U S. Departnent of Housing and U ban Devel opnent

Publ i c and I ndi an Housi ng

Publ i ¢ Housi ng Agenci es; Notice PIH 97-61(HA)

Secretary's Representatives; | ssued: 12/8/97
Expires: 12/31/98

St at e/ Area Coordi nat ors;

Directors, Public Housing

Di vi si ons; Resi dent Managenent

Cor por ati ons ( RMCs)

Subject: FY 1997 and 1998 Subsidies for Operation of Low I nconme
Housi ng Projects

The first purpose of this Notice is to advise Public Housing
Agencies (PHAs) that there will be no proration of operating
budget approvals during Federal fiscal year 1998 (HA fiscal years
begi nning January 1, April 1, July 1, and Septenber 1, 1998).

The 1998 Departnents of Veterans Affairs and Housi ng and Urban
Devel opnent and | ndependent Agenci es Appropriations Act includes
$2, 900, 000, 000 for FY 1998 operating subsidy requirenents. Under
current authorizations, the amount appropriated in the FY 1998
Appropriations Act will be sufficient to cover total subsidy
requi renents for both Performance Fundi ng System (PFS) and non-
PFS projects. Accordingly, paynents to all PHAs will be based on
100 percent of the full eligibility of each as determ ned by the
PFS, or the appropriate alternate approach for the non-PFS PHAs
and projects. Should actual requirenents for FY 1998 vary
significantly fromthe estimate, this percentage is subject to
change.

The second purpose of this Notice is to advise PHAs that the
proration |level of operating subsidies at 95 percent previously
necessitated by the shortfall of appropriated funds has been
revised. Actual FY 1997 operating subsidy requirenments were
| oner than anticipated. Accordingly, paynents to all PHAs w ||
be at 99 percent of eligibility as determ ned by the PFS, or the
appropriate alternative approach for the non-PFS PHAs and
projects. Those PHAs with approved operating budgets or
Cal cul ati on of Performance Fundi ng System Operating Subsidy forns
w Il not have to submt any docunents to effect paynent of the
addi ti onal anmpbunt due. The HUD Field Ofice will reapprove the
previ ously approved obligating docunent and revise the previously



submtted Direct Disbursenent Paynent Schedul e (Form HUD-52721).
The Field Ofice will send copies of these docunents to the HA
and schedul e paynent of the additional anmount due. Wen
recal cul ati ng operating subsidy paynment, the Field Ofice wll

al so revise, where appropriate, the anount of the Incentive

Adjustnent for FY 1997 to reflect the revised cal cul ati on of the
unfunded portion of operating subsidy due to proration.

/s/

Kevi n Emanuel Marchman
Acting Assistant Secretary
for Public and Indian Housing



