requesting your assistance in reviewing

applications (with primary emphasis on the supportive services

plans) from Sponsors proposing to serve people with (insert

disability category) because of your agency's knowledge and

expertise in the provision of supportive services to this

population.  In order to be approved for funding, Sponsors are

required by law to have a certification from the "appropriate

State or local agency" indicating that the provision of the

services identified in the supportive services plan is well

designed to meet the special needs of the proposed residents.

Enclosed are a copy of the Certification for Provision of

Supportive Services (Certification) and an evaluation form

designed to assist the reviewer in completing the

Certification.

    Please note that, in addition to the statutory requirement

for a determination as to whether or not the provision of

services is well designed, we have included space for the

reviewer to indicate whether the proposed facility is

consistent/ inconsistent with State or local plans and policies

governing the development and operation of similar facilities.

For example, if the proposed project will be a group home for

eight developmentally disabled adults but the State will only

provide supportive services funding for four persons in a group

home, the  reviewer would check the "Inconsistent" box.  This

additional indication will help assure us that Sponsors who are

receiving funding or referrals through a particular agency are

proposing a project that is sanctioned by that agency.  And,

finally, there is space for the reviewer to indicate whether or

not the necessary supportive services will be provided on a

consistent, long-term basis.

    HUD will not review the supportive services plan of

Sponsor's applications and, consequently, there will be no

points assigned to the plan.  Instead, the supportive services

plan and the Certification are threshold requirements which

means that if the application does not include them and, after

being notified by the HUD Office, the Sponsor does not provide

the missing information by (insert deadline for submitting

missing information), the application is rejected.

Furthermore, if the agency completing the Certification

indicates that the provision of supportive services is not well

designed, the proposed facility is inconsistent with State or

local plans and policies ... and the agency will be a major

funding or referral source for the proposed project, or the

necessary supportive services will not be provided on a

consistent, long-term basis, the application will also be

rejected.

                                                      3

    Unless we are informed otherwise, we assume that your

agency is the appropriate agency to review the supportive

services plans of applications from Sponsors proposing to

develop housing for persons with (insert disability category)

and to complete the Certification and we will be informing

applicants interested in submitting a Section 811 application

for persons with (insert disability category) that they are to

send one copy of their supportive services plan to your agency

for review and completion of the Certification.

    We are having an orientation workshop for prospective

Sponsors (insert information on the date, time and place) and

would like you or your representative to attend in order to

receive more detailed information on the Section 811 Program

and to be available to help answer any questions on the

supportive services plan.  If you or a representative will be

attending, please call this office on (insert telephone number)

to confirm.

    If your agency is not the appropriate agency for Sponsors

proposing to serve (insert disability category) to send a copy

of their applications for review of the supportive services

plan and completion of the Certification described above,

please direct us to the appropriate agency as soon as possible.

    Thank you for your time and attention to this important

effort.  We look forward to hearing from you soon.

                        Sincerely,

                        Director

                        Multifamily Division

Enclosures

     Section 811 - Supportive Housing for Persons with Disabilities

                        SUPPORTIVE SERVICES PLAN

                             EVALUATION FORM

                     Appropriate State/Local Agency

Instructions:

    This Evaluation Form may be used for review of the

Supportive Services Plan (Exhibit 4(c) of the Section 811

Application) to facilitate completion of the Supportive Services

Certification (Exhibit 4(d) of the Section 811 Application) by

the designated representative for the State/Local Agency which

provides funding for services, licenses facilities for the

population proposed in the Section 811 Application and/or will

provide the majority of referrals for the proposed project.

    The completed form should be sent to the appropriate HUD

Office so that it can remain on file with the Sponsor's

application.

     Section 811 - Supportive Housing for Persons with Disabilities

                             EVALUATION FORM

                      Appropriate State/Local Agency

Sponsor Name/City/ST:

Project Address:

Project Number:

 ///////////////////////////////////////////////////////////////

              Evaluation of the Supportive Services Plan

A.  The extent to which the Sponsor has demonstrated that the

    identified supportive services will be provided on a

    consistent, long-term basis.

    1.   Did the Sponsor demonstrate that the necessary

         supportive  services will be provided on a consistent,

         long-term basis?

         Yes [ ]        No [ ]

         If Yes, briefly describe the evidence that the Sponsor

         provided and indicate whether you think it is

         sufficient to ensure that the services will be provided

         over a long period of time.

    2.   If the project will be a group home(s) and receive

         State funding for some or all of the supportive

         services, what is the maximum number of persons with

         disabilities the State will permit (i.e., provide

         funding for services on behalf of) per home?

(State/Local Agency - cont'd)          Project No.

B.  The quality of the services implementation plan.

    1.   Does the supportive services plan have a clear

         description of each service, its frequency and

         location?  Briefly describe the services, their

         frequency and where provided.

    2.   Does the Sponsor have experience in providing (or

         ensuring the provision of) the proposed services to the

         anticipated occupancy and appear to have a good working

         knowledge of the service needs for the type and level

         of disability of the proposed occupants?  Explain.

    3.   What is the planned supervision for the residents and

         does it correspond appropriately to the disability

         level(s) of the residents?

    4.   Is the supportive services plan well thought-out?

    5.   Did the Sponsor clearly describe how the provision of

         the proposed services will be managed?  Explain.

(State/Local Agency - cont'd)          Project No.

    6.   If the Sponsor is also the service provider, is there

         sufficient staff, both in terms of quantity and

         experience, to ensure the effective delivery of the

         proposed services?  Briefly describe the number and

         qualifications of staff proposed.

    7.   If the Sponsor will not be the service provider, what

         agency(ies) will provide the services and how will

         coordination be ensured?

    8.   If the Sponsor indicates a particular agency will fund

         or provide some or all of the supportive services, is

         there a letter of intent from each agency named

         indicating its willingness to fund or provide the

         service(s)?

    9.   If the proposed residents will be taking responsibility

         for acquiring their own supportive services, did the

         Sponsor provide a description of appropriate services

         in the community from which the residents can choose

         and did the Sponsor get any commitments from outside

         service providers that the proposed residents will have

         access to these services?

(State/Local Agency - cont'd)          Project No.

    10.  Will any supportive services be provided on-site?

         Yes [ ]        No [ ]

         If Yes, explain and could they be provided off-site and

         still benefit the residents?

    11.  Did the Sponsor provide assurances that the proposed

         residents will receive supportive services based on

         their individual needs?

    12.  Did the Sponsor include a commitment that accepting

         supportive services will not be a condition of

         occupancy?

RECOMMENDATION:  Application is

[ ]  Acceptable

[ ]  Unacceptable

Explain:

Print Name of Reviewer:

Signature:                                    /Date:

Name of Agency:

Address:

Telephone Number:

              U.S. Department of Housing and Urban Development

                  Office of the Assistant Secretary for Housing

                     Federal Housing Commissioner ~1996

                              SECTION 202

                   SUPPORTIVE HOUSING FOR THE ELDERLY

                           APPLICATION PACKAGE

         SECTION 202 APPLICATION PACKAGE

INTRODUCTION:  This constitutes the Application Package for

applying for funding under the Section 202 Supportive Housing

for the Elderly Capital Advance Program.  Contact MUST be made

to the local HUD Office for additional information and

submission requirements.

An original and four (4) copies of the Application must be

submitted in response to a Federal Register Notice of Fund

Availability (NOFA).  The original and four copies of the

completed Application must be submitted to the local HUD

Office, either by hand, delivery service or certified mail, by

the deadline date and time set forth in the NOFA.  APPLICATIONS

RECEIVED AFTER THAT DATE AND TIME WILL NOT BE ACCEPTED, EVEN IF

POSTMARKED BY THE DEADLINE DATE.  Applications by facsimile

will not be accepted.

Before preparing your Application, you should carefully review

the requirements of the Regulations (24 CFR Part 891), general

program instructions set forth in Handbook 4571.3 REV-1,

Section 202 Capital Advance Program for Housing the Elderly,

and the current year's Housing Funding Allocation Notice.

Note:  Section 1001 of Title 18 of the United States Code

(Criminal Code and Criminal Procedure, 72 Stat. 967 shall apply

to all information supplied in the application submission).

(18 U.S.C. 1001, among other things, provides that whoever

knowingly and willfully makes or uses a document or writing

containing any false, fictitious, fraudulent statement or

entry, in any matter within the jurisdiction of any department

or agency of the United States, shall be fined not more than

$10,000 or imprisoned for not more than five years, or both.)

CONTENTS OF APPLICATION PACKAGE:  The Application for a Section

202 Capital Advance consists of four parts with a total of

twelve  Exhibits.  Included with the twelve Exhibits are six

prescribed forms and twelve certifications.  Ten of the twelve

     certifications have been combined into a single document.

The components of the application submission package are:

    Part 1 -  Application for Section 202 Supportive

              Housing - Capital Advance

                        (Exhibit 1)

    Part 2 -  Sponsor's Ability to Develop and Operate the

               Proposed Project

                        (Exhibits 2 and 3)

    Part 3 -  The Need for Supportive Housing for the Elderly

              in the Area to be Served, Site Control and

              Suitability of Site, Adequacy of Provision of

              Supportive Services and of the Proposed Facility

                   (Exhibit 4)

    Part 4 -  General Application Requirements

               and Certifications

                    (Exhibits 5 through 12)

NOTE:  PARTS 2 AND 3 INCLUDE EXHIBITS RELATED TO THE

       RATING CRITERIA.

All of the required application exhibits are specifically

identified in the NOFA.

GENERAL INSTRUCTIONS FOR PREPARING APPLICATION:  The

application must be submitted using the attached application

package format.   THE APPLICATION MUST BE INDEXED AND TABBED

ACCORDINGLY.  The package includes the following:

    1.   The Table of Contents which identifies the order in

         which the application is to be assembled.  It also

         serves as the application checklist by identifying

         the submission page for the exhibit.

    2.   The Application Contents identified by the Part of

the

         application and the relevant exhibits.  As noted

         above, the relevant rating criteria are also

         identified in Parts 2 and 3.  All forms and

         certifications required for the application

         submission are included in the section pertaining to

         the specific exhibits. (NOTE:  Information relating

         to The Transaction Screen Process and Phase I

         Environmental Assessment, Exhibit 4(c)5

         must be obtained from the local HUD Office.)

                            TABLE OF CONTENTS

PAGE

PART I - APPLICATION FOR SECTION 202 SUPPORTIVE

         HOUSING - CAPITAL ADVANCE

EXHIBIT 1:    Form HUD-92015-CA, Application for

              Section 202 Supportive Housing

              Capital Advance

PART II -     SPONSOR'S ABILITY TO DEVELOP AND OPERATE

         THE PROPOSED PROJECT

EXHIBIT 2:    Legal Status of each Nonprofit or

              Consumer Cooperative Sponsor:

              (a)  Articles of Incorporation (or

               other organizational documents)

              (b)  By-laws

              (c)  IRS Tax Exemption Ruling

              [EXCEPTION:  SPONSORS WHO HAVE RECEIVED

              A SECTION 202 FUND RESERVATION WITHIN

              THE LAST THREE FUNDING CYCLES ARE

              NOT REQUIRED TO SUBMIT THE DOCUMENTS

              DESCRIBED IN (a), (b), and (c),

               ABOVE.  INSTEAD, SPONSORS MUST

              SUBMIT THE PROJECT NUMBER OF THE

              LATEST APPLICATION AND THE HUD

               OFFICE TO WHICH IT WAS SUBMITTED.

              IF THERE HAVE BEEN ANY MODIFICATIONS

              OR ADDITIONS TO THE SUBJECT DOCUMENTS,

              INDICATE SUCH, AND SUBMIT THE NEW

               MATERIAL.]

              (d)  Conflict of Interest

               Resolution
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EXHIBIT 3:    Sponsor's purpose, community ties

              and experience:

              (a)  A description of Sponsor's

               purposes and activities, ties

               to the community and minority

               support and how long the

               Sponsor has been in existence

               (include any additional related

               information);

              (b)  A description of Sponsor's

               housing and/or supportive

               services experience.  The

               description should include

               any rental housing projects

               and/or medical facilities,

               sponsored, owned and operated

               by the Sponsor, the Sponsor's

               past or current involvement

               in any programs other than

               housing that demonstrates

               the Sponsor's management

               capabilities and experience

               and the Sponsor's experience

               in serving the elderly and/or

               families and minorities;

              (c)  A description of Sponsor's

               participation in joint ventures and

               experience in contracting with

               minority, women-owned and small

               businesses over the last three years.

               Include a description of

               the joint venture, the partners

               involved, and the Sponsor's involve-

               ment and a summary of the total

               contract amounts awarded in each of the

               the three categories for the preceding

               three years and the percentage that

               amount represents of all contracts

               awarded by the Sponsor in the relevant

               time period;

              (d)  A certified Board Resolution

               for commitment to project
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              (e)  Description, if applicable,

               of the Sponsor's efforts to

               involve elderly persons,

               including minority elderly

               persons, in the development

               of the application as well

               as its intent to involve

               elderly persons in the

               development of the project.

               (Optional - 5 Bonus points)

PART III - THE NEED FOR SUPPORTIVE HOUSING FOR THE

          ELDERLY IN THE AREA TO BE SERVED, SITE

          CONTROL AND SUITABILITY OF SITE, ADEQUACY

          OF PROVISION OF SUPPORTIVE SERVICES AND

          OF THE PROPOSED FACILITY

EXHIBIT 4:    Project information

              (a)  Evidence of need for supportive

                   housing

              (b)  Description of the project which

                   includes:

               (1)  Narrative description of

                   the building design including

                   a description of any special

                   design features and community

                   space, and how this design will

                   facilitate the delivery of

                   services in an economical

                   fashion and accommodate the

                   changing needs of the residents

                   over the next 10-20 years.

               (2)  Describe if and how the project

                   will promote energy efficiency

                   and if applicable, innovative

                   construction or rehabilitation

                   methods or technologies to be

                   used that will promote efficient

                   construction
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              (c)  Evidence of site control and permissive

               zoning:

               (1)  Evidence that the Sponsor

                   has entered into a legally

                   binding option agreement

                   (which extends through the

                   end of the current fiscal

                   year and contains a renewal

                   provision so that the option

                   can be renewed for at least

                   an additional six months)

                   to buy or lease the proposed

                   site or other evidence of

                   legally binding site control

               (2)  Evidence that the project

                   as proposed is permissible

                   under applicable zoning

                   ordinances or regulations or

                   statement of proposed action

                   required to make project

                   permissible

               (3)  Narrative description of

                   site and area surrounding

                   the site, characteristics of

                   neighborhood, how the site

                   will promote greater housing

                   opportunities for minorities,

                   and any other information

                   that impacts on the

                   suitability of the site

                   for the elderly

               (4)  A map showing the location

                   of the site and the racial

                   composition of the

                   neighborhood, with the area

                   of racial concentration

                   delineated

               (5)  A Transaction Screen Process

                   and/or a Phase I Environmental

                   Site Assessment

               (6)  Location of site within the

                   boundaries of one of the

                   following Place Based Community

                   Revitalization Areas:

                   1) Empowerment Zone, 2) Urban

                   Supplemental Empowerment Zone,

                                                      PAGE

                   3) Enterprise Community,

                   4) Urban Enhanced Enterprise

                   Community, or 5) HUD-approved

                   CDBG neighborhood revitali-

                   zation strategy area

                   (Optional - 5 Bonus Points)

              (d)  Provision of supportive services

               and proposed facility:

               (1)  A detailed description of

                   the supportive services

                   proposed to be provided

                   to the anticipated occupancy

               (2)  Form HUD 92013-E, Supplemental

                   Application Processing Form -

                   Housing for the Elderly.

                   Identify all supportive

                   services, if any, to be

                   provided to the persons

                   occupying such housing

               (3)  A description of public or

                   private sources of assistance

                   that reasonably could be

                   expected to fund the proposed

                   services

               (4)  The manner in which such

                   services will be provided to

                   such persons (i.e., on or

                   off-site), including, whether

                   a service coordinator will

                   facilitate the adequate

                   provision of such services,

                   and how the services will

                   meet the identified needs of

                   the residents

PART IV - GENERAL APPLICATION REQUIREMENTS/CERTIFICATIONS

EXHIBIT 5:    A list of the applications, if any,

              the Sponsor has submitted or is

              planning to submit to any other HUD

              Office in response to this NOFA or

              the NOFA for Supportive Housing for

              Persons with Disabilities.  Also,

              a list of prior year projects which

              have not been finally closed

                                                      PAGE

EXHIBIT 6:    HUD-2880, Applicant/Recipient

              Disclosure/Update Report,

              including Social Security

              Numbers and Employee

              Identification Numbers

EXHIBIT 7:    E.O. 12372

EXHIBIT 8:    Project Data on Occupancy, Displacement

              and Real Property Acquisition (optional

              Form HUD-40087 attached) or provide a

              statement that:

              (a)  identifies all persons (families,

               individuals, businesses and

               nonprofit organizations

               (identified by race/minority

               group, and status as owners

               or tenants) occupying the

               property on the date of

               submission of the application

               for a capital advance

              (b)  indicates the estimated cost of

               relocation payments and other

               services

              (c)  identifies the staff organization

               that will carry out the relocation

         activities

EXHIBIT 9:    Standard Form 424

EXHIBIT 10:   Standard Form LLL, Disclosure of

              Lobbying Activities

EXHIBIT 11:   Certification of Consistency

              with the Consolidated Plan (Plan)

EXHIBIT 12:   Sponsor Certifications

                                 PART I

                 APPLICATION FOR SECTION 202 SUPPORTIVE

                      HOUSING - CAPITAL ADVANCE

EXHIBIT 1 - Form HUD-92015-CA, Application for Section 202

             Supportive Housing Capital Advance (Attached)

                                PART II

                    SPONSOR'S ABILITY TO DEVELOP AND

                     OPERATE THE PROPOSED PROJECT

                             CRITERION - 1

In determining the Sponsor's ability to develop and operate the

proposed housing on a long-term basis, consider:

(a) The scope, extent and quality of the Sponsor's experience

    in providing housing or related services to those proposed

    to be served by the project and the scope of the proposed

    project (i.e., number of units, services, relocation

    costs, development, and operation) in relationship to the

    Sponsor's demonstrated development and management

    capacity.

(b) The scope, extent and quality of the Sponsor's experience

    in providing housing or related services to minority

    persons or families.

(c) The extent of local community support for the project and

    for the Sponsor's activities, including previous

    experience in serving the area where the project is to be

    located, and Sponsor's demonstrated ability to enlist

    volunteers, and raise local funds.

(d)  The Sponsor has involved elderly persons (including

minority      elderly persons) in the development of the

application and    will involve elderly persons (including

minority elderly   persons) in the development of the project.

(5 Bonus Points)

EXHIBIT 2  -  Evidence of each Sponsor's legal status as a

              private, nonprofit organization or nonprofit

              consumer cooperative:

              (a)  Articles of Incorporation, constitution, or

               other organizational documents;

              (b)  By-laws;

              (c)  IRS tax exemption ruling (this must be

               submitted by all Sponsors, including

               churches).  A consumer cooperative

               that is tax exempt under State law,

               has never been liable for payment of

               Federal income taxes, and does not pay

               patronage dividends may be exempt

               from the requirement set out in the

               previous sentence if it is not

               eligible for tax exemption.

               [EXCEPTION:  SPONSORS WHO HAVE RECEIVED A

               SECTION 202 FUND RESERVATION WITHIN THE

               LAST     THREE FUNDING CYCLES ARE NOT REQUIRED

               TO SUBMIT THE DOCUMENTS DESCRIBED IN (a),

               (b), and (c), ABOVE.  INSTEAD, SPONSORS MUST

               SUBMIT THE PROJECT NUMBER OF THE LATEST

               APPLICATION AND THE HUD OFFICE TO WHICH IT

               WAS SUBMITTED.  IF THERE HAVE BEEN ANY

               MODIFICATIONS OR ADDITIONS TO THE

               SUBJECT DOCUMENTS, INDICATE SUCH, AND

               SUBMIT THE NEW MATERIAL.]

              (d)  Conflict of Interest Resolution (attached)

               duly certified by an officer, that no

               officer or director of the Sponsor or

               Owner has or will have any financial

               interest in any contract with the Owner

               or in any firm or corporation that has

               or will have a contract with the owner

               and that includes a current listing of

               all duly qualified and sitting officers

               and directors by title, and the beginning

               and ending date of each person's term.

                              EXHIBIT 2(d)

                SPONSOR'S CONFLICT OF INTEREST RESOLUTION

TO:  The Secretary of Housing and Urban Development

SUBJECT:  Section 202 Program - Application for Fund

Reservation

         Sponsor:

         Project Location:

    WHEREAS, Section 202 of the Housing Act of 1959, as

amended, authorizes the making of capital advances for housing

for the elderly to private, nonprofit corporations, no part of

the net earnings of which inure to the benefit of any member,

founder, contributor or individual;

    WHEREAS, HUD has implemented this statutory requirement by

promulgating a regulation providing that the Sponsor may not be

controlled by or under the direction of persons or firms

seeking to derive profit or gain therefrom.  The regulation

also prohibits any officer or director of the Sponsor from

having any financial interest in any contract in connection

with the rendition of services, the provision of goods or

supplies, procurement of furnishings or equipment, construction

of the project, procurement of the site or any other matters

whatsoever, except with respect to management or supportive

services contracts entered into by the Owner with the Sponsor

or its nonprofit affiliate.

    WHEREAS, HUD has determined that assurance of compliance

with this prohibition can best be obtained by requiring that

all officers and directors of the Sponsor certify that they do

not have and will not have during their term of office, any

prohibited financial interest.

    WHEREAS, because of the time constraints imposed under the

application process and difficulties in meeting these deadlines

caused by such factors as large boards and unavailability of

officers and directors of the board, some prospective Sponsors

have been unable or experienced hardship in obtaining all of

the required certifications for submission with the

applications for fund reservation.

    WHEREAS, HUD is willing to defer submission of the

required Sponsors' Conflict of Interest and Disclosure

Certifications until the submission of the conditional

commitment applications by those Owners for which fund

reservations were approved, if

(EXHIBIT 2(d) Cont'd)

                                                        (2)

such certifications are provided by all the Sponsor's officers

and directors listed below, who are duly qualified and sitting

in these capacities from the date of the Sponsor's fund

reservation application.

[LIST THE NAME, TITLE, AND THE BEGINNING AND ENDING DATES OF

THE TERM OF ALL OFFICERS AND DIRECTORS]

    NOW, THEREFORE, in order to induce HUD to forego requiring

submission of the Conflict of Interest and Disclosure

Certifications until after projects have been selected and fund

reservations granted, it is hereby resolved and agreed by the

Board of Directors of the Sponsor:

    1.  That it will submit an updated Incumbency Certificate,

in a form prescribed by HUD, showing all changes in incumbency

for submission with the Owner's Application for Conditional

Commitment, initial closing and final closing.

    2.  That no officer or director of the Sponsor has or will

be permitted to have any prohibited interest which would

prevent him or her from signing the required Conflict of

Interest and Disclosure Certification.

    3.  That the fund reservation will be subject to

cancellation by HUD if the officers or directors of either the

Sponsor or the Owner fail to submit Conflict of Interest and

Disclosure Certifications duly executed by each and all of

their respective officers and directors.

    4.  That no HUD capital advance funds or project rental

assistance funds will be expended on account of any contract or

arrangement where a conflict of interest is determined to

exist, and the Sponsor shall be responsible for the payment of

any and all obligations involving its officers and directors.

    5.  That should any contract or arrangement entered into

by the Owner be determined by HUD to involve a conflict of

interest, involving either the Sponsor's or Owner's officers or

directors, the Sponsor will exercise its best efforts to cause

the Owner to promptly cancel or terminate such contract or

arrangement at HUD's request.

    Adopted and approved by the Board of Trustees of the

Sponsor on the       date of                     ,      .

                           Authorized Signature

EXHIBIT 3  -  Sponsor's purpose, community ties and

experience:

              (a)  A description of Sponsor's purposes and

               activities, ties to the community

               and minority support and how long it has been

               in existence (include any additional related

               information);

              (b)  A description of Sponsor's housing and/or

               supportive services experience.  The

               description should include any rental housing

               projects and/or medical facilities,

               sponsored, owned and operated by the Sponsor,

               the Sponsor's past or current involvement in

               any programs other than housing that

               demonstrates the Sponsor's management

               capabilities and experience and the

               Sponsor's experience in serving the elderly

               and/or families and minorities;

              (c)  A description of Sponsor's participation in

                   joint ventures, and experience in

                   contracting with minority, women-owned and

                   small businesses over the past three years.

                   Include a description of the joint venture,

                   partners involved and the Sponsor's

                   involvement, and a summary of the total

                   amount awarded in each of the three

                   categories for the preceding three years

                   and the percentage that amount represents

                   of all contracts awarded by the Sponsor in

                   the relevant time period;

              (d)  A certified Board Resolution (attached)

                   acknowledging responsibilities of

                   sponsorship, long-term support of the

                   project(s), willingness to assist the

                   Owner to develop, own, manage, and

                   provide appropriate services in

                   connection with the proposed project,

                   and that it reflects the will of its

                   membership.  Also evidence in the form

                   of a certified Board Resolution, the

                   Sponsor's willingness to fund the estimated

                   start-up expenses, the Minimum Capital

                   Investment (one-half of one percent of the

                   HUD-approved capital advance, not to exceed

                   $10,000, if nonaffiliated with a National

(EXHIBIT 3 Cont'd)

               Sponsor; one-half of one percent of the

               HUD-approved capital advance, not to exceed

               $25,000, for all other Sponsors; and the

               estimated cost of any amenities or features

               (and operating costs related thereto) that

               would not be covered by the approved capital

               advance.

              (e)  Description, if applicable, of the

                   Sponsor's efforts to involve elderly persons,

                   including minority elderly persons, in the

                   development of the application as well as its

                   intent to involve elderly persons in the

                   development of the project.  (Optional - 5 Bonus

                   Points)

                              EXHIBIT 3(d)

             SPONSOR'S RESOLUTION FOR COMMITMENT TO PROJECT

TO:  Secretary of Housing and Urban Development

SUBJECT:  Section 202 Program - Application for Fund

Reservation

     Sponsor:

     Project Location:

     WHEREAS, under the Section 202 Program for Supportive

Housing for the Elderly, the Sponsor acknowledges its

responsibilities of sponsorship, long-term support, its

willingness to assist the Owner to develop, own, manage and

provide appropriate services in connection with the proposed

project, and it reflects the will of its membership.  The

Sponsor is required to make a commitment to cover the estimated

start-up expenses, the minimum capital investment of 1/2 of one

percent of the HUD-approved capital advance, not to exceed

$25,000 ($10,000 for sponsors not affiliated with a national

sponsor) and the estimated cost of any amenities or features

(and operating costs related thereto) which would not be

covered by the approved capital advance.

     WHEREAS, HUD has determined that assurance by the Sponsor

of its commitment and willingness to provide those funds can

best be assured by requiring a resolution of the Board of

Directors that funds will be made available for such purposes.

     NOW, THEREFORE, the Board of Directors of the Sponsor

hereby resolves and agrees that funds will be available for the

subject project to meet estimated start-up expenses, the

minimum capital investment and the estimated cost of any

amenities or features (and operating costs related thereto)

which would not be covered by the approved capital advance.

     Adopted and approved by ______________________________ of

the Sponsor on the _________day of ________________, ______.

______________________________

                                       Authorized Signature

                               PART III

                THE NEED FOR SUPPORTIVE HOUSING FOR THE

                   ELDERLY IN THE AREA TO BE SERVED,

                 SITE CONTROL AND SUITABILITY OF SITE

                 ADEQUACY OF PROVISION OF SUPPORTIVE

                 SERVICES AND OF THE PROPOSED FACILITY

                              CRITERION - 2

    In determining the need for supportive housing for the

    elderly in the area to be served, the suitability of the

    site, and the adequacy of the provision of supportive

    services and of the proposed facility consider:

    (a)  The extent of the need for the project in the area

         based on a determination by the HUD Office.  This

         determination will be made by taking into

         consideration the Sponsor's evidence of need in

         the area based on the guidelines in the Application

         Package, as well as other economic, demographic and

         housing market data available, to the HUD Office.

    (b)  Proximity or accessibility of the site to shopping,

         medical facilities, transportation, places of

         worship, recreational facilities, and other necessary

         services to the intended occupants, adequacy of

         utilities and streets, freedom of the site from

         adverse environ-

         mental conditions, compliance with site and

neighborhood standards.

    (c)  Suitability of the site from the standpoint

         of promoting a greater choice of housing

opportunities for minority elderly persons/families.

    (d)  The project will be located within the boundaries

         of a Place Based Community Revitalization Area

defined       as a Federally-designated Empowerment Zone,

Urban

         Supplemental Empowerment Zone, Enterprise Community

         Urban Enhanced Enterprise Community or a HUD-approved

         CDBG neighborhood revitalization strategy area.  (5

         Bonus Points)

CRITERION - 3

    In determining the adequacy of the provision of supportive

    services and of the proposed facility, consider:

    (a)  The extent to which the proposed design will meet

         the special physical needs of elderly persons.

    (b)  The extent to which the proposed size and unit

         mix of housing will enable the Sponsor to manage

         and operate the housing efficiently and ensure

         that the provision of supportive services will be

         accomplished in an economical fashion.

    (c)  The extent to which the proposed design of the

         housing will accommodate the provision of

         supportive services that are expected to be needed,

         initially and over the useful life of the housing,

         by the category or categories of elderly persons

         the housing is intended to serve.

     (d) The extent to which the proposed supportive

         services will meet the identified needs of the

              residents.

    (e)  The extent to which the Sponsor has demonstrated

         that the identified supportive services will be

            provided on a consistent long-term basis.

EXHIBIT 4  -  Project Information

              (a)  Evidence of need for supportive housing.  A

               description of the category or categories of

               elderly persons the housing is intended to

               serve and evidence demonstrating sustained

               effective demand for supportive housing for

               that population in the market area to be

               served, taking into consideration the

               occupancy and vacancy conditions in existing

               Federally assisted housing for the elderly

               (HUD and the Rural Housing Service (RHS))

               e.g., public housing), state or local data on

               the limitations in activities of daily living

               among the elderly in the area, aging in place

               in existing assisted rentals; trends in

               demographic changes in elderly population and

               households; the numbers of income eligible

               elderly households by size, tenure and

               housing condition, and the types of

               supportive services arrangements currently

               available in the area and the utilization of

               such services as evidenced by data from local

               social service agencies or agencies on aging.

              (b)  Description of the project

               (1)  Narrative description of the building

                   design including a description of any

                   special design features and community

                   space, and how this design will

                   facilitate the delivery of services in

                   an economical fashion and accommodate

                   the changing needs of the residents over

                   the next 10-20 years.

               (2)  Describe if and how the project will

                   promote energy efficiency and if

                   applicable, innovative construction or

                   rehabilitation methods or technologies

                   to be used that will promote efficient

                   construction.

(EXHIBIT 4 Cont'd)

              (c)  Evidence of site control and permissive

                   zoning.

               (1) Evidence that the Sponsor has entered

                   into a legally binding option agreement

                   (which extends through the end of the

                   current fiscal year and contains a

                   renewal provision so that the option

                   can be renewed for at least an

                   additional six months) to buy or lease

                   the proposed site; or has a copy of the

                   contract of sale for the site, a deed,

                   long-term leasehold, a request with all

                   supporting documentation, submitted

                   either prior to or with the Application

                   for Capital Advance, for a partial

                   release of a site covered by a mortgage

                   under a HUD program or other evidence of

                   legal ownership of the site (including

                   properties to be acquired from the

                   Resolution Trust Corporation).

               (2) Evidence that the project as proposed is

                   permissible under applicable zoning

                   ordinances or regulations or a statement of

                   the proposed action required to make the

                   proposed project permissible and the basis

                   for the belief that the proposed action

                   will be completed successfully before the

                   submission of the commitment application.

               (3)  Narrative description of site and area

                   surrounding the site, characteristics of

                   neighborhood, how the site will promote

                   greater housing opportunities for

                   minorities, and any other information

                   that affects the suitability of the

                   site for the elderly.

               (4)  A map showing the location of the site

                   and the racial composition of the

                   neighborhood, with the area of racial

                   concentration delineated.

               (5)  A Transaction Screen Questionnare, in

                   accordance with the American Society for

                   Testing (ASTM) Standards E 1528-93 and

                   E 1527-93, as amended.  If the

                   completion of the Transaction Screen

                   Questionnaire results in either a

                   yes or unknown response, further

                   study is required and a Phase I

                   Environmental Site Assessment, in

(EXHIBIT 4 Cont'd)

                   accordance with the ASTM, must

                   also be submitted with the

                   application.  Sponsors may choose to

                   automatically complete a Phase I

                   Environmental Site Assessment in lieu

                   of completing the Transaction Screen

                   Questionnaire.  If further study is

                   indicated after the Phase I

                   Assessment than a Phase II Assessment

                   must also be completed.  However, it

                   does not have to be submitted with

                   the application but must be submitted

                   by the date specified in the NOFA.

               (6) If applicable, identify whether the site

                   for the proposed project is located within

                   the boundaries of the following Place Based

                   Community Revitalization Areas:  1)

                   Empowerment Zone, 2) Urban Supplemental

                   Empowerment Zone,            3) Enterprise

                   Community, 4) Urban Enhanced Enterprise

                   Community or 5) in a HUD-approved CDBG

                   neighborhood revitalization strategy area.

                   Briefly summarize the locally developed

                   strategy for the area involving items such

                   as physical improvements, necessary public

                   facilities and services, private investment

                   and citizen self-help activities.

              (d)  Provision of supportive services and

proposed                facility.

               (1)  A detailed description of the supportive

                   services proposed to be provided to the

                   anticipated occupancy.

               (2)  Form HUD 92013E, Supplemental

                   Application Processing Form - Housing

                   for the Elderly.

               (3)  A description of public or private

                   sources of assistance that reasonably

                   could be expected to fund the proposed

                   services.

               (4)  The manner in which such services will

                   be provided to such persons (i.e., on or

                   off-site), including whether a service

                   coordinator will facilitate the adequate

                   provision of such services, and how the

                   services will meet the identified needs

                   of the residents.

PART IV

                            ADEQUACY OF PRO          VISION OF SUPPORTIVE

SERVICES AND OF          THE PROPOSED FACILITY

                            EXHIBIT 5  -  A list of the applications, if any, the Sponsor

              has submitted or is planning to submit to any

              other HUD Office in response to this NOFA or the

              NOFA for Supportive Housing for Persons with

              Disabilities.  Indicate by HUD Office, the

              proposed location by city and State and the

              number of units requested for each application.

              A list of all FY 1995 and prior year projects to

              which the Sponsor(s) is a party, identified by

              project number and HUD Office, which have not

              been finally closed.

EXHIBIT 6  -  HUD-2880, Applicant/Recipient Disclosure/Update

              Report, including Social Security Numbers and

              Employee Identification Numbers.  (Attached)

EXHIBIT 7 -   E.O. 12372.  A certification that the Sponsor

              has submitted a copy of its applications, if

              required, to the State agency (single point of

              contact) for State review in accordance with

              Executive Order     12372.  (Attached)

                                EXHIBIT 7

                          EXECUTIVE ORDER 12372

                              CERTIFICATION

     __________________________________________________________

                       (Name of Sponsor)

certifies that:

         (1)  this application for a capital advance under

ÚÄ¿           the Section 202 program was submitted to the

³ ³           State of                on               for

ÀÄÙ           review or

ÚÄ¿      (2)  it contacted the State and a determination

³ ³           was made that the State review was not required.

ÀÄÙ

Enclosed is a copy of the SF-424 which was sent with the

application submitted to the State.

                           (Signature of Authorized Official)

EXHIBIT 8 -   Project Data on Occupancy, Displacement and Real

              Property Acquisition (optional Form 40087

              attached) or provide a statement that:

              (a)  identifies all persons (families,

                  individuals, businesses and nonprofit

                  organizations (identified by race/minority

                  group, and status as owners or tenants)

                  occupying the property on the date of

                  submission of the application for a capital

                  advance;

              (b)  indicates the estimated cost of relocation

                  payments and other services,

              (c)  identifies the staff organization that will

                  carry out the relocation activities.

              [NOTE: IF ANY OF THE RELOCATION COSTS WILL BE

              FUNDED FROM SOURCES OTHER THAN THE SECTION 202

              CAPITAL ADVANCE, THE SPONSOR MUST PROVIDE

              EVIDENCE OF A FIRM COMMITMENT OF THESE FUNDS.  WHEN

              EVALUATING APPLICATIONS, HUD WILL CONSIDER THE

              TOTAL COST OF PROPOSALS (i.e., COST OF SITE

              ACQUISITION, RELOCATION, CONSTRUCTION AND OTHER

              PROJECT COSTS).]

EXHIBIT 9 -   SF-424.  A certification on SF-424, Application

              for Federal Assistance, that the Sponsor(s) is not

              delinquent on the repayment of any Federal debt.

              (Attached)

EXHIBIT 10 -  Disclosure of Lobbying Activities.  If the amount

              applied for is greater than $100,000, the

              certification with regard to lobbying required by

              24 CFR part 87 must be included.  If the amount

              applied for is greater than $100,000 and the

              applicant has made or has agreed to make any

              payment using nonappropriated funds for lobbying

              activity, as described in 24 CFR part 87, the

              submission must also include SF-LLL, Disclosure of

              Lobbying Activities (attached).  The applicant

              determines if the submission of the SF-LLL form is

              applicable.

                              EXHIBIT 11

                   CERTIFICATION OF CONSISTENCY WITH

                         THE CONSOLIDATED PLAN

                                (PLAN)

The                                                , certifies

           (State, City or County)

that the proposed activities are consistent with the

Consolidated Plan for the jurisdiction in which the proposed

project will be located.

  (Signature of Public Official Responsible for Submitting the Plan)

                                       (Date)

EXHIBIT 12

SPONSOR CERTIFICATIONS

The Sponsor, to the best of its knowledge and belief, hereby

assures and certifies that it will comply with the following:

1.  CERTIFICATION IN CONNECTION WITH THE DEVELOPMENT AND

    OPERATION OF A SECTION 202 SUPPORTIVE HOUSING FOR THE

    ELDERLY PROJECT:

    Section 504 of the Rehabilitation Act of 1973 (29 U.S.C.

         794) and the implementing regulations at 24 CFR Part

8; the   Fair Housing Act (42 U.S.C. 3600-3619) and the

implementing  regulations at 24 CFR Part 100, 108, 109, and

110; Title VI  of the Civil Rights Act of 1964 (42 U.S.C.

2000d) and the     implementing regulations at 24 CFR Part 1;

section 3 of the   Housing and Urban Development Act of 1968

(12 U.S.C. 1701u)  and the implementing regulations at 24 CFR

Part 135; the Age  Discrimination Act of 1975 (42 U.S.C. 6101-

6107) and the  implementing regulations at 24 CFR Part 146;

Executive Order    11246 (as amended) and the implementing

regulations at 41  CFR Chapter 60; the regulations

implementing Executive Order      11063 (Equal Opportunity in

Housing) at 24 CFR Part 107; the  Americans with Disabilities

Act (42 U.S.C. 12101 et seq.) to  the extent applicable; the

affirmative fair housing     marketing requirements of 24 CFR

part 200, subpart M and the  implementing regulations at 24

CFR part 108; and other      applicable Federal, State and local

laws prohibiting   discrimination and promoting equal

opportunity.

2.  DRUG-FREE WORKPLACE ACT

    Provide drug-free workplaces in accordance with the Drug-

    Free Workplace Act of 1988 (41 U.S.C. 701) by:

    a.   publishing a statement notifying employees that the

         unlawful manufacture, distribution, dispensing,

    possession, or use of a controlled substance is

    prohibited in the sponsor's workplace and specifying   the

    actions that will be taken against employees for

    violation of such prohibition;

    b.   establishing an ongoing drug-free awareness program

         to inform employees about -

         (l)  the dangers of drug abuse in the workplace;

         (2)  the sponsor's policy of maintaining a drug-free

              workplace;

         (3)  any available drug counseling, rehabilitation,

              and employee assistance programs; and

         (4)  the penalties that may be imposed upon employees

              for drug abuse violations occurring in the

              workplace;

    c.   making it a requirement that each employee to be

         engaged in the performance of the capital advance be

         given a copy of the statement required by paragraph

         (a);

    d.   notifying the employee in the statement required by

         paragraph (a) that, as a condition of employment

    under     the capital advance, the employee will -

         (1)  abide by the terms of the statement; and

         (2)  notify the employer in writing of his or her

              conviction for a violation of a criminal drug

              statute occurring in the workplace no later than

              five calendar days after such conviction;

    e.   notifying HUD in writing, within ten calendar days

         after receiving notice under subparagraph (d)(2) from

         an employee or otherwise receiving actual notice of

         such conviction.

    f.   taking one of the following actions, within 30

         calendar days of receiving notice under subparagraph

         (d) (2), with respect to any employee who is so

    convicted -

         (1)  taking appropriate personnel action against such

              an employee, up to and including termination,

              consistent with the requirements of the

              Rehabilitation Act of 1973, as amended; or

         (2)  requiring such employee to participate

              satisfactorily in a drug abuse assistance or

              rehabilitation program approved for such

              purposes by a Federal, State, or local health,

              law enforcement, or other appropriate agency;

    g.   making a good faith effort to continue to maintain a

         drug-free workplace through implementation of

         paragraphs (a), (b), (c), (d), (e) and (f);

    h.   providing the street address, city, county, state,

         and zip code for the site or sites where the

         performance of work in connection with the grant will

         take place.

3.  DESIGN AND COST STANDARDS:

    HUD's design and cost standards, the Uniform Federal

    Accessibility Standards and HUD's implementing regulations

    at 24 CFR part 40, Section 504 of the Rehabilitation Act

    of 1973 and HUD's implementing regulations at 24 CFR part

    8, and for covered multifamily dwellings designed and

    constructed for first occupancy after March 13, 1991, the

    design and construction requirements of the Fair Housing

    Act and HUD's implementing regulations at 24 CFR part 100,

    and the Americans with Disabilities Act of 1990.

4.  ACQUISITION AND RELOCATION

    The acquisition and relocation requirements of the Uniform

    Relocation Assistance and Real Property Acquisition

    Policies Act of 1970, as amended (URA), implemented by

    regulations at 49 CFR part 24, and 24 CFR 
 891.155(e).

..TX:

5.       FORMATION OF OWNER CORPORATION

..TX:

    It will form an Owner (as defined in 
 891.305) after the

         issuance of the capital advance, will cause the Owner

to

    file a request for determination of eligibility and a

    request for capital advance and will provide sufficient

    resources to the Owner to insure the development and long-

    term operation of the project, including capitalizing the

    Owner at conditional commitment processing in an amount

    sufficient to meet its obligations in connection with the

    project.

6.       DAVIS-BACON

     The Davis-Bacon Requirements and the Contract Work Hours

and Safety Standards Act.

7.  FLOOD DISASTER PROTECTION ACT OF 1973

    The requirements under the Flood Disaster Protection Act

of  1973 (42 U.S.C. 4001-4128) and the Coastal Barrier

Resources Act (16 U.S.C. 3601).

8.       NATIONAL ENVIRONMENTAL POLICY ACT

    The National Environmental Policy Act of 1969 (NEPA)(42

    U.S.C. 4321) and applicable related environmental

    authorities at 24 CFR Part 50.4 and HUD's

    implementing   regulations at 24 CFR Part 50.

9.  CERTIFICATION FOR CONTRACTS, GRANTS, LOANS

    AND COOPERATIVE AGREEMENTS

    No Federal appropriated funds have been paid or will be

    paid, by or on behalf of the undersigned, to any

    person for influencing or attempting to influence an

    officer or employee of an agency, a Member of Congress, an

    officer or employee of Congress, or an employee of a Member

    of Congress in connection with the awarding of any Federal

    contract, the making of any Federal grant, the making of any

    Federal loan, the entering into of any cooperative agreement,

    and the  extension, continuation, renewal, amendment or

    modification of any Federal contract, grant, loan, or

    cooperative agreement.

    If any funds other than Federal appropriated funds have

    been paid or will be paid to any person for influencing or

    attempting to influence an officer or employee of any

    agency, a Member of Congress, an officer or employee of

    Congress, or an employee of a Member of Congress in

    connection with this Federal contract, grant, loan, or

    cooperative agreement, the undersigned shall complete and

    submit Standard Form-LLL, "Disclosure Form to Report

    Lobbying," in accordance with its instructions.

    The undersigned shall require that the language of this

    certification be included in the award documents for all

    subawards at all tiers (including subcontracts, subgrants,

    and contracts under grants, loans, and cooperative

agreements) and that all subrecipients shall certify and

disclose accordingly.

    This certification is a material representation of fact

    upon which reliance was placed when this transaction was

    made or entered into.  Submission of this certification is a

    prerequisite for making or entering into this transaction

    imposed by section 1352, title 31, U.S. Code.  Any person

    who fails to file the required certification shall be

    subject to a civil penalty of not less than $10,000 and

    not more than $100,000 for each such failure.

10. TRUTH AND ACCURACY.

    The information provided to HUD in its application under

    the Section 202 Supportive Housing for the Elderly is true and

    accurate, to the best of its knowledge.

___________________________________       ____________________

Signature of Authorized                    Title

Certifying Official

______________________________________________________________

Applicant Organization                     Date

                                 WARNING

HUD will prosecute false claims and statements.  Convictions

may result in criminal and/or civil penalties (18 U.S.C.

1001,1010,1012; 31 U.S.C. 3729 /FS3802).

                Office of the Assistant Secretary for Housing -

                          Federal Housing Commissioner

                              [Docket No. FR-4052]

                  Notice of Funding Availability (NOFA) for

                     Supportive Housing for the Elderly

AGENCY:  Office of the Assistant Secretary for Housing - Federal  Housing

Commissioner, HUD.

ACTION:  Notice of funding availability for Fiscal Year (FY) 1996.

SUMMARY:  This NOFA announces HUD's funding for supportive housing for the

elderly.  This document describes the following:  (a) the purpose of the

NOFA, and information regarding eligibility, submission requirements,

available amounts, and selection criteria; and (b) application processing,

including how to apply and how selections will be made.

APPLICATION PACKAGE:  The Application Package can be obtained from the

Multifamily Housing Clearinghouse, P.O. Box 6424, Rockville, MD  20850,

telephone 1-800-685-8470 (the TTY number is 1-800-483-2209); and from the

appropriate HUD Office identified in appendix A to this NOFA.  The

Application Package includes a checklist of exhibits and steps involved in

the application process.

DATES:  The deadline for receipt of applications in response to this NOFA

is 4:00 p.m. local time on August 19, 1996.  The application deadline is

firm as to date and hour.  In the interest of fairness to all applicants,

HUD will not consider any application that is received after the deadline.

Sponsors should take this into account and submit applications as early as

possible to avoid the risk of unanticipated delays or delivery-related

problems.  In particular, Sponsors intending to mail applications must

provide sufficient time to permit delivery on or before the deadline date.

Acceptance by a Post Office or private mailer does not constitute delivery.

Facsimile (FAX), COD, and postage due applications will not be accepted.

ADDRESSES:  Applications must be delivered to the Director of the

Multifamily Housing Division in the HUD Office for your jurisdiction.  A

listing of HUD Offices, their addresses, and telephone numbers is attached

as appendix A to this NOFA.  HUD will date and time stamp incoming

applications to evidence timely receipt, and, upon request, will provide

the applicant with an acknowledgement of receipt.

FOR FURTHER INFORMATION CONTACT:  The HUD Office for your jurisdiction, as

listed in appendix A to this NOFA.

SUPPLEMENTARY INFORMATION:

Paperwork Reduction Act Statement

    The information collection requirements contained in this NOFA have

been approved by the Office of Management and Budget (OMB), under the

Paperwork Reduction Act of 1995 (44 U.S.C. 3501-3520), and assigned OMB

Control Number 2502-0267.  An agency may not conduct or sponsor, and a

person is not required to respond to, a collection of information unless

the collection displays a valid control number.

I.  Purpose and Substantive Description

A.  Authority

    Section 801 of the Cranston-Gonzalez National Affordable Housing Act

(NAHA) (Pub. L. 101-625, approved November 28, 1990), amended section 202

of the Housing Act of 1959 (12 U.S.C. 1701q).  Section 202 was also amended

by the Housing and Community Development Act of 1992 (HCD Act of 1992)

(Pub. L. 102-550, approved October 28, 1992), and by the Rescissions Act

(Pub. L. 104-19, approved July 27, 1995).  The Secretary is authorized to

provide assistance to private nonprofit organizations and nonprofit

consumer cooperatives to expand the supply of supportive housing for the

elderly.  HUD provides the assistance as capital advances and contracts for

project rental assistance in accordance with 24 CFR part 891.  This

assistance may be used to finance the construction or rehabilitation of a

structure, or acquisition of a structure from the Resolution Trust

Corporation (now the Federal Deposit Insurance Corporation (RTC/FDIC), to

be used as supportive housing for the elderly in accordance with part 891.

    Note that on March 22, 1996, HUD published a final rule (61 FR 11948)

that consolidated the regulations for the Section 202 Program of Supportive

Housing for the Elderly and the Section 811 Program of Supportive Housing

for Persons with Disabilities in 24 CFR part 891.

    For supportive housing for the elderly, the Omnibus Consolidated

Rescissions and Appropriations Act of 1996 (Pub. L. 104-134, approved April

26, 1996)(Act) provides $ 780,190,000 for capital advances, including

amendments to capital advance contracts (not procurement contracts), for

housing for the elderly as authorized by section 202 of the Housing Act of

1959, (as amended by the NAHA and HCD Act of 1992), and for project rental

assistance, and amendments to contracts for project rental assistance, for

supportive housing for the elderly under section 202(c)(2) of the Housing

Act of 1959, as amended.  In accordance with the waiver authority provided

in the Act, the Secretary is extending the determinations made in the

Notice published in 61 F.R. 3047 to Fiscal Year 1996 funding by waiving the

following statutory and regulatory provision:  The term of the project

rental assistance contract is reduced from 20 years to a minimum term of 5

years and a maximum term which can be supported by funds authorized by the

Act.  The Department anticipates that at the end of the contract terms,

renewals will be approved subject to the availability of funds.  In

addition to this provision, the Department will reserve project rental

assistance contract funds based on 75 percent rather than on 100 percent of

the current operating cost standards for approved units in order to take

into account the average tenant contribution toward rent.  PLEASE NOTE THAT

THE WAIVER BROADENING THE ELIGIBILITY OF TENANTS TO PERSONS WITH INCOMES AT

80 PERCENT OF THE MEDIAN OR BELOW (61 F.R. 3047, JANUARY 30, 1996) IS NOT

BEING EXTENDED TO THE PROJECTS FUNDED IN ACCORDANCE WITH THIS NOFA.  THE

STATUTORY PROVISION LIMITING ELIGIBILITY TO PERSONS WITH INCOMES AT 50

PERCENT OF THE MEDIAN OR BELOW REMAINS IN EFFECT.

    In accordance with an agreement between HUD and the Rural Housing

Service (RHS), which facilitates the coordination between the two agencies

in administering their respective rental assistance programs, HUD is

required to notify RHS of applications for housing assistance it receives.

This notification gives RHS the opportunity to comment if it has concerns

about the demand for additional assisted housing and possible harm to

existing projects in the same housing market area.  HUD will consider the

RHS comments in its review and project selection process.

B.  Allocation Amounts

    In accordance with 24 CFR part 791, the Assistant Secretary will

allocate the amounts available for capital advances for supportive housing

for the elderly.  HUD reserves project rental assistance funds based upon

75 percent of the current operating cost standards to support the units

selected for capital advances sufficient for minimum 5-year project rental

assistance contracts.

     The allocation formula for Section 202 funds consists of a

measure of the number of one- and two-person elderly renter households with

incomes at or below the very low income limit (50 percent of area median

family income, as determined by HUD, with an adjustment for household size)

that have housing deficiencies.

    Based on the allocation formula, HUD has allocated the available

capital advance funds as shown on the following chart:

                              FISCAL YEAR 1996 ALLOCATIONS FOR SUPPORTIVE

                                         HOUSING FOR THE ELDERLY

                        FISCAL YEAR 1996 SECTION 202 ALLOCATIONS

               METROPOLITAN            NONMETROPOLITAN              TOTALS

                   CAPITAL ADVANCE           CAPITAL ADVANCE          CAPITAL ADVANCE OFFICES

     AUTHORITY   UNITS         AUTHORITY   UNITS        AUTHORITY   UNITS

NEW ENGLAND

  Massachusetts    $ 16,928,076   209       811,584   10            17,739,660      219

  Connecticut          8,469,328  104       811,584   10              9,280,912     114

  New Hampshire        3,524,494   55       2,337,888      36          5,862,382     91

  Rhode Island          5,056,731       62         811,584      10         5,868,315      72

   TOTAL            $ 33,978,629    430       4,772,640      66        38,751,269     496

NEW YORK/NEW JERSEY

  New York          $ 46,612,243  574         811,584       10        47,423,827    584

  Buffalo             11,833,398    161       2,170,874       29        14,004,272    190

  New Jersey          19,404,325    239               0        0        19,404,325    239

 TOTAL            $ 77,849,966    974       2,982,458       39        80,832,424  1,013

                              FISCAL YEAR 1996 ALLOCATIONS FOR SUPPORTIVE

                                         HOUSING FOR THE ELDERLY

                        FISCAL YEAR 1996 SECTION 202 ALLOCATIONS

                  METROPOLITAN           NONMETROPOLITAN              TOTALS

                   CAPITAL ADVANCE           CAPITAL ADVANCE          CAPITAL ADVANCE OFFICES

     AUTHORITY   UNITS         AUTHORITY   UNITS        AUTHORITY   UNITS

MID-ATLANTIC

  Maryland        $  6,089,477     88         693,228       10         6,782,705     98

  West Virginia        1,547,082     25       1,288,313       21         2,835,395     46

  Pennsylvania           15,174,384    201       1,846,426       25        17,020,810    226

  Pittsburgh         6,927,904    103       1,460,882       22         8,388,786    125

  Virginia           4,786,791     83       1,555,627       27         6,342,418    110

  D.C.               6,352,868     89               0        0         6,352,868     89

TOTAL             $ 40,878,506    589       6,844,476      105        47,722,982    694

                              FISCAL YEAR 1996 ALLOCATIONS FOR SUPPORTIVE

                                         HOUSING FOR THE ELDERLY

                        FISCAL YEAR l996 SECTION 202 ALLOCATIONS

             METROPOLITAN             NONMETROPOLITAN              TOTALS

                   CAPITAL ADVANCE           CAPITAL ADVANCE          CAPITAL ADVANCE OFFICES

     AUTHORITY    UNITS         AUTHORITY   UNITS        AUTHORITY   UNITS  SOUTHEAST/CARIBBEAN

  Georgia         $  5,480,957     94       2,207,076       38         7,688,033    132

  Alabama                 4,059,898     72       1,598,816       28         5,658,714    100

  Caribbean            4,080,160     50       1,497,853       18         5,578,013     68

  South Carolina     3,624,585     59       1,352,145       22         4,976,730     81

  North Carolina     6,948,455     97       2,867,705       40         9,816,160    137

  Mississippi             1,344,186     25       1,764,272       33         3,108,458     58

  Jacksonville           17,575,395    281       1,197,782       19        18,773,177    300

  Kentucky           3,714,788     62       1,850,921       31         5,565,709     93

  Knoxville          2,526,597     47         862,595       16         3,389,192     63

  Tennessee          3,601,685     66       1,266,354       23         4,868,039     89

TOTAL             $ 52,956,706    853      16,465,519      268        69,422,225  1,121

                              FISCAL YEAR 1996 ALLOCATIONS FOR SUPPORTIVE

                                         HOUSING FOR THE ELDERLY

                        FISCAL YEAR l996 SECTION 202 ALLOCATIONS

             METROPOLITAN             NONMETROPOLITAN              TOTALS

                   CAPITAL ADVANCE           CAPITAL ADVANCE          CAPITAL ADVANCE OFFICES

     AUTHORITY    UNITS         AUTHORITY   UNITS        AUTHORITY   UNITS

MIDWEST

  Illinois             $ 20,663,241    262       2,817,536       36        23,480,777    298

  Cincinnati         4,878,158     79         615,451       10         5,493,609     89

  Cleveland          9,025,257    130       1,300,050       19        10,325,307    149

  Ohio               3,649,114     60       1,306,088       21         4,955,202     81

  Michigan           9,766,665    138         710,136       10        10,476,801    148

  Grand Rapids            3,364,612     56       1,348,633       22         4,713,245     78

  Indiana                 6,206,555     99       1,687,713       27         7,894,268    126

  Wisconsin          7,204,475    104       2,337,209       34         9,541,684    138

  Minnesota          6,655,168     92       2,264,831       31         8,919,999    123

   TOTAL               $ 71,413,245  1,020      14,387,647      210        85,800,892  1,230

                              FISCAL YEAR 1996 ALLOCATIONS FOR SUPPORTIVE

                                         HOUSING FOR THE ELDERLY

                        FISCAL YEAR l996 SECTION 202 ALLOCATIONS

             METROPOLITAN             NONMETROPOLITAN              TOTALS

          CAPITAL ADVANCE           CAPITAL ADVANCE          CAPITAL ADVANCE

 OFFICES              AUTHORITY    UNITS         AUTHORITY   UNITS        AUTHORITY   UNITS

SOUTHWEST

  Texas/New Mexico  $  7,008,273    125       1,918,418       34         8,926,691    159

  Houston                 4,543,462     80         937,853       16         5,481,315     96

  Arkansas           2,288,279     45       1,526,086       30         3,814,365     75

  Louisiana          4,443,157     82       1,107,452       20         5,550,609    102

  Oklahoma           2,971,733     55       1,374,535       25         4,346,268     80

  San Antonio             3,705,807     69         903,813       17         4,609,620     86

TOTAL             $ 24,960,711    456       7,768,157      142        32,728,868    598

                              FISCAL YEAR 1996 ALLOCATIONS FOR SUPPORTIVE

                                         HOUSING FOR THE ELDERLY

                        FISCAL YEAR l996 SECTION 202 ALLOCATIONS

             METROPOLITAN             NONMETROPOLITAN              TOTALS

          CAPITAL ADVANCE           CAPITAL ADVANCE          CAPITAL ADVANCE

 OFFICES              AUTHORITY    UNITS         AUTHORITY   UNITS        AUTHORITY   UNITS

GREAT PLAINS

  Iowa            $  2,705,698     46       1,814,317       31         4,520,015     77

  Kansas/Missouri      4,572,145     77       1,783,825       31         6,355,970    108

  Nebraska           1,403,364     25       1,090,587       19         2,493,951     44

  St. Louis          4,970,257     74       1,626,892       24         6,597,149     98

   TOTAL               $ 13,651,464    222       6,315,621      105        19,967,085    327

ROCKY MOUNTAINS

  Colorado             $  6,296,423     98       2,459,438       41         8,755,861    139

TOTAL             $  6,296,423     98       2,459,438       41         8,755,861    139

                              FISCAL YEAR 1996 ALLOCATIONS FOR SUPPORTIVE

                                         HOUSING FOR THE ELDERLY

                        FISCAL YEAR l996 SECTION 202 ALLOCATIONS

                  METROPOLITAN           NONMETROPOLITAN              TOTALS

                   CAPITAL ADVANCE           CAPITAL ADVANCE          CAPITAL ADVANCE OFFICES

                  AUTHORITY    UNITS         AUTHORITY   UNITS        AUTHORITY   UNITS

PACIFIC/HAWAII

  Hawaii

   (Guam)              $  3,043,440     25       1,217,376       10         4,260,816     35

   Los Angeles           33,883,830    425         798,058       10        34,681,888    435

   Arizona           4,211,257     75         561,346       10         4,772,603     85

  Sacramento         5,725,771     73         781,150       10         6,506,921     83

  California          18,885,597    238       1,282,883       17        20,168,480    255

TOTAL             $ 65,749,895    836       4,640,813       57        70,390,708    893

                              FISCAL YEAR 1996 ALLOCATIONS FOR SUPPORTIVE

                                         HOUSING FOR THE ELDERLY

                        FISCAL YEAR l996 SECTION 202 ALLOCATIONS

                  METROPOLITAN           NONMETROPOLITAN              TOTALS

                   CAPITAL ADVANCE           CAPITAL ADVANCE          CAPITAL ADVANCE OFFICES

                  AUTHORITY    UNITS         AUTHORITY   UNITS        AUTHORITY   UNITS

NORTHWEST/ALASKA

  Alaska               $  3,043,440     25       1,217,376        10        4,260,816     35

  Oregon                  4,990,487     74       1,730,664        27        6,721,151    101

  Washington         7,168,921     97       1,521,969        21        8,690,890    118

TOTAL            $ 15,202,848     196       4,470,009        58       19,672,857    254

NATIONAL TOTAL         $402,938,393  5,674      71,106,778     1,091      471,370,274  6,726

C. Eligibility

   Private, nonprofit organizations and nonprofit consumer cooperatives

are the only eligible applicants under this program.  Neither a public body

nor an instrumentality of a public body is eligible to participate in the

program.  No organization shall participate as Sponsor or Co-sponsor in the

filing of application(s) for a capital advance in a single geographical

region in this fiscal year in excess of that necessary to finance the

construction, rehabilitation, or acquisition (acquisition permitted only

with RTC/FDIC properties) of 200 units of housing and related facilities

for the elderly.  This limit shall apply to organizations that participate

as Co-sponsors regardless of whether the Co-sponsors are affiliated or

nonaffiliated entities.  In addition, the national limit for any one

applicant is 10 percent of the total units allocated in all HUD Offices.

Affiliated entities that submit separate applications shall be deemed to be

a single entity for the purposes of these limits.  No single application

may propose more than the number of units allocated to a HUD Office or 125

units, whichever is less.  Reservations for projects will not be approved

for less than 5 units.

D. Initial Screening, Technical Processing, and Selection Criteria

   1.   Initial Screening.

   HUD will review applications for Section 202 capital advances that are

received by HUD at the appropriate address by 4:00 p.m. local time on

August 19, 1996, to determine if all parts of the application are included.

HUD will not review the content of the application as part of initial

screening.  HUD will send deficiency letters, by certified mail and

facsimile, informing Sponsors of any missing parts of the application.

Sponsors must correct such deficiencies within 8 calendar days from the

date of the deficiency letter.  Any document requested as a result of the

initial screening may be executed or prepared within the deficiency period,

except for Forms HUD-92015-CAs, Articles of Incorporation, IRS exemption

rulings, Forms SF-424, Board Resolution committing the minimum capital

investment, and site control documents (all of these excepted items must be

dated no later than the application deadline date).

   2.   Technical Processing.

   All applications will be placed in technical processing upon receipt

of the response to the deficiency letter or at the end of the 8-day period.

These applications will undergo a complete analysis.  If a reviewer finds

that clarification is needed to complete the review, or an exhibit is

missing that was not requested after initial screening, the reviewer shall

immediately advise the Multifamily Housing Representative, who will:

(a) request, by telephone, that the Sponsor submit the information within

five (5) working days; and (b) follow up by certified letter.

Communications must be attached to the technical review and findings

memorandum.  As part of this analysis, HUD will conduct its environmental

review in accordance with 24 CFR part 50.

   Examples of reasons for technical processing rejection include an

ineligible Sponsor, ineligible population to be served, lack of legal

capacity, lack of site control, and unacceptable site based upon a site

visit.  The Secretary will not reject an application based on technical

processing without giving notice of that rejection with all rejection

reasons, and affording the applicant an opportunity to appeal.  HUD will

afford an applicant 10 calendar days from the date of HUD's written notice

to appeal a technical rejection to the HUD Office.  The HUD Office must

respond within five working days to the Sponsor.  The HUD Office shall make

a determination on an appeal prior to making its selection recommendations.

All applications will be either rated or technically rejected at the end of

technical processing.

   Technical processing will also assure that the Sponsor has complied

with the requirements in the civil rights certification in the Application

Package.  There must not have been an adjudication of a civil rights

violation in a civil action brought against the Sponsor by a private

individual, unless the Sponsor is operating in compliance with a court

order, or implementing a HUD-approved compliance agreement designed to

correct the areas of noncompliance.  There must be no pending civil rights

suits against the Sponsor instituted by the Department of Justice, and no

pending administrative actions for civil rights violations instituted by

HUD (including a charge of discrimination under the Fair Housing Act).

There must be no outstanding findings of noncompliance with civil rights

statutes, Executive Orders, or regulations, as a result of formal

administrative proceedings, nor any charges issued by the Secretary against

the Sponsor under the Fair Housing Act, unless the Sponsor is operating

under a conciliation or compliance agreement designed to correct the areas

of noncompliance.  Moreover, there must not be a deferral of the processing

of applications from the Sponsor imposed by HUD under Title VI of the Civil

Rights Act of 1964, HUD's implementing regulations (24 CFR 1.8), procedures

(HUD Handbook 8040.1), and the Attorney General's Guidelines (28 CFR 50.3);

or under section 504 of the Rehabilitation Act of 1973 and HUD's

implementing regulations (24 CFR 8.57), and the Americans with Disabilities

Act.

   Upon completion of technical processing, all acceptable applications

will be rated according to the selection criteria in section I.D.3. of this

NOFA.  Applications, submitted in response to the advertised metropolitan

allocations and nonmetropolitan allocations, which have a total score of 60

points or more will be eligible for selection and will be placed in rank

order per metropolitan/nonmetropolitan allocation.  These applications will

be selected based on rank order, to and including the last application that

can be funded out of each of the local HUD Office's

metropolitan/nonmetropolitan allocations.  HUD Offices shall not skip over

any applications in order to select one based on the funds remaining.

However, after making the initial selections in each allocation area, any

residual funds may be utilized to fund the next rank-ordered application by

reducing the units by no more than 10 percent rounded to the nearest whole

number; provided the reduction will not render the project infeasible.

Projects of nine units or less may not be reduced.

   Once this process has been completed, HUD Offices may combine their

unused metropolitan and nonmetropolitan funds in order to select another

application in either category, using the unit reduction policy described

above, if necessary.

     Funds remaining after these processes are completed will be returned

to Headquarters.  These funds will be used first to restore units to

projects reduced by HUD Offices as a result of the instructions above and,

second, for selecting applications on a national rank order.  However, no

more than one application will be selected per HUD Office from the national

residual amount unless there are insufficient approvable applications in

other HUD Offices.  If funds still remain, additional applications will be

selected based on a national rank order, insuring an equitable distribution

among HUD Offices.

   3.   Selection Criteria.

   Applications for Section 202 capital advances that successfully

complete technical processing will be rated using the following selection

criteria:

   (a)  The Sponsor's ability to develop and operate the proposed housing

on a long-term basis, considering the following (60 points maximum -- 55

base points plus 5 bonus points):

   (1)  The scope, extent, and quality of the Sponsor's experience in

providing housing or related services to those proposed to be served by the

project, and the scope of the proposed project (i.e., number of units,

services, relocation costs, development, and operation) in relationship to

the Sponsor's demonstrated development and management capacity.

(30 points);

   (2)  The scope, extent, and quality of the Sponsor's experience in

providing housing or related services to minority persons or families (13

points);

   (3)  The extent of local community support for the project and for the

Sponsor's activities, including previous experience in serving the area

where the project is to be located, and Sponsor's demonstrated ability to

enlist volunteers and raise local funds (12 points); and

   (4)  The Sponsor's involvement of elderly persons, including minority

elderly persons, in the development of the application and its intent to

involve elderly persons, including minority elderly persons, in the

development of the project (5 bonus points);

   (b)  The need for supportive housing for the elderly in the area to be

served and the suitability of the site, considering the following (30

points maximum -- 25 base points plus 5 bonus points):

   (1)  The extent of the need for the project in the area based on a

determination by the HUD Office.  HUD will make this determination by

considering the Sponsor's evidence of need in the area based on the

guidelines in the Application Package, as well as other economic,

demographic, and housing market data available to the HUD Office.  The data

could include the availability of existing Federally assisted housing (HUD

and RHS) (e.g., considering availability and vacancy rates of public

housing) for the elderly and current occupancy in such facilities,

Federally assisted housing for the elderly under construction or for which

fund reservations have been issued, and in accordance with an agreement

between HUD and the RHS, comments from the RHS on the demand for additional

assisted housing and the possible harm to existing projects in the same

housing market area (8 points).

   (2)  The proximity or accessibility of the site to shopping, medical

facilities, transportation, places of worship, recreational facilities,

places of employment, and other necessary services to the intended

occupants; adequacy of utilities and streets; freedom of the site from

adverse environmental conditions; compliance with site and neighborhood

standards (10 points); and

   (3)  Suitability of the site from the standpoint of promoting a

greater choice of housing opportunities for minority elderly

persons/families (7 points).

   (4)  The project will be located within the boundaries of a Place

Based Community Revitalization Area defined as a Federally-designated

Empowerment Zone, Urban Supplemental Empowerment Zone, Enterprise

Community, Urban Enhanced Enterprise Community, or a HUD-approved CDBG

neighborhood revitalization strategy area (5 bonus points).

   (c)  Adequacy of the provision of supportive services and of the

proposed facility, considering the following (20 points maximum):

   (1)  The extent to which the proposed design will meet the special

physical needs of elderly persons (3 points);

   (2)  The extent to which the proposed size and unit mix of the housing

will enable the Sponsor to manage and operate the housing efficiently and

ensure that the provision of supportive services will be accomplished in an

economical fashion (4 points);

   (3)  The extent to which the proposed design of the housing will

accommodate the provision of supportive services that are expected to be

needed, initially and over the useful life of the housing, by the category

or categories of elderly persons the housing is intended to serve (3

points);

   (4)  The extent to which the proposed supportive services meet the

identified needs of the residents (5 points); and

   (5)  The extent to which the Sponsor demonstrated that the identified

supportive services will be provided on a consistent, long-term basis (5

points).

   For the selection criterion in b.(4) above, the Secretary's

Representative, or the Secretary's Representative in consultation with the

State/Area Coordinator, may assign the 5 bonus points to an application if

the site for the proposed project is approvable, is located within the

boundaries of a Place Based Community Revitalization Area, as defined

above, and the locally developed strategy for the area involves items such

as physical improvements, necessary public facilities and services, private

investment and citizen self-help activities.

   The maximum number of points an application can earn without bonus

points is 100.  An application can earn an additional 10 bonus points for a

maximum total of 110 points.

II.     Application Process

   All applications for Section 202 capital advances submitted by

eligible Sponsors must be filed with the appropriate HUD Office receiving

an allocation and must meet the requirements of this NOFA.  No application

will be accepted after 4:00 p.m. local time on August 19, 1996, unless that

date and time is extended by a Notice published in the Federal Register.

Applications received after that date and time will not be accepted, even

if postmarked by the deadline date.  Applications submitted by facsimile

are not acceptable.

     Immediately upon publication of this NOFA, if names have not already

been provided to the Multifamily Housing Clearinghouse, HUD Offices shall

notify elderly and minority media, all persons and organizations on their

mailing lists, minority and other organizations within their jurisdiction

involved in housing and community development, and groups with special

interest in housing for elderly households.

   Organizations interested in applying for a section 202 capital advance

should contact the Multifamily Housing Clearinghouse at 1-800-685-8470 (the

TTY number is 1-800-483-2209) for a copy of the application package, and

advise the HUD Office whether they wish to attend the workshop described

below.  HUD encourages minority organizations to participate in this

program as Sponsors.  HUD Offices will advise all organizations on their

mailing list of the date, time, and place of workshops at which HUD will

explain the Section 202 program.

   HUD strongly recommends that prospective applicants attend the local

HUD Office workshop.  Interested persons with disabilities should contact

the HUD Office to assure that any necessary arrangements can be made to

enable their attendance and participation in the workshop.  While strongly

urged to do so, if Sponsors cannot attend a workshop, they can obtain

Application Packages from the Multifamily Housing Clearinghouse (see

address and telephone number in the "Application Package" section of this

NOFA, above).  Contact the appropriate HUD Office with any questions

regarding the submission of applications.

   At the workshops, HUD will explain application procedures and

requirements.  HUD will also address concerns such as local market

conditions, building codes, historic preservation, floodplain management,

displacement and relocation, zoning, and housing costs.

III.    Application Submission Requirements

A. Application

   Each application shall include all of the information, materials,

forms, and exhibits listed in section III.B., below (with the exception of

applications submitted by Sponsors selected for a Section 202 fund

reservation within the last three funding cycles), and must be indexed and

tabbed.  Such previously selected Section 202 Sponsors are not required to

submit the information described in B.2.(a), (b), and (c), below (Exhibits

2.a., b., and c. of the application), which are the articles of

incorporation, (or other organizational documents), by-laws, and the IRS

tax exemption, respectively.  If there has been a change in any of the

eligibility documents since its previous HUD approval, the Sponsor must

submit the updated information in its application.  The local HUD Office

will base its determination of the eligibility of a new Sponsor for a

reservation of Section 202 capital advance funds on the information

provided in the application.  HUD Offices will verify a Sponsor's

indication of previous HUD approval by checking the project number and

approval status with the appropriate HUD Office.

   In addition to this relief of paperwork burden in preparing

applications, applicants will be able to use information and exhibits

previously prepared for prior applications under Section 202, Section 811,

or other funding programs.  Examples of exhibits that may be readily

adapted or amended to decrease the burden of application preparation

include, among others, those on previous participation in the Section 202

or Section 811 programs, applicant experience in provision of housing and

services, supportive services plan, community ties, and experience serving

minorities.

B. General Application Requirements

   1.   Form HUD-92015-CA, Application for Section 202 Supportive Housing

Capital Advance.

   2.   Evidence of each Sponsor's legal status as a private, nonprofit

organization or nonprofit consumer cooperative, including the following:

   (a)  Articles of Incorporation, constitution, or other organizational

documents;

   (b)  By-laws;

   (c)  IRS tax exemption ruling (this must be submitted by all Sponsors,

including churches).  A consumer cooperative that is tax exempt under State

law, has never been liable for payment of Federal income taxes, and does

not pay patronage dividends may be exempt from the requirement set out in

the previous sentence if it is not eligible for tax exemption.

   NOTE:  SPONSORS WHO HAVE RECEIVED A SECTION 202 FUND RESERVATION

WITHIN THE LAST THREE FUNDING CYCLES ARE NOT REQUIRED TO SUBMIT THE

DOCUMENTS DESCRIBED IN (a), (b), and (c), ABOVE.  INSTEAD, SPONSORS MUST

SUBMIT THE PROJECT NUMBER OF THE LATEST APPLICATION AND THE HUD OFFICE TO

WHICH IT WAS SUBMITTED.  IF THERE HAVE BEEN ANY MODIFICATIONS OR ADDITIONS

TO THE SUBJECT DOCUMENTS, INDICATE SUCH, AND SUBMIT THE NEW MATERIAL.

   (d)  Resolution of the board, duly certified by an officer, that no

officer or director of the Sponsor or Owner has or will have any financial

interest in any contract with the Owner or in any firm or corporation that

has or will have a contract with the Owner and that includes a current

listing of all duly qualified and sitting officers and directors by title,

and the beginning and ending dates of each person's term.

   3.   Sponsor's purpose, community ties, and experience, including the

following:

   (a)  A description of Sponsor's purposes and activities, ties to the

community, and minority support, and how long the Sponsor has been in

existence (include any additional related information);

   (b)  A description of Sponsor's housing and/or supportive services

experience.  The description should include any rental housing projects

and/or medical facilities, sponsored, owned, and operated by the Sponsor,

the Sponsor's past or current involvement in any programs other than

housing that demonstrates the Sponsor's management capabilities and

experience, and the   Sponsor's experience in serving the elderly and/or

families and minorities;

   (c)  A description of Sponsor's participation in joint ventures and

experience in contracting with minority-owned businesses, women-owned

businesses, and small businesses over the last three years, including a

description of the joint venture, partners and the Sponsor's involvement

and a summary of the total contract amounts awarded in each of the three

categories for the preceding three years, and the percentage that amount

represents of all contracts awarded by the Sponsor in the relevant time

period;

   (d)  A certified Board Resolution, acknowledging responsibilities of

sponsorship, long-term support of the project(s), willingness of Sponsor to

assist the Owner to develop, own, manage, and provide appropriate services

in connection with the proposed project, and that it reflects the will of

its membership.  Also, evidence, in the form of a certified Board

Resolution, of the Sponsor's willingness to fund the estimated start-up

expenses, the Minimum Capital Investment (one-half of one percent of the

HUD-approved capital advance, not to exceed $10,000, if nonaffiliated with

a National Sponsor; one-half of one percent of the HUD-approved capital

advance, not to exceed $25,000, for all other Sponsors;), and the estimated

cost of any amenities or features (and operating costs related thereto)

that would not be covered by the approved capital advance.

   (e)  Description, if applicable, of the Sponsor's efforts to involve

elderly persons, including minority elderly persons, in the development of

the application, as well as its intent to involve elderly persons in the

development of the project.

   4.   Project information, including the following:

   (a)  Evidence of need for supportive housing.  Such evidence would

include a description of the category or categories of elderly persons the

housing is intended to serve and evidence demonstrating sustained effective

demand for supportive housing for that population in the market area to be

served, taking into consideration the occupancy and vacancy conditions in

existing Federally assisted housing for the elderly (HUD and RHS; e.g.,

public housing); State or local data on the limitations in activities of

daily living among the elderly in the area; aging in place in existing

assisted rentals; trends in demographic changes in elderly population and

households; the numbers of income eligible elderly households by size,

tenure, and housing condition, the types of supportive services

arrangements currently available in the area and the use of such services

as evidenced by data from local social service agencies or agencies on

aging.

   (b)  Description of the project, including the following:

   (1)  Narrative description of the building design, including a

description of any special design features and community space, and how

this design will facilitate the delivery of services in an economical

fashion and accommodate the changing needs of the residents over the next

10-20 years.

   (2)  Describe whether and how the project will promote energy

efficiency, and, if applicable, innovative construction or rehabilitation

methods or technologies to be used that will promote efficient

construction.

   (c)  Evidence of site control and permissive zoning.

   (1)  Evidence that the Sponsor has entered into a legally binding

option agreement (which extends through the end of the current fiscal year

and contains a renewal provision so that the option can be renewed for at

least an additional six months) to buy or lease the proposed site; or has a

copy of the contract of sale for the site, a deed, long-term leasehold, a

request with all supporting documentation, submitted either prior to or

with the Application for Capital Advance, for a partial release of a site

covered by a mortgage under a HUD program, or other evidence of legal

ownership of the site (including properties to be acquired from the

RTC/FDIC).  The Sponsor must also identify any restrictive covenants,

including reverter clauses.  In the case of a site to be acquired from a

public body, evidence that the public body possesses clear title to the

site, and has entered into a legally binding agreement to lease or convey

the site to the Sponsor after it receives and accepts a notice of Section

202 capital advance and identification of any restrictive covenants,

including reverter clauses.  However, in localities where HUD determines

the time constraints of the funding round will not permit all of the

required official actions (e.g., approval of Community Planning Boards)

that are necessary to convey publicly-owned sites, a letter in the

application from the mayor or director of the appropriate local agency

indicating approval of conveyance of the site contingent upon the necessary

approval action is acceptable and may be approved by the HUD Office if it

has satisfactory experience with timely conveyance of sites from that

public body.  In such cases, documentation shall also include a copy of the

public body's evidence of ownership and identification of any restrictive

covenants, including reverter clauses.

   NOTE:  A PROPOSED PROJECT SITE MAY NOT BE ACQUIRED OR OPTIONED FROM A

GENERAL CONTRACTOR (OR ITS AFFILIATE) THAT WILL CONSTRUCT THE SECTION 202

PROJECT OR FROM ANY OTHER DEVELOPMENT TEAM MEMBER.

   (2)  Evidence that the project as proposed is permissible under

applicable zoning ordinances or regulations, or a statement of the proposed

action required to make the proposed project permissible and the basis for

belief that the proposed action will be completed successfully before the

submission of the commitment application (e.g., a summary of the results of

any requests for rezoning on land in similar zoning classifications and the

time required for such rezoning, preliminary indications of acceptability

from zoning bodies, etc.).

   (3)  Narrative description of site and area surrounding the site,

characteristics of neighborhood, how the site will promote greater housing

opportunities for minorities, and any other information that affects the

suitability of the site for the elderly.

   (4)  A map showing the location of the site and the racial composition

of the neighborhood, with the area of racial concentration delineated.

   (5)  A Transaction Screen Process, in accordance with the American

Society for Testing and Material (ASTM) Standards E 1528-93 and E 1527-93,

as amended.  If the completion of the Transaction Screen Questionnaire

results in either a "yes" or "unknown" response, further study is required,

and the Sponsor must complete a Phase I Environmental Site Assessment in

accordance with the ASTM and submit it with the application.  Sponsors may

choose to automatically complete a Phase I Environmental Site Assessment in

lieu of completing the Transaction Screen Questionnaire.  If the Phase I

study indicates the possible presence of contamination and/or hazards,

further study must be undertaken.  At this point, the Sponsor must decide

whether to continue with this site or choose another site.  Should the

Sponsor choose another site, the same environmental site assessment

procedure identified above must be followed for that site.  Since all

Transaction Screen processes and Phase I studies must be completed and

submitted with the application, it is important that the Sponsor start the

site assessment process as soon after the publication of this NOFA as

possible.

   If the Sponsor chooses to continue with the original site, then it

must undertake a detailed Phase II Environmental Site Assessment by an

appropriate professional.  NOTE:  THIS COULD BE AN EXPENSIVE UNDERTAKING.

THE COST OF THE STUDY WILL BE BORNE BY THE SPONSOR IF THE APPLICATION IS

NOT SELECTED.  If the Phase II Assessment reveals site contamination, the

extent of the contamination, and a plan for clean-up of the site must be

submitted to the local HUD Office.  The plan for clean-up must include a

contract for remediation of the problem(s) and an approval letter from the

applicable Federal, State, and/or local agency with jurisdiction over the

site.  In order for the application to be considered for review under this

FY 1996 funding, this information would have to be submitted to the local

HUD Office no later than 30 days after the application deadline date.

NOTE:  For properties to be acquired from the RTC/FDIC, include a copy of

the RTC/FDIC prepared Transaction Screen Checklist or Phase I Environmental

Site Assessment, and applicable documentation, per the RTC/FDIC

Environmental Guidelines.

   (6)  If applicable, identify whether the site for the proposed project

is located within the boundaries of a Place Based Community Revitalization

Area, as defined above.  If the site is in a Place Based Community

Revitalization Area, briefly summarize the locally developed strategy for

the area involving items such as physical improvements, necessary public

facilities and services, private investment and citizen self-help

activities.

   (d)  Provision of supportive services and proposed facility.

   (1)  A detailed description of the supportive services proposed to be

provided to the anticipated occupancy.

   (2)  Form HUD 92013E, Supplemental Application Processing Form -

Housing for the Elderly.  Identify all supportive services, if any, to be

provided to the persons occupying such housing.

   (3)  A description of public or private sources of assistance that

reasonably could be expected to fund the proposed services.

   (4)  The manner in which such services will be provided to such

persons (i.e., on or off-site), including whether a service coordinator

will facilitate the adequate provision of such services, and how the

services will meet the identified needs of the residents.

    5.   A list of the applications, if any, the Sponsor has submitted or

is planning to submit to any other HUD Office in response to this NOFA or

the NOFA for Supportive Housing for Persons with Disabilities (published

elsewhere in today's Federal Register).  Indicate by HUD Office, the

proposed location by city and State, and the number of units requested for

each application.  Include a list of all FY 1995 and prior year projects to

which the Sponsor(s) is a party, identified by project number and HUD

Office, which have not been finally closed.

    6.  HUD-2880, Applicant/Recipient Disclosure/Update Report, including

Social Security Numbers and Employee Identification Numbers.

7. E.O. 12372.  A certification that the Sponsor has submitted a

copy of its applications, if required, to the State agency (single point of

contact) for State review in accordance with Executive Order 12372.

   8.   A statement that (a) identifies all persons (families,

individuals, businesses, and nonprofit organizations), identified by

race/minority group, and status as owners or tenants, occupying the

property on the date of submission of the application for a capital

advance; (b) indicates the estimated cost of relocation payments and other

services; and (c) identifies the staff organization that will carry out the

relocation activities.

   NOTE:  IF ANY OF THE RELOCATION COSTS WILL BE FUNDED FROM SOURCES

OTHER THAN THE SECTION 202 CAPITAL ADVANCE, THE SPONSOR MUST PROVIDE

EVIDENCE OF A FIRM COMMITMENT OF THESE FUNDS.  WHEN EVALUATING

APPLICATIONS, HUD WILL CONSIDER THE TOTAL COST OF PROPOSALS (i.e., COST OF

SITE ACQUISITION, RELOCATION, CONSTRUCTION AND OTHER PROJECT COSTS).

     9. SF-424.  A certification on SF-424, Application for Federal

Assistance, that the Sponsor(s) is not delinquent on the repayment of any

Federal debt.

   10.  Disclosure of Lobbying Activities.  If the amount applied for is

greater than $100,000, the certification with regard to lobbying required

by 24 CFR part 87 must be included.  If the amount applied for is greater

than $100,000 and the applicant has made or has agreed to make any payment

using nonappropriated funds for lobbying activity, as described in 24 CFR

part 87, the submission must also include SF LLL, Disclosure of Lobbying

Activities.  The applicant determines if the submission of the SF LLL form

is applicable.

   11.  Certification of Consistency with the Consolidated Plan (Plan)

for the jurisdiction in which the proposed project will be located must be

submitted by the Sponsor.  The certification must be made by the unit of

general local government if it is required to have, or has, a complete

Plan.  Otherwise the certification may be made by the State, or if the

project will be located in a unit of general local government authorized to

use an abbreviated strategy, by the unit of general local government if it

is willing to prepare such a Plan.

   All certifications must be made by the public official

responsible for submitting the Plan to HUD.  The certifications must be

submitted as part of the application by the application

submission deadline set forth in this NOFA.  The Plan regulations are

published in 24 CFR part 91.

   12.  Sponsor Certifications.

        (a)  A certification of the Sponsor(s)' intent to comply with

section 504 of the Rehabilitation Act of 1973 (29 U.S.C. 794) and the

implementing regulations at 24 CFR part 8; the Fair Housing Act (42 U.S.C.

3600-3619) and the implementing regulations at 24 CFR part 100, 108, 109,

and 110; Title VI of the Civil Rights Act of 1964 (42 U.S.C. 2000d) and the

implementing regulations at 24 CFR part 1; section 3 of the Housing and

Urban Development Act of 1968 (12 U.S.C. 1701u) and the implementing

regulations at 24 CFR part 135; the Age Discrimination Act of 1975 (42

U.S.C. 6101-6107) and the implementing regulations at 24 CFR part 146;

Executive Order 11246 (as amended) and the implementing regulations at 41

CFR Chapter 60; the regulations implementing Executive Order 11063 (Equal

Opportunity in Housing) at 24 CFR part 107; the Americans with Disabilities

Act (42 U.S.C. 12101 et seq.) to the extent applicable; the affirmative

fair housing marketing requirements of 24 CFR part 200, subpart M and the

implementing regulations at 24 CFR part 108; and other applicable Federal,

State, and local laws prohibiting discrimination and promoting equal

opportunity.

        (b)  A certification that the Sponsor(s) will comply with the

requirements of the Drug-Free Workplace Act.

        (c)  A certification that the project will comply with HUD's

project design and cost standards; the Uniform Federal Accessibility

Standards and HUD's implementing regulations at 24 CFR part 40; Section 504

of the Rehabilitation Act of 1973 and HUD's implementing regulations at 24

CFR part 8; and for covered multifamily dwellings designed and constructed

for first occupancy after March 13, 1991, the design and construction

requirements of the Fair Housing Act and HUD's implementing regulations at

24 CFR part 100; and the Americans with Disabilities Act of 1990.

        (d)  A certification by the Sponsor(s) that it will comply (or

has complied) with the acquisition and relocation requirements of the

Uniform Relocation Assistance and Real Property Acquisition Policies Act of

1970, as amended (URA),  implemented by regulations at 49 CFR part 24, and

24 CFR 891.155(e).

        (e)  A certification by the Sponsor(s) that it will form an Owner

(as defined in 24 CFR 891.305) after the issuance of the capital advance,

will cause the Owner to file a request for determination of eligibility and

a request for capital advance, and will provide sufficient resources to the

Owner to insure the development and long-term operation of the project,

including capitalizing the Owner at conditional commitment processing in an

amount sufficient to meet its obligations in connection with the project.

IV.  Development Cost Limits

   (a)  The following development cost limits, adjusted by locality as

described in (b) below, shall be used to determine the capital advance

amount to be reserved for projects for the elderly:

   (1)  The total development cost of the property or project

attributable to dwelling use (less the incremental development cost and the

capitalized operating costs associated with any excess amenities and design

features to be paid for by the Sponsor) may not exceed:

   Non-elevator structures:

   $28,032 per family unit without a bedroom;

   $32,321 per family unit with one bedroom;

   $38,979 per family unit with two bedrooms;

   For elevator structures:

   $29,500 per family unit without a bedroom;

   $33,816 per family unit with one bedroom;

   $41,120 per family unit with two bedrooms;

   (2)  These cost limits reflect those costs reasonable and necessary to

develop a project of modest design that complies with HUD minimum property

standards; the accessibility requirements of 
 891.120(b); and the project

design and cost standards of 
 891.120.

..TX:

   (b) Increased development cost limits.

..TX:

   (1) HUD may increase the development cost limits set forth in

paragraph (a)(1)

of

   (2) If HUD finds that high construction costs in Alaska, Guam, Virgin

Islands or Hawaii make it infeasible to construct dwellings, without the

sacrifice of sound standards of construction, design, and livability,

within the development cost limits provided in this paragraph (a), the

amount of the capital advances may be increased to compensate for such

costs.  The increase may not exceed the limits established under this

section (including any high cost area adjustment) by more than 50 percent.

V. Other Matters

A. Environmental Impact

   A Finding of No Significant Impact with respect to the environment has

been made in accordance with HUD regulations that implement section

102(2)(C) of the National Environmental Policy Act of 1969 (42 U.S.C.

4332).  The Finding of No Significant Impact is available for public

inspection during business hours in the Office of the Rules Docket Clerk,

Office of General Counsel, Room 10276, Department of Housing and Urban

Development, 451 Seventh Street, SW, Washington, DC 20410.  This NOFA only

solicits applications for supportive housing for the elderly.

B. Federalism Executive Order

   The General Counsel, as the Designated Official under section 6(a) of

Executive Order 12612, Federalism, has determined that this NOFA does not

have substantial direct effects on States or their political subdivisions,

or on the relationship between the Federal government and the States, or on

the distribution of power and responsibilities among the various levels of

government.  This NOFA merely notifies the public of the availability of

capital advances and project rental assistance for supportive housing for

the elderly.

C. Family Executive Order

   The General Counsel, as the Designated Official under Executive Order

12606, The Family, has determined that this NOFA does not have the

potential for significant impact on family formation, maintenance, or

general well-being.  This NOFA may have a positive though indirect effect

on families, to the extent that families will benefit from the provision of

supportive housing for elderly persons.  Since any effect on families is

beneficial, this NOFA is not subject to review under the Order.

D. Accountability in the Provision of HUD Assistance

   HUD has promulgated a final rule to implement section 102 of the

Department of Housing and Urban Development Reform Act of 1989 (HUD Reform

Act).  This final rule is codified at 24 CFR part 12.  Section 102 contains

a number of provisions that are designed to ensure greater accountability

and integrity in the provision of certain types of assistance administered

by HUD.  On January 14, 1992, HUD published in the Federal Register (57 FR

1942) additional information that gave the public (including applicants

for, and recipients of, HUD assistance) further information on the

implementation, public access, and disclosure requirements of section 102.

The documentation, public access, and disclosure requirements of section

102 are applicable to assistance awarded under this NOFA as follows:

   1.   Documentation and Public Access Requirements

   HUD will ensure that documentation and other information regarding

each application submitted pursuant to this NOFA are sufficient to indicate

the basis upon which assistance was provided or denied.  This material,

including any letters of support, will be made available for public

inspection for a five-year period beginning not less than 30 days after the

award of the assistance.  Material will be made available in accordance

with the Freedom of Information Act (5 U.S.C. 552) and HUD's implementing

regulations at 24 CFR part 15.  In addition, HUD will include the

recipients of assistance pursuant to this NOFA in its Federal Register

notice of all recipients of HUD assistance awarded on a competitive basis.

(See 24 CFR 12.14(a)

and 12.16(b), and the notice published in the Federal Register on January

16, 1992 (57 FR 1942), for further information on these requirements.)

   2.   Disclosures

   HUD will make available to the public for five years all applicant

disclosure reports (HUD Form 2880) submitted in connection with this NOFA.

Update reports (also Form 2880) will be made available along with the

applicant disclosure reports, but in no case for a period less than three

years.  All reports - both applicant disclosures and updates - will be made

available in accordance with the Freedom of Information Act (5 U.S.C. 552)

and HUD's implementing regulations at 24 CFR part 15.  (See 24 CFR subpart

C, and the notice published in the Federal Register on January 16, 1992 (57

FR 1942), for further information on these disclosure requirements.)

E. Prohibition Against Advance Information on Funding     Decisions.

   HUD's regulation implementing section 103 of the Department of Housing

and Urban Development Reform Act of 1989, codified as 24 CFR part 4,

applies to the funding competition announced today.  The requirements of

the rule continue to apply until the announcement of the selection of

successful applicants.  HUD employees involved in the review of

applications and in the making of funding decisions are limited by part 4

from providing advance information to any person (other than an authorized

employee of HUD) concerning funding decisions, or from otherwise giving any

applicant an unfair competitive advantage.  Persons who apply for

assistance in this competition should confine their inquiries to the

subject areas permitted under 24 CFR part 4.

   Applicants or employees who have ethics related questions should

contact the HUD Office of Ethics (202) 708-3815 (TTY/Voice).  (This is not

a toll-free number.)  For HUD employees who have specific program

questions, such as whether particular subject matter can be discussed with

persons outside HUD, the employee should contact the appropriate Field

Office Counsel, or Headquarters counsel for the program to which the

question pertains.

F. Prohibition Against Lobbying Activities

   The use of funds awarded under this NOFA is subject to the disclosure

requirements and prohibitions of Section 319 of the Department of the

Interior and Related Agencies Appropriations Act for Fiscal Year 1990 (31

U.S.C. 1352)(the Byrd Amendment) and the implementing regulations at 24 CFR

part 87.  These authorities prohibit recipients of Federal contracts,

grants, or loans from using appropriated funds for lobbying the executive

or legislative branches of the Federal Government in connection with

a specific contract, grant, or loan.  The prohibition also covers the

awarding of contracts, grants, cooperative agreements, or loans unless the

recipient has made an acceptable certification regarding lobbying.  Under

24 CFR part 87, applicants, recipients and subrecipients of assistance

exceeding $100,000 must certify that no Federal funds have been or will be

spent on lobbying activities in connection with the assistance.

G. Catalog of Federal Domestic Assistance Program

   The Catalog of Federal Domestic Assistance Program title and number is

14.157, Housing for the Elderly or Handicapped.

AUTHORITY:  Section 202, Housing Act of 1959, as amended (12

 U.S.C. 1701q), Section 7(d), Department of Housing and Urban Development

Act (42 U.S.C. 3535(d)).

Dated:

                       Nicolas P. Retsinas,

                       Assistant Secretary for Housing -

   Federal Housing Commissioner

                            Appendix A - HUD Offices

NOTE:   The first line of the mailing address for all offices is U.S.

        Department of Housing and Urban Development.

        Telephone numbers listed are not toll-free.

HUD - NEW ENGLAND AREA

CONNECTICUT STATE OFFICE

First Floor

330 Main Street

Hartford, CT 06106-1860

(203) 240-4523

MASSACHUSETTS STATE OFFICE

Room 375

Thomas P. O'Neill, Jr. Federal Building

10 Causeway Street

Boston, MA 02222-1092

(617) 565-5234

NEW HAMPSHIRE STATE OFFICE

Norris Cotton Federal Building

275 Chestnut Street

Manchester, NH 03101-2487

(603) 666-7681

RHODE ISLAND STATE OFFICE

Sixth Floor

10 Weybosset Street

Providence, RI 02903-3234

(401) 528-5351

HUD - NEW YORK, NEW JERSEY AREA

NEW JERSEY STATE OFFICE

Thirteenth Floor

One Newark Center

Newark, NJ 07102-5260

(201) 622-7900

NEW YORK STATE OFFICE

26 Federal Plaza

New York, NY 10278-0068

(212) 264-6500

BUFFALO AREA OFFICE

Fifth Floor

Lafayette Court

465 Main Street

Buffalo, NY 14203-1780

(716) 551-5755

HUD - MIDATLANTIC AREA

DISTRICT OF COLUMBIA OFFICE

820 First Street, NE

Washington, D.C. 20002-4502

(202) 275-9200

MARYLAND STATE OFFICE

Fifth Floor

City Crescent Building

10 South Howard Street

Baltimore, MD 21201-2505

(410) 962-2520

PENNSYLVANIA STATE OFFICE

The Wanamaker Building

100 Penn Square East

Philadelphia, PA 19107-3390

(215) 656-0600

VIRGINIA STATE OFFICE

The 3600 Centre

3600 West Broad Street

P.O. Box 90331

Richmond, VA 23230 - 0331

(804) 278-4507

WEST VIRGINIA STATE OFFICE

Suite 708

405 Capitol Street

Charleston, WV 25301-1795

(304) 347-7000

PITTSBURGH AREA OFFICE

339 Sixth Avenue

Sixth Floor

Pittsburgh, PA 15222-2515

(412) 644-6428

HUD - SOUTHEAST/CARIBBEAN AREA

ALABAMA STATE OFFICE

Suite 300

Beacon Ridge Tower

600 Beacon Parkway, West

Birmingham, AL 35209-3144

(205) 290-7617

CARIBBEAN OFFICE

New San Juan Office Building

159 Carlos Chardon Avenue

San Juan, PR 00918-1804

(809) 766-6121

GEORGIA STATE OFFICE

Richard B. Russell Federal Building

75 Spring Street, S.W.

Atlanta, GA 30303-3388

(404) 331-5136

KENTUCKY STATE OFFICE

601 West Broadway

P.O. Box 1044

Louisville, KY 40201-1044

(502) 582-5251

MISSISSIPPI STATE OFFICE

Suite 910

Doctor A.H. McCoy Federal Building

100 West Capitol Street

Jackson, MS 39269-1096

(601) 965-5308

NORTH CAROLINA STATE OFFICE

Koger Building

2306 West Meadowview Road

Greensboro, NC 27407-3707

(919) 547-4001

SOUTH CAROLINA STATE OFFICE

Strom Thurmond Federal Building

1835-45 Assembly Street

Columbia, SC 29201-2480

(803) 765-5592

TENNESSEE STATE OFFICE

Suite 200

251 Cumberland Bend Drive

Nashville, TN 37228-1803

(615) 736-5213

JACKSONVILLE AREA OFFICE

Suite 2200

Southern Bell Tower

301 West Bay Street

Jacksonville, FL 32202-5121

(904) 232-2626

KNOXVILLE AREA OFFICE

Third Floor

John J. Duncan Federal Building

710 Locust Street

Knoxville, TN 37902-2526

(615) 545-4384

HUD - MIDWEST AREA

ILLINOIS STATE OFFICE

Ralph H. Metcalfe Federal Building

77 West Jackson Boulevard

Chicago, IL 60604-3507

(312) 353-5680

INDIANA STATE OFFICE

151 North Delaware Street

Indianapolis, IN 46204-2526

(317) 226-6303

MICHIGAN STATE OFFICE

Patrick V. McNamara Federal Building

477 Michigan Avenue

Detroit, MI 48226-2592

(313) 226-7900

MINNESOTA STATE OFFICE

220 Second Street, South

Minneapolis, MN 55401-2195

(612) 370-3000

OHIO STATE OFFICE

200 North High Street

Columbus, OH 43215-2499

(614) 469-5737

WISCONSIN STATE OFFICE

Suite 1380

Henry S. Reuss Federal Plaza

310 West Wisconsin Avenue

Milwaukee, WI 53203-2289

(414) 297-3214

CINCINNATI AREA OFFICE

525 Vine Street

Seventh Floor

Cincinnati, OH 45202-3188

(513) 684-2884

CLEVELAND AREA OFFICE

Fifth Floor

Renaissance Building

1350 Euclid Avenue

Cleveland, OH 44115-1815

(216) 522-4065

GRAND RAPIDS AREA OFFICE

Trade Center Building

Third Floor

50 Louis Street, NW

Grand Rapids, MI 49503-2648

(616) 456-2100

HUD - SOUTHWEST AREA

ARKANSAS STATE OFFICE

Suite 900

TCBY Tower

425 West Capitol Avenue

Little Rock, AR 72201-3488

(501) 324-5931

LOUISIANA STATE OFFICE

Ninth Floor

Hale Boggs Federal Building

501 Magazine Street

New Orleans, LA 70130-3099

(504) 589-7200

OKLAHOMA STATE OFFICE

500 Main Plaza

500 West Main Street

Suite 400

Oklahoma City, OK 73102-2233

(405) 553-7400

TEXAS STATE OFFICE

1600 Throckmorton Street

P.O. Box 2905

Fort Worth, TX 76113-2905

(817) 885-5401

HOUSTON AREA OFFICE

Suite 200

Norfolk Tower

2211 Norfolk

Houston, TX 77098-4096

(713) 313-2274

SAN ANTONIO AREA OFFICE

Washington Square

800 Dolorosa Street

San Antonio, TX 78207-4563

(210) 472-6800

HUD - GREAT PLAINS

IOWA STATE OFFICE

Room 239

Federal Building

210 Walnut Street

Des Moines, IA 50309-2155

(515) 284-4512

KANSAS/MISSOURI STATE OFFICE

Room 200

Gateway Tower II

400 State Avenue

Kansas City, KS 66101-2406

(913) 551-5462

NEBRASKA STATE OFFICE

Executive Tower Centre

10909 Mill Valley Road

Omaha, NE 68154-3955

(402) 492-3100

SAINT LOUIS AREA FIELD OFFICE

Third Floor

Robert A. Young Federal Building

1222 Spruce Street

St. Louis, MO 63103-2836

(314) 539-6583

HUD - ROCKY MOUNTAINS AREA

COLORADO STATE OFFICE

633 17th Street

Denver, CO 80202-3607

(303) 672-5440

HUD - PACIFIC/HAWAII AREA

ARIZONA STATE OFFICE

Suite 1600

Two Arizona Center

400 North 5th Street

Phoenix, AZ 85004-2361

(602) 379-4434

CALIFORNIA STATE OFFICE

Philip Burton Federal Building and U.S. Courthouse

450 Golden Gate Avenue

P.O. Box 36003

San Francisco, CA 94102-3448

(415) 436-6532

HAWAII STATE OFFICE

Suite 500

7 Waterfront Plaza

500 Ala Moana Boulevard

Honolulu, HI 96813-4918

(808) 522-8175

LOS ANGELES AREA OFFICE

1615 West Olympic Boulevard

Los Angeles, CA 90015-3801

(213) 251-7122

SACRAMENTO AREA OFFICE

Suite 200

777 12th Street

Sacramento, CA 95814-1997

(916) 498-5220

HUD - NORTHWEST/ALASKA AREA

ALASKA STATE OFFICE

Suite 401

University Plaza Building

949 East 36th Avenue

Anchorage, AK 99508-4399

(907) 271-4170

OREGON STATE OFFICE

400 Southwest Sixth Avenue

Suite 700

Portland, OR 97204-1632

(503) 326-2561

WASHINGTON STATE OFFICE

Suite 200

Seattle Federal Office Building

909 First Avenue

Seattle, WA 98104-1000

(206) 220-5101

           U.S. Department of Housing and Urban Development

               Office of the Assistant Secretary for Housing

                  Federal Housing Commissioner ~1996

                                  SECTION 811

                              SUPPORTIVE HOUSING

                                      FOR

                           PERSONS WITH DISABILITIES

                              APPLICATION PACKAGE

                        SECTION 811 APPLICATION PACKAGE

INTRODUCTION:  This constitutes the Application Package for applying for

funding under the Section 811 Supportive Housing for Persons with

Disabilities Capital Advance Program.  Contact MUST be made to the local HUD

Office for additional information and submission requirements.

An original and four (4) copies of the Application must be submitted in

response to a Federal Register Notice of Fund Availability (NOFA).  The

original and four copies of the completed Application must be submitted to

the local HUD Office, either by hand, delivery service or certified mail, by

the deadline date and time set forth in the NOFA.  APPLICATIONS RECEIVED

AFTER THAT DATE AND TIME WILL NOT BE ACCEPTED, EVEN IF POSTMARKED BY THE

DEADLINE DATE.  Applications by facsimile will not be accepted.

Before preparing your Application, you should carefully review the

requirements of the Regulations (24 CFR Part 891), general program

instructions set forth in Handbook 4571.2, Section 811 Capital Advance

Program for Supportive Housing for Persons with Disabilities, and the current

year's Housing Funding Allocation Notice.  Note:  Section 1001 of Title 18 of

the United States Code (Criminal Code and Criminal Procedure, 72 Stat. 967

shall apply to all information supplied in the application submission).  (18

U.S.C. 1001, among other things, provides that whoever knowingly and

willfully makes or uses a document or writing containing any false,

fictitious, fraudulent statement or entry, in any matter within the

jurisdiction of any department or agency of the United States, shall be fined

not more than $10,000 or imprisoned for not more than five years, or both.)

CONTENTS OF APPLICATION PACKAGE:  The Application for a Section 811 Capital

Advance consists of four parts with a total of twelve (12) Exhibits.

Included with the twelve Exhibits are six prescribed forms and fifteen

certifications.  Twelve of the fifteen certifications have been combined into

a single document.  The components of the application submission package are:

   Part 1 - Application for Section 811 Supportive

            Housing - Capital Advance

                 (Exhibit 1)

   Part 2 - Sponsor's Ability to Develop and Operate the

              Proposed Project

                 (Exhibits 2 and 3)

     Part 3 -     The Need for Supportive Housing for Persons with

        Disabilities in the Area to be Served, the Extent                to

which the Sponsor has Site Control, Suitability                of the Site, the

Design of the Project, and

             Supportive Services Plan

                   (Exhibit 4)

   Part 4 -  General Application Requirements

                  and Certifications

                   (Exhibits 5 through 12)

   NOTE:  PARTS 2 and 3 INCLUDE EXHIBITS RELATED TO THE

          RATING CRITERIA.

   All of the required application exhibits are specifically   identified

in the NOFA.

GENERAL INSTRUCTIONS FOR PREPARING APPLICATION:  The application must be

submitted using the attached application package format. THE APPLICATION MUST

BE INDEXED AND TABBED ACCORDINGLY.  The package includes the following:

   1.   The Table of Contents which identifies the order in

        which the application is to be assembled.  It also serves as the

        application checklist by identifying the submission page for the

        exhibit.

   2.   The Application Contents identified by the Part of the

        application and the relevant exhibits.  As noted above, the

        relevant rating criteria are also identified in Parts 2 and 3.  All

        forms and certifications required for the application submission

        are included in the Section pertaining to the specific exhibits.

        (NOTE:  Information relating to The Transaction Screen Process and

        Phase I Environmental Site Assessment Exhibit 4(e)(1)(iii)(C) must

        be obtained from the local HUD Office.)

                               TABLE OF CONTENTS
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PART I - APPLICATION FOR SECTION 811 SUPPORTIVE

         HOUSING - CAPITAL ADVANCE

EXHIBIT 1:   Form HUD-92016-CA, Application for

             Section 811 Supportive Housing

             Capital Advance

PART II - SPONSOR'S ABILITY TO DEVELOP AND OPERATE THE

        PROPOSED PROJECT

EXHIBIT 2:   Legal Status of each Nonprofit Sponsor:

             (a)  Articles of Incorporation,

                    constitution (or other

                  organizational documents)

             (b)  By-laws

             (c)  IRS Tax Exemption Ruling

                  [EXCEPTION:  SPONSORS WHO HAVE

                  RECEIVED A SECTION 811 FUND

                  RESERVATION WITHIN THE LAST

                  THREE FUNDING CYCLES ARE

                  NOT REQUIRED TO SUBMIT THE

                  DOCUMENTS DESCRIBED IN (a),

                  (b), and (c), ABOVE.  INSTEAD,

                  SPONSORS MUST SUBMIT THE

                  PROJECT NUMBER OF THE LATEST

                  APPLICATION SUBMITTED AND THE

                  HUD OFFICE TO WHICH IT WAS

                  SUBMITTED.  IF THERE HAVE BEEN

                  ANY MODIFICATIONS OR ADDITIONS

                  TO THE SUBJECT DOCUMENTS,

                  INDICATE SUCH, AND SUBMIT

THE NEW MATERIAL.]

             (d)  Conflict of Interest

                  Resolution
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             (e)  The number of people on the Sponsor's

                  board and the number of those

                  who are consumers with disabilities

                  (Optional - 5 Bonus points)

EXHIBIT 3:   Sponsor's purpose, community ties

               and experience:

             (a)  Describe purpose

                  and current activities

             (b)  Describe ties to the community

                  at large and to the disabled

                  community

             (c)  Describe housing and/or

                  supportive services

                  experience including any

                  rental housing projects

                  (including integrated

                  housing developments)

                  and/or medical facilities

                  sponsored, owned and

                  operated by the Sponsor;

                  past or current involvement

                  in any programs other

                  than housing that demonstrates

                  the Sponsor's management

                  capabilities and experience

                  in serving persons with

                  disabilities and minorities

             (d)  Describe participation in

                  joint ventures and experience

                  in contracting with minority,

                  women-owned and small businesses

                  as well as businesses owned by

                  persons with disabilities over the

                  past three years.  Include a

                  description of the joint venture,

                  partners involved and Sponsor's

                  involvement and a summary of the

                  total contract amounts awarded in

                  each of the four categories for the

                  preceding three years and the

                  percentage that amount represents of

                  all contracts awarded by the Sponsor

                  in the relevant time period

             (e)  A certified Board Resolution

                  for commitment to project

                                           PAGE

             (f)  Description, if applicable,

                  of the Sponsor's efforts to

                  involve persons with disabil-

                  ities in the development of

                  the application as well as

                  its intent to involve persons

                  with disabilities in the

                  implementation of the program.

                  (Optional - 5 Bonus Points)

PART III - THE NEED FOR SUPPORTIVE HOUSING FOR PERSONS

           WITH DISABILITIES IN THE AREA TO BE SERVED,

           THE EXTENT TO WHICH THE SPONSOR HAS SITE

           CONTROL, SUITABILITY OF THE SITE, THE DESIGN

           OF THE PROJECT, AND SUPPORTIVE SERVICE PLAN

EXHIBIT 4:   (a)  Evidence of need for supportive

                  housing

             (b)  Description of the project

                  including the following:

                  (1)  Number and type of

                     structure(s), number of

                     bedrooms if group home,

                     number of units with bedroom

distribution if independent

                     living units (including condos),

                     number of residents with

                     disabilities and resident

                     staff per structure

                  (2)  An identification of all

                     community spaces, amenities

                     or features planned for the

                     housing

                  (3)  Describe if and how the

                     project will promote energy

                     efficiency and, if applicable,

                     innovative construction or

                     rehabilitation methods or

                     technologies to be used that

                     will promote efficient

                     construction

             (c)  A supportive services plan that

                  includes:

                  (1)  A detailed description of

                     whether the housing is intended

                     to serve persons with physical,
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                     mental or emotional impairments,

                     developmental disabilities,

                     or chronic mental illness

                  (2)  A detailed description of the

                     supportive service needs of

                     the proposed population and

                     the extent to which the

                     supportive services will

                     be needed

                  (3)  The manner in which such

                     services will be provided

                  (4)  If services will be organized

                     or provided by the Sponsor,

                     include the following:

                     (i)  name(s) of the

                       agency(s) (if other

                       than the Sponsor)

                       which will be

                       responsible for

                       providing the

                       supportive services

                      (ii)  evidence of each

                       service provider's

                       capability and

                       experience in

                       providing such

                       supportive services

                     (iii)  description of how,

                       when and how often,

                       and where (on/off-site)

                       the services will be

provided

                      (iv)  description of

                       residential staff,

                       if needed

                     (v)  identification of the

                       extent of State and

                       local funds to assist

                       in the provision of

                       supportive services

                    (vi)  letters of intent from

                       service providers or

                       funding sources

                                   PAGE

                 (vii) If any State or local

                       government funds will

                       be provided, a description

                       of the State/local agency's

                       philosophy/policy concerning

                       residential facilities for

                       the population to be served

                  (5)  If the proposed residents

                     will be taking responsi-

                     bility for acquiring their

                     own supportive services,

                     provide a description

                     of appropriate services

                     in the community from

                     which the residents can

                     choose

                  (6)  Assurances that the proposed

                     residents will receive

                     supportive services based

                     on their individual needs

                     and a commitment that

                     accepting supportive services

                     will not be a condition of

                     occupancy

                  (7)  Form HUD 92013-E, Supplemental

                     Application Processing Form -

                     Housing for Persons with

                     Disabilities.  Identify all

                     supportive services, if any,

                     to be provided to the persons

                     occupying such housing

             (d)  Supportive Services Certification.

                  A certification from the appropriate

                  State or local agency identified

                  in the Application Package that

                  the provision of supportive

                  services is well designed

                  to serve the special needs

                  of persons with disabilities,

                  the necessary supportive

                  services will be provided on

                  a consistent, long-term basis,

                  and the proposed facility is

                  consistent with State or local

                  plans and policies governing the

                  development and operation of
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                  facilities to serve individuals

                  of the proposed occupancy

                  category

             (e)  Evidence of control of an

                  approvable site (Optional -

                  10 Bonus Points)

                  (1)  Evidence of site control

                     (i)    Evidence that the Sponsor

                       has entered into a legally

                       binding option agreement

                       (which extends through the

                       end of the current fiscal

                       year and contains a renewal

                       provision so that the option

                       can be renewed for at least

                       an additional six months) to

                       purchase or lease the

                       proposed site; or other

                       evidence of legally binding

                       site control

                      (ii)  Evidence that the project

                       as proposed is permissible

                       under applicable zoning

                       ordinances or a statement

                       of proposed action to make

                       project permissible

                     (iii)  Narrative description of

                       site and area surrounding

                       the site, characteristics

                       of neighborhood, how the

                       site will promote greater

                       housing opportunities for

                       minorities, and any other

                       information that impacts

                       on the suitability of

                       the site for persons with

                       disabilities including:

                       (A)  statement regarding

                            willingness to seek

                            alternate site

                       (B)  map showing the

                            location of the

                            site and the racial

                            composition of the

                            neighborhood
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                            (C)  Transaction Screen

                            Process and/or

                            Phase I Environ-

                            mental Site

                            Assessment

                       (D)  If an exception to

                            the project size

                            limits is being

                            requested, describe

                            why the site was

                            selected and

                            demonstrate the

                            following:

                            (i)  The increased

                              number of people

                              is necessary

                              for the economic

                              feasibility of

                              the project

                              (ii) The project is

                              compatible

                              with other

                              residential

                              development

                              and the

                              population

                              density of

                              the area in

                              which the

                              project is to

                              be located

                               (iii)  The increased

                              number of

                              people will

                              not prohibit

                              their successful

                              integration into

                              the community

                           (iv)  The project is

                              marketable in

                              the community

                                           PAGE

                              (v)  The size of the

                              project is

                              consistent with

                              State and/or

                              local policies

                              governing similar

                              facilities for

                              the proposed

                              population

                                (vi)  A statement

                              regarding

                              willingness

                              to have the

                              application

                              processed at

                              the project

                              size limit

                              should HUD

                              not approve

                              the exception

                       (E)  Location of site within

                            boundaries of one of the

                            following Place Based

                            Community Revitalization

                            Areas:  1) Empowerment

                            Zone, 2) Urban Supple-

                            mental Empowerment Zone,

                            3) Enterprise Community,

                            4) Urban Enhanced

                            Enterprise Community or

                            5) in a HUD-approved

                            CDBG Neighborhood

                            Revitalization Strategy

                            Area (Optional - 5 Bonus

                            Points)

                  (2)  Identification of site

                     (i)    A description of the

                       location of the site,

                       including its street

                       address and unit number

                      (ii)  A description of the

                       activities undertaken

                       to identify the site

                       as well as what actions

                       must be taken to obtain

                       control of the site
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                     (iii)  An indication as to

                       whether the site is

                       properly zoned

                      (iv)  A status of the sale of

                       the site

                     (v)  An indication as to

                       whether the site would

                       involve relocation

             (f)  Statements of support for the

                  proposed project from

                  nongovernmental organizations

                  familiar with the needs of

                  the population it would serve,

                  sources of local funds to serve

                  project, minority support

             (g)  For group homes to be licensed

                  as intermediate care facilities:

                  (1)  evidence demonstrating that

                     the proposed project will

                     primarily provide housing

                     rather than medical

                     facilities, and is or will

                     be licensed by appropriate

                     State agencies

                  (2)  description of the medical

                     training of the staff of

                     the proposed facility

                     and any nursing services

                     that will be required

                     by the residents on-site

                  (3)  description of the services

                     that will be funded by

                     Medicaid

                  (4)  description of any special

                     design features proposed

                  (5)  written evidence that

                     the State Medicaid Office

                     recognizes the need for

                     a tenant contribution

                     to rent and has agreed

                     to pay the cost of the

                     tenant contribution in

                     the Medicaid payment
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                     to the Owner

                  (6)  statement certifying that

                     the Individual Program Plan

                     for each resident will include

                     participation in an

                     out-of-the-home activity

                     program for at least

                     six hours each week day

PART IV - GENERAL APPLICATION REQUIREMENTS/CERTIFICATIONS

EXHIBIT 5:   A list of applications submitted under

             the current Section 811 or Section 202

               NOFAs and a list of all funded projects

             which have not been finally closed

EXHIBIT 6:   HUD-2880, Applicant/Recipient

             Disclosure/Update Report

             including Social Security

             Numbers and Employee

             Identification Numbers

EXHIBIT 7:   E.O. 12372

EXHIBIT 8:   Project Data on Occupancy,

             Displacement and Real

             Property Acquisition,

             (optional Form HUD-40087

             attached) or provide a

             statement that:

             (a)  identifies all persons (families,

                  individuals, businesses and

                  nonprofit organizations

                  (identified by race/minority

                  group, and status as owners

                  or tenants) occupying the

                  property on the date of

                  submission of the application

                  for a capital advance (or date

                  of initial site control, if

                  later)

             (b)  indicates the estimated cost

                  of relocation payments and

                  other services

                                           PAGE

             (c)  identifies the staff organization

                  that will carry out the relocation

                  activities

EXHIBIT 9:   Standard Form 424

EXHIBIT 10:  Standard Form LLL, Disclosure of

             Lobbying Activities, if applicable

EXHIBIT 11:  Certification of Consistency with the

             Consolidated Plan (Plan)

EXHIBIT 12:  Sponsor Certifications

PART I

APPLICATION-SECTION 811 SUPPORTIVE

HOUSING - CAPITAL ADVANCE

EXHIBIT 1 -  Form HUD-92016-CA, Application for Section 811

Supportive Housing Capital Advance (Attached)

PART II

SPONSOR'S ABILITY TO DEVELOP AND

OPERATE THE PROPOSED PROJECT

                                 CRITERION - 1

In determining the Sponsor's ability to develop and operate the proposed

housing on a long-term basis, consider:

(a)     The scope, extent and quality of the Sponsor's experience in providing

        housing or related services to those proposed to be served by the

        project and the scope of the proposed project (i.e., number of units,

        services, relocation costs, development, and operation) in

        relationship to the Sponsor's demonstrated development and management

        capacity.

(b)     The scope, extent and quality of the Sponsor's experience in providing

        housing or related services to minority persons or families.

(c)     The extent of local community support for the project and

   for the Sponsor's activities, including previous experience

   in serving the area where the project is to be located, and

   Sponsor's demonstrated ability to raise local funds.

(d)     The Sponsor's board is comprised of at least 51% consumers with

        disabilities.  (5 bonus points)

(e)     The Sponsor has involved persons with disabilities (including minority

        persons with disabilities) in the development of the application and

        will involve persons with disabilities (including minority persons

        with disabilities) in the implementation of the program.  (5 bonus

        points)

EXHIBIT 2 -  Evidence of EACH Sponsor's legal status

             (a)  Articles of Incorporation, constitution, or

   other organizational documents;

             (b)  By-laws;

             (c)  IRS section 501(c)(3) tax exemption ruling

   (this must be submitted by all Sponsors,

                  including churches).

                     [EXCEPTION:  SPONSORS WHO HAVE RECEIVED A

   SECTION 811 FUND RESERVATION WITHIN THE

                  LAST THREE FUNDING CYCLES ARE NOT

   REQUIRED TO SUBMIT THE DOCUMENTS DESCRIBED IN

                  (a), (b), and (c), ABOVE.  INSTEAD, SPONSORS

   MUST SUBMIT THE PROJECT NUMBER OF THE LATEST

APPLICATION SUBMITTED AND THE HUD OFFICE TO                    WHICH IT WAS

SUBMITTED.  IF THERE HAVE                  BEEN ANY MODIFICATIONS OR

ADDITIONS TO THE            SUBJECT DOCUMENTS, INDICATE SUCH, AND SUBMIT

             THE NEW MATERIAL.]

             (d)  Conflict of Interest Resolution (attached) duly

                  certified by an officer, that no officer or director of

                  the Sponsor or Owner has or will have any financial

                  interest in any contract with the Owner or in any firm

                  or corporation that has or will have a contract with

                  the Owner and that includes a current listing of all

                  duly qualified and sitting officers and directors by

                  title, and the beginning and ending date of each

                  person's term.

             (e)  An indication as to the number of people on

                  the Sponsor's board and the number of those

                  people who are consumers with disabilities.

                                 EXHIBIT 2(d)

                   SPONSOR'S CONFLICT OF INTEREST RESOLUTION

TO:  The Secretary of Housing and Urban Development

SUBJECT:  Section 811 Program - Application for Fund Reservation

        Sponsor:

        Project Location:

   WHEREAS, Section 811 of the National Affordable Housing Act of 1990,

as amended, authorizes the making of capital advances for housing for

persons with disabilities to nonprofit corporations, no part of the net

earnings of which inure to the benefit of any member, founder, contributor

or individual;

   WHEREAS, HUD has implemented this statutory requirement by

promulgating a regulation providing that the Sponsor may not be controlled

by or under the direction of persons or firms seeking to derive profit or

gain therefrom.  The regulation also prohibits any officer or director of

the Sponsor from having any financial interest in any contract in

connection with the rendition of services, the provision of goods or

supplies, procurement of furnishings or equipment, construction of the

project, procurement of the site or any other matters whatsoever, except

with respect to management or supportive services contracts entered into by

the Owner with the Sponsor or its nonprofit affiliate.

   WHEREAS, HUD has determined that assurance of compliance with this

prohibition can best be obtained by requiring that all officers and

directors of the Sponsor certify that they do not have and will not have

during their term of office, any prohibited financial interest.

   WHEREAS, because of the time constraints imposed under the application

process and difficulties in meeting these deadlines caused by such factors

as large boards and unavailability of officers and directors of the board,

some prospective Sponsors have been unable or experienced hardship in

obtaining all of the required certifications for submission with the

applications for fund reservation.

   WHEREAS, HUD is willing to defer submission of the required Sponsors'

Conflict of Interest and Disclosure Certifications until the submission of

the conditional commitment applications by those Owners for which fund

reservations were approved, if

(EXHIBIT 2(d) Cont'd)

                                                        (2)

such certifications are provided by all the Sponsor's officers and

directors listed below, who are duly qualified and sitting in these

capacities from the date of the Sponsor's fund reservation application.

[LIST THE NAME, TITLE, AND THE BEGINNING AND ENDING DATES OF THE TERM OF

ALL OFFICERS AND DIRECTORS]

   NOW, THEREFORE, in order to induce HUD to forego requiring submission

of the Conflict of Interest and Disclosure Certifications until after

projects have been selected and fund reservations granted, it is hereby

resolved and agreed by the Board of Directors of the Sponsor:

   1.  That it will submit an updated Incumbency Certificate, in a form

prescribed by HUD, showing all changes in incumbency for submission with

the Owner's Application for Conditional Commitment, initial closing and

final closing.

   2.  That no officer or director of the Sponsor has or will be

permitted to have any prohibited interest which would prevent him or her

from signing the required Conflict of Interest and Disclosure

Certification.

   3.  That the fund reservation will be subject to cancellation by HUD

if the officers or directors of either the Sponsor or the Owner fail to

submit Conflict of Interest and Disclosure Certifications duly executed by

each and all of their respective officers and directors.

   4.  That no HUD capital advance funds or project rental assistance

funds will be expended on account of any contract or arrangement where a

conflict of interest is determined to exist, and the Sponsor shall be

responsible for the payment of any and all obligations involving its

officers and directors.

   5.  That should any contract or arrangement entered into by the Owner

be determined by HUD to involve a conflict of interest, involving either

the Sponsor's or Owner's officers or directors, the Sponsor will exercise

its best efforts to cause the Owner to promptly cancel or terminate such

contract or arrangement at HUD's request.

   Adopted and approved by                               of the Sponsor

on the       date of                     ,      .

                              Authorized Signature

EXHIBIT 3 -  Sponsor's purpose, community ties and experience,

   including the following:

             (a)  Description of Sponsor's purpose and current

        activities.

             (b)  Description of Sponsor's ties to the

community at large and to the disabled                    community in

particular.

             (c)  Description of Sponsor's housing and/or

supportive services experience.  The                 description should

include any rental housing           projects (including integrated

housing

                  developments) and/or medical facilities

sponsored, owned and operated by the Sponsor,                  the

Sponsor's past or current involvement in                  any programs

other than housing that              demonstrates the Sponsor's management

                  capabilities and experience and the Sponsor's

   experience in serving persons with                     disabilities

and minorities.

             (d)  Description of Sponsor's participation in

joint ventures and experience in contracting                   with

minority, women-owned and small            businesses as well as

businesses owned by           persons with disabilities over the past

three                years.  Include a description of the joint

   venture, partners involved and Sponsor's                    involvement

and a summary of the total amount               awarded in each of the

four categories for           the preceding three years and the

percentage             that amount represents of all contracts

        awarded by the Sponsor in the relevant time               period.

             (e)  A certified Board Resolution (attached)

                  acknowledging responsibilities of

sponsorship, long-term support of the                     project(s),

willingness of Sponsor to

                  assist the Owner to develop, own

   manage and provide appropriate services in                  connection

with the proposed project, and             that it reflects the will of

its membership.             Also, evidence, in the form of a certified

                  Board Resolution, of the Sponsor's

(EXHIBIT 3 Cont'd)

                  willingness to fund the estimated start-up

expenses, the Minimum Capital Investment                  (one-half of

one-percent of the HUD-approved            capital advance, not to exceed

$10,000)               and the estimated cost of any amenities or

   features (and operating costs related                  thereto) which

would not be covered                  by the approved capital advance.

             (f)  Description, if applicable, of the Sponsor's

        efforts to involve persons with disabilities                in

the development of the application as well                     as its intent

to involve persons with              disabilities in the implementation of the

                  project.  (Optional - 5 Bonus Points)

                                  EXHIBIT 3(e)

               SPONSOR'S RESOLUTION FOR COMMITMENT TO PROJECT

TO:  Secretary of Housing and Urban Development

SUBJECT:  Section 811 Program - Application for Fund Reservation

     Sponsor:

     Project Location:

     WHEREAS, under the Section 811 Program of Supportive Housing for Persons

with Disabilities, the Sponsor acknowledges its responsibilities of

sponsorship, long-term support, its willingness to assist the Owner to

develop, own, manage and provide appropriate services in connection with the

proposed project, and that it reflects the will of its membership.  The

Sponsor is required to make a commitment to cover the estimated start-up

expenses, the minimum capital investment of 1/2 of one percent of the HUD-

approved capital advance, not to exceed $10,000 and the estimated cost of any

amenities or features (and operating costs related thereto) which would not

be covered by the approved capital advance.

     WHEREAS, HUD has determined that assurance by the Sponsor of its

commitment and willingness to provide those funds can best be assured by

requiring a resolution of the Board of Directors that funds will be made

available for such purposes.

     NOW, THEREFORE, the Board of Directors of the Sponsor hereby resolves

and agrees that funds will be available for the subject project to meet

estimated start-up expenses, the minimum capital investment and the estimated

cost of any amenities or features (and operating costs related thereto) which

would not be covered by the approved capital advance.

     Adopted and approved by ______________________________ of the Sponsor on

the _________day of ________________, ______.

                                   ______________________________

                                        Authorized Signature

                                   PART III

                  NEED FOR SUPPORTIVE HOUSING IN AREA TO BE

              SERVED, EXTENT TO WHICH SPONSOR HAS SITE CONTROL,

                             SUITABILITY OF SITE,

              DESIGN OF THE PROJECT AND SUPPORTIVE SERVICES PLAN

                     CRITERION - 2

In determining the need for supportive housing for persons with

disabilities in the area to be served, the extent to which the Sponsor has

site control, suitability of the site, and the design of the project,

consider:

(a)     The extent of the need for the project in the area based on a

        determination by the HUD Office.  This determination will be made by

        taking into consideration the Sponsor's evidence of need in the area

        based on the guidelines in the Applicatiom Package, as well as other

        economic, demographic and housing market data available to the HUD

        Office.

(b)     The proximity or accessibility of the site to shopping, medical

        facilities, transportation, places of worship, recreational

        facilities, places of employment, and other necessary services to the

        intended occupants, adequacy of utilities and streets and freedom of

        the site from adverse environmental conditions (site control projects

        only) and compliance with site and neighborhood standards.

(c)     Suitability of the site from the standpoint of promoting a greater

        choice of housing opportunities for minority persons with

        disabilities.

(d)     The extent to which the proposed design will meet any special needs of

        persons with disabilities the housing is intended to serve.

(e)     The application contains acceptable evidence of control of an

        approvable site.  (10 bonus points)

(f)  The project will be located within the boundaries of a    Place Based

Community Revitalization Area defined as a      Federally-designated

Empowerment Zone, Urban Supplemental  Empowerment Zone, Enterprise

Community, Urban Enhanced   Enterprise Community or a HUD-approved CDBG

neighborhood      revitalization strategy area.  (5 bonus points)

EXHIBIT 4 -  Project Information

             (a)  Evidence of need for supportive housing.  An

                  identification of the proposed population and

                  evidence demonstrating sustained effective

                  demand for the housing for the proposed

                  population in the area to be served.

             (b)  Description of the project including the

                  following:

                  (1)  Number and type of structure(s), number

        of bedrooms if group home, number of                      units with

bedroom distribution if               independent living units (including

                     condos), number of residents with

disabilities and resident staff per                  structure.

                  (2)  An identification of all community

spaces, amenities or features planned                          for the

housing.  A description of how                  the spaces, amenities or

features will                 be utilized and of the extent to which

             they are necessary to accommodate any

special needs of the proposed residents.                       If these

community spaces, amenities, or

                     features would not comply with the

                     project design and cost standards of

                     
 891.120 and the special project

                     standards of 
 891.310, the Sponsor

                     must demonstrate its ability and

                     willingness to contribute both the

                     incremental development cost and

continuing

applicable,

innovative construction or            rehabilitation methods or

technologies                  to be used that will promote efficient

             construction.

(EXHIBIT 4 Cont'd)

                  NOTE:     The following supportive services plan 4(c)

                            completed by the Sponsor and the supportive

                            services certification 4(d) must be sent to the

                            appropriate State or local agency (identified by

                            the HUD Office) far enough in advance of the

                            application deadline date so that the agency can

                            review the plan, complete the certification and

                            return both to the Sponsor for inclusion in the

                            application to HUD.

             (c)  A supportive services plan which includes the

        following:

                  (1)  A detailed description of whether the

   housing is intended to serve persons                        with

physical, mental or emotional                   impairments,

developmental disabilities,                or chronic mental illness.

Include how                 and from where persons will be referred

             and admitted to the project.  The                    Sponsor

may, with the approval of the                   Secretary, limit

occupancy within              housing developed under this part to

             persons with disabilities who have

similar disabilities and require a                   similar set of

supportive services in a              supportive housing environment.

                  (2)  A detailed description of the supportive

        service needs of the proposed population                    and

the extent to which the supportive                   services will

be needed.

                  (3)  The manner in which such services will

   be provided, either by residents taking

responsibility for acquiring their own

                     services, to the extent needed, on an

individual basis or by a comprehensive                            service plan

organized by the Sponsor.

(EXHIBIT 4 Cont'd)

                     (4)  If services will be organized or

provided by the Sponsor, include the                      following:

                     (i)    the name(s) of the agency(ies) (if

        other than the Sponsor) which will                          be

responsible for providing the                        supportive services;

                      (ii)  the evidence of each service

   provider's capability and                    experience in

providing such                   supportive services;

                     (iii)  a description of how, when and how

             often, and where (on/off-site) the

services will be provided;

                      (iv)  a description of residential staff,

                       if needed;

                       (v)  identification of the extent of

        State and local funds to assist in                          the

provision of supportive

                       services;

                      (vi)  letters of intent from service

                       providers or funding sources,

   indicating commitments to fund or                           provide the

supportive services or                     that a particular service will be

                       available to proposed residents.

   If the Sponsor will be providing                       any

supportive services or will be                       coordinating the

provision of any                 of the supportive services, a

             letter indicating its commitment to

either provide the supportive                        services or ensure

their provision                  for the life of the project.

                     (vii)  If any State or local government

        funds will be provided, a                         description

of the State/local                   agency's philosophy/policy

        concerning residential facilities                         for the

population to be served as

(EXHIBIT 4 Cont'd)

                       well as a demonstration by the

   Sponsor that the application is

                       consistent with State or local

        plans and policies governing the

development and operation of                    facilities for the same

disabled                      population.

                  (5)  If the proposed residents will be taking

                     responsibility for acquiring their own

supportive services, provide a                  description of

appropriate services in               the community from which the residents

                     can choose.

                  (6)  Assurances that the proposed residents

        will receive supportive services based                      on

their individual needs and a                         commitment that

accepting supportive                  services will not be a condition of

                       occupancy.

                  (7)  Form HUD 92013-E, Supplemental

Application Processing Form - Housing                          for Persons

with Disabilities.  Identify               all supportive services, if

any, to be                  provided to the persons occupying such

             housing. (Form Attached)

             (d)  Supportive Services Certification.  A certification

                  from the appropriate State or local agency identified

                  in the Application  Package indicating whether the

                  provision of supportive services is well designed to

                  serve the special needs of persons with disabilities,

                  the necessary supportive services will be provided on a

                  consistent, long-term basis and the proposed facility

                  is consistent with State or local plans/policies

                  governing the development and operation of facilities

                  to serve individuals of the proposed occupancy

                  category.  (The name, address and telephone number of

                  the appropriate agency can be obtained from the

                  appropriate HUD Office.)

             (e)  Evidence of control of an approvable site, or

        identification of a site for which the                 Sponsor

provides reasonable assurances that

(EXHIBIT 4 Cont'd)

                  it will obtain control within 6 months from

the date of fund reservation (if Sponsor is                    approved for

funding);

                    (1)     If the Sponsor has control of the site,

                            it must submit the following:

                     (i)    Evidence that the Sponsor has

                            entered into a legally binding

                            option agreement (which extends

                            through the end of the fiscal

                            year and contains a renewal

                            provision so that the option

                            can be renewed for at least an

                            additional six months) to purchase

                            or lease the proposed site; or has

                            a copy of the contract of sale for

                            the site, a deed, long-term

                            leasehold, a request with all

                            supporting documentation, submitted

                            either prior to or with the

                            Application for Capital Advance,

                            for a partial release of a site

                            covered by a mortgage under a HUD

                            program or other evidence of legal

                            ownership of the site (including

                            properties to be acquired from the

                            RTC/FDIC).

                      (ii)  Evidence that the project as

                            proposed is permissible under

                            applicable zoning ordinances or

                            regulations or a statement of the

                            proposed action required to make

                            the project permissible and the

                            basis for the belief that the

                            proposed action will be completed

                            successfully before submission of

                            the commitment application.

                     (iii)  Narrative description of site and

                            area surrounding the site,

                            characteristics of neighborhood,

                            how the site will promote greater

                            housing opportunities for minorities,

                            and any other information

                            that impacts on the suitability of the

                            site for persons with disabilities and

                            including:

(EXHIBIT 4 Cont'd)

                              (A)    A statement that the Sponsor

                              is willing to seek a different

                              site if the preferred site is

                              unapprovable and site control

                              will be obtained within six

                              months of notification of fund

                              reservation;

                              (B)  A map showing the location of

                              the site and the racial

                              composition of the neighbor-

                              hood, with the area of

                              racial concentration

                              delineated;

                              (C)  A Transaction Screen

                              Questionnaire, in

                              accordance with the American

                              Society for Testing (ASTM)

                              Standards E 1528-93

and

                            E 1527-93, as amended.  If the

                            completion of the Transaction

                            Screen Questionnaire results

                            in either a yes or unknown

                            response, further study is

                            required and a Phase I

                            Environmental Site Assessment,

                            in accordance with the ASTM,

                            must also be submitted with

                            the application.  Sponsors may

                            choose to automatically

                            complete a Phase I

                            Environmental Site Assessment

                            in lieu of completing the

                            Transaction Screen

                            Questionnaire.  If further

                            study is indicated after the

                            Phase I Assessment then a

                            Phase II Assessment must also

                            be completed.  However, it

                            does not have to be submitted

                            with the application but must

                            be submitted by the date

                            specified in the NOFA.

(EXHIBIT 4 Cont'd)

                       (D)  If an exception to the project

                            size limits is being

requested, describe why the                          site was selected

and                                  demonstrate the following:

                            (i)  The increased number of

             people is necessary for                                the

economic feasibility

                              of the project.

                           (ii)  The project is compatible

                              with other residential

                              development and the

                              population density of

                              the area in which the

                              project is to be located.

                          (iii)  The increased number of

                              people will not prohibit

                              their successful

                              integration into the

                              community.

                           (iv)  The project is marketable

                              in the community.

                            (v)  The size of the project

                              is consistent with State

                              and/or local policies

                              governing similar

                              facilities for the

                              proposed population.

                           (vi)  A statement that the

                              Sponsor is willing to

                              have its application

                              processed at the

                              project size limit should

                              HUD not approve the

                              exception.

                       (E)  If applicable, identify whether the site for

                            the proposed project is located within the

                            boundaries of the following Place Based

                            Community Revitalization Areas:

                            1) Empowerment Zone,

                            (EXHIBIT 4 Cont'd)

                            2) Urban Supplemental Empowerment Zone, 3)

                            Enterprise Community, 4) Urban Enhanced

                            Enterprise Community or 5) in a HUD-approved

                            CDBG Neighborhood Revitalization Strategy Area.

                            Briefly summarize the locally developed strategy

                            for the area involving items such as physical

                            improvements, necessary public facilities and

                            services, private investment and citizen self-

                            help activities.

                  (2)  If the Sponsor has identified a site,

        but does not have it under control, it                    must

submit the following information:

                     (i)    A description of the location of

   the site, including its street                         address and

unit number (if                  condominium), neighborhood/

        community characteristics (to                             include

racial and ethnic data),

                       amenities, adjacent housing and/or

        facilities, how the site will                             promote

greater housing                  opportunities for minorities, and

                  any other information that impacts                        on

the suitability of the site for                      persons with

disabilities.

                      (ii)  A description of the activities

        undertaken to identify the site as                          well

as what actions must be taken                        to obtain control of

the site, if                     approved for funding.

                     (iii)  An indication as to whether the

        site is properly zoned.  If it is                         not, an

indication of the                    actions necessary for proper

             zoning and whether these can be

                       accomplished within six months of

                       fund reservation award, if approved

                       for funding.

                      (iv)  A status of the sale of the site.

(EXHIBIT 4 Cont'd)

                     (v)  An indication as to whether the

   site would involve relocation.

             (f)  Statements of support for the proposed

project from nongovernmental organizations                     familiar with

the needs of the population it             would serve, any sources of

local funds to              serve the project, minority support and how

                  long it has been in existence (include any

additional related information).

             (g)  For group homes to be licensed as

intermediate care facilities (in which                    funding for the

intermediate care is provided              under Title XIX of the Social

Security Act)               that serve persons with developmental

   disabilities, the following must be                    submitted:

                  (1)  Evidence demonstrating that the proposed

             project will primarily provide housing

rather than medical facilities, and is                         or will be

licensed by appropriate State                   agencies.

                  (2)  Description of the medical training of

   the staff of the proposed facility and                      any nursing

services that will be                required by the residents on-site.

                  (3)  Description of the services that will be

        funded by Medicaid for residents of the

                     proposed project, including their

nature, frequency and where the services                       are to be

provided.

                  (4)  Description of any special design

features proposed for the group home                      that are not

common to other section 811                group homes for the proposed

population                  and the Sponsor's rationale for

including them.

                  (5)  Written evidence from the State Medicaid

             Office that it recognizes the need for a

tenant contribution to rent and has                  agreed to pay

the cost of the tenant                contribution in the Medicaid payment to

                     the Owner.

(EXHIBIT 4 Cont'd)

                  (6)  Statement certifying that the Individual

             Program Plan for each resident will

include participation in an out-of-the-                        home activity

program for at least six              hours each week day.

                                  EXHIBIT 4(d)

               CERTIFICATION FOR PROVISION OF SUPPORTIVE SERVICES

     The undersigned certifies that this Agency has reviewed the Sponsor's

supportive services plan and finds that:

1.   the provision of supportive services is:

     ÚÄÄÄ¿                           ÚÄÄÄ¿

     ÀÄÄÄÙ    Well Designed          ÀÄÄÄÙ     Not Well Designed

     to serve the special needs of persons with disabilities for

which the housing is being developed.

2.   the proposed facility is:

     ÚÄÄÄ¿                           ÚÄÄÄ¿

     ÀÄÄÄÙ    Consistent             ÀÄÄÄÙ     Inconsistent

     with State or local plans and policies governing the      development and

operation of facilities to serve individuals    of the proposed occupancy

category.

3.   the necessary supportive services will be provided on a   consistent,

long-term basis.

     ÚÄÄÄ¿                           ÚÄÄÄ¿

     ÀÄÄÄÙ    Yes                    ÀÄÄÄÙ     No

_____________________________     ________________________

      Sponsor                         Project Location

Executed this _______________ date of ___________, 19_____

                       By: __________________________________

                           (Print Name of Authorized Official)

                           __________________________________

                                     (Signature)

                           ___________________________________

                                       (Title)

                           ___________________________________

                                    (Agency Name)

PART IV

        GENERAL APPLICATION REQUIREMENTS AND

CERTIFICATIONS

EXHIBIT 5 -    A list of the applications, if any, the Sponsor

                                                     has submitted or is

planning to submit to any            other HUD Office in response to this NOFA

or the               NOFA for Supportive Housing for the Elderly.

        Indicate by HUD Office, the number of units

requested, the proposed location by city and                   State for each

application.  A list of all FY             1995 and prior year projects to

which the                   Sponsor(s) is a party, identified by project

             number and HUD Office, which have not been

finally closed.

EXHIBIT 6 -  HUD-2880, Applicant/Recipient Disclosure/Update

Report including Social Security Numbers and              Employee

Identification Numbers.  (Attached)

EXHIBIT 7 -  E.O. 12372.  A certification that the Sponsor has

   submitted a copy of its application, if required,              to the State

agency (single point of contact) for            State review in accordance

with Executive Order          12372.  (Attached)

                                   EXHIBIT 7

                             EXECUTIVE ORDER 12372

                                 CERTIFICATION

     __________________________________________________________

                       (Name of Sponsor)

certifies that:

         (1)  this application for a capital advance under

ÚÄ¿           the Section 811 program was submitted to the

³ ³           State of ________________ on _____________ for

ÀÄÙ           review, or

ÚÄ¿      (2)  it contacted the State and a determination

³ ³           was made that the State review was not required.

ÀÄÙ

Enclosed is a copy of the SF-424 which was sent with the

application submitted to the State.

                         __________________________________

               (Signature of Authorized Official)

EXHIBIT 8 -  Project Data on Occupancy, Displacement and Real

             Property Acquisition (optional Form 40087            attached)

or provide a statement that:

             (a)  identifies all persons (families,

individuals, businesses and nonprofit                     organizations

(identified by race/minority          group, and status as owners or

tenants)               occupying the property on the date of

submission of the application for a capital                    advance (or

date of initial site control, if                later);

             (b)  indicates the estimated cost of relocation

   payments and other services, and

             (c)  identifies the staff organization that will

 carry out the relocation activities.

             [NOTE: IF ANY OF THE RELOCATION COSTS WILL BE

FUNDED FROM SOURCES OTHER THAN THE SECTION 811            CAPITAL

ADVANCE, THE SPONSOR MUST PROVIDE EVIDENCE                OF A FIRM COMMITMENT

OF THESE FUNDS.  WHEN         EVALUATING APPLICATIONS, HUD WILL CONSIDER

THE               TOTAL COST OF PROPOSALS (I.E., COST OF SITE

ACQUISITION, RELOCATION, CONSTRUCTION AND OTHER                PROJECT

COSTS).]

EXHIBIT 9 -  SF-424.  A certification on SF-424, Application

for Federal Assistance, that the Sponsor(s) is not             delinquent

on the repayment of any Federal debt.

             (Attached)

EXHIBIT 10 - Disclosure of Lobbying Activities.  If the amount

   applied for is greater than $100,000, the

             certification with regard to lobbying required by

   24 CFR part 87 must be included.  If the amount             applied for

is greater than $100,000 and the           applicant has made or has agreed to

make any             payment using nonappropriated funds for lobbying

   activity, as described in 24 CFR part 87, the               submission

must also include SF-LLL, Disclosure of              Lobbying Activities

(attached).  The applicant       determines if the submission of the SF-

LLL form is          applicable.

                                  EXHIBIT 11

                       CERTIFICATION OF CONSISTENCY WITH

                             THE CONSOLIDATED PLAN

                                    (PLAN)

The                                                , certifies

(State, City or County)

that the proposed activities are consistent with the Consolidated Plan for

the jurisdiction in which the proposed project will be located.

                                                                   (Signature

of Public Official Responsible for Submitting the Plan)

                                 (Date)

                                  EXHIBIT 12

                             SPONSOR CERTIFICATIONS

The Sponsor, to the best of its knowledge and belief, hereby assures and

certifies that it will comply with the following:

1. CERTIFICATION IN CONNECTION WITH THE DEVELOPMENT AND OPERATION OF A

   SECTION 811 SUPPORTIVE HOUSING FOR PERSONS WITH DISABILITIES PROJECT:

   Section 504 of the Rehabilitation Act of 1973 (29 U.S.C.       794) and

the implementing regulations at 24 CFR Part 8; the   Fair Housing Act (42

U.S.C. 3600-3619) and the implementing     regulations at 24 CFR Part 100,

108, 109, and 110; Title VI

   of the Civil Rights Act of 1964 (42 U.S.C. 2000d) and the

   implementing regulations at 24 CFR Part 1; section 3 of the

   Housing and Urban Development Act of 1968 (12 U.S.C. 1701u)    and

the implementing regulations at 24 CFR Part 135; the Age  Discrimination

Act of 1975 (42 U.S.C. 6101-6107) and the  implementing regulations at 24

CFR Part 146; Executive Order    11246 (as amended) and the implementing

regulations at 41    CFR Chapter 60; the regulations implementing Executive

Order   11063 (Equal Opportunity in Housing) at 24 CFR Part 107; the

   Americans with Disabilities Act (42 U.S.C. 12101 et seq.) to   the

extent applicable; the affirmative fair housing      marketing requirements of

24 CFR part 200, subpart M and the   implementing regulations at 24 CFR

part 108; and other  applicable Federal, State and local laws

prohibiting  discrimination and promoting equal opportunity.

2. DRUG-FREE WORKPLACE ACT

   Provide drug-free workplaces in accordance with the Drug-   Free

Workplace Act of 1988 (41 U.S.C. 701) by:

   a.   publishing a statement notifying employees that the unlawful

manufacture, distribution, dispensing, possession, or use of a

controlled substance is prohibited in the sponsor's workplace and

specifying the actions that will be taken against employees for

violation of such prohibition;

   b.   establishing an ongoing drug-free awareness program to inform

employees about -

        (l)  the dangers of drug abuse in the workplace;

        (2)  the sponsor's policy of maintaining a drug-free

                                                               workplace;

        (3)  any available drug counseling, rehabilitation,         and

employee assistance programs; and

        (4)  the penalties that may be imposed upon employees

for drug abuse violations occurring in the                workplace;

   c.   making it a requirement that each employee to be

        engaged in the performance of the capital advance be   given a

   copy of the statement required by paragraph  (a);

   d.   notifying the employee in the statement required by paragraph

                                 (a) that, as a condition of employment

                                     under the capital advance, the

                                     employee will -

        (1)  abide by the terms of the statement; and

        (2)  notify the employer in writing of his or her

                                                               conviction

                                                               for a

                                                               violation of

                                                               a criminal

                                                               drug

                                                               statute

                                                               occurring in

                                                               the

                                                               workplace no

                                                               later than

                                                                    five

                                                               calendar

                                                               days after

                                                               such

                                                               conviction;

   e.   notifying HUD in writing, within ten calendar days after

        receiving notice under subparagraph (d)(2) from an employee or

        otherwise receiving actual notice of such conviction.

   f.   taking one of the following actions, within 30

        calendar days of receiving notice under subparagraph   (d) (2),

   with respect to any employee who is so  convicted -

        (1)  taking appropriate personnel action against such

an employee, up to and including termination, consistent

with the requirements of the Rehabilitation Act of 1973, as

amended; or

        (2)  requiring such employee to participate

     satisfactorily in a drug abuse assistance or

rehabilitation program approved for such                           purposes

by a Federal, State, or local health,                     law enforcement,

or other appropriate agency;

   g.   making a good faith effort to continue to maintain a      drug-

                                                               free

                                                               workplace

                                                               through

                                                               implementa

                                                               tion of

                                                               paragraphs

                                                               (a), (b),

                                                               (c), (d),

                                                               (e) and

                                                               (f);

   h.   providing the street address, city, county, state,        and zip

                                                               code for the

                                                               site or

                                                               sites where

                                                               the

                                                               performance

                                                               of work in

                                                               connection

                                                               with the

                                                               grant will

                                                                  take

                                                               place.

3. DESIGN AND COST STANDARDS

   HUD's project design and cost standards and special project standards;

   the Uniform Federal Accessibility Standards and HUD's implementing

   regulations at 24 CFR part 40, Section 504 of the Rehabilitation Act

   of 1973 and HUD's implementing regulations at 24 CFR part 8, and for

   covered multifamily dwellings designed and constructed for first

   occupancy after March 13, 1991, the design and construction

   requirements of the Fair Housing Act and HUD's implementing

   regulations at 24 CFR part 100, and the Americans with Disabilities

   Act of 1990.

4. ACQUISITION AND RELOCATION

   The acquisition and relocation requirements of the Uniform Relocation

   Assistance and Real Property Acquisition Policies Act of 1970, as

   amended (URA), implemented by regulations at 49 CFR part 24, and 24

   CFR 
 891.155(e).

..TX:

5. FORMATION OF OWNER CORPORATION

..TX:

   It will form an Owner (as defined in 
891.305) after the    issuance of

the capital advance, will cause the Owner to    file a request for

determination of eligibility and a

request

and

   long-term operation of the project.

6. LEAD-BASED PAINT POISONING PREVENTION ACT

   The requirements of the Lead-Based Paint Poisoning Prevention Act (42

   U.S.C. 4821-4846) and implementing regulations at 24 CFR part 35

   (except as superseded in

   
 891.325).

..TX:

7.   SUPPORTIVE SERVICES

..TX:

   The Sponsor will not require residents to accept any   supportive

services as a condition of occupancy.

..TX:

8. DAVIS-BACON

..TX:

   The Davis-Bacon Requirements and the Contract Work Hours and

Safety Standards Act.

9. FLOOD DISASTER PROTECTION ACT OF 1973

   The requirements under the Flood Disaster Protection Act of 1973 (42

   U.S.C. 4001-4128) and the Coastal Barrier Resources Act (16 U.S.C.

   3601).

10.     NATIONAL ENVIRONMENTAL POLICY ACT

   The National Environmental Policy Act of 1969 (NEPA) (42 U.S.C. 4321)

   and applicable related environmental authorities at 24 CFR Part 50.4

   and HUD's implementing regulations at 24 CFR Part 50.

11.     CERTIFICATION FOR CONTRACTS, GRANTS, LOANS

   AND COOPERATIVE AGREEMENTS

   No Federal appropriated funds have been paid or will be     paid, by or

on behalf of the undersigned, to any person for      influencing or attempting

to influence an officer or  employee of an agency, a Member of Congress,

an officer or     employee of Congress, or an employee of a Member of Congress

   in connection with the awarding of any Federal contract, the

making of any Federal grant, the making of any Federal loan,   the entering

into of any cooperative agreement, and the      extension, continuation,

renewal, amendment or modification   of any Federal contract, grant,

loan, or cooperative   agreement.

   If any funds other than Federal appropriated funds have been   paid

or will be paid to any person for influencing or     attempting to influence

an officer or employee of any    agency, a Member of Congress, an officer

or employee of    Congress, or an employee of a Member of Congress in

   connection with this Federal contract, grant, loan, or      cooperative

agreement, the undersigned shall complete and   submit Standard Form-LLL,

"Disclosure Form to Report  Lobbying," in accordance with its

instructions.

   The undersigned shall require that the language of this

certification be included in the award documents for all  subawards at

all tiers (including subcontracts, subgrants,   and contracts under

grants, loans, and cooperative   agreements) and that all subrecipients

shall certify and    disclose accordingly.

   This certification is a material representation of fact upon   which

reliance was placed when this transaction was made or     entered into.

Submission of this certification is a      prerequisite for making or entering

into this transaction  imposed by section 1352, title 31, U.S. Code.  Any

person  who fails to file the required certification shall be  subject to

a civil penalty of not less than $10,000 and not     more than $100,000 for

each such failure.

12.     TRUTH AND ACCURACY

   It certifies that the information provided to HUD in its    application

under the Section 811 Supportive Housing for    Persons with Disabilities

is true and accurate, to the best    of its knowledge.

___________________________________       ____________________

Signature of Authorized                    Title

Certifying Official

______________________________________________________________

Applicant Organization                     Date

                                    WARNING

HUD will prosecute false claims and statements.  Convictions may result in

criminal and/or civil penalties (18 U.S.C. 1001,1010,1012; 31 U.S.C.

3729/FS3802).

                  DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

                Office of the Assistant Secretary for Housing -

                          Federal Housing Commissioner

                              [Docket No. FR-4053]

                   Notice of Funding Availability (NOFA) for

               Supportive Housing for Persons with Disabilities

AGENCY:  Office of the Assistant Secretary for Housing - Federal Housing

Commissioner, HUD.

ACTION:  Notice of funding availability for Fiscal Year (FY) 1996.

SUMMARY:  This NOFA announces HUD's funding for supportive housing for

persons with disabilities.  This document describes the following:  (a) the

purpose of the NOFA and information regarding eligibility, submission

requirements, available amounts, and selection criteria; and (b)

application processing, including how to apply and how selections will be

made.

APPLICATION PACKAGE:  The Application Package can be obtained from the

Multifamily Housing Clearinghouse, P.O. Box 6424, Rockville, MD  20850,

telephone 1-800-685-8470 (the TTY number is 1-800-483-2209); and from the

appropriate HUD Office identified in appendix A to this NOFA.  The

Application Package includes a checklist of exhibits and steps involved in

the application process.

DATES:  The deadline for receipt of applications in response to this NOFA

is 4:00 p.m. local time on August 19, 1996.  The application deadline is

firm as to date and hour.  In the interest of fairness to all applicants,

HUD will not consider any application that is received after the deadline.

Sponsors should take this into account and submit applications as early as

possible to avoid the risk of unanticipated delays or delivery-related

problems.  In particular, Sponsors intending to mail applications must

provide sufficient time to permit delivery on or before the deadline date.

Acceptance by a Post Office or private mailer does not constitute delivery.

Facsimile (FAX), COD, and postage due applications will not be accepted.

ADDRESSES:  Applications must be delivered to the Director of the

Multifamily Housing Division in the HUD Office for your jurisdiction.  A

listing of HUD Offices, their addresses, and telephone numbers is attached

as appendix A to this NOFA.  HUD will date and time stamp incoming

applications to evidence timely receipt, and, upon request, will provide

the applicant with an acknowledgement of receipt.

FOR FURTHER INFORMATION CONTACT:  The HUD Office for your jurisdiction, as

listed in appendix A to this NOFA.

SUPPLEMENTARY INFORMATION:

Paperwork Reduction Act Statement

   The information collection requirements contained in this NOFA have

been approved by the Office of Management and Budget (OMB), under the

Paperwork Reduction Act of 1995 (44 U.S.C. 3501-3520), and assigned OMB

Control Number 2502-0267.  An agency may not conduct or sponsor, and a

person is not required to respond to, a collection of information unless

the collection displays a valid control number.

I. Purpose and Substantive Description

A.   Authority

   Section 811 of the Cranston-Gonzalez National Affordable Housing Act

(the NAHA) (Pub. L. 101-625, approved November 28, 1990), as amended by the

Housing and Community Development Act of 1992) (HCD Act of 1992) (Pub. L.

102-550, approved October 28, 1992), and by the Rescissions Act (Pub. L.

104-19, approved July 27, 1995) authorized a new supportive housing program

for persons with disabilities, and replaced assistance for persons with

disabilities previously covered by section 202 of the Housing Act of 1959

(section 202 continues, as amended by section 801 of the NAHA, and the HCD

Act of 1992, to authorize supportive housing for the elderly).  HUD

provides the assistance as capital advances and contracts for project

rental assistance in accordance with 24 CFR part 891.  Capital advances may

be used to finance the construction, rehabilitation, or acquisition with or

without rehabilitation, including acquisition from the Resolution Trust

Corporation, now the Federal Deposit Insurance Corporation (RTC/FDIC), of

structures to be developed into a variety of housing options ranging from

group homes and independent living facilities, to dwelling units in

multifamily housing developments, condominium housing, and cooperative

housing.  This assistance may also cover the cost of real property

acquisition, site improvement, conversion, demolition, relocation, and

other expenses that the Secretary determines are necessary to expand the

supply of supportive housing for persons with disabilities.

   Note that on March 22, 1996, HUD published a final rule (61 FR 11948)

that consolidated the regulations for the Section 202 Program of Supportive

Housing for the Elderly and the Section 811 Program of Supportive Housing

for Persons with Disabilities in 24 CFR part 891.

   For supportive housing for persons with disabilities, the Omnibus

Consolidated Rescissions and Appropriations Act of 1996 (Pub. L. 104-134,

approved April 26, 1996) (Act) provides $233,168,000 for capital advances

for supportive housing for persons with disabilities, as authorized by

section 811 of the NAHA, and for project rental assistance, and amendments

to contracts for project rental assistance, for supportive housing for

persons with disabilities, as authorized by section 811 of the NAHA.

Twenty-five percent of this amount

is being set aside for tenant-based assistance administered

through public housing agencies (PHAs) for persons with disabilities and

will be announced through a separate Notice in the Federal Register.

   In accordance with the waiver authority provided in the Act, the

Secretary is extending the determinations made in the Notice published in

61 F.R. 3047 to Fiscal Year 1996 funding by waiving the following statutory

and regulatory provision:  The term of the project rental assistance

contract is reduced from 20 years to a minimum term of 5 years and a

maximum term which can be supported by funds authorized by the Act.  The

Department anticipates that at the end of the contract terms, renewals will

be approved subject to the availability of funds.  In addition to this

provision, the Department will reserve project rental assistance contract

funds based on 75 percent rather than on 100 percent of the current

operating cost standards for approved units in order to take into account

the average tenant contribution toward rent.  PLEASE NOTE THAT THE WAIVER

BROADENING THE ELIGIBILITY OF TENANTS TO PERSONS WITH INCOMES AT 80 PERCENT

OF THE MEDIAN OR BELOW (61 F.R. 3047, JANUARY 30, 1996) IS NOT BEING

EXTENDED TO THE PROJECTS FUNDED IN ACCORDANCE WITH THIS NOFA.  THE

STATUTORY PROVISION LIMITING ELIGIBILITY TO PERSONS WITH INCOMES AT 50

PERCENT OF THE MEDIAN OR BELOW REMAINS IN EFFECT.

   In accordance with an agreement between HUD and the Rural Housing

Service (RHS) (formerly the Administration For Rural Housing and Economic

Development Services (ARHEDS)), which facilitates the coordination between

the two agencies in administering their respective rental assistance

programs, HUD is required to notify RHS of applications for housing

assistance it receives.  This notification gives RHS the opportunity to

comment if it has concern about the demand for additional assisted housing

and possible harm to existing projects in the same housing market area.

HUD will consider the RHS comments in its review and project selection

process.

B. Allocation Amounts

   In accordance with 24 CFR part 791, the Assistant Secretary will

allocate the amounts available for capital advances for supportive housing

for persons with disabilities.  HUD reserves project rental assistance

funds based upon 75 percent of the current operating cost standards to

support the units selected for capital advances sufficient for minimum 5-

year project rental assistance contracts.

     The allocation formula for Section 811 funds consists of the following

two data elements:

     l.  A measure of the number of persons identified as having a public

transportation disability; and

     2.  A measure of the number of persons identified as having a work

disability.

   The Section 811 capital advance funds have been allocated, based on

the formula above, to 51 HUD Offices as shown on the following chart:

        FISCAL YEAR 1996 ALLOCATIONS FOR SUPPORTIVE

           HOUSING FOR PERSONS WITH DISABILITIES

         FISCAL YEAR l996 SECTION 811 ALLOCATIONS

                      CAPITAL ADVANCE

     OFFICES          AUTHORITY                     UNITS

NEW ENGLAND

  Massachusetts   $2,304,347                     30

  Connecticut        1,775,776                        23

  New Hampshire      1,272,707                        21

  Rhode Island       1,163,556                        15

   TOTAL          $  6,516,386                        89

NEW YORK/NEW JERSEY

  New York      $  4,621,108                     60

  Buffalo            1,907,911                        27

  New Jersey         2,848,274                        37

 TOTAL          $  9,377,293                    124

        FISCAL YEAR l996 SECTION 811 ALLOCATIONS

                             CAPITAL ADVANCE

     OFFICES                 AUTHORITY              UNITS

MID-ATLANTIC

  Maryland        $1,588,274                     24

  West Virginia      1,275,059                        22

  Pennsylvania          2,815,166                          39

  Pittsburgh       1,686,184                     26

  Virginia         1,443,678                     26

  D.C.             1,644,052                     24

TOTAL           $ 10,452,413                    161

        FISCAL YEAR l996 SECTION 811 ALLOCATIONS

                             CAPITAL ADVANCE

     OFFICES                 AUTHORITY              UNITS

SOUTHEAST/CARIBBEAN

  Georgia         $1,872,307                     34

  Alabama               1,588,206                          29

  Caribbean        2,065,136                     27

  South Carolina   1,546,241                     26

  North Carolina   2,368,371                     35

  Mississippi           1,280,439                          25

  Jacksonville          3,308,152                          55

  Kentucky         1,544,489                     27

  Knoxville        1,123,096                     22

  Tennessee        1,213,784                     23

TOTAL           $ 17,910,221                    303

        FISCAL YEAR l996 SECTION 811 ALLOCATIONS

                             CAPITAL ADVANCE

     OFFICES                 AUTHORITY              UNITS

MIDWEST

  Illinois             $3,396,420                          45

  Cincinnati       1,282,225                     22

  Cleveland        1,997,821                     30

  Ohio             1,267,812                     22

  Michigan         2,292,272                     34

  Grand Rapids          1,179,163                          20

  Indiana               1,726,524                          29

  Wisconsin        1,641,472                     25

  Minnesota        1,589,090                     23

   TOTAL             $ 16,372,799                         250

        FISCAL YEAR l996 SECTION 811 ALLOCATIONS

                  CAPITAL ADVANCE

     OFFICES        AUTHORITY                       UNITS

SOUTHWEST

  Texas/New Mexico  $1,960,498                        37

  Houston               1,495,930                          27

  Arkansas         1,135,063                     24

  Louisiana        1,489,983                     29

  Oklahoma         1,230,229                     24

  San Antonio           1,350,583                          26

TOTAL           $  8,662,286                    167

GREAT PLAINS

  Iowa              $1,178,380                        21

  Kansas/Missouri    1,426,009                        25

  Nebraska           804,793                     15

  St. Louis        1,524,072                     24

   TOTAL             $  4,933,254                          85

        FISCAL YEAR l996 SECTION 811 ALLOCATIONS

                   CAPITAL ADVANCE

     OFFICES        AUTHORITY                       UNITS

ROCKY MOUNTAINS

  Colorado        $  1,664,893                        28

TOTAL             $  1,664,893                        28

PACIFIC/HAWAII

  Hawaii

   (Guam)             $ 1,745,334                         15                                   Los

Angeles       4,776,022                    63

  Arizona               1,258,733                         23

  Sacramento       1,558,476                    21

  California         2,972,723                       39

TOTAL             $ 12,311,288                      161

   FISCAL YEAR l996 SECTION 811 ALLOCATIONS

                  CAPITAL ADVANCE

     OFFICES        AUTHORITY                       UNITS

NORTHWEST/ALASKA

  Alaska               $1,745,334                         15

  Oregon                1,467,167                         23

  Washington       1,687,959                    24

TOTAL           $  4,900,460                    62

NATIONAL TOTAL       $ 93,101,293                      1,430

C. Eligibility

   Nonprofit organizations that have a Section 501(c)(3) tax exemption

from the Internal Revenue Service are the only eligible applicants under

this program.  A single Sponsor shall not request more units in a given HUD

Office than permitted for that HUD Office in this NOFA.

D. Initial Screening, Technical Processing, and Selection Criteria

   1.   Initial Screening

   HUD will review applications for section 811 capital advances that HUD

receives at the appropriate address by 4:00 p.m. local time on August 19,

1996 to determine if all parts of the application are included.  HUD will

not review the content of the application as part of initial screening.

HUD will send deficiency letters, by certified mail and facsimile,

informing Sponsors of any missing parts of the application.  Sponsors must

correct such deficiencies within 8 calendar days from the date of the

deficiency letter.  Any document requested as a result of the initial

screening may be executed or prepared within the deficiency period, except

for Forms HUD-92016-CAs, Articles of Incorporation, IRS exemption rulings,

Forms SF-424, Board Resolution committing the minimum capital investment,

and site

control documents (all of these excepted items must be dated no later than

the application deadline date).

   2.   Technical Processing.

   All applications will be placed in technical processing upon receipt

of the response to the deficiency letter or at the end of the 8-day period.

All applications will undergo a complete analysis.  If a reviewer finds

that clarification is needed to complete the review or an exhibit is

missing that was not requested after initial screening, the reviewer shall

immediately advise the Multifamily Housing Representative, who will:

(a) request, by telephone, that the Sponsor submit the information within

five (5) working days; and (b) follow up by certified letter.

Communications must be attached to the technical review and findings

memorandum.  As part of this analysis, HUD will conduct its environmental

review in accordance with 24 CFR part 50 only on those applications

containing satisfactory evidence of site control.  (Applications selected

with sites identified will receive environmental reviews after

submission to HUD of satisfactory evidence of site control and

prior to approval of the sites.)

   Examples of reasons for technical processing rejection include an

ineligible Sponsor, ineligible population to be served, lack of legal

capacity, insufficient need for the project, insufficient evidence that the

Sponsor will obtain control of the identified site within six months of

fund reservation award if the Sponsor did not submit site control evidence

with its application, the project will adversely affect other HUD insured

and assisted housing or an unsatisfactory Supportive Services Certification

by the appropriate State or local agency.

   The Secretary will not reject an application based on technical

processing without giving notice of that rejection with all rejection

reasons and affording the applicant an opportunity to appeal.  HUD will

afford an applicant 10 calendar days from the date of HUD's written notice

to appeal a technical rejection to the HUD Office.  The HUD Office must

respond within five working days to the Sponsor.  The HUD Office shall make

a determination on an appeal prior to making its selection recommendations.

All applications will be either rated or technically rejected at the end of

technical processing.

   Technical processing will also assure that the Sponsor has complied

with the requirements in the civil rights certification in the Application

Package.  There must not have been an adjudication of a civil rights

violation in a civil action brought against the Sponsor by a private

individual, unless the Sponsor is operating in compliance with a court

order, or implementing a HUD-approved compliance agreement designed to

correct the areas of noncompliance.  There must be no pending civil rights

suits against the Sponsor instituted by the Department of Justice, and no

pending administrative actions for civil rights violations instituted by

HUD (including a charge of discrimination under the Fair Housing Act).

There must be no outstanding findings of noncompliance with civil rights

statutes, Executive Orders, or regulations, as a result of formal

administrative proceedings, nor any charges issued by the Secretary against

the Sponsor under the Fair Housing Act, unless the Sponsor is operating

under a conciliation or compliance agreement designed to correct the areas

of noncompliance.  Moreover, there must not be a deferral of the processing

of applications from the Sponsor imposed by HUD under Title VI of the Civil

Rights Act of 1964, HUD's implementing regulations (24 CFR 1.8), procedures

(HUD Handbook 8040.1), and the Attorney General's Guidelines (28 CFR 50.3);

or under section 504 of the Rehabilitation Act of 1973 and HUD's

implementing regulations (24 CFR 8.57), and the Americans with Disabilities

Act.

   Upon completion of technical processing, all acceptable applications

will be rated according to the selection criteria in section I.D.3. below.

Applications that have a total score of 60 points or more will be eligible

for selection and will be placed in rank order.  These applications will be

selected based on rank order to and including the last application that can

be funded out of the local HUD Office's allocation.  Local HUD Offices

shall not skip over any applications in order to select one based on the

funds remaining.  However, after making the initial selections, any

residual funds may be utilized to fund the next rank-ordered application by

reducing the units by no more than 10 percent rounded to the nearest whole

number, provided the reduction will not render the project infeasible.

Projects of nine units or less may not be reduced.

     Funds remaining after this process is completed will

be returned to Headquarters.  These funds will be used first to

restore units to projects reduced by HUD Offices as a result of

the instructions above and, second, for selecting applications on a

national rank order.  However, no more than one application will be

selected per HUD Office from the national residual amount unless there are

insufficient approvable applications in other

HUD Offices.  If funds still remain, additional applications will be

selected based on a national rank order, insuring an equitable distribution

among HUD Offices.

   3.   Selection Criteria.

   Applications for Section 811 capital advances that successfully

complete technical processing will be rated using the following selection

criteria:

   (a)  The Sponsor's ability to develop and operate the proposed housing

on a long-term basis, considering the following (70 points maximum -- 60

base points plus 10 bonus points):

   (1)  The scope, extent, and quality of the Sponsor's experience in

providing housing or related services to those proposed to be served by the

project and the scope of the proposed project (i.e., number of units,

services, relocation costs, development, and operation) in relationship to

the Sponsor's demonstrated development and management capacity.

(32 points);

   (2)  The scope, extent, and quality of the Sponsor's experience in

providing housing or related services to minority persons or families (13

points);

   (3)  Applications submitted by Sponsors whose boards are comprised of

at least 51 percent consumers with disabilities (5 bonus points);

   (4)  The extent of local community support for the project and for the

Sponsor's activities, including previous experience in serving the area

where the project is to be located, and the Sponsor's demonstrated ability

to raise local funds (15 points); and

   (5)  The Sponsor's involvement of persons with disabilities (including

minority persons with disabilities) in the development of the application,

and its intent to involve persons with disabilities (including minority

persons with disabilities) in the implementation of the program (5 bonus

points).

   (b)  The need for supportive housing for persons with disabilities in

the area to be served, the extent to which the Sponsor has site control,

suitability of the site, and the design of the project, considering (55

points maximum - 40 base points plus 15 bonus points):

   (1)  The extent of the need for the project in the area based on a

determination by the HUD Office.  This determination will be made by

considering the Sponsor's evidence of need in the area based on the

guidelines in the Application Package, as well as other economic,

demographic, and housing market data available to the HUD Office.  The data

could include the availability of existing Federally assisted housing (HUD

and RHS) for persons with disabilities and current occupancy in such

facilities, Federally assisted housing for persons with disabilities under

construction or for which fund reservations have been issued, and, in

accordance with an agreement between HUD and RHS, comments from RHS on the

demand for additional assisted housing and the possible harm to existing

projects in the same housing market area (8 points);

   (2)  Applications containing acceptable evidence of control of an

approvable site (10 bonus points);

   (3)  The proximity or accessibility of the site to shopping, medical

facilities, transportation, places of worship, recreational facilities,

places of employment, and other necessary services to the intended tenants;

adequacy of utilities and streets, and freedom of the site from adverse

environmental conditions (site control projects only); and compliance with

the site and neighborhood standards (15 points);

   (4)  Suitability of the site from the standpoint of promoting a

greater choice of housing opportunities for minority persons with

disabilities (7 points);

   (5)  The extent to which the proposed design will meet any special

needs of persons with disabilities the housing is intended to serve (10

points); and

   (6)  The project will be located within the boundaries of a Place

Based Community Revitalization Area defined as a Federally-designated

Empowerment Zone, Urban Supplemental Empowerment Zone, Enterprise

Community, Urban Enhanced Enterprise Community, or a HUD-approved CDBG

neighborhood revitalization strategy area (5 bonus points).

   For the selection criterion in (6) above, the Secretary's

Representative, or the Secretary's Representative in consultation with the

State/Area Coordinator, may assign the 5 bonus points to an application if

the site under control for the proposed project is approvable, is located

withing the boundaries of a Place Based Community Revitalization Area, as

defined above, and the locally developed strategy for the area involves

items such as physical improvements, necessary public facilities and

services, private investment and citizen self-help activities.

   The maximum number of points an application can earn without bonus

points is 100.  An application can earn an additional 25 bonus points for a

maximum total of 125 points.

II.     Application Process

   All applications for Section 811 capital advances submitted by

eligible Sponsors must be filed with the appropriate HUD Office receiving

an allocation and must meet the requirements of this NOFA.  No application

will be accepted after 4:00 p.m. local time on August 19,1996, unless that

date and time is extended by a Notice published in the Federal Register.

HUD will not accept applications received after that date and time, even if

postmarked by the deadline date.  Applications submitted by facsimile are

not acceptable.

     Immediately upon publication of this NOFA, if names have not already

been provided to the Multifamily Housing Clearinghouse, HUD Offices shall

notify minority media and media for persons with disabilities, all persons

and organizations on their mailing lists, minority and other organizations

within their jurisdiction involved in housing and community development,

and groups with special interest in housing for disabled households.

   Organizations interested in applying for a Section 811 capital advance

should contact the Multifamily Housing Clearinghouse at 1-800-685-8470 (the

TTY number is 1-800-483-2209) for a copy of the Application Package, and

advise the appropriate HUD Office if they wish to attend the workshop

described below.  HUD encourages minority organizations to participate in

this program as Sponsors.  HUD Offices will advise all organizations on

their mailing list of the date, time, and place of workshops at which HUD

will explain the Section 811 program.

   HUD strongly recommends that prospective applicants attend the local

HUD Office workshop.  Interested persons with disabilities should contact

the HUD Office to assure that any necessary arrangements can be made to

enable their attendance and participation in the workshop.  While strongly

urged to do so, if Sponsors cannot attend a workshop, Application Packages

can also be obtained from the Multifamily Housing Clearinghouse (see

address and telephone number in the "Application Package" section, above).

However, Sponsors must contact the appropriate HUD Office with any

questions regarding the submission of applications and for any additional

application requirements.

   At the workshops, HUD will distribute Application Packages and will

explain application procedures and requirements.  Also, HUD will address

concerns such as local market conditions, building codes, historic

preservation, floodplain management, displacement and relocation, zoning,

and housing costs.

III.    Application Submission Requirements

A. Application

   Each application shall include all of the information, materials,

forms, and exhibits listed in section III.B., below, of this NOFA (with the

exception of applications submitted by Sponsors selected for a Section 811

fund reservation within the last three funding cycles), and must be indexed

and tabbed.  Such previously selected Section 811 Sponsors are not required

to submit the information described in B.2.(a), (b), and (c), below, of

this NOFA (Exhibits 2.a., b., and c. of the application), which are the

articles of incorporation (or other organizational documents), by-laws, and

the IRS tax exemption, respectively.  If there has been a change in any of

the eligibility documents since its previous HUD approval, the Sponsor must

submit the updated information in its application.  The HUD Office will

base its determination of the eligibility of a new Sponsor for a

reservation of Section 811 capital advance funds on the information

provided in the application.  HUD Offices will verify a Sponsor's

indication of previous HUD approval by checking the project number and

approval status with the appropriate HUD Office.  In addition to this

relief of paperwork burden in preparing applications, applicants will be

able to use information and exhibits previously prepared for prior

applications under Section 811, Section 202, or other funding programs.

Examples of exhibits that may be readily adapted or amended to decrease the

burden of application preparation include, among others, those on previous

participation in the Section 202 or Section 811 programs; applicant

experience in the provision of housing and services; supportive services

plan; community ties; and experience serving minorities.

B. General Application Requirements

   1.   Form HUD-92016-CA, Application for Section 811 Supportive Housing

Capital Advance.

   NOTE: A SPONSOR MAY APPLY FOR A SCATTERED SITE PROJECT IN ONE

APPLICATION.

   2.   Evidence of each Sponsor's legal status as a nonprofit

organization, including the following:

   (a)  Articles of Incorporation, constitution, or other organizational

documents;

   (b)  By-laws;

   (c)  IRS section 501(c)(3) tax exemption ruling (this must be

submitted by all Sponsors, including churches).

   NOTE:  SPONSORS WHO HAVE RECEIVED A SECTION 811 FUND RESERVATION

WITHIN THE LAST THREE FUNDING CYCLES ARE NOT REQUIRED TO SUBMIT THE

DOCUMENTS DESCRIBED IN (a), (b), and (c), ABOVE.  INSTEAD, SPONSORS MUST

SUBMIT THE PROJECT NUMBER OF THE LATEST APPLICATION SUBMITTED AND THE HUD

OFFICE TO WHICH IT WAS SUBMITTED.  IF THERE HAVE BEEN ANY MODIFICATIONS OR

ADDITIONS TO THE SUBJECT DOCUMENTS, INDICATE SUCH, AND SUBMIT THE NEW

MATERIAL.

   (d)  Resolution of the board, duly certified by an officer, that no

officer or director of the Sponsor or Owner has or will have any financial

interest in any contract with the Owner or in any firm or corporation that

has or will have a contract with the Owner and that includes a current

listing of all duly qualified and sitting officers and directors by title

and the beginning and ending dates of each person's term.

   (e)  The number of people on the Sponsor's board and the number of

those people who are consumers with disabilities.

   3.   Sponsor's purpose, community ties, and experience, including the

following:

   (a)  Description of Sponsor's purpose and current activities;

   (b)  Description of Sponsor's ties to the community at large and to

the disabled community in particular;

   (c)  Description of Sponsor's housing and/or supportive services

experience.  The description should include any rental housing projects

(including integrated housing developments) and/or medical facilities

sponsored, owned, and operated by the Sponsor, the Sponsor's past or

current involvement in any programs other than housing that demonstrates

the Sponsor's management capabilities and experience, and the Sponsor's

experience in serving persons with disabilities and minorities.

   (d)  A description of Sponsor's participation in joint ventures and

experience in contracting with minority-owned businesses, women-owned

businesses, and small businesses over the last three years, including a

description of the joint venture, partners and the Sponsor's involvement

and a summary of the total contract amounts awarded in each of the three

categories for the preceding three years, and the percentage that amount

represents of all contracts awarded by the Sponsor in the relevant time

period;

   (e)  A certified Board Resolution acknowledging responsibilities of

sponsorship, long-term support of the project(s), willingness of Sponsor to

assist the Owner to develop, own, manage and provide appropriate services

in connection with the proposed project, and that it reflects the will of

its membership.  Also, evidence, in the form of a certified Board

Resolution, of the Sponsor's willingness to fund the estimated start-up

expenses, the Minimum Capital Investment (one-half of one-percent of the

HUD-approved capital advance, not to exceed $10,000), and the estimated

cost of any amenities or features (and operating costs related thereto)

that would not be covered by the approved capital advance;

   (f)  Description, if applicable, of the Sponsor's efforts to involve

persons with disabilities in the development of the application, as well as

its intent to involve persons with disabilities in the implementation of

the program.

   4.   Project information including the following:

   (a)  Evidence of need for supportive housing.  An identification of

the proposed population and evidence demonstrating sustained effective

demand for the housing for the proposed population in the area to be

served, such as a description of market conditions in existing Federally

assisted housing for persons with disabilities (occupancy, waiting lists,

etc.), State or local needs assessments of persons with disabilities in the

area, the types of supportive services arrangements currently available in

the area, and the use of such services as evidenced by data from local

social service agencies.

   (b)  Description of the project, including the following:

   (1)  Number and type of structure(s), number of bedrooms if group

home, number of units with bedroom distribution if independent living units

(including condos), number of residents with disabilities, and resident

staff per structure.

   (2)  An identification of all community spaces, amenities, or features

planned for the housing.  A description of how the spaces, amenities, or

features will be used, and the extent to which they are necessary to

accommodate any special needs of the proposed residents.  If these

community spaces, amenities, or features would not comply with the project

design and cost standards of 
 891.120 and the special project standards of


 891.310, the Sponsor must demonstrate its ability and willingness to

contribute both the incremental development cost and continuing operating

cost associated with the

community spaces, amenities, or features; and

   (3)  Description of whether and how the project will promote energy

efficiency, and, if applicable, innovative construction or rehabilitation

methods or technologies to be used that will promote

efficient

   (c)  A supportive services plan (a copy of which must be sent to the

appropriate State or local agency as instructed in section IV.C., below, of

this NOFA) that includes:

   (1)  A detailed description of whether the housing is intended to

serve persons with physical, mental, or emotional impairments,

developmental disabilities, or chronic mental illness.  Include how and

from whom/where persons will be referred and admitted to the project.  The

Sponsor may, with the approval of the Secretary, limit occupancy within

housing developed under this part to persons with disabilities who have

similar disabilities and require a similar set of supportive services in a

supportive housing environment.  However, no otherwise qualified

individual, regardless of disability, may be denied occupancy if the person

can benefit from the housing and/or services provided.

   (2)  A detailed description of any supportive service needs of the

proposed population and the extent to which the supportive services will be

needed.

   (3)  The manner in which such services will be provided, either by

residents taking responsibility for acquiring their own services, to the

extent needed, on an individual basis, or by a comprehensive service plan

organized by the Sponsor.

   (4)  If services will be organized or provided by the Sponsor, include

the following:

   (i)  The name(s) of the agency(s) (if other than the Sponsor) that

will be responsible for providing the supportive services;

   (ii)  The evidence of each service provider's capability and

experience in providing such supportive services;

   (iii)  A description of how, when, how often, and where (on/off-site)

the services will be provided;

   (iv)  A description of residential staff, if needed;

   (v)  Identification of the extent of State and local funds to assist

in the provision of supportive services;

   (vi)  Letters of intent from service providers or funding sources,

indicating commitments to fund or to provide the supportive services, or

indication that a particular service will be available to proposed

residents.  If the Sponsor will be providing any supportive services or

will be coordinating the provision of any of the supportive services, a

letter indicating its commitment to either provide the supportive services

or ensure their provision for the life of the project;

   (vii)  If any State or local government funds will be provided, a

description of the State or local agency's philosophy/policy concerning

residential facilities for the population to be served, and a demonstration

by the Sponsor that the application is consistent with State or local plans

and policies governing the development and operation of facilities for the

same disabled population.

   (5)  If the proposed residents will be taking responsibility for

acquiring their own supportive services, a description of appropriate

services in the community from which the residents can choose.

   (6)  Assurances that the proposed residents will receive supportive

services based on their individual needs, and a commitment that accepting

supportive services will not be a condition of occupancy.

   (7)  Form HUD-92013E, Supplemental Application Processing Form -

Housing for Persons with Disabilities.  Identify all supportive services,

if any, to be provided to the persons occupying such housing.

   (d)  Supportive Services Certification.  A certification from the

appropriate State or local agency identified in the Application Package

that the provision of supportive services is well designed to serve the

special needs of persons with disabilities, that the necessary supportive

services will be provided on a consistent, long-term basis, and that the

proposed facility is consistent with State or local plans and policies

governing the development and operation of facilities to serve individuals

of the proposed occupancy category.  (The name, address, and telephone

number of the appropriate agency can be obtained from the appropriate HUD

Office.)

   (e)  Evidence of control of an approvable site, or identification of a

site for which the Sponsor provides reasonable assurances that it will

obtain control within 6 months from the date of fund reservation (if

Sponsor is approved for funding).

   (1)  If the Sponsor has control of the site, it must submit the

following information:

   (i)  Evidence that the Sponsor has entered into a legally binding

option agreement (which extends through the end of the current fiscal year

and contains a renewal provision so that the option can be renewed for at

least an additional six months) to purchase or lease the proposed site; or

has a copy of the contract of sale for the site, a deed, long-term

leasehold, a request with all supporting documentation, submitted either

prior to or with the Application for Capital Advance, for a partial release

of a site covered by a mortgage under a HUD program, or other evidence of

legal ownership of the site (including properties to be acquired from the

RTC/FDIC).  The Sponsor must also identify any restrictive covenants,

including reverter clauses.  In the case of a site to be acquired from a

public body, evidence that the public body possesses clear title to the

site, and has entered into a legally binding agreement to lease or convey

the site to the Sponsor after it receives and accepts a notice of Section

811 capital advance, and identification of any restrictive covenants,

including reverter clauses.  However, in localities where HUD determines

that the time constraints of the funding round will not permit all of the

required official actions (e.g., approval of Community Planning Boards)

that are necessary to convey publicly-owned sites, a letter in the

application from the mayor or director of the appropriate local agency

indicating their approval of conveyance of the site contingent upon the

necessary approval action is acceptable and may be approved by the HUD

Office if it has satisfactory experience with timely conveyance of sites

from that public body.  In such cases, documentation shall also include a

copy of the public body's evidence of ownership and identification of any

restrictive covenants, including reverter clauses.

   NOTE:  A PROPOSED PROJECT SITE MAY NOT BE ACQUIRED OR OPTIONED FROM A

GENERAL CONTRACTOR (OR ITS AFFILIATE) THAT WILL CONSTRUCT THE SECTION 811

PROJECT OR FROM ANY OTHER DEVELOPMENT TEAM MEMBER.

   (ii)  Evidence that the project as proposed is permissible under

applicable zoning ordinances or regulations, or a statement of the proposed

action required to make the proposed project permissible and the basis for

belief that the proposed action will be completed successfully before the

submission of the commitment application (e.g., a summary of the results of

any requests for rezoning on land in similar zoning classifications and the

time required for such rezoning, preliminary indications or acceptability

from zoning bodies, etc.).

   (iii)  Narrative description of site and area surrounding the site,

characteristics of neighborhood, how the site will promote greater housing

opportunities for minorities, and any other information that affects the

suitability of the site for persons with disabilities and including:

     (A)  A statement that the Sponsor is willing to seek a different site

if the preferred site is unapprovable and that site control will be

obtained within six months of notification of fund reservation;

     (B)  A map showing the location of the site and the racial composition

of the neighborhood, with the area of racial concentration delineated;

   (C)  A Transaction Screen Process, in accordance with the American

Society for Testing and Material (ASTM) Standards E 1528-93 and E 1527-93,

as amended.  If the completion of the Transaction Screen Questionnaire

results in either a "yes" or "unknown" response, further study is required,

and the Sponsor must complete a Phase I Environmental Site Assessment in

accordance with the ASTM and submit it with the application.  Sponsors may

choose to automatically complete a Phase I Environmental Site Assessment in

lieu of completing the Transaction Screen Questionnaire.  If the Phase I

study indicates the possible presence of contamination and/or hazards,

further study must be undertaken.  At this point, the Sponsor must decide

whether to continue with this site or choose another site.  Should the

Sponsor choose another site, the same environmental site assessment

procedure identified above must be followed for that site.  Since all

Transaction Screen processes and Phase I studies must be completed and

submitted with the application, it is important that the Sponsor start the

site assessment process as soon after the publication of this NOFA as

possible.

   If the Sponsor chooses to continue with the original site, then it

must undertake a detailed Phase II Environmental Site Assessment by an

appropriate professional.  NOTE:  THIS COULD BE AN EXPENSIVE UNDERTAKING.

THE COST OF THE STUDY WILL BE BORNE BY THE SPONSOR IF THE APPLICATION IS

NOT SELECTED.  If the Phase II Assessment reveals site contamination, the

extent of the contamination and a plan for clean-up of the site must be

submitted to the local HUD Office.  The plan for clean-up must include a

contract for remediation of the problem(s) and an approval letter from the

applicable Federal, State, and/or local agency with jurisdiction over the

site.  In order for the application to be considered for review under this

FY 1996 funding, this information would have to be submitted to the local

HUD Office no later than thirty days after the application submission

deadline date.  NOTE:  For properties to be acquired from the RTC/FDIC,

include a copy of the RTC/FDIC prepared Transaction Screen Checklist or

Phase I Environmental Site Assessment, and applicable documentation, per

the RTC/FDIC Environmental Guidelines.

     (D)  If an exception to the project size limits found in section

IV.D., below, of this NOFA is being requested, describe why the site was

selected and demonstrate the following:

   (i)  The increased number of people is necessary for the economic

feasibility of the project;

    (ii)  The project is compatible with other residential development and

the population density of the area in which the project is to be located;

    (iii)  The increased number of people will not prohibit their

successful integration into the community;

    (iv)  The project is marketable in the community;

    (v)  The size of the project is consistent with State and/or local

policies governing similar facilities for the proposed population; and

    (vi)  A statement that the Sponsor is willing to have its application

processed at the project size limit should HUD not approve the exception.

   (D)  If applicable, identify whether the site for the proposed project

is located within the boundaries of a Place Based Community Revitalization

Area, as defined above.  If the site is in a Place Based Community

Revitalization Area, briefly summarize the locally developed strategy for

the area involving items such as physical improvements, necessary public

facilities and services, private investment and citizen self-help

activities.

   (2)  If the Sponsor has identified a site, but does not have it under

control, it must submit the following information:

   (i)  A description of the location of the site, including its street

address and unit number (if condominium), neighborhood/community

characteristics (to include racial and ethnic data), amenities, adjacent

housing and/or facilities, how the site will promote greater housing

opportunities for minorities, and any other information that affects the

suitability of the site for persons with disabilities;

   (ii)  A description of the activities undertaken to identify the site,

as well as what actions must be taken to obtain control of the site, if

approved for funding;

   (iii)  An indication as to whether the site is properly zoned.  If it

is not, an indication of the actions necessary for proper zoning and

whether these can be accomplished within six months of fund reservation

award, if approved for funding;

   (iv)  A status of the sale of the site; and

   (v)  An indication as to whether the site would involve relocation.

   (f)  Statements of support for the proposed project from

nongovernmental organizations familiar with the needs of the population it

would serve, any sources of local funds to serve the project, minority

support, and how long the Sponsor has been in existence (include any

additional related information).

   (g)  For group homes to be licensed as intermediate care facilities

(in which funding for the intermediate care is provided under Title XIX of

the Social Security Act) that serve persons with developmental

disabilities, the following must be submitted:

   (1)  Evidence demonstrating that the proposed project will primarily

provide housing rather than medical facilities, and is or will be licensed

by appropriate State agencies;

   (2)  Description of the medical training of the staff of the proposed

facility and any nursing services that will be required by the residents

on-site;

   (3)  Description of the services that will be funded by Medicaid for

residents of the proposed project, including their nature, frequency, and

where the services are to be provided;

   (4)  Description of any special design features proposed for the group

home that are not common to other Section 811 group homes for the proposed

population, and the Sponsor's rationale for including them;

   (5)  Written evidence from the State Medicaid Office that it

recognizes the need for a tenant contribution to rent and has agreed to pay

the cost of the tenant contribution in the Medicaid payment to the Owner;

and

   (6)  Statement certifying that the Individual Program Plan for each

resident will include participation in an out-of-the-home activity program

for at least six hours each weekday.

   5.   A list of the applications, if any, the Sponsor has submitted or

is planning to submit to any other HUD Office in response to this NOFA or

the NOFA for Supportive Housing for the Elderly (published elsewhere in

today's Federal Register).  Indicate, by HUD Office, the number of units

requested and the proposed location by city and State for each application.

Also, a list of all FY 1995 and prior year projects to which the Sponsor(s)

is a party, identified by project number and HUD Office, which have not

been finally closed.

   6.   HUD-2880, Applicant/Recipient Disclosure/Update Report including

Social Security Numbers and Employee Identification Numbers.

   7.   E.O. 12372.  A certification that the Sponsor has submitted a

copy of its application, if required, to the State agency (single point of

contact) for State review in accordance with Executive Order 12372.

   8.   A statement that:  (a)  identifies all persons (families,

individuals, businesses, and nonprofit organizations) by race/minority

group and status as owners or tenants occupying the property on the date of

submission of the application for a capital advance; (b)  indicates the

estimated cost of relocation payments and other services; and (c)

identifies the staff organization that will carry out the relocation

activities.  (This requirement applies to applications with site control

only.  Sponsors of applications with identified sites that are selected

will be required to submit this information at a later date once they have

obtained site control.)

   NOTE: IF ANY OF THE RELOCATION COSTS WILL BE FUNDED FROM SOURCES OTHER

THAN THE SECTION 811 CAPITAL ADVANCE, THE SPONSOR MUST PROVIDE EVIDENCE OF

A FIRM COMMITMENT OF THESE FUNDS.  WHEN EVALUATING APPLICATIONS, HUD WILL

CONSIDER THE TOTAL COST OF PROPOSALS (I.E., COST OF SITE ACQUISITION,

RELOCATION, CONSTRUCTION AND OTHER PROJECT COSTS).

   9.   SF-424.  A certification on SF-424, Application for Federal

Assistance, that the Sponsor(s) is not delinquent on the repayment of any

Federal debt.

   10.  Disclosure of Lobbying Activities.  If the amount applied for is

greater than $100,000, the certification with regard to lobbying required

by 24 CFR part 87 must be included.  If the amount applied for is greater

than $100,000 and the applicant has made or has agreed to make any payment

using nonappropriated funds for lobbying activity, as described in 24 CFR

part 87, the submission must also include SF LLL, Disclosure of Lobbying

Activities.  The applicant determines if the submission of the SF LLL is

applicable.

   11.  Certification of Consistency with the Consolidated Plan (Plan)

for the jurisdiction in which the proposed project will be located must be

submitted by the Sponsor.  The certification must be made by the unit of

general local government if it is required to have, or has, a complete

Plan.  Otherwise the certification may be made by the State, or if the

project will be located in a unit of general local government authorized to

use an abbreviated strategy, by the unit of general local government if it

is willing to prepare such a Plan.

   All certifications must be made by the public official responsible for

submitting the Plan to HUD.  The certifications must be submitted as part

of the application by the application submission deadline date set forth in

this NOFA.  The Plan regulations are published in 24 CFR part 91.

   12.  Sponsor Certifications.

   (a)  A certification of the Sponsor(s)' intent to comply with section

504 of the Rehabilitation Act of 1973 (29 U.S.C. 794) and the implementing

regulations at 24 CFR part 8; the Fair Housing Act (42 U.S.C. 3600-3619)

and the implementing regulations at 24 CFR parts 100, 108, 109, and 110;

Title VI of the Civil Rights Act of 1964 (42 U.S.C. 2000d) and the

implementing regulations at 24 CFR part 1; section 3 of the Housing and

Urban Development Act of 1968 (12 U.S.C. 1701u) and the implementing

regulations at 24 CFR part 135; the Age Discrimination Act of 1975 (42

U.S.C. 6101-6107) and the implementing regulations at 24 CFR part 146;

Executive Order 11246 (as amended) and the implementing regulations at 41

CFR Chapter 60; the regulations implementing Executive Order 11063 (Equal

Opportunity in Housing) at 24 CFR part 107; the Americans with Disabilities

Act (42 U.S.C. 12101 et seq.) to the extent applicable; the affirmative

fair housing marketing requirements of 24 CFR part 200, subpart M and the

implementing regulations at 24 CFR part 108; and other applicable Federal,

State, and local laws prohibiting discrimination and promoting equal

opportunity.

   (b)  A certification that the Sponsor(s) will comply with the

requirements of the Drug-Free Workplace Act.

     (c)  A certification that the project will comply with HUD's project

design and cost standards and special project standards; the Uniform

Federal Accessibility Standards and HUD's implementing regulations at 24

CFR part 40; section 504 of the Rehabilitation Act of 1973 and HUD's

implementing regulations at 24 CFR part 8; and for covered multifamily

dwellings designed and constructed for first occupancy after March 13,

1991, the design and construction requirements of the Fair Housing Act and

HUD's implementing regulations at 24 CFR part 100; and the Americans with

Disabilities Act of 1990.

   (d)  A certification by the Sponsor(s) that it will comply (or has

complied) with the acquisition and relocation requirements of the Uniform

Relocation Assistance and Real Property Acquisition Policies Act of 1970,

as amended (URA),  implemented by regulations at 49 CFR part 24, and 24 CFR

891.155(e).

   (e)  A certification by the Sponsor(s) that it will form an Owner (as

defined in 24 CFR 891.305) after the issuance of the capital advance, will

cause the Owner to file a request for determination of eligibility and a

request for capital advance, and will provide sufficient resources to the

Owner to insure the development and long-term operation of the project.

   (f)  A certification that the Sponsor will comply with the

requirements of the Lead-Based Paint Poisoning Prevention Act (42 U.S.C.

4821-4846) and implementing regulations at 24 CFR part 35 (except as

superseded in 24 CFR 891.325).

   (g)  A certification that the Sponsor will not require residents to

accept any supportive services as a condition of occupancy.

IV.     Additional Information

A. Development Cost Limits

   (a)  The following development cost limits, adjusted by locality as

described in (b) below, shall be used to determine the capital advance

amount to be reserved for projects for persons with disabilities:

   (1)  For independent living facilities:  The total development cost of

the property or project attributable to dwelling use (less the incremental

development cost and the capitalized operating costs associated with any

excess amenities and design features to be paid for by the Sponsor) may not

exceed:

   Non-elevator structures:

   $28,032 per family unit without a bedroom;

   $32,321 per family unit with one bedroom;

   $38,979 per family unit with two bedrooms;

   $49,893 per family unit with three bedrooms;

   $55,583 per family unit with four bedrooms.

   For elevator structures:

   $29,500 per family unit without a bedroom;

   $33,816 per family unit with one bedroom;

   $41,120 per family unit with two bedrooms;

   $53,195 per family unit with three bedrooms;

   $58,392 per family unit with four bedrooms.

   (2)  For group homes only:

                            Type of Disability

   # Residents    Physical/Developmental Chronic Mental Illness

   3..........              $128,710                 $124,245

   4..........               137,730                  131,980

   5..........               146,750                  139,715

   6..........               155,760                  147,450

   7..........               162,876                  153,576

   8..........               168,126                  157,731

   These cost limits reflect those costs reasonable and necessary to

develop a project of modest design that complies with HUD minimum property

standards; the minimum group home requirements of 
 891.310(a); the

accessibility requirements of 

 891.120(b) and 891.310(b); and the project

design and cost standards of 
 891.120.

..TX:

   (b) Increased development cost limits.

   (1) HUD may

increase the development cost limits set forth in

paragraphs (a)(1) and (2) above by up to 140 percent in any geographic area

where the cost levels require, and may increase the development cost limits

by up to 160 percent on a project-by-project basis.

   (2) If HUD finds that high construction costs in Alaska, Guam, Virgin

Islands or Hawaii make it infeasible to construct dwellings, without the

sacrifice of sound standards of construction, design, and livability,

within the development cost limits provided in paragraphs (a)(1) and (2) of

this section, the amount of capital advances may be increased to compensate

for such costs.  The increase may not exceed the limits established under

this section (including any high cost area adjustment) by more than 50

percent.

   (3) For group homes only, HUD Offices may approve increases in the

development cost limits in paragraph (a)(2) above, in areas where Sponsors

can provide sufficient documentation that high land costs limit or prohibit

project feasibility.  An example of acceptable documentation is evidence of

at least three land sales which have actually taken place (listed prices

for land are not acceptable) within the last two years in the area where

the project is to be built.  The average cost of the documented sales must

exceed seven percent of the development cost limit for which the project in

question is eligible in order for an increase to be considered.

B.  Sites

   The National Affordable Housing Act requires Sponsors submitting

applications for Section 811 fund reservations to provide either (a)

evidence of site control, or (b) reasonable assurances that it will have

control of a site within six months of notification of fund reservation.

Accordingly, if a Sponsor has control of a site at the time it submits its

application, it must include evidence of such as described in the

Application Package.  If it does not have site control, it must provide the

information required in the application for identified sites as a

reasonable assurance that site control will be obtained within six months

of fund reservation notification.

   Sponsors may select a site different from the one(s) submitted in

their original applications if the original site is not approvable.

Selection of a different site will require HUD performance of an

environmental review on the new site, which could result in rejection of

that site.  However, if a Sponsor does not have site control for any reason

12 months after notification of fund reservation, the assistance will be

recaptured and reallocated.

   Sponsors submitting satisfactory evidence of an approvable site (i.e.,

site control) will have 10 bonus points added to the rating of their

applications.  Sponsors submitting proper identification of a site will not

be eligible for the 10 bonus points.

   Applications containing evidence of site control where either the

evidence or the site is not approvable will not be rejected provided the

application indicates the Sponsor's willingness to select another site and

an assurance that site  control will be obtained within six months of fund

reservation notification.

   In the case of a scattered site application submitted with evidence of

site control for all of the sites, the evidence must be satisfactory for

each site, and all the sites must be approvable for the application to

receive the 10 bonus points for site control.  The same applies to a

scattered site application in which the Sponsor has control of some of the

sites but has only identified others.  It would also not be eligible for

the 10 bonus points for site control.

C. Supportive Services

   The National Affordable Housing Act requires Sponsors submitting

applications for Section 811 fund reservations to include a supportive

services plan and a certification from the appropriate State or local

agency that the provision of services identified in the supportive services

plan is well designed to serve the special needs of persons with

disabilities.  Paragraph III.B.4.(c) above outlines the information that

must be in the Supportive Services Plan.  Sponsors must submit one copy of

their Supportive Services Plans to the appropriate State or local agency

well in advance of the application submission deadline date in order for

the State or local agency to review the Supportive Services Plan and

complete the Supportive Services Certification (Paragraph III.B.4(d) above,

to be supplied by the Sponsor from the Application Package received from

the HUD Office) and return it to the Sponsor for inclusion with the

application submission to HUD.

   Since the appropriate State or local agency will review the Supportive

Services Plan on behalf of HUD, the Supportive Services Certification, in

addition to the indication as to whether the provision of supportive

services is well designed, will indicate whether the Sponsor demonstrated

that necessary supportive services will be provided on a consistent, long-

term basis.  If HUD receives an application in which the Supportive

Services Certification is missing, is received by HUD after the deficiency

period, or indicates that either the provision of services is not well

designed to meet the special needs of persons with disabilities, the

proposed facility is not consistent with the agency's plans/policies

governing the development and operation of facilities to serve the proposed

population and the agency will be a major funding or referral source for

the proposed project, or that the Sponsor failed to demonstrate that any

necessary services will be provided on a consistent, long-term basis, the

application shall be rejected.

   HUD recognizes that there will be varying degrees of need for

supportive services by the potential residents of Section 811 housing, even

to the degree of needing no special services at all.  Sponsors must

describe this in the application, in Exhibit 4.  A Sponsor proposing to

serve persons with disabilities who need few, if any, special services will

not have its application penalized as a result.  In addition, Sponsors may

not require residents, as a condition of occupancy, to accept any

supportive service.

D. Project Size Limits

   1.  Group home - The minimum number of persons with disabilities that

can be housed in a group home is three and the maximum number is eight.

   2.   Independent living facility -  The minimum number of units that

can be applied for in one application is five.  The maximum number of

persons with disabilities that can be housed in an independent living

facility is 24.

   3.   Exceptions - Sponsors may request an exception to the above

project size limits by providing the information required in the

Application Package and as outlined in section III. B.

4.(e)(iii)(D) above.

V. Other Matters

A.   Environmental Impact

   A Finding of No Significant Impact with respect to the environment has

been made in accordance with HUD regulations that implement section

102(2)(C) of the National Environmental Policy Act of 1969 (42 U.S.C.

4332).  The Finding of No Significant Impact is available for public

inspection during business hours in the Office of the Rules Docket Clerk,

Office of General Counsel, Room 10276, Department of Housing and Urban

Development, 451 Seventh Street, SW, Washington, DC 20410.  This NOFA

announces the availability of funds for supportive housing for persons with

disabilities.

B.   Federalism Executive Order

   The General Counsel, as the Designated Official under section 6(a) of

Executive Order 12612, Federalism, has determined that this NOFA does not

have substantial direct effects on States or their political subdivisions,

or on the relationship between the Federal government and the States, or on

the distribution of power and responsibilities among the various levels of

government.  This NOFA merely notifies the public of the availability of

capital advances for supportive housing for persons with disabilities.

C.   Family Executive Order

   The General Counsel, as the Designated Official under Executive Order

12606, The Family, has determined that this NOFA does not have the

potential for significant impact on family formation, maintenance, or

general well-being.  This NOFA may have a positive though indirect effect

on families, to the extent that families will benefit from the provision of

supportive housing for persons with disabilities.  Since any effect on

families is beneficial, this NOFA is not subject to review under the Order.

D. Accountability in the Provision of HUD Assistance

   HUD has promulgated a final rule to implement section 102 of the

Department of Housing and Urban Development Reform Act of 1989 (HUD Reform

Act).  This final rule is codified at 24 CFR part 12.  Section 102 contains

a number of provisions that are designed to ensure greater accountability

and integrity in the provision of certain types of assistance administered

by HUD.  On January 14, 1992, HUD published in the Federal Register (57 FR

1942) additional information that gave the public (including applicants

for, and recipients of, HUD assistance) further information on the

implementation, public access, and disclosure requirements of section 102.

The documentation, public access, and disclosure requirements of section

102 are applicable to assistance awarded under this NOFA as follows:

   1.   Documentation and Public Access Requirements

   HUD will ensure that documentation and other information regarding

each application submitted pursuant to this NOFA are sufficient to indicate

the basis upon which assistance was provided or denied.  This material,

including any letters of support, will be made available for public

inspection for a five-year period beginning not less than 30 days after the

award of the assistance.  Material will be made available in accordance

with the Freedom of Information Act (5 U.S.C. 552) and HUD's implementing

regulations at 24 CFR part 15.  In addition, HUD will include the

recipients of assistance pursuant to this NOFA in its Federal Register

notice of all recipients of HUD assistance awarded on a competitive basis.

(See 24 CFR 12.14(a)

and 12.16(b), and the notice published in the Federal Register on January

16, 1992 (57 FR 1942), for further information on these requirements.)

   2.   Disclosures

   HUD will make available to the public for five years all applicant

disclosure reports (HUD Form 2880) submitted in connection with this NOFA.

Update reports (also Form 2880) will be made available along with the

applicant disclosure reports, but in no case for a period less than three

years.  All report -

both applicant disclosures and updates - will be made available in

accordance with the Freedom of Information Act (5 U.S.C. 552) and HUD's

implementing regulations at 24 CFR part 15.  (See 24 CFR subpart C, and the

notice published in the Federal Register on January 16, 1992 (57 FR 1942),

for further information on these disclosure requirements.)

E. Prohibition Against Advance Information on Funding     Decisions.

   HUD's regulation implementing section 103 of the Department of Housing

and Urban Development Reform Act of 1989, codified as 24 CFR part 4,

applies to the funding competition announced today.  The requirements of

the rule continue to apply until the announcement of the selection of

successful applicants.  HUD employees involved in the review of

applications and in the making of funding decisions are limited by part 4

from providing advance information to any person (other than an authorized

employee of HUD) concerning funding decisions, or from otherwise giving any

applicant an unfair competitive advantage.  Persons who apply for

assistance in this competition should confine their inquiries to the

subject areas permitted under 24 CFR part 4.

   Applicants or employees who have ethics related questions should

contact the HUD Office of Ethics (202) 708-3815 (TTY/Voice).  (This is not

a toll-free number.)  For HUD employees who have specific program

questions, such as whether particular subject matter can be discussed with

persons outside HUD, the employee should contact the appropriate Field

Office Counsel, or Headquarters Counsel for the program to which the

question pertains.

F. Prohibition Against Lobbying Activities

   The use of funds awarded under this NOFA is subject to the disclosure

requirements and prohibitions of Section 319 of the Department of Interior

and Related Agencies Appropriations Act for Fiscal Year 1990 (31 U.S.C.

1352)(the Byrd Amendment) and the implementing regulations at 24 CFR part

87.  These authorities prohibit recipients of Federal contracts, grants, or

loans from using appropriated funds for lobbying the executive or

legislative branches of the Federal Government in connection with a

specific contract, grant, or loan.  The prohibition also covers the

awarding of contracts, grants, cooperative agreements, or

loans unless the recipient has made an acceptable certification regarding

lobbying.  Under 24 CFR part 87, applicants, recipients, and subrecipients

of assistance exceeding $100,000 must certify that no Federal funds have

been or will be spent on lobbying activities in connection with the

assistance.

G. Catalog of Federal Domestic Assistance Program

   The Catalog of Federal Domestic Assistance Program title and number is

14.181, Supportive Housing for Persons with Disabilities.

AUTHORITY:  Section 811, National Affordable Housing Act, as amended (42

U.S.C. 1803), Section 7(d), Department of Housing and Urban Development Act

(42 U.S.C. 3535(d)).

Dated:

                                 Nicolas P. Retsinas,

                                 Assistant Secretary for

                       Housing - Federal Housing

                  Commissioner

                            Appendix A - HUD Offices

NOTE:   The first line of the mailing address for all offices is U.S.

        Department of Housing and Urban Development.

        Telephone numbers listed are not toll-free.

HUD - NEW ENGLAND AREA

CONNECTICUT STATE OFFICE

First Floor

330 Main Street

Hartford, CT 06106-1860

(203) 240-4523

MASSACHUSETTS STATE OFFICE

Room 375

Thomas P. O'Neill, Jr. Federal Building

10 Causeway Street

Boston, MA 02222-1092

(617) 565-5234

NEW HAMPSHIRE STATE OFFICE

Norris Cotton Federal Building

275 Chestnut Street

Manchester, NH 03101-2487

(603) 666-7681

RHODE ISLAND STATE OFFICE

Sixth Floor

10 Weybosset Street

Providence, RI 02903-3234

(401) 528-5351

HUD - NEW YORK, NEW JERSEY AREA

NEW JERSEY STATE OFFICE

Thirteenth Floor

One Newark Center

Newark, NJ 07102-5260

(201) 622-7900

NEW YORK STATE OFFICE

26 Federal Plaza

New York, NY 10278-0068

(212) 264-6500

BUFFALO AREA OFFICE

Fifth Floor

Lafayette Court

465 Main Street

Buffalo, NY 14203-1780

(716) 551-5755

HUD - MIDATLANTIC AREA

DISTRICT OF COLUMBIA OFFICE

820 First Street, NE

Washington, D.C. 20002-4502

(202) 275-9200

MARYLAND STATE OFFICE

Fifth Floor

City Crescent Building

10 South Howard Street

Baltimore, MD 21201-2505

(410) 962-2520

PENNSYLVANIA STATE OFFICE

The Wanamaker Building

100 Penn Square East

Philadelphia, PA 19107-3390

(215) 656-0600

VIRGINIA STATE OFFICE

The 3600 Centre

3600 West Broad Street

P.O. Box 90331

Richmond, VA 23230 - 0331

(804) 278-4507

WEST VIRGINIA STATE OFFICE

Suite 708

405 Capitol Street

Charleston, WV 25301-1795

(304) 347-7000

PITTSBURGH AREA OFFICE

339 Sixth Avenue

Sixth Floor

Pittsburgh, PA 15222-2515

(412) 644-6428

HUD - SOUTHEAST/CARIBBEAN AREA

ALABAMA STATE OFFICE

Suite 300

Beacon Ridge Tower

600 Beacon Parkway, West

Birmingham, AL 35209-3144

(205) 290-7617

CARIBBEAN OFFICE

New San Juan Office Building

159 Carlos Chardon Avenue

San Juan, PR 00918-1804

(809) 766-6121

GEORGIA STATE OFFICE

Richard B. Russell Federal Building

75 Spring Street, S.W.

Atlanta, GA 30303-3388

(404) 331-5136

KENTUCKY STATE OFFICE

601 West Broadway

P.O. Box 1044

Louisville, KY 40201-1044

(502) 582-5251

MISSISSIPPI STATE OFFICE

Suite 910

Doctor A.H. McCoy Federal Building

100 West Capitol Street

Jackson, MS 39269-1096

(601) 965-5308

NORTH CAROLINA STATE OFFICE

Koger Building

2306 West Meadowview Road

Greensboro, NC 27407-3707

(919) 547-4001

SOUTH CAROLINA STATE OFFICE

Strom Thurmond Federal Building

1835-45 Assembly Street

Columbia, SC 29201-2480

(803) 765-5592

TENNESSEE STATE OFFICE

Suite 200

251 Cumberland Bend Drive

Nashville, TN 37228-1803

(615) 736-5213

JACKSONVILLE AREA OFFICE

Suite 2200

Southern Bell Tower

301 West Bay Street

Jacksonville, FL 32202-5121

(904) 232-2626

KNOXVILLE AREA OFFICE

Third Floor

John J. Duncan Federal Building

710 Locust Street

Knoxville, TN 37902-2526

(615) 545-4384

HUD - MIDWEST AREA

ILLINOIS STATE OFFICE

Ralph H. Metcalfe Federal Building

77 West Jackson Boulevard

Chicago, IL 60604-3507

(312) 353-5680

INDIANA STATE OFFICE

151 North Delaware Street

Indianapolis, IN 46204-2526

(317) 226-6303

MICHIGAN STATE OFFICE

Patrick V. McNamara Federal Building

477 Michigan Avenue

Detroit, MI 48226-2592

(313) 226-7900

MINNESOTA STATE OFFICE

220 Second Street, South

Minneapolis, MN 55401-2195

(612) 370-3000

OHIO STATE OFFICE

200 North High Street

Columbus, OH 43215-2499

(614) 469-5737

WISCONSIN STATE OFFICE

Suite 1380

Henry S. Reuss Federal Plaza

310 West Wisconsin Avenue

Milwaukee, WI 53203-2289

(414) 297-3214

CINCINNATI AREA OFFICE

525 Vine Street

Seventh Floor

Cincinnati, OH 45202-3188

(513) 684-2884

CLEVELAND AREA OFFICE

Fifth Floor

Renaissance Building

1350 Euclid Avenue

Cleveland, OH 44115-1815

(216) 522-4065

GRAND RAPIDS AREA OFFICE

Trade Center Building

Third Floor

50 Louis Street, NW

Grand Rapids, MI 49503-2648

(616) 456-2100

HUD - SOUTHWEST AREA

ARKANSAS STATE OFFICE

Suite 900

TCBY Tower

425 West Capitol Avenue

Little Rock, AR 72201-3488

(501) 324-5931

LOUISIANA STATE OFFICE

Ninth Floor

Hale Boggs Federal Building

501 Magazine Street

New Orleans, LA 70130-3099

(504) 589-7200

OKLAHOMA STATE OFFICE

500 Main Plaza

500 West Main Street

Suite 400

Oklahoma City, OK 73102-2233

(405) 553-7400

TEXAS STATE OFFICE

1600 Throckmorton Street

P.O. Box 2905

Fort Worth, TX 76113-2905

(817) 885-5401

HOUSTON AREA OFFICE

Suite 200

Norfolk Tower

2211 Norfolk

Houston, TX 77098-4096

(713) 313-2274

SAN ANTONIO AREA OFFICE

Washington Square

800 Dolorosa Street

San Antonio, TX 78207-4563

(210) 472-6800

HUD - GREAT PLAINS

IOWA STATE OFFICE

Room 239

Federal Building

210 Walnut Street

Des Moines, IA 50309-2155

(515) 284-4512

KANSAS/MISSOURI STATE OFFICE

Room 200

Gateway Tower II

400 State Avenue

Kansas City, KS 66101-2406

(913) 551-5462

NEBRASKA STATE OFFICE

Executive Tower Centre

10909 Mill Valley Road

Omaha, NE 68154-3955

(402) 492-3100

SAINT LOUIS AREA FIELD OFFICE

Third Floor

Robert A. Young Federal Building

1222 Spruce Street

St. Louis, MO 63103-2836

(314) 539-6583

HUD - ROCKY MOUNTAINS AREA

COLORADO STATE OFFICE

633 17th Street

Denver, CO 80202-3607

(303) 672-5440

HUD - PACIFIC/HAWAII AREA

ARIZONA STATE OFFICE

Suite 1600

Two Arizona Center

400 North 5th Street

Phoenix, AZ 85004-2361

(602) 379-4434

CALIFORNIA STATE OFFICE

Philip Burton Federal Building and U.S. Courthouse

450 Golden Gate Avenue

P.O. Box 36003

San Francisco, CA 94102-3448

(415) 436-6532

HAWAII STATE OFFICE

Suite 500

7 Waterfront Plaza

500 Ala Moana Boulevard

Honolulu, HI 96813-4918

(808) 522-8175

LOS ANGELES AREA OFFICE

1615 West Olympic Boulevard

Los Angeles, CA 90015-3801

(213) 251-7122

SACRAMENTO AREA OFFICE

Suite 200

777 12th Street

Sacramento, CA 95814-1997

(916) 498-5220

HUD - NORTHWEST/ALASKA AREA

ALASKA STATE OFFICE

Suite 401

University Plaza Building

949 East 36th Avenue

Anchorage, AK 99508-4399

(907) 271-4170

OREGON STATE OFFICE

400 Southwest Sixth Avenue

Suite 700

Portland, OR 97204-1632

(503) 326-2561

WASHINGTON STATE OFFICE

Suite 200

Seattle Federal Office Building

909 First Avenue

Seattle, WA 98104-1000

(206) 220-5101

                    CHOOSING AN ENVIRONMENTALLY SAFE SITE

       A Guide for Use by Sponsors/Owners Developing Housing Under HUD's

-- Section 202 Supportive Housing for the Elderly Program

-- Section 811 Supportive Housing for Persons with Disabilities

     Program

I.  PURPOSE

This guide is designed to be used to assist Sponsors/Owners participating

in the Section 202 and Section 811 Programs in screening sites to identify

environmental conditions prior to entering into a contract for sale or

option agreement, and ultimately choosing a site that presents little or no

environmental risks.  This guideline addresses the most common, but not

all, environmental problems --

           o  Toxic/Hazardous Waste

             o  Underground Storage Tanks

             o  Asbestos

             o  Lead

NOTE:  This does not replace the HUD environmental review; but

       supplements it.  HUD must still prepare an environmental

       assessment/compliance record for environmental factors

       that are addressed by the National Environmental Policy

       Act and other environmental laws, statutes, Executive

       Orders and regulations in accordance with 24 CFR Part 50.

II.  BACKGROUND

There has been a rise in the number of incidences of Sponsors/Owners

acquiring property which was later discovered to be contaminated.  It is

essential that Sponsors/Owners become familiar with the potential

environmental issues involving property acquisitions before acquiring the

property.  Innocent Sponsors/Owners that acquire the property with good

intentions could face inordinate costs, indefinite delays in using the

property, termination of HUD's funding commitment and/or defaults.  In

addition, there is the bureaucratic maze of local, State, and Federal

environmental agencies to confront, as each will become involved in

overseeing the clean-up.

A.  Environmental Legislation -- Federal Superfund Statute

    The legislation that has the most serious impact on persons

    involved in real estate and transactions undertaken in

    connection with the purchase and sale of real property is
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    the Comprehensive Environmental Response, Compensation, and

    Liability Act of 1980 (as amended by the Superfund Amendments

    and Reauthorization Act) or more commonly known as "CERCLA".

    CERCLA was enacted to establish a trust fund, referred to as

    the "Superfund", for the Government cleanup of hazardous

    waste sites.  Although Federal and State Governments may

    finance the cleanup actions from the Superfund, CERCLA

    authorizes the Government to recover the Superfund

    expenditures from the parties deemed responsible for

    contaminating the site.

B.  Innocent Landowner Defense

    The innocent landowner defense provision was added to the

    CERCLA to provide some relief from liability under the

    CERCLA to those "innocent" landowners who unknowingly

    purchased contaminated properties.  However, under the

    innocent landowner defense, it must be proved that the

    purchaser of the contaminated property could not have known

    that the disposal of hazardous substances had taken place

    on the land and that the landowner undertook all appropriate

    inquiries into the previous ownership and uses of the

    property in accordance with good commercial and customary

    practice.  Accordingly, if you, the purchaser, do not make

    all of the appropriate inquiries about the property, it would

    be very difficult to prove that you had no reason to know of

    the contamination if it is later discovered that such

    contamination exists.

III.  THE TYPES OF ENVIRONMENTAL AUDITS/ASSESSMENTS

The environmental audit/assessment is an inspection or examination

technique designed to screen real estate for environmental problems.  The

assessment is performed in several stages and when completed it will

provide a detailed description of the environmental condition of the

property.  However, its benefits can only be realized if the assessment is

performed before your organization closes/settles on any offer to purchase

a site or property.

A.  Transaction Screen Process

    The Transaction Screen Process is a mechanism designed to

    help the preparer to reach a "preliminary" decision regarding

    the possibility of environmental problems and the need for

    further inquiry or action.  If further study is determined to

    be required, a Phase I Site Assessment is then performed.
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    o  The screening is usually done on a specific form such as

       the Transaction Screen Questionnaire (TSQ) -- one for

       commercial properties and a separate form for residential

       properties.

       ^  The TSQ provides for a series of carefully worded

          questions, which are designed to make a preliminary

          judgement about the environmental condition of the

          property.

       ^  When completed, the preparer should know whether

          further study is needed.

    o  The TSQ preparer investigates the property by making a

       site visit to personally observe the property, including

       all buildings and structures on it, and the adjacent

       properties.

    o  The TSQ preparer asks questions of the current property

       Owner and any occupants regarding environmental matters

       of the property.

    o  The TSQ preparer conducts a government records/historical

       sources inquiry.

       NOTE THAT ~~ The Transaction Screening Process is not

                    an in-depth environmental inspection as

                    the preparer does not specifically

                    identify any apparent environmental

                    hazardous materials by name and does not

                    test any substance found on the property.

B.  Phase I Site Assessment

    This is a qualitative assessment.  The Phase I assessment,

    along with the Transaction Screening Process, is intended to

    help Owners satisfy the requirements to qualify for the

    innocent landowner defense to CERCLA liability.  Upon its

    completion, you should be able to meet the definition of an

    "appropriate" inquiry for purposes of the CERCLA's innocent

    landowner defense.  This covers three general areas regarding

    the environmental condition of the property:

    o  Conducting an historical research into the previous

       ownership and uses of the property, such as ~~

       ^  reviewing recorded chain title documents (i.e., deeds,

          easements, leases, restrictions, and covenants for a

          50-year period;

                                                               4

       ^  reviewing aerial photographs reflecting prior uses;

          and

       ^  determining the existence of recorded environmental

          liens.

    o  Making a comprehensive government records review at the

       Federal, State, and local levels.

    o  Making a critical visual site inspection of the subject

       property and of the immediate adjacent properties,

       including a look for any chemical uses, storages,

       treatment and disposal operations on the property.

       NOTE THAT ~~ In the Phase I assessment, no samples are

                    taken and no tests are made of any

                    materials (i.e., no air, water, soil, or

                    site substances are tested or analyzed).

C.  Phase II Site Assessment

    The Phase II assessment may be defined as a quantitative

    assessment.  It is the actual testing for specific hazards,

    which may have been identified in the Phase I assessment,          such

as soil (soil boring), water, on-site substances, and

    direct testing of the property.

D.  Phase III Site Assessment

    Phase III is a management action stage.  It involves an

    assessment of the seriousness of the hazard(s) identified

    based on the findings of the previous phases with corrective

    action.  The action may include:

    o  The removal, along with the appropriate transport and

       disposal, of any contaminants or hazardous materials;

       AND

    o  Clean-up of any contaminated materials on the site;

       OR

    o  The development of a plan to manage and control the

       hazard.

IV.  COMPLIANCE WITH SECTION 202 AND SECTION 811 PROGRAM

     REQUIREMENTS REGARDING ENVIRONMENTAL ASSESSMENTS

To help Sponsors focus on this important issue, HUD now requires,

as specified in HUD Notice H-95-17, all applicants that are planning on

submitting an Application for a Section 202 and/or

Section 811 Fund Reservation to conduct an environmental
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review/assessment of their proposed sites by completing a

Transaction Screen Questionnaire and, if required based on the

following instructions, Phase I and Phase II Environmental Site

Assessments.  The environmental assessments are to be done in accordance

with the American Society for Testing and Material (ASTM), Standards E

1528-93 and E 1527-93, as amended.  Your consultant, architect, attorney,

or engineer may be able to provide you a copy of the ASTM standards.  Also,

to obtain these materials, you may write ASTM directly at the following

address:  ASTM Customer Service, 1916 Race Street, Philadelphia,

Pennsylvania 19103 or for faster service, call (215) 299-5585

(fax number is (215) 977-9679).

o  All Section 202 and Section 811 Sponsors must complete and

   submit to the local HUD Office a Transaction Screen

   Questionnaire.  This must be submitted to the local HUD

   Office with the Application for a Fund Reservation.

o  If the completion of the Transaction Screen Questionnaire

   results in either a "yes" or "unknown" responses to any

   of the questions, further study is required and a Phase I

   Environmental Site Assessment must also be completed and

   submitted to the local HUD Office.  If required, the

   Phase I Assessment must be submitted to the local HUD

   Office with the Application for a Fund Reservation.

o  If the Phase I Environmental Assessment indicates the possible

   presence of contamination and/or hazards, further study or

   action is required.

o  If after completing the Phase I Assessment and it is

   determined that further study is required, The Sponsor must

   decide whether to continue with the original site or choose

   another site.

o  If the Sponsor chooses another site, the same environmental

   site assessment identified above (i.e., the Transaction

   Screening Process and, if required, the Phase I Assessment)

   must completed for the alternate site and submitted to the

   local HUD Office with the Application for a Fund

   Reservation.

o  If the Sponsor chooses to continue with the original site,

   a detailed Phase II Environmental Site Assessment by an

   appropriate professional will have to be completed and

   submitted to the local HUD Office by the deadline date

   specified in the current Section 202 and Section 811 Notices

   of Fund Availability (NOFA).

   BEWARE:  THE PHASE II ASSESSMENT COULD BE AN EXPENSIVE

            UNDERTAKING.  THE COST OF THE STUDY WOULD BE BORNE

            BY THE SPONSOR IF THE APPLICATION IS NOT SELECTED.
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   ^  If the Phase II Environmental Assessment reveals site

      contamination, the extent of the contamination and a plan

      for clean-up of the site also must be submitted to the

      local HUD Office by the deadline date identified in the

      NOFA.

   ^  The plan for clean-up must include a contract for

      remediation of the problem(s) and an approval letter from

      the applicable Federal, State, and/or local agency with

      jurisdiction over the site.

V.  BE SUSPICIOUS OF A "GOOD" DEAL

Because Section 202 and Section 811 Sponsors are nonprofits and organized

for charitable purposes, the Sponsors are not only looking for the "right"

site and location but a good deal on the purchase price.  It is not unusual

for Sponsors to:

o  Be offered and accept donated property (including existing

   structures and land or both);

o  Target blighted neighborhood structures or land for housing

   redevelopment; or

o  Obtain properties at bargain basement prices, low-interest

   loans and grants, or through "special deals" with Federal

   or local government housing or community development agencies

   or programs.

In spite of good intentions, donated property and property acquired based

on special deals are no longer the clear-cut benefit they once were.  If

the property you acquired contains toxic (or hazardous) wastes, underground

storage tanks, asbestos, or lead, mere ownership of a contaminated site can

be enough to make your organization liable for all clean-up costs.

BEWARE THAT  ~~  Even if you can demonstrate and legally prove

       that you, the most recent one to acquire the

                 property, "did not" contaminate or contribute

                 (transfer, store, or dispose of) wastes to the

                 property, and the previous owners/operators of

                 the property can be found and are solvent, you,

                 the Sponsor, can expect to face a legal battle

                 to divide the costs of cleaning the site.

                 Meanwhile, the development of the property is

                 suspended indefinitely.
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VI.  STEPS TOWARD SECURING A "CLEAN" SITE

In searching for the perfect site and location, before you invest the

organization's funds in securing a site, there are certain things you can

do or consider which will aid you in determining the possible presence of

hazardous substances on site.

A.  Take care in choosing the site/location for your proposal.

    For example, sites that were previously used as or near

    agricultural/farming operations could have environmental

    problems because of the storage of pesticides on the site.

Sites that were used as tanneries also could present a health

    hazard because of the potential for spreading contagious

    diseases.

B.  Make a quick visual inspection of the site for signs of ~~

    o  Distressed vegetation

       --  This could be an indication of soil contamination.

    o  Vent or fill pipes

       --  This could be a sign of current or previous

           existence of underground storage tanks.

    o  Storage/Oil tanks or questionable containers

       --  These are most often used to store heating fuels,

           chemicals, and petroleum products.

    o  Pits, ponds or lagoons

       --  These have the potential for holding liquids or

           sludge containing hazardous substances or

           petroleum products.  The potential is increased if

           there also exist (1) water discoloration;

           (2) distressed vegetation; and (3) wastewater

           discharge.

    o  Stained soil or pavement (other than water stains)

       --  This could mean that the soil is contaminated and

           could be a sign of current or previous leakage of

           piping and liquid storage containers.

    o  Pungent, foul or noxious odors

       --  This could indicate leaks of hazardous substances

           or petroleum products or contaminants.
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C.  Determine the past use of the site.  If the land is

    currently vacant, inquire of the Owner of its knowledge of

    the site usage.  Some States/localities require the

    transferor to disclose specific information about the

    environmental condition of the site to the purchaser.  If

    your State/locality has no such requirement, negotiate

    such a disclosure with the owner.  Certain uses (past and

present) of the site may raise concerns about the

    possibility of contamination, such as the following

    operations:

    o  Gasoline stations

    o  Vehicle repair shops

    o  Car dealerships

    o  Garages

    o  Depots

    o  Warehouses

    o  Commercial printing facilities

    o  Dry cleaners

    o  Photo developing laboratories

    o  Hospitals

    o  Apartment buildings

    o  Junkyards or landfills

    o  Waste treatment, storage, disposal, processing

         or recycling facilities

    o  Agricultural/Farming Operations

    o  Tanneries

    NOTE THAT  ~~  These facilities involve the use of hazardous

                   substances, petroleum products, or pose a

                   potential health hazard.  If the site was used

                   for these purposes, a further and more

                   detailed review is required to determine the

                   possible release of any hazardous substances.

D.  Note the adjoining properties/surrounding area for evidence

    of any facilities as described above.

    NOTE THAT  ~~  A site that may be considered free and clear

                   of any hazardous substances may still be

                   contaminated as a result from toxic and

                   hazardous waste produced by neighboring

                   facilities.

E.  Research Federal, State and local records about possible

    toxins and hazards at the site.
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VII.  HOW TO PROTECT YOUR ORGANIZATION

A.  Demand the seller/donor to make full disclosures about the

    environmental condition of the property.

    o  To protect your organization, insist on having language

       included in the site contract documents that address

       liability for environmental problems.  Consult with an

       attorney, if necessary.  Include protective language

       that  ~~

       ^  Addresses the obligation for financial

          responsibilities for removal, transport, disposal,

          clean-up or abatement action;

       ^  Allows for property audits;

       ^  Allows cancellation of the contract if the audit

          or disclosures reveal problems;

       ^  Addresses seller warranties of conditions; and

       ^  Addresses seller indemnification.

    o  Use State or local "Property Transfer" statutes, if

       available.  These statutes often contain provisions for

       disclosure of environmental problems.

B.  Beware of the overanxious seller/donor.  Be alert to ~~

    o  Property being sold "as-is".

    o  Seller/Donor's reluctance to allow an environmental

       inspection.

    o  Seller/Donor's reluctance to accept contingency

       clauses.

    o  Seller/Donor's unwillingness to disclose information

       about the property.

    o  Any unexplained concessions in price to speed up the

       real estate transaction.

C.  Consider an alternate site, if based on the findings of the

    Transaction Screening Process and/or a Phase I Assessment

    and an environmental professional that the property has

    significant environmental problems, and the related

    abatement/clean-up action would be costly.
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D.  Get to Know the environmental laws/regulations.

    o  Federal "Superfund" Statute aka CERCLA (Comprehensive

       Environmental Response, Compensation, and Liability

       Act of 1980, as amended by SARA (Superfund Amendments

       and Reauthorization Act).

       ^  Identifies Owner of hazardous waste sites.

       ^  Assigns liability -- Parties involved in the real

          estate transaction may find themselves strictly

          and jointly and severally liable for clean-up

          costs.

       ^  Establishes defenses ~~

          --  Bequests

          --  Landowners' relief for innocent purchasers

          --  Third party provisions

    o  Resource Conservation and Recovery Act, as amended aka

       RCRA.

       ^  Contains special provisions concerning Underground

          Storage Tanks and enforced by ~~

          --  State or Municipal Environmental Protection

              Agency - Leaking Underground Storage Tanks Program

          --  State Fire Marshal - Registry and Financial

              Responsibility

          --  Fire Marshal - Inspection and Permitting

          --  State or Municipal Emergency Services and

              Disaster Agency

       ^  Defines and regulates Treatment, Storage or Disposal

          Facilities (TSD) of hazardous wastes --  EPA maintains

          a TSD Facilities List.

    o  Asbestos Regulations.  Contact the U.S. Environmental

       Protection Agency (EPA) to obtain a copy of the Asbestos

       Demolition/Renovation Regulations.

    o  Lead Toxicity Risk Assessment.  Published in the Federal

       Register by EPA.  Contact EPA or the local HUD Office to

       obtain a copy of this document.
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    o  Environmental Justice.

       ^  Executive Order 12898, "Federal Actions to Address

          Environmental Justice in Minority Populations and

          Low-Income Populations".

          --  Directs Federal agencies to incorporate

              environmental justice as part of their

              overall mission.

          --  Establishes an Interagency Working Group to

              provide guidance and work with Federal agencies

              to develop environmental justice strategies.

       ^  Its purpose is to achieve fair environmental

          protection so that no segment of the population,

          regardless of race, ethnicity, culture, or income

          bears a disproportionate burden of the consequences

          of environmental pollution (i.e., to ensure that no

          one part of the population, primarily minority and

          low-income, receives inequitable treatment in the

          location of housing designed for their needs).

       ^  Administered by the EPA Office of Environmental

          Justice.

       NOTE:  Take care in choosing the site/location for your

              project.  The site you choose should never raise

              an environmental justice concern.

    o  EPA Program Hotline Telephone Numbers.  A list of the EPA

       program hotline telephone numbers is attached to this

       guide for your reference.

VIII.  GETTING ACQUAINTED WITH POTENTIAL ENVIRONMENTAL PROBLEMS

A.  TOXIC AND HAZARDOUS WASTES

    Toxic and hazardous wastes can summarily be described as the

"spoils" of industrial operations.  This category of wastes        include

solids, liquids, or gases that threaten the                environment and

human health.  Toxic and hazardous wastes can      be ignitable, corrosive,

reactive, and contain high                concentrations of metals,

pesticides, chemicals, etc. that         when released, contaminate soils,

ground and surface water,        and air.  Toxic wastes are classified as

such, because of          their carcinogenic, mutagenic (gene-changing), or

                teratogenic (causing fetal abnormalities/birth defects)

      characteristics.
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    It is possible for a site to have multiple toxic and

hazardous wastes -- in contaminated soils, sitting in tanks        (above

and below ground), impounded in buildings, and dumped       into wells,

adjacent to, or onto open space surrounding the        building.  In this

case, the waste might be buried improperly      in pits where their leaking

can contaminate surface and            ground water and soils.

    REMEMBER  ~~ A site that appears to be free of toxic and/or

                 hazardous waste could be contaminated as a

                 result of current or previous operations of

                 adjoining or neighboring facilities.

B.  UNDERGROUND STORAGE TANKS (USTs)

    USTs, by themselves, are not dangerous.  Their contents and

propensity to leak present the danger.  Until recently, most       USTs

were constructed of material that rusted, corroded, and

    had no leak detection or protection devices.  Consequently,

    once rusted, the tank's contents easily contaminate

    surrounding soil and groundwater.  Groundwater contamination

    can cause significant cleanup problems.  According to the

    Environmental Protection Agency, a single gallon of gasoline

    can render one million gallons of water undrinkable.

    USTs were and are used most often by the petroleum industry,

    as well as other commercial facilities, where processing

    requires on-site application.  For example, dry cleaning

    operations normally store chemicals on-site in USTs.  This

    results in storage of large amounts of chemicals.  To reduce

    the risk of fires and explosions, chemicals and petroleum

    products are stored underground in USTs.

    Many residential properties also have USTs for heating oil

    and other uses.  Because it is cheaper to place these tanks

    above ground, the tanks for some residential properties are

    located above ground.

    NOTE THAT ~~

    ^  If you acquire a site with an UST, you may be responsible

       for the cost of removing it, as well as, cleaning up the

       site if it later is found to have been contaminated.
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    ^  If you acquire a site that had USTs and the USTs were

       removed prior to you acquiring the site, but without any

       further testing for contamination, you still could be

       financially liable for cleanup costs and any costs

       of compensating other people for bodily injury and

       property damage.

    REMEMBER  ~~  BE SUSPICIOUS IF THE SITE HAS/HAD, BUT NOT

                  LIMITED TO, THE FOLLOWING OPERATIONS --

    o  Gasoline stations

    o  Vehicle repair shops

    o  Car dealerships

    o  Garages

    o  Depots

    o  Warehouses

    o  Commercial printing facilities

    o  Dry cleaners

    o  Photo developing laboratories

    o  Hospitals

    o  Apartment buildings

    o  Junkyards or landfills

    o  Waste treatment, storage, disposal, processing

         or recycling facilities

    o  Agricultural/farming operations

    o  Tanneries

    <<<  RESOURCES TO HELP YOU IDENTIFY SUSPECT PROPERTIES  >>>

    Knowing what sites to avoid may be difficult if the land use

    for the site changed over time.  The following aids can help

    you assess probable location by land use or the presence of

    USTs:

    o  Sanborn Fire Insurance Maps

       ^  Aid fire insurance companies in evaluating risk

       ^  Designate gasoline stations

       ^  Identify other land uses on a block-by-block basis

       ^  Dated to the late 19th Century making it possible

          to trace uses of a land parcel from the 1880's

          to the present day
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    o  Registry of USTs

       ^  EPA requires each State to develop an UST

          regulatory program

       ^  Many States/localities maintain public records

          in the State Fire Marshal's Office or its

          equivalent, Groundwater Management Division,

          or State Emergency Planning and Management

          Agency

       ^  Some States/localities developed their own UST

          regulatory programs and you will have to contact

          the responsible office that oversees the program

    o  U.S. Environmental Protection Agency (EPA)

       ^  If all else fails and you are still uncertain, contact

          the EPA's Underground Storage Tank Office.

       ^  The local HUD Office can provide you with the

          appropriate EPA Office or you can contact EPA directly

          at the appropriate hotline telephone number which is

          attached to this guide.

C.  ASBESTOS  (Projects Requiring Rehabilitation or Demolition

              of Existing Structures)

    Asbestos is a generic term that refers to a family of

    mineral silicates -- six naturally occurring fibrous

    minerals found in certain types of rock formations.  Of the

    six minerals, three -- chrysolite, amosite, crocidolite --

    have been most commonly used in building products.  When

    processed, asbestos separate into thin but extremely

    strong fibers.

    Because of its unique characteristics -- resilience,

    weightlessness, corrosion-resistance nature, low

    conductivity, and, more importantly, its inability to burn,

    asbestos was used in many buildings and commercial products

    -- floor tiles, roofing and sound roofing, ceilings,

    sealants, cement pipe, decoration, paper products, textiles,

    appliances, and pipe and boiler insulation, among things --

    beginning early in this century and up until the mid-1980's.

    Consequently, most buildings constructed before the mid-

    1980's are likely to contain asbestos.  However, asbestos is

    not biodegradable or easily destroyed.
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    Asbestos or asbestos-containing-material (ACM) -- i.e., any

    material or product that contains more than one percent

    asbestos -- can be grouped into two broad categories ~~

    o  Friable:  Materials and products which, when dry, can be

                 crumbled, pulverized, disturbed, punctured or

                 otherwise easily reduced to powder by mere hand

                 pressure.

                 Friable asbestos and ACM emit fibers easily

                 into the air when disturbed and once emitted,

                 asbestos fibers are easily inhaled in the

                 lungs.  When inhaled in sufficient quantities,

                 asbestos and ACM can cause serious health

                 problems.  Asbestos-caused symptoms and

                 diseases can take as long as 20 or more years

                 before being diagnosed.

    o  Nonfriable:  Asbestos fibers that are bound and contained

                    within a hard or solid matrix, such as

                    roofing, siding, or flooring and are not

                    prone to escape or emit fibers under

                    ordinary use.

                    Once disturbed in either renovation,

                    demolition, or rehabilitation construction

                    activities, nonfriable materials also will

                    release asbestos fibers into the air.

    REMEMBER ~~  Whenever asbestos fibers become airborne, they

                 become a human health threat and air quality

                 contaminant.

<<<  HOW TO DETERMINE THE EXISTENCE OF ASBESTOS IN A BUILDING

     THAT YOU ARE CONSIDERING ACQUIRING  >>>

    o  Step A:  Quick and Inexpensive

       --  Collect information about the construction materials

           in the building directly from the product

           manufacturer (if accessible and available).
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           NOTE ~~  EPA has published in Volume 55 of the

                    Federal Register, dated February 13, 1990,

                    (beginning on page 5144), Asbestos;

                    Publication of Identifying Information;

                    Notice, which summarizes the information

                    submitted by manufacturers and processors

                    of certain asbestos products with an

                    explanation on how individuals may obtain

                    additional information.

       --  Request a visual inspection by people in the building

           trades, particularly heating and plumbing contractors,

           to ascertain the presence of asbestos.  However, the

           accuracy of visual inspections can vary considerably.

    o  Step B:  More Expensive, but More Conclusive

       --  Hire a licensed or certified specialist from the

           asbestos abatement industry to inspect the property.

       --  Collect and submit sample materials to a laboratory

           qualified to conduct asbestos testing.

           NOTE ~~  To assure quality laboratory testing, EPA

                    maintains a national listing of approved

                    laboratories that test samples for their

                    asbestos contents.  Contact EPA to obtain

                    this information.  Refer to the EPA program

                    hotline telephone numbers which are attached

                    to this guide.

                  <<<  ABATING ASBESTOS  >>>

    o  Federal/State Requirements

       The removal of asbestos is expensive.  As with other

       hazards, there are both Federal regulations, and in most

       instances, comparable State requirements that regulate:

       ^  Worker exposure to asbestos

       ^  Procedures for abating asbestos when building

          undergoes renovation or demolition

       ^  Disposal (transport, storage, and disposal) of

          asbestos-contained materials
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    o  Options for Minimizing the Risk of Asbestos Exposure

       ^  Maintenance

       ^  Encapsulation

       ^  Enclosure

       ^  Removal

       Choose the option based on the type of asbestos or ACM and

       in accordance with Federal, State and local requirements.

       For example:

       o  REMOVAL ~~

          -- EPA requires the removal of all friable asbestos

             before any other demolition, renovation, or

             rehabilitation take place.

          -- This is the most expensive, complicated and strictly

             regulated option.

       o  MAINTENANCE, ENCAPSULATION AND ENCLOSURE ~~

          -- Under these options, the asbestos and ACM remains

             in place.

          -- These options are not as closely regulated as the

             removal option, but available guidelines still must

             be followed.

       NOTE THAT ~~  Regardless of the option you choose, it

                     would be in your organization's best

                     interest to hire a qualified asbestos

                     contractor.

D.  LEAD      (Existing Structures for Families Where Children

               Under 6 Years of Age may be Expected to Reside)

    Lead poisoning is one of the most common health hazards to

    humans.  Although anyone can contract lead poisoning,

    children and women of childbearing age are at the greatest

    risk.  Childhood lead poisoning is considered a major health

    problem because of its extremely damaging and irreversible

    effects.  The exposure to lead in children (including

    pregnant women) can cause brain damage, liver and kidney

    disorders, behavioral problems, blindness, permanent

    learning disabilities, and even death.
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    Buildings and homes constructed before 1980 could have lead

    based paint.  The primary source of lead is from the chipping

    and peeling of lead-based paint and paint dust.  It is more

    commonly found on exterior and interior walls, but also may

    be on baseboards, door and window trimmings and heating

    units.  Lead poisoning also can be obtained from lead in the

    air, dust, soil, food, certain commercial products (eg.,

    automotive and industrial batteries), and even water.  In

    the latter case, the use of lead soldered pipes in older

    structures is responsible for lead getting into the water.

    NOTE THAT ~~ The risk of the presence of lead in older

                 buildings that you plan on acquiring may

                 result in an expensive acquisition.

                 Consider the health risk to the occupants

                 and the possible costs of civil liability

                 and criminal penalties if lead is present,

                 but neither detected or removed.  Also,

                 the cost of lead removal or abatement, by

                 itself, may be significant.

             <<<  DETERMINING THE PRESENCE OF LEAD  >>>

    Two methods may assist you in determining whether lead is

    present in the property you plan on acquiring --

    o  Method 1:  Scoring the Building Based on Risk Factors

       --  Use the Lead Toxicity Risk Assessment developed by

           EPA as a guide to help you detect potential lead

           problems.

           ^  This is not scientific, but less costly, and can

              help establish the likelihood of lead problems.

           ^  A copy of the Lead Toxicity Risk Assessment may

              be obtained from EPA or the local HUD office.

     o  Method 2:  Testing

       --  There are two testing methods that produce accurate

           lead readings:

           ^  XRF-X-Ray Fluorescence Detector -- This is the

              newest testing technology which is also available

              in portable form.  The XRF portable is capable of

              measuring between 30-50 samples in three hours and

              provide immediate results.
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           ^  Laboratory Testing --  Laboratory testing of

              samples physically collected and removed from the

              property is a method of obtaining lead readings.

              However, unlike the newer technology of XRF, it is

              more time-consuming and the results are not

              immediately available.

                        <<<   ABATING LEAD   >>>

    o  Hire certified lead abatement contractors only for the

       removal or other lead abatement remedies.  They are

       most familiar with applicable Federal and State

       requirements for removal and disposal.

       NOTE:  Do not assign this task to general contractors,

              volunteers or occupants.

    o  Find out what State and local programs exist regarding

       lead blood screening for children that may affect your

       organization, particularly Section 811 Sponsors proposing

       existing housing (with or without rehabilitation) for

       persons and families with disabilities.

       NOTE:  Some States have mandatory lead blood screening

              for children, such as Illinois.

    o  For additional information ~~

       --  Get a copy of the HUD brochure entitled Lead-Based

           Paint:  A Threat to Your CHILDREN; and

       --  Contact your local Health Department; or

       --  Call the National Lead Information Center at

           1-800-532-3394 (1-800-LEAD-FYI), a toll-free

           number.

    It is important to note that an occurrence of heightened lead

    blood levels may result in your organization becoming

    liable for remediation activity.  In many localities, a

    doctor who identifies the heightened lead blood levels may be

    required to report such a finding to the local health

    authorities who, in turn, may have the power to require

    lead abatement for the child's living environment.
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    REMEMBER ~~  The Owner of a building occupied by a child

                 with an elevated/heightened lead blood level

                 may, at a minimum, face a court hearing or a

                 court order to clean-up the property along

                 with fines.  Ignoring a potential lead problem

                 could financially ruin your organization.

SOURCE:  The Property That You Acquire May Be An Environmental

         Toxic Plot

         -- By Antoinette G. Sebastian

            Office of Environment and Energy

            U.S. Department of Housing and Urban Development

                                                     ATTACHMENT

              U. S. DEPARTMENT OF ENVIRONMENTAL PROTECTION AGENCY

                PROGRAM HOTLINE TELEPHONE NUMBERS

EPA Program Hotlines can answer questions about regulations and rules, and

order documents.  Existing EPA hotline numbers are:

     RCRA/SUPERFUND ..........................  1-800-424-9346

     SOLID WASTE .............................  1-800-424-9346

     UNDERGROUND STORAGE TANKS ...............  1-800-424-9346

     GROUNDWATER PROTECTION ..................  1-800-426-4791

     TOXIC SUBSTANCES CONTROL ACT

       (TSCA) ASSISTANCE .....................  1-202-554-1404

     ASBESTOS ................................  1-202-554-1404

     LEAD-BASED PAINT ........................  1-800-532-3394

                                               (1-800 LEAD FYI)

     ENVIRONMENTAL JUSTICE .................... 1-800-962-6215

