VII. 
Late Charge Provisions

The mortgagee may collect a late charge for the cost of handling delinquent payments, subject to the following: 
1. Charges must not exceed two cents per dollar of principal and interest more than 15 days in arrears. 
2. Late charges must be separately charged to and collected from the mortgagor and cannot be deducted from any total monthly mortgage payment, or collected from any reserve, escrow, residual receipts funds or from any interest accruals thereto.
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