Early Commencement Shortfall Certification

Section 232—Office of Healthcare Programs

	Project No.:  

	Project Name:

	Location:


The estimated and actual cost to the undersigned in connection with the subject loan for new construction, rehabilitation, or addition, after excluding any kickbacks, rebates, adjustments made or to be made are as follows:

[image: image1.emf]Item

Estimated 

Replacement Cost

Early 

Commencement 

Actual Cost

Early 

Commencement 

Savings

1.  Interest $0

2.  Taxes $0

3.  Insurance $0

4.  M.I.P. $0

5a.   Other Expense (describe) $0

5a.   Other Expense (describe) $0

5a.   Other Expense (describe) $0

5a.   Other Expense (describe) $0

5a.   Other Expense (describe) $0

5a.   Other Expense (describe) $0

6.  Total Cost $0 $0 $0


This certification is made, presented and delivered for the purpose of influencing an official action on behalf of the Secretary of Housing and Urban Development.  This certification may be relied upon as a true statement of the facts contained herein.

	Signature of Borrower:                                                                  Date:


Warning: U.S. Code, Title 31, Section 3729, False Claims, provides a civil penalty of not less than $5,000 and not more than $10,000, plus 3 times the amount of damages for any person who knowingly presents, or causes to be presented, a false or fraudulent claim; or who knowingly makes, uses, or causes to be used, a false record or statement; or conspires to defraud the Government by getting a false or fraudulent claim allowed or paid.
Warning: U.S. Criminal Code, Section 1010, Title 18, U.S.C., “Department of Housing and Urban Development and Federal Housing Administration transactions”, Provides in part: “Whoever, for the purpose of . . . influencing in any way the action of such Department . . . makes, passes, utters, or publishes any statement, knowing the same to be false . . . shall be fined not more than $5,000 or imprisoned not more than two years or both.”


[image: image2.emf]To Lender: Maximum Insurable Loan (For Completion by HUD)

Total Early Commencement Savings (Per Line Item 6) $0

90% of Savings $0

Revised (Reduced) Criteria 12 (Cost)

Recomputed Mortgage Amount Based On Lesser Of All Criteria


	By (Authorized Agent):                                                                   Date:


Instructions

In accordance with HUD Regulations, accurate records of all costs must be maintained and are subject to review by employees of HUD prior to the endorsement of the loan for insurance. The records must be in sufficient detail to permit the itemization of cost required by this form.   Only those items of cost actually incurred by the Borrower will be allowed by HUD. 
The Estimated Replacement Cost should match figures in the Lender Narrative.

The Early Commencement Actual Cost should be calculated as follows:

1. Interest is the amount estimated to accrue during the estimated remaining period of construction plus two months.    
2. Taxes which will accrue during the construction period plus two months are shown on a pro rata basis for this estimated period.

3. Insurance which will accrue during the construction period plus two months are shown on a pro rata basis for this estimated period.

4. Mortgage Insurance Premium is the amount estimated to be earned during the remaining construction period plus two months.

5. Other expenses should be explained in more detail below:
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