Publ i ¢ Housi ng Agenci es; Notice PIH 96-32(HA)

| ndi an Housing Authorities; | ssued: May 29, 1996

Secretary's Representatives; Expires: May 31, 1997

St at e/ Area Coor di nat or s;

D rectors, Public Housing

D visions; Admnistrators,

G fices of Native Anerican

Prograns; Resident Managenent

Cor porations (RMCs); | ndependent

Auditors
Public and I ndian Housing (PIH GConpliance Suppl ement for
Annual Audits of Public Housing Agenci es and | ndi an Housi ng
Aut horities by I ndependent Auditors

1. PURPOSE

This Notice reissues the PIH Conpliance Suppl enment whi ch was
originally transmtted by Notice PIH 95-31, dated May 25,
1995. The Supplenent is to be used by independent auditors
(1'As) who perform Single Audits of Public Housing Agencies
or Indian Housing Authorities (HAs) in accordance with the
O fice of Managenent and Budget (OwB) Grcul ar A-128,
"Audits of State and Local Governnents." Reissuance of the
Suppl enent serves to remnd HAs and | As of this requirenent.

2. BACKGROUND

The PIH Conpliance Suppl enent was devel oped by the Ofice of
Public and I ndian Housing and the O fice of the Inspector
General (A G, together with OVB, as part of a planned
revision of the OQvB "Conpliance Suppl enment for Single Audits
of State and Local Governnents." The revised OVMB Conpli ance
Suppl enent, when issued, will contain the PIH Conpliance
Suppl enent. The PIH Conpliance Suppl enent transmtted by
this Notice will continue in effect until superseded by

anot her OWB approved i ssuance.

3. SCOPE

The OMB Conpl i ance Suppl enent to A-128 incl udes both the
Ceneral Requirenents applicable to all Federal assistance
prograns, and the Specific Requirenents for individua

agency prograns. The PIH Conpliance Suppl enent contains the



Specific Requirenments identified by PIH programofficials
and the QG and approved by OwB, as being the m ni num
conpl iance requirenents to be tested for PIH prograns.

The PIH Conpliance Suppl enent contains a description of

sel ected prograns and reporting requirenents for HAs,

rel ated reference materials, programconpliance

requi renents, audit questions relating to HA internal
control policies and procedures, and suggested audit
procedures. The Suppl enent al so includes requirenents to
test the source data used in the calculation of the

Per f or mance Fundi ng System (PFS) operating subsidy (Chapter
4) and the data from whi ch Public Housi ng Managenent
Assessnent Program (PHVAP) scores are derived (Chapter 5).
Questions concerning the programareas covered in the

Suppl enent shoul d be directed to the appropriate | ocal HJID
office.

The reference material citations in the Suppl enent rei ssued
with this Notice were updated to reflect the April 1995
change in the Indian Housing regul ations from24 CFR Part
905 to 24 CFR Part 950. No changes were made in conpliance
or testing requirenents. Ether issuance (June 1995 or June
1996) of the PIH Conpliance Suppl ement rmay be used by the

I A

EFFECTI VE DATE

The original effective date of the PIH Conpliance Suppl ement
was May 25, 1995, and included all audits for which the
field work was not substantially conpleted at May 25, 1995.
The PIH Conpliance Supplenent is now effective for all HA
audits, including audits perforned under mnulti-year
contracts that were signed prior to the initial effective
date of May 25, 1995. HAs shoul d expect a reasonabl e
increase in the audit fee as a result of the additional
testing requirenments of the Suppl enent, and shoul d adj ust
thei r budgets and/or funding requests accordi ngly.

The HA shall provide a copy of the Supplenent to the | A
performng the HA Single Audit. The PIH Conpliance
Suppl enent will continue to be applicable to HA audits
performed in accordance with OB G rcular A 128 unti
super seded by anot her OVB approved i ssuance.

/ s/ Kevi n Emanuel ©Mar chman Acti ng




Assistant Secretary for Public and
| ndi an Housi ng

At t achnent



