               U.S. Department of Housing and Urban Development

                              H O U S I N G

Special Attention of:                         Notice H-96-72 (HUD)

All State and Area Coordinators.              Issued:  August 8, 1996

All Directors of Housing, All                 Expires:  August 31, 1997

Multifamily Housing Directors

and All Production Branch Chiefs        Cross References:

                                        Handbook 4571.2 Disabled

                                        Handbook 4571.3 REV-1 Elderly

Subject:  Corrections to Notice H-96-53 - Fiscal Year 1996 Policy for

          Capital Advance Authority Assignments, Instructions and

          Additional Program Requirements for the Section 202 and Section

          811 Capital Advance Programs Section 202 and Section 811

          ApplicatIon Processing and Selection Instructions Processing

          Schedule

1.   This Notice sets forth corrections to Notice H-96-53 dated July 3,

     1996:

     A.   Clarification regarding Contact for State Independent Living

          Council

     B.   Clarification of Minimum Project Size for Section 811

     C.   Section 202/811 Processing Schedule

     D.   Section 202 and Section 811 Applications Processing and

          Selections (ATT. 7)

     E.   Modified Draft Letter from the Director of the Multifamily

          Division to the Director of the Appropriate State Agency

          Requesting Designation of Representative to Review Supportive

          Services Plans of SectIon 811 Applications (ATT. 16)

     Changes to the text are set forth in bold.

2.   Paragraph 2.I.(6), Page 6, is revised as follows:

     Contact for State Independent Living Council.  When providing the

     appropriate State or local agency contacts for Sponsors so they know

     which agency they need to send the Supportive Services Plan of their

     applications, also include the State Independent Living Council.

     Attached is a modified version of the draft letter to the appropriate

     State or local agency. If the letter has been sent already you are not

     required to send a second one.

HMDE: Distribution: W-3-1,R-1,R-2,R-3-1(H)(RC),R-3-2,R-3-3,R-6,R-6-2,

                    R-7,R-7-2,R-8, ASC

3.   Paragraph 4.B., Page 8, is revised as follows in order to bring it

     into compliance with the NOFA published on July 8, 1996:

     Minimum project sizes - For Section 202 applications the minimum

     project size for both metro and nonmetro proposals is five units

     including the nonrevenue manager's unit, if applicable.  A Sponsor can

     propose scattered sites in its application as long as each site

     consists of at least five units and the Sponsor has site control for

     all sites.  In such cases, for the rating criteria pertaining to the

     need for supportive housing in the area and the suitability of the

     site, each site is to be rated separately and then the scores

     averaged.  The maximum of 125 units for projects in metro and nonmetro

     areas is unchanged.  For Section 811 applications, the minimum number

     of persons with disabilities that can be housed in a group home is

     three and the maximum number is eight.  For an independent living

     facility, the minimum number of units that can be applied for in one

     application is five and the maximum number of persons that can be

     housed in an independent living facility is 24.  The five units do not

     have to be contiguous; rather, it is preferred that they are not.  The

     NOFA provides for exceptions to the upper project size limits only.

4.   Paragraph 5 on Page 11 is revised to read as follows in order to make

     it consistent with the processing schedule set forth on Page 15 and

     Attachment 8 of the Notice:

     SUBMISSION TO HEADQUARTERS - State and Area Offices will submit to the

     New Products Division in Housing Headquarters their, lists of

     selections, lists of approvable but unfunded applications, lists of

     applications that scored less than 60 points, final selection

     diskettes, recapitulation formats, and the transmittal memorandum.

     The congressional notification memoranda will be submitted to the

     Office of Congressional and Intergovernmental Relations, while at the

     same time submitting 718's and PAD's to the Office of the Comptroller,

     Field Accounting Division.  These actions must be completed by October

     28, 1996.  NOTE: IF ANY PROJECT WAS REDUCED BY UP TO 10 PERCENT SO IT

     COULD BE FUNDED FROM RESIDUAL FUNDS, PLEASE IDENTIFY PROJECT ON THE

     SELECTION LIST AND IN YOUR TRANSMITTAL MEMORANDUM.  ALSO, INCLUDE IN

     THE TRANSMITTAL MEMO THE NUMBER OF UNITS REDUCED AND THE AMOUNT OF

     CAPITAL ADVANCE AND PRAC FUNDS NEEDED TO RESTORE THE UNITS TO THE

     PROJECT.
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5.   Paragraph 13 on Page 15 is revised to read as follows to set forth the

     new application deadline extension published in the Federal Register

     on August 9, 1996:

     PROCESSING SCHEDULE.

     In accordance with the Notices of Extension of Application Due Date

     for the Notices of Funding Availability (NOFA) for Supportive Housing

     for the Elderly and for Persons with Disabilities published in the

     Federal Register on August 9, 1996, the following processing schedule

     has been developed. It is not mandatory that Offices maintain dates in

     this schedule.  However, the underscored dates and actions are

     specific deadlines which must be met:

     Application Deadline                    Sept. 6, 1996

     Initial Screening Completed             Sept. 12, 1996

     and Deficiency Letters Mailed

     Expiration of 8-day period for

     submission of missing application items Sept. 20, 1996

     Technical Processing Completed          Oct. 9, 1996

     Notification of Technical rejects       Oct. 11, 1996

     End of 10-day appeal period for

     Technical Rejects                       Oct. 21, 1996

     Complete State and Area Office

     Rating Panels                           Oct. 24, 1996

     State and Area Offices submit

     lists of selections, final

     selection data diskette,

     transmittal memorandum and

     other approvable applications

     to Headquarters.  State and

     Area Offices submit Congressional

     Notification Memorandum to Office

     of Congressional Relations,

     Headquarters and submit 718's and

     PAD's to appropriate location           Oct. 28, 1996

     Funding Announcements Completed         Nov. 12, 1996
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6.   Attachment 7, unnumbered paragraph 4, "Headquarters will coordinate .

     . . .", Page 34, is deleted in its entirety in order to bring it into

     compliance with the processing schedule set forth on Page 15 and

     Attachment 8.

7.   Attachment 7, paragraph E.5., Page 38, is revised as follows in order

     to be consistent with the processing schedule set forth on Page 15,

     and Attachment 8:

     Submission to Headquarters. Each State and Area Office shall submit

     the following items to Headquarters, Attention: New Products Division,

     Room 6138 in accordance with the schedule in paragraph 13:

     5.   A completed Congressional Notification form for each application

          on the Initial Selection Lists shall be forwarded to the Office

          of Congressional and Intergovernmental Relations.  Housing

          Headquarters will notify State and Area Offices of which

          additional applications selected with residual funds will need

          completed Congressional Notification forms.

                              Nicolas P. Retsinas

                              Assistant Secretary for Housing-

                              Federal Housing Commissioner

Attachment

                                                  ATTACHMENT 16

Draft Letter from the Director of the Multifamily Division to the Director

of Appropriate State Agency Requesting Designation of Representative to

Review Supportive Services Plans of Section 811 Applications

Dear _____________________________:

     The purpose of this letter is to request your assistance in reviewing

supportive services plans from applications for funding under the Section

811 Program of Supportive Housing for Persons with Disabilities.  This

program was authorized by the National Affordable Housing Act of 1990 and

provides funding in the form of capital advances to nonprofit organizations

(Sponsors) to construct, rehabilitate or acquire (with or without

rehabilitation) housing for persons with disabilities.  The capital advance

does not have to be repaid as long as the housing remains available for

very low income persons with disabilities for at least 40 years.  Project

rental assistance funds are also provided to cover the HUD-approved

operating costs of the housing with the exception of the cost of any

necessary supportive services for the residents.  Thus, the residents are

required to pay no more than 30 percent of their adjusted incomes for rent.

     On July 8, 1996, HUD published in the Federal Register a Notice of

Fund Availability for the Section 811 Program.  A copy is enclosed for your

information.  Applications for funding are due in HUD Field Offices no

later than 4:00 p.m. on September 6, 1996.  Nationwide HUD has $93,101,293

in capital advance funds available which will facilitate the development of

1,430 housing units for persons with disabilities.

     The supportive services plan and the Sponsor's description of its

experience in providing housing or related services to the intended

population are the most important parts of a Section 811 application.  HUD

is very aware that housing without certain necessary supportive services is

not sufficient to enable many persons with disabilities to live

independently in the community. Since HUD cannot pay for supportive

services, it will not select an applicant for a Section 811 capital advance

unless the supportive services plan is appropriate for the proposed

occupants and contains evidence that the necessary supportive services will

be provided on a consistent, long-term basis to ensure the continued

viability of the project.  It should be noted, however, that accepting the

supportive services that may be offered in conjunction with the housing

must not be a condition of occupancy.
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     We are requesting your assistance in reviewing applications (with

primary emphasis on the supportive services plans) from Sponsors proposing

to serve people with disabilities because of your agency's knowledge and

expertise in the provision of supportive services to this population.

Although your participation in this important function is entirely

optional, you should be aware that, by law, in order to be approved for

funding, Sponsors must have a certification from the "appropriate State or

local agency" indicating that the provision of the services identified in

the supportive services plan is well designed to meet the special needs of

the proposed residents. Unless we are informed otherwise, we assume that

your agency is an appropriate agency to complete this certification and,

consequently, we will be informing applicants interested in submitting a

Section 811 application that your agency is an appropriate agency for them

to send one copy of their supportive services plan for review and

completion of the certification.  We have enclosed a copy of the

certification so that you will be familiar with it prior to receiving any

supportive services plans.

     Please note that, in addition to the statutory requirement for a

determination as to whether or not the provision of services is well

designed, we have included space for you to indicate whether the proposed

facility is consistent/inconsistent with State or local plans and policies

governing the development and operation of similar facilities.  This

additional indication will help assure us that Sponsors who are receiving

funding or referrals through your agency are proposing a project that is

sanctioned by our agency.

     HUD will not review the supportive services plan of Sponsors'

applications and, consequently, there will be no points assigned to the

plan.  Instead, the supportive services plan and the Certification are

threshold requirements which means that if the application does not include

them and, after being notified by the HUD Office, the Sponsor does not

provide the missing information by September 20, 1996, the application is

rejected. Furthermore, the application will be rejected if the agency

completing the Certification indicates any of the following: 1) the

provision of supportive services is not well designed, 2) the proposed

facility is inconsistent with State or local plans and policies governing

similar facilities and the agency will be a major funding or referral

source for the proposed project, or the necessary supportive services will

not be provided on a consistent, long-term basis.
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     Unless we are informed otherwise, we assume that your agency is an

appropriate agency to review the supportive services plans of Section 811

applications.

     Thank you for your time and attention to this important effort.  We

look forward to hearing from you in the near future.

                              Sincerely,

                              Director

                              Multifamily Division

Enclosures

