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HERMIT SYSTEM CHANGES - RELEASE 4.2

INTRODUCTION

The Home Equity Conversion Mortgage Service Provider (HECM SP) has released version 4.2 of the
Home Equity Reverse Mortgage Information Technology (HERMIT) software which consists of:

e Updates to support the Loss Mitigation for HECM ‘s in Default due to Unpaid Property
Charges (Mortgagee Letter (ML) 2015-11),

e Lump Sum Payment Plan (ML 2013-27, 2014-11),
e Make Credit Option Mandatory at Loan Set Up,

e Pre Due & Payable (D&P) and Corp Advance transaction validation at the time of CT 22-
Assignment Request,

e Increasing the maximum allowable values for certain fields relating to appraisals and sales
on the Claim Type 21, 23, Loss Mitigation and Investor Short Sale timelines, and

e Allowing Servicers to adjust MIP, Interest and Service fee up to a certain limit established by
HUD and opening up three fields MIP Rate, Funded Date & Round to 1/8" to make it
editable in Endorsed status.

If you have any questions regarding the functionality of the software release, please contact the
HERMIT Help Desk at 561-899-2610 or at support@hecmsp.com. If you have any policy related
guestions, please send an email to HUD at answers@hud.gov .
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HERMIT SYSTEM CHANGES - RELEASE 4.2

1.1 Loss Mitigation Property Charge - ML 2015-11

1.1.1  Entering Repayment Plan information

The HERMIT system will allow the Authorized Users to create new Repayment plans in Pending IMIP,
Pending Endorsement, Endorsed and Assigned Case Status. The Repayment tab is available on the
left bar menu of the loan between the ‘Alerts’ and ‘Change of Plan’ tabs. On clicking on New, the
Repayment plan window opens up. Fields marked with an Asterik (*) must be entered. If ‘Hardship
Experienced’ is selected, a text box will appear and the User will need to enter the ‘Reason for
Hardship’.

Repayment plan x

Repayment Plan Details

Repayment Start Date: | w | © Monthly Surplus Income: | co.00] *
Repayment End Date: | w | * Outstanding Total Arrearage: | cp.ogl *
Repayment Plan Term (months): §§ | ol * Monthly Payment Amount: | cp.ogl *
# of Remaining Payments: | o/ * Next Monthly Due Date: | w|
Hardship Experienced: |:|

® cween

Figure 1: Repayment Plan Screen
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HERMIT SYSTEM CHANGES - RELEASE 4.2

1.1.2  Display of error messages when Creating a Repayment Plan

On entering the information for the Repayment plan, the following error messages will appear if the
Repayment Plan End Date Entered is less than the Repayment Plan Start Date, the Next Monthly
Payment Due Date is less than the Repayment Plan Start Date and the Reason for Experienced
Hardship is not entered when selecting Hardship Experienced.

Please note that error messages are Hard stops and Warning messages are not in HERMIT.

F B
Message from webpage Iﬁ

Fi I % - Reason for Experienced Hardship is required
- Repayment Plan Start Date must be <= Repayment Plan End Date
- Mext Monthly Payment Due Date must be > = Repayment Plan Start
Date

Figure 2: Error Messages on Submitting the Repayment Plan

1.1.3  Editing a Repayment Plan

Authorized Users can edit the Repayment plan by clicking on the edit button in the Repayment Plan
section. The fields Monthly Surplus Income, Outstanding Total Arrearage, Monthly Payment
Amount, and Repayment Plan Term (months) are NOT editable once the plan is created and
submitted.

Repayment plan 4

Repayment Plan Details

Repayment Status: IAJ:tive ﬂ *

Repayment Start Date: DEMD1/2015 #  Monthly Surplus Income: | | =
Repayment End Date: O7/1/2017 #  Dutstanding Total Arrearage: | | =
Repayment Plan Term (months): | | *  Monthly Payment Amount: | | =
# of Remaining Payments: | 55' *  Next Monthly Due Date: ||:|7_,-.31;2|31 3 - | =
Hardship Experienced:

Hardship Reason:
Death |

Audit Information
Create Date: 62212015 2:31:03 PM Created By: QSSISveMar3
Change Date: Changed By:

() ORI CANCEDN

Figure 3: Editing a Repayment Plan
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HERMIT SYSTEM CHANGES - RELEASE 4.2

1.1.4  Display of error messages when Updating the Repayment Plan status to Complete
The system will display error messages:

e If the User changes the Repayment status to Complete and the number of Remaining Payments
is not zero or

o If the # of Remaining Payments is zero and the Repayment Status is not marked Complete.

Message from webpage Iﬁ

I I % - Repayment Plan Status cannot be set to Completed unless the # of
Remaining Payments is zero,

Message from webpage Iﬁ

r l % - Repayment Plan Status must be set to Completed when £ of
Remaining Payment is zero.

Figure 4: Error Messages When Submitting a Completed Repayment Plan
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HERMIT SYSTEM CHANGES - RELEASE 4.2

1.1.5  Only one Active Repayment Plan

The User can have only one Active Repayment plan at any time. If a User creates another
Repayment plan, the system will automatically inactivate the previous Active plan. The User can
mark the plan as Inactive at any time. If a User Terminates a loan, the system automatically
inactivates the Active Repayment plan.

Home BLEM  Endorsed | Accounting Batch Reports Logout

Loan Balance Loan Information Borrower Information Servicer Information Balance Information

FHA Case #: Borrower: Lender Loan #: Pay Plan Type: Line of Credit
Loan Details Loan Skey: SSN: Servicer #: Loan Balance: 5114,607.43

Case Status: DOB: Lender Name: Max Claim: $127,000.00
[agsackions Case Sub-Status: Address: Servicer Name: % of Max Claim: 90.242 %
Contacts Ll TR s Investor Name: NPL:  (si13431)

) & print Losn Details

Property Go to Loan Co-Borrower:

Search NBES: Mo
St Deferred: Mo
MNotes
|Audit Tracking

Repayment Plans

lalerts
N : cp ayment Status Repayment Start Date Repayment End Date Next Monthly Due Date Create Date (> “NEw)
e Aol R oy Current (Active)diK 06/01/2015 07/01/2017 06/02/2016 06/22/2015 02:31:03 PM

Inactive 06/10/2015 06/11/2015 DE/15/2015 DE/7/2015 D4:35:51 PM
Ch: of Pl EDIT ™)

— an Inactive 08/02/2015 06/25/2015 07/02/2015 DEMT7/2015 D4-46:21 Ph @]
Payoff
Repayment Plan Details Audit Information

Servicer Info

Repayment Start Date: 6172015 Cutstanding Total Arrearage: 52.000.00 Create Date: &/22/2015 2:31:03 PM
Servicer Request

Repayment End Date: 72017 Monthly Surplus Incomes: $2.000.00 Created By:
Bank Account

Mext Monthly Due Date: £/2/2015 Monthly Payment Amount: £1.000.00 Change Date:

Repayment Term (months): &o Repayment Status: Active Changed By:

# of Remaining Payments: 57 Hardship Experienced: ves

Hardship Reason:  [Hardship required

Figure 5: One Active Repayment Plan Only
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HERMIT SYSTEM CHANGES - RELEASE 4.2

1.2 Loan Balance Adjustments and Editing Three Fields

1.2.1  Adjusting MIP Amount, Interest Amount & Service Fee Balance Amount

Authorized Users will have edit capability to make changes to the MIP, Interest & Service Fee
Balance amounts. HUD has established a threshold for these fields and an error message will be
displayed if the user enters an amount greater than the threshold. The change in MIP amount will
result in an adjustment for a payable or receivable amount. A transaction will be created in the
Transaction—>Loan section if the submission was successful.

Please note that the thresholds for the three fields are subject to change by HUD.

Loan Transaction Filter (

Adjust Loan Transaction x

Lg

=] § Correct Amount  Current Amount  Adjustment Amount
Transaction Type: I W Principal Amount: | | | | |
Effective Date: 057317215 Interest Amount: $35,000.0 |

55,000 .-}JH'
| |

Service Fee Amount:

|

| | |
MIP Amount: | 56,000 .-}w | | |

| | |
Total: | | | |

Figure 6: Adjusting MIP, Interest & Service Fee Balance Amounts

Message from webpage Iﬁ

. - The entered Interest loan balance amount of 57,605,581 exceeds the

__I_l 52,500.00 system threshold for Interest corrections. The Interest loan
balance amount for this loan must »= 52489419 and == 52989419
- The entered MIP loan balance amount of 51,127.54 exceeds the
550000 system threshold for MIP corrections. The MIP loan balance
amount for this loan must >= 54 372,46 and <= 55,372.46
- The entered Service Fee loan balance amount of 5770.00 exceeds the
5250.00 systermn thresheld for Service Fee corrections. The Service Fee
loan balance amount for this loan must == 53,980.00 and <= 54 480.00

|

Figure 7: Error Messages When Submitting Amounts Greater Than Allowable T hreshold

Loan Transaction Filter

L'

Loan Transaction Results

[ Export Transactions & Print Transactions Display: | 10|V

Trans Date Effect Date Code Description Prin Amt Int Amt MIP Amt

DE/2212015 05/31/2015 1191 Accrusls - Loan Balance Corfgetion $0.00 $605.81 $127.54 $70.00

Figure 8: Successful Submission of MIP, Int & SFee
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HERMIT SYSTEM CHANGES - RELEASE 4.2

1.2.2 Fields editable on Loan Details screen

The following three fields are now editable in the Loan Details—> Edit Loan Rates section for loans
with a case status of Endorsed. Existing edits on Funded Rate apply and fields marked with an Asterik
(*) need to be entered prior to submitting the information on the screen.

e MIP Rate

e Roundto 1/8"

e Funded Date

[ Edit Loan Rates X
Exp. Interest Rate: 5.680% Closing Date: 03/04/2003 ‘
MIP Rate: | EI.SCI-3|%( Funded Date: s
Interest Rate At Closing: | 2.63-I}|% FHA Case # Assigned Date:

Rate Type: IMONNY Application Date:

Index Type: |1-Year CMT Exp. Rate Index Date:

Margin: (Range 0% - 5%]) | 1.500 |"l'IE * Exp. Rate Locked: Mo

Round to 1/8th: |:| First Payment Date:

Credit Type: I * ARM First Change Date: *
Monthly Service Fee: | 530.00] Basis Points (BPS): [ ] 0.0004,
Previous ldx Rate / Int Rate: 0.270% 4 1.770% Next Idx Rate I Int Rate: D.260% ¢ 1.760%
Current Idx Rate / Int Rate: ) 0.270% ¢ 1.770% Periodic Cap / Lifetime Cap: % r 12.630%

Figure 9: Three New Fields Editable in Endorsed Status
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HERMIT SYSTEM CHANGES - RELEASE 4.2

1.3 Corp Advance & Pre D&P Transactions

1.3.1 New edits for Corp Advance & Pre D&P Transactions

The HERMIT system will display an error message if there are Corp Advances and/or Disb — Prop Chrg
- Pre D&P — Taxes / Flood Ins / Condo Fees / Ground Rent / Hazard Ins / HOA Dues, at the

time of assignment of the loan. There will be no error message if there is a Pre D&P — Other
transaction on the loan. Servicers must enter the Corp Advance transactions against the Pre D&P —
Other prior to successful assignment of the loan to HUD.

Message from webpage I&

- Total Qutstanding Prop Chrg Pre D&P is greater than 50.00
! % - Total Qutstanding Corporate Advances are greater than 50,00

Figure 10: Error Messages on Initiating or Submitting a CT 22 Timeline

b &
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HERMIT SYSTEM CHANGES - RELEASE 4.2

1.4 Lump Sum Payment Option — ML 2013-27, 2014 -11

1.4.1 Display of Lump Sum option at Loan Set up

The Lump Sum payment option is available in the Pay Plan Type drop down at Loan Setup. Please
note that a Partially Funded LESA type with Lump Sum payment option cannot be set up at Loan Set
up in HERMIT. If one exists then a change needs to be sent from FHA connection to HERMIT for the
loan to be a Fully Funded, Voluntary or Not Required LESA Type to set up the loan in HERMIT.

Loan
Loan Skey: Borrower Name: Create Date: 60% of OPL: $33,108.00
FHA Case #: Borrower SSN: Lender Name: IDL Amt: $33,109.00
Product Type: Borrower DOB: Max Claim Amount: Total MO Amt: 55,522 00
Prior Case #: MIA Property Address: Property City, St. Zip: MO Cash from Borrower: $33.109.00
10% Usage Indicator: 10% Usage Amt: S0.00 T&I First Yr. Payments: S700.00 MO Cash From Lender: $0.00
Rates Information Loan Dates Principal Limit Calculation
Interest Rate at Closing: * Closing Date: * Original Principal Limit: 555152 00
Exp. Interest Rate: oG Funded Date: * IMIP Paid By Lender: zp.00] *
Rate Type: * Application Date: IMIP Paid By Borrower: zp.00] *
Lifetime Cap: Exp. Rate Locked: I . IMIP Total:
| ™

Periodic Cap: Title Held As: + Closing Costs: @

Margin: % + Discharge of Liens:

ARM First Change Date: + Loan Advance/Other Draws:

. . Pay Plan
Credit Type: * + Loan Origination:

Pay Plan Type:
Round to 1/8th:

| ™
Index Type: I . # Exp. Rate Index Date:
%
| ™
O

Line of Credit = Total Loan Balance:
Term

Tenure
Pay Plan Term (in months): Modified Term
Modified Tenure
Lump Sum

Tax Ins Responsible Party:

- Service Fee Set Aside:

Lender/Servicer/investor Information Monthly Payment Amount:
Lender Loan #:

- Repair Set Aside:

- Monthly Tax & Ins. Withheld: * _ First Year Set Aside:
= Net Monthly Payment: @ - Credit Line Set Aside: @
First Payment Date: " . Life Expectancy Set Aside:
Monthly Service Fes:@ [ 1" _ et Principal Limit: @ 54781265

- Repair Admin Fee:

Servicer/Sub-Servicer:

Investor:

(LN

- Met Available (First Yr.):

Life Expectancy Set Aside (LESA)

Life Expectancy Type: Fully Funded

Figure 11: Display of Lump Sum at Loan Set Up
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HERMIT SYSTEM CHANGES - RELEASE 4.2

1.4.2  Setting up Lump Sum at Loan Set Up

When a User selects a Lump Sum pay plan type, the Rate Type is automatically populated as Fixed
and Credit Type as Closed-Ended. These cannot be changed.

Loan Information

Loan Skey: Borrower Name: Create Date: 60% of OPL: $33,105.00

FHA Case #: Borrower SSN: Lender Name: IDL Amt: $33,109.00

Product Type: Bormrower DOB: Max Claim Amount: Total MO Amt: $5,522.00

Prior Case #: Property Address: Property City, 5t. Zip: MO Cash from Borrower: $33,109.00

10% Usage Indicator: 10% Usage Amt: 50.00 T&I First Yr. Payments: 5700.00 MO Cash From Lender: $0.00
Rates Information Loan Dates Principal Limit Calculation

Interest Rate at Closing: 20000% * Closing Date: DE/02/2015 : Original Principal Limit: X
Exp. Interest Rate: 3.000/% * Funded Date: DEM272015 * IMIP Paid By Lender:

Rate Type: Fixe v Application Date: IMIP Paid By Bormmower: %0.00] ¥
Index Type: * Exp. Rate Index Date: IMIP Financed: £510.00
Lifetime Cap: o Exp. Rate Locked: IMIP Total: 51000
Periodic Cap: % Title Held As: + Closing Costs:

Margin: % + Discharge of Liens:

ARM First Change Date: + Loan Advance/Other Draws:

Credit Type: . Pay Plan

+ Loan Origination:

Round to 1/8th: | Pay Plan Type: Lump Sum
= Total Loan Balance: {§ 5510.00
Tax Ins Responsible Party:

Pay Plan Term (in months): - Service Fee Set Aside: 50.00

Lender/Servicerinvestor Information Monthly Payment Amount:
Lender Loan #:

- Repair Set Aside:
- Monthly Tax & Ins. Withheld:

L.

- First Year Set Aside:

= NetMonthly Payment: @ - Credit Line Set Aside: )

First Payment Date:

Servicer/ Sub-Servicer:

Investor:

- Life Expectancy Set Aside:
Monthly Service Fee:

L
MRS

= Met Principal Limit: {§ $47,302.65
- Repair Admin Fee:

- Net Available (First Yr.): )

Life Expectancy Set Aside (LESA) Refund Request
Life Expectancy Type: Fully Funded Refund Request:

Figure 12: Setting up Lump Sum at Loan Set Up

1.4.3  Submitting a Lump Sum at Loan Set Up

When a User selects a Lump Sum Payment Plan Type at Loan Set up, a warning message appears if
the Loan Advance / Other Draws field has no or zero dollar amount entered.

Loan Information

Loan Skey: Borrower Name: Create Date: 60% of OPL:

FHA Case #: Borrower SSN: Lender Name: IDL Amt:

Product Type: Borrower DOB: Max Claim Amount: Total MO Amt: {p

Prior Case #: Property Addres Property City, St. Zip: MO Cash from Borrower:

10% Usage Indicator: 10% Usage Ami: T&I First Yr. Payments: MO Cash From Lender:
Rates Information Loan Dates Principal Limit Calculation
Interest Rate at Closing: > 0002 Closing Date: DED2/2015 = Original Principal Limit: 55467200
Exp. Interest Rate: 3.000[% Funded Date 50.00
Rate Type: Application O _ pay Plan type is Lump Sum with Credit Type of Closed-Ended but there is no amount entered in the $0.00

Loan Advance/Other Draws field. Do you wish fo continue with Loan Setup?

Index Type: T - Exp. Rate Ind - Please certify that the LESA Type and LESA Amount are correct If not. pleass update these valuss 510.00

in FHA Connection befors performing Loan Setup
Exp. Rate Lo

Lifetime Cap:

- 10.00
Periodic Cap: % Title Held As (D) SUSWT(?) CANCEE
Margin: % + Discharge of Liens:
ARM First Change Date: + Loan Advance/Other Draws:
Credit Type: Pay Plan -
+ Loan Origination:
Round to 1/Bth: FOY TR Lump Sum ~ ot Lo & o
= Total Loan Balance:
Tax Ins Responsible Party: =
Pay Plan Term (in months): e o S
Lender/Servicer/investor Information R - Repair Set Aside:
Lender Loan & - Monthly Tax & Ins. Withheld: _ First Year Set Aside:
Servicer/ Sub-Servicer: P _ S t 0
= LRy B $0.00 - Credit Line Set Aside: @
Investor: = ¥
annie Mas hd First Payment Date: - Life Expectancy Set Aside:
Monthly Service Fee: $11.00

= Net Principal Limit: 540,617 44

Figure 12: Submitting Lump Sum With No Loan Advance / Other Draws
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HERMIT SYSTEM CHANGES - RELEASE 4.2

1.4.4  NPL Post Loan Set up for Lump Sum

Post Loan Setup, the NPL is set to zero dollars. Authorized Users can make disbursements from Set
Asides only.

Loan Information Borrower Information Servicer Information Balance Information
FHA Case # Borrower: Lender Loan # Pay Plan Type: Lump Sum
Loan Skey: S5N: Servicer # Loan Balance: 54 657.00
Case Status: DOB: Lender Hame: Max Claim: S102,000.00
Case Sub-5tatus: Address: Servicer Name: %= of Max Claim: 4585 %
Product Type: Investor Name: NPL: 30.00
Goto Loan Search & Print Loan Details
Co-Borrower:
NEBS: Yes
Deferred: No
Principal Limit Calculation Loan Balance Information
Original Principal Limit: 554 672.00 5120 000
Current Principal Limit: 25467200
$100,000
Principal Balance: 24 147.00
Interest Balance: 50,00 0.00% $80,000
MIP Balance: 5510.00 . 0.00% $60.000
§9.05% ~10.85% '
Service Fee Balance: 50,00
540,000
Loan Balance: $4,657.00
Service Fee Set Aside: 36,491.49 $20,000
Repair Set Aside: E700.00 %0 |
First Year Set Aside: $0.00 Iax Claim: 4.87%
Credit Line Set Aside: <0.00 I MIP Balance Service FeeBalance [ Loan Balance
B Frincipal Balance Il |nterestBalance I Max Claim
Life Expectancy Set Aside: $6,859.35
= Net Principal Limit: $0.00
Payment Plan Information

145

Figure 13: NPL Post Loan Setup for Lump Sum

Change of Plan from Lump Sum

Users cannot change Payment Plan Type from Lump Sum to another Payment Plan Type.

Loan Information

Go to Loan Search

Pay Plans

Pay Plan Status
Current (Active)

Pay Plan Detailz

06/08/2015

Borrower Information

Co-Borrower:
NBS:
Deferred:

Effective Date Pay Plan Type

Lump Sum

Yes
No

Change Type

$54,672.00

Servicer Information

Current Prin Limit MNet Prin Limit Create Date
$35,318.64 06/16/2015 11:30:04 AM

Balance Information

FHA Case # Borrower: Lender Loan #: Pay Plan Type: Lump Sum
Loan Skey: S55N: Servicer #: Loan Balance: 54 657.00
Case Status: DOB: Lender Name: Max Claim: £102,000.00
Case Sub-5tatus: Address: Servicer Name: % of Max Claim: 4 565 %
Product Type: Investor Name: NPL: s0.00

Audit Information

Gross Monthly Payment: £0.00 Current Principal Limit: 854 672.00 Create Date: SME2015 11:30:04 AN
Monthly T8l Wid: 50.00 Loan Balance: - 54,622.00 Created By: Qssisvemgr?
Het Monthly Payment: £0.00 Service Fee Set Aside: - EFTAT2.01 Change Date:
. . Changed By:
Term of Payments: o Repair Set Aside: - ‘£700.00
_ _ Approved Date:
Monthly Serv Fee: $30.00 First Year Set Aside: - 30.00
A . Approved By:
Expected Int Rate: 3.000 Credit Line Set Aside: - 30.00
Life Expectancy Set Aside: - $6,859.35
Met Principal Limit: = 535318.64

Create User
Qssisvemngr

& Print Loan Details

Figure 14: Change of Plan from Lump Sum
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HERMIT SYSTEM CHANGES - RELEASE 4.2

Users cannot change from other Payment Plan Types to Lump Sum Payment Plan Type.

Loan Information Borrow
FHA Case #: Borrowe
Loan Skey: SEN:
Case Status: DOB:
Case Sub-5tatus Address

Product Type:

er Infosmatiar Servicer Information Balance Information
g Lender Loan #: Pay Plan Type:
Servicer #: Loan Balance:
der Na [ Claim:

Change payment plan

e oan Co-Borrower: Pay Plan Type: # -
NBS5: Mo
Deferred: No Effective Date: _';”"E of Credit B
erm
Tax Ins Responsible Party: Tenure
WModified Term
Pay Plan Term (in months): Modified Tenure *
Pay Plans L !
Gross Monthly Payment: | 5D.DD| *
Pay Plan Status _Effective Date _Pay Plan Type Change Type ithheld: . (® VW)
- Monthly Tax & Ins. Withheld:
Current [Active) 12/15/2003 Line of Credit v | 000 |on @
Inactive 04/15/2015 Tenure = Net Monthly Payment: ) | 50 DI1I|
Repair Set Aside: | 5D.DD|
Pay Plan Details Credit Line Set Aside: [ S0.00)
thiy wment: 00 12 52704 PM
Gross Monthly Payment: $0.00 Current Principal L Change of plan fee: | 5D.DD| L
Monthly T&I Wid: 50.00 Loan Balance: MVErSion
nthly Pay e 20.00 jice F
Net Monthly Payment: $0.00 Service Fee Set As ® oK ) ® CAN'CEB
Term of Payments: 1] Repair Set Aside:
Monthly Serv Fee: 530.00 First Year Set Aside: 50.00 Approved Date:
Expected Int Rate: 5.860 Credit Line Set Aside: - 50.00 Approved By:
Life Expectancy Set Aside: 50.00
Met Principal Limit: = 577437 84
Figure 15: Change of Plan from Other Pay Plans to Lump Sum

1.4.6

The B2G functionality will
use this value for B2G upl
displayed once the B2G fi

B2G Functionality for Lump Sum

have a value of ‘60’ displayed in the template. Authorized Users need to
oad when a Lump Sum Payment Plan is needed. Error messages will be
le is uploaded and if the Lump Sum payment option doesn’t have a Fixed

Rate Type and Credit Type as Closed-Ended option. A warning message is also displayed if the Loan
Advances/Other Draws has no amount for Lump Sum Payment option.

LoanSetuplmport2 - Microsoft Excel

Insert Page Layout Formulas Drata Review View Dreveloper
p— L
Calibri 11 AN == Te Gene - i___ =
. Vil i ] Ly \ == = ge & Cente § - oL e Insert Delet)
inter = — - - = - - -
F} Font Alignment Number Styles Cells
- 5
P Q R 5 T u W
Required
Value:
10" - Line of Credit
‘20" - Term
B |Exp. Rate Index Date |Exp. Rate Locked (IMIP Paid By Borrower (Pay Flan Type '30" - Tenure

‘40" - Modified Term
‘50" - Modified Tenure

'60" - Lump Sum

Figure 16: Lump Sum Payment Option
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HERMIT SYSTEM CHANGES - RELEASE 4.2

1.5 Make Credit Type Mandatory

15.1  Setting up a loan with Credit Type at Loan Set Up

The system shall display an error message if the Credit Type is not selected at Loan Set up
irrespective of the Rate Type. An error message will also be displayed during B2G file upload if the

Credit Type is not entered irrespective of the Rate Type.

Loan Information

Loan Skey: Borrower Name: Create Date:

FHA Case #: Borrower S5N: Lender Name:
Product Type: Borrower DOB: Max Claim Amount:
Prior Case # Property Address: Property City, St. Zip:

10% Usage Indicator: 10% Usage Amt: T&I First Yr. Payments:

Rates Information Loan Dates

Interest Rate at Closing: 2ooa/% * Closing Date: DEMO2/2015 | *
Exp. Interest Rate: z000/% * Funded Date: DE/10/2015 w|
Index Type: 1-Year CMT % Exp. Rate Index Date:
Lifetime Cap: 5.0000; Exp. Rate Locked: I .
Periodic Cap: 20004 Title Held As: I .
Margin:

1.000/% *
D7/01/2016 v ”
1 Pay Plan

Pay Plan Type:

ARM First Change Date:

Credit Type:

<]

Round to 1/8th: Line of Credit

|

L.

Tax Ins Responsible Party:
Pay Plan Term (in months):

Lender/Servicer/investor Information Monthly Payment Amount:

Lender Loan #: - Monthly Tax & Ins. Withheld:

Servicer/Sub-Servicer:

60% of OPL: 515,930.00
IDL Amt: $15,930.00
Total MO Amt: 55,804.00

MO Cash from Borrower: 5135,930.00
MO Cash From Lender: 350.00

Principal Limit Calculation
Original Principal Limit:

IMIP Paid By Lender:
IMIP Paid By Borrower:
IMIP Financed:
IMIP Total:

+ Closing Costs: @

+ Discharge of Liens:

+ Loan Advance/Other Draws:

+ Loan Origination: {

= Total Loan Balance:

- Service Fee Set Aside:
- Repair Set Aside:
- First Year Set Aside:

- Credit Line Set Aside: )

5250.00
5250.00

$2,000.00

54436 62

|| @ | 3]
B2 28 5
[=IR=-10-1
R R @ w8
g | o alle o a8
I ol o = ol | o |k
28 &8 8 288

u

i
o
=
=
=

Investor: i .
nvestor. Fannie Mag h First Payment Date: - Life Expectancy Set Aside:
i $20.00 = Net Principal Limit: @ $14,563.38
Message from webpage ﬁ

; l: - Credit Type is required

Figure 17: Error Message for Credit Type




HERMIT SYSTEM CHANGES - RELEASE 4.2

15.2  Setting up a Loan with Line of Credit Pay Plan Type & Fixed Rate Type & Open Ended Credit Type

The system will display an error message if a loan has a Line of Credit Pay Plan Type and Fixed Rate
Type and an Open-Ended Credit Type is selected. An error message will be also displayed during B2G
file upload if a loan has a Line of Credit Pay Plan Type and Fixed Rate Type and an Open-Ended Credit
Type.

Loan Information

Loan Skey: Borrower Name: Create Date: 60% of OPL: 515,930.00

FHA Case #: Borrower S5N: Lender Name: IDL Amit: 515,930.00

Product Type: Borrower DOB: Max Claim Amount: Total MO Amt: 55.604.00

Prior Case # Property Address: Property City, 5t. Zip: MO Cash from Borrower: 315,930.00

10% Usage Indicator: 10% Usage Amt: T&I First Yr. Payments: MO Cash From Lender: 50.00
Rates Infermation Loan Dates Principal Limit Calculation

*

Interest Rate at Closing: 2.000/% * Closing Date: DED2/2015 | * Original Principal Limit:
Exp. Interest Rate: 3.0000% * Funded Date: DE/M10/2015 w| * IMIP Paid By Lender:
Rate Type: IFixed ) 4 Application Date: _ IMIP Paid By Borrower:
Index Type: INO Index ¥ * Exp. Rate Index Date: _ IMIP Financed:

*

©

@il e | e =]

i o B8 22|88 5
815 I8/88l88llB|Blellale

S8 g3l sl 3| 38| 8|8 8|52

i (=R o ool o o o ol ol o

Lifetime Cap: o Exp. Rate Locked: I [ IMIP Total:
Periodic Cap: o Title Held As: I—ll + Closing Costs: {§
Margin: %

+ Discharge of Liens:

ARM First Change Date: + Loan Advance/Other Draws:

Credit Type: t Pay Plan
IDpen-Ended v + Loan Origination: )
Round to 1/8th: 0 Fay Plan Type: [ine of creait
= Total Loan Balance: {

Tax Ins Responsible Party:

<

Pay Plan Term (in months): _ Service Fee Set Aside:

Lender/Servicer/investor Information Maonthly Payment Amount:
Lender Loan #:

- Repair Set Aside:

- Monthly Tax & Ins. Withheld: - First Year Set Aside:

~ NetMonthly Payment: @ - Credit Line Set Aside: @

First Payment Date:

|

Servicer/Sub-Servicen

Investor:
- Life Expectancy Set Aside:

Monthly Service Fee: o] =
Y o 52000 = Net Principal Limit: )

- Repair Admin Fee:

e
=
5
2
o
[=3)

- Net Available (First Yr.): )

Life Expectancy Set Aside (LESA) Refund Request
Life Expectancy Type: Fully Funded Refund Request:

-

Message from webpage

1

. - Credit Type must be Closed-Ended for the Line of Credit payment
_J; plan and Fixed rate type

Figure 18: Error Message for Line of Credit + Fixed + Open-Ended
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HERMIT SYSTEM CHANGES - RELEASE 4.2

1.6 Increasing Max Allowable Values for Currency Fields

1.6.1  Claims Worksheet for Claims Type 21

The allowable maximum value for the Appraisal Amount & Approved Variance Amount fields on the
Claims Worksheet for Claim Type 21 have increased to $2,000,000.00. If the User enters more than
the allowable amount the system will default it to $2,000,000.00.

]
Save Changes Validate Claim < View Claim =’ Finalize and Submit Claim

Claims Worksheet for Claim Type 21

Disposition Information ‘

Appraisal Date: z| Appraisal Amount:

{Must be <= Today) (Range of $0.00 to $2,000,000.00)

Market REO Property Date: Z|
{Must be <= Today)

D Foreclosure Instituted

[ peed In Lieu Obtained

(®) Appraisal Based Claim () sale Based Claim ‘
Appraisal Date: z| Appraizal Amount:
{Must be <= Today) (Range of 50.00 to 52,000,000.00) x
Does a HUD Approved Variance Exist? @ Yes OiNo Approved Variance Amount: -
(Range of $0.00 to $2,000,000.00)
Exp. Date of Approved Ext (1st Legal to Z|
Commence FCL ! Deed in Lisu):

{Must be <= Today)

Mote: The Approved Variance Amount is subject to verification by HUD, please attach the app d variance d it in the D ts tab

Figure 19: Range Increased to 2,000,000.00 for CT 21 Worksheet
1.6.2  Claims Worksheet for Claim Type 23
The allowable maximum value for the Appraisal Amount, Sales Contract Price & Sales Price Approved

on the Claims Worksheet for Claim Type 23 have increased to $2,000,000.00. If the User enters
more than the allowable amount the system will default it to $2,000,000.00.

- ' [+ =,

Save Changes Validate Claim View Claim = Finalize and Submit Claim

Claims Worksheet for Claim Type 23

Disposition Information

Appraisal Date z| Appraisal Amount: r
{Must be <= Today) (Range of $0.00 to $2,000,000.00)

Sale Contract Date: z| Sale Confract Price:
{Must be <= Today) (Range of $0.00 to $2,000,000.00)

Sale Closing Date: Z| Sale Price:

{Must be <= Today) (Range of $0.00 to $2,000,000.00)

Dioss a HUD Approved \ariance Exist?

O Yes ® No

Figure 20: Range Increased to 2,000,000.00 for CT 23 Worksheet
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HERMIT SYSTEM CHANGES - RELEASE 4.2

1.6.3  Loss Mitigation — Short Sale timeline

The allowable maximum value for the Payoff Amount of 1°* Mortgage, Offered Sales Price, and
Appraised Value on the Loss Mitigation — Short Sale timeline have increased to $2,000,000.00. If the
User enters more than the allowable amount, the system will display an error message.

Edit Servicing Management X

Servicing Management Information

Servicing Type: * ILnss Mitigation - Short Sale

Timeline Status: I_;; e LY

Initiation Date: * |DE/D2/2015 v

Loan Status of 1st Mortgage: I[‘,urrent

Payoff Amount of 1st Mortgage: | SE:EDD.EIEIU.G-D|‘

Offered Sales Price: SE:EDD.DDU.G-DI‘
$500.000.00|

|
Repair Costs: |
Appraizsed Value: |

SE:GDD.EIEIU.G-D| Y 4

Percentage of Appraised Value:

1 Initiate Short Sale Process

2 Received Required Documents

3 Received Closing Proceeds

4 Send Release Authorization to Release Dept.

[ Go to Servicing Steps after Submit (O] SUBMITS ® CANCEDN

100.000%

Step Information
# Step Description # Days Sched Date

060272015
06/30/2015
08372015
08MTI2015

-

Message from webpage

(o

y l\. - Amount entered exceeds maximum value of 52, 000,000.00

e

o

Figure 21: Error Message for Amount Entered Greater than $2,000,000.00
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HERMIT SYSTEM CHANGES - RELEASE 4.2

1.6.4  Investor Short Sale

The allowable maximum value for the Payoff Amount of 1°* Mortgage, Offered Sales Price, and
Appraised Value on the Investor Short Sale timeline have increased to $2,000,000.00. If the User
Enters more than the allowable amount, the system will display an error message.

= Loan = Servicer Request

Home m Endorsed  Accounting Batch Reports Logout
Loan Balance Loan Information Borrower Information Servicer Information Balance Information
FHA Case #: Borrower: Lender Loan #: Pay Plan Type: Line of Cre
Loan Details Loan Skey: S5M: Servicer & Loan Balance: 555,343.11
) Case Status: DOB: Lender Name: Max Claim: $70,000.00
Transactions Case Sub-Status: Address: % of Max Claim: 93 347 %
5 Servicer Name: NPL: 1,193.94,
TR Product Type Investor Name: ¢ J
. " & Print Loan D)
Property o to Loan Co-Borrower:
Search NBS: Mo
Documents Deferred: Mo
MNotes
Audit Tracking
Servicing Management Information
Alerts
Request Type: = | investor short sale
Repayment Plan
Timeline Status: I Active e
Change Of Plan
Initiation Date: * |DE‘\-'03.QG1 = “ |
Payoff
Loan Status of 1st Mortgage:
Servicer Info gag I El

Payoff Amount of 1st Mortgage: 52,000, EIEICI.-:}D|

S

Bank Account

Repair Costs: 5500, EIEIG.-:}D|

|

Offered Sales Price: | 52,000, EIEICI.-:}D|
|
|

Appraised Value: 52,000, EIEICI.-:}D|

100.000 %
Percentage of Appraised Value:
Step Information

# Step Description # Days Sched Date

1 Initiate Investor Short Sale Process o 06/03/2015

2 Upload Short Sale package to HUD 20 07/01/2015

3 Received Required Documents 15 06/24/2015

OCELL)
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HERMIT SYSTEM CHANGES - RELEASE 4.2

Edit Servicing Management x

Servicing Management Information

<]

Percentage of Appraised Value:

1 Initiate Investor Short 5ale Process
2 Upload Short Sale package to HUD
3 Received Required Documents

4 (Itr) Servicer Motified of Decigion

[] Go to Servicing Steps after Submit (O UBWTTS (O] CANCEDN

Servicing Type: * Ilnvestor Short Sale

Timeline S5tatus: I_;-_ e L
Initiation Date: * 0612312015 ~]
Loan 5tatus of 1st Mortgage: IGurrent
Payoff Amount of 18t Mortgage: | SZ:DDD.EIEIU.I:]-D|
Offered Sales Price: | SE:EDD.EIEIU.G-D|
Repair Costs: | $500,000.00
Appraised Value: | SZ:DDD.EIEIU.G-D|

100.000%

Step Information
# Step Description

# Days Sched Date

0

20
15
25

06/23/2015
0772272015
071572015
07/29/2015

P

Message from webpage

(oo

j lx - Amount entered exceeds maximum value of 52, 000,000.00

e

F

Figure 22: Error Message for Amount Entered Greater than $2,000,000.00
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