
Rider to Request for Endorsement of Credit Instrument (FHA-2455)
Certificate of Mortgagee, Mortgagor and General Contractor
(For 223(f), 223(a)(7), and Insurance Upon Completion)
This Rider is attached to and made a part of that certain Request for Endorsement of Credit Instrument Certificate of Mortgagee, Mortgagor and General Contractor dated _______________, 20___ (the "Request for Endorsement") delivered to the Secretary of Housing and Urban Development ("HUD") by _____________________________________ ("Mortgagee") and _____

_____

___________ ("Mortgagor") with respect to ____________________, FHA Project No. __________.  In the event of any conflict between any provision of this Rider and any other provision of the Request for Endorsement, the provision of this Rider shall be controlling.  The Request for Endorsement is hereby amended, modified and supplemented as follows:
A. Certificate of Mortgagee.  For 223(f) and 223(a)(7) transactions, paragraph 1 of the Certificate of Mortgagee is hereby deleted in its entirety. 
B. Financing Charges.  The following is hereby added as a note following the first sentence of paragraph 10 of the Certificate of Mortgagee:
*  The term "financing charges" as used in Paragraph 10 does not include the servicing fee included in the mortgage loan permanent interest rate.  In the event we agree, upon request of the Mortgagor, to invest replacement reserve funds or any other funds, or to perform other administrative services for the benefit of the mortgagor or HUD, or in the event that we agree or are required by HUD to provide services which were not customarily provided by HUD mortgagees as of the date hereof, we may charge such fees and charges as are customarily charged by us for the performance of such services.
C. PCNA Reports.  The following is hereby added to the Certificate of Mortgagee as paragraph 13:
We acknowledge that the amount of the annual deposits to the reserve fund for replacements shall be subject to change in accordance with the requirements of HUD.  In connection therewith, every ten years we shall obtain a new Project Capital Needs Assessment ("PCNA") report for HUD to evaluate.  The cost of each such PCNA report may be paid from the reserve fund for replacements.
D. Mortgagee Letter 87-9.  The following is hereby added to the Certificate of Mortgagee as paragraph 14:

As required by HUD Mortgagee Letter 87-9, dated February 20, 1987, and pursuant to HUD Handbook 4430.1 REV-1, Section 1-21, C.2, we hereby certify as follows:
In the event of a default during the term of the prepayment lock-out and/or penalty (i.e., prior to the date on which prepayments may be made with a penalty of one percent or less), we will:
(1) request a three-month extension of the deadline prescribed by 24 C.F.R. Section 207.258 for filing a notice of our intention to file an insurance claim and our election to assign the mortgage;
(2) if HUD grants the requested (or a shorter) extension of the notice filing deadline, assist the mortgagor in arranging a refinancing to cure the default and avert an insurance claim;
(3) report to HUD at least monthly on any progress in arranging a refinancing;
(4) otherwise cooperate with HUD in taking reasonable steps to avoid an insurance claim;
(5) require any successors or assigns to certify in writing that they agree to be bound by these conditions for the remainder of the term of the prepayment lock-out and/or penalty period; and
(6) notify HUD of the delinquency where a payment is not received by the 16th day of the month in which it is due.
E. [Insert any of the following if applicable] 
The following is hereby added to the Certificate of Mortgagee as paragraph 15: 
(a) Reserve Fund for Replacements.  
We have collected cash in the amount of $____________ for the initial deposit to the reserve fund for replacements required by your commitment. 
For 223(a)(7) transactions, funds held in the reserve for replacements fund existing with respect to the project under FHA Project No. ___________ [old project number] in the approximate amount of $_________ are being transferred to the reserve for replacements fund for this project in accordance with the Regulatory Agreement.
and/or

(b) Residual Receipts.  
For 223(a)(7) transactions, funds held in the residual receipts account existing with respect to the project under FHA Project No. ____________  [old project number] in the approximate amount of $_________ are being transferred to the residual receipts account for this project.
(c) Inspection fee. 
We have collected cash in the amount of $__________ for the inspection fee required by your commitment and remitted such amount to you.
(d) Non-Critical Repair Escrow.  
We have collected $____________ for the escrow for non-critical repairs required by your commitment, $__________ in the form of cash and $____________ in the form  of a letter of credit.
(e) [Insert other escrows, if any]
A. [For use in Section 223(a)(7) transactions where all or a portion of the prepayment premium for the existing loan is being funded from a premium on the new loan]
Prepayment Premium.  The following is hereby added to the Certificate of Mortgagee as paragraph 16:
A prepayment premium of $_____________ is due and payable from the mortgagor in connection with the prepayment of the existing HUD-insured loan for this project.  A portion of this prepayment premium in the amount of $______________ will be funded by us on behalf of the mortgagor (we will receive such amount from the proceeds of a premium generated through the issuance and sale of Ginnie Mae mortgage-backed securities with respect to the loan).

B. Certificate of Mortgagor.  For 223(f) and 223(a)(7) transactions, paragraph 8(b) of the Certificate of Mortgagor is hereby amended to delete the following from the first clause thereof:
"and is in accordance with the plans and specifications approved by the Federal Housing Commissioner"
C. Certificate of General Contractor.  For 223(f) and 223(a)(7) transactions, the Certificate of General Contractor  is hereby deleted in its entirety.  
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