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Subject:  Recertification for Residents who Lose Income due to

          the "Contract with America Advancement Act of 1996,11

          P.L. 104-121, (Advancement Act), and the "Personal

          Responsibility and Work Opportunity Reconciliation Act

          of 199611 (P.L. 104-193) (Welfare Reform Act).

A.   PURPOSE: This Notice offers guidance to owner/manager/agents

     and Housing's Field Office (FO) staff on the Advancement Act

     and the Welfare Reform Act.  The Program Management Division

     of the Office of Housing has received many calls from

     owners/managers and field office staff on these laws and their

     impact on incomes and Section 8 adjustment needs, necessitating

     clarification to the field.

     Simply, residents who lose income due to changes in

     Disability Income or SSI due to the Advancement Act, or SSI or

     AFDC/Temporary Assistance for Needy Families (TANF) due to the

     Welfare Reform Act must have their incomes recertified and

     Section 8 payments recalculated per existing processes.

B.   PROJECT MANAGEMENT/FO RESPONSIBILITIES: Project Section 8

     expenditures should begin increasing during Summer 1997.  All FOs

     should monitor the usage of increasing and unplanned Section 8

     expenditures.  As Section 8 resources are drawn down, project

     owners/managers must request additional contract authority for

     the current year, and also inform the FO at least 60 days prior

     to using the last remaining dollars in the contract, so the FO

     may request amendment funds, per existing procedures.
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C.   ADDIITIONAL INFORMATION:  Field office staff may address

     questions to the Program Management Division, ATTN: Welfare

     Reform Team, at (202) 708-4162.

               Assistant Secretary for Housing-

                 Federal Housing Commissioner

