HOUSING CHOICE VOUCHER PROGRAM (HCVP)
2015 HOUSING ASSISTANCE PAYMENTS (HAP) SET-ASIDE FUNDING
CATEGORY: MAINTAIN LEASING

The federal fiscal year (FFY) appropriations for the HCVP include a provision that a portion of the renewal funds, up to a total of $120 million, is designated as a set-aside and may be used by HUD to provide additional funding to public housing agencies (PHA) that meet specific eligibility criteria for the funds.  Based on PHA requests, HUD will determine eligibility for the additional funds, and based on PHA need, HUD will determine funding awards.  Priority for funding will be given to those PHAs eligible and in need under the Maintain Leasing category of the set-aside.  Other categories may or may not be funded.

One category of eligibility concerns PHA leasing.  PHAs may be eligible to receive additional renewal funds if needed to support two aspects of voucher leasing:

1. To support additional leasing that was in place at the end of December 2014 but is not fully reflected in the PHA’ CY 2015 renewal funding allocations:  CY 2015 HCVP renewal funding is based on total eligible HAP costs incurred during CY 2014, which means PHAs are funded at the average CY 2014 utilization.  If leasing costs were greater in December than the average for the year, the PHA may not have sufficient funds to maintain that leasing in CY 2015.  That PHA may qualify for set-aside funding under this category.  Eligibility for funding under this provision will be determined by comparing the unit months funded for CY 2015, from a PHA’s renewal allocation and any non-renewal funding, to the PHA’s reported leasing on the last day of December, 2014, annualized, and limited to CY 2014 unit months available. 
 
2. To support leasing in CY 2015 that resulted from vouchers issued but not under HAP contract as of the end of December 2014:   Many PHAs were in the process of issuing vouchers at the end of CY 2014, as they continued to restore leasing that had declined due to decreased resources in CY 2013.  CY 2015 HCVP renewal funding is based on total eligible HAP costs incurred during CY 2014, which means vouchers “on the street”  but not leased as of the end of the CY are generally not supported in the 2015 renewal funding, but may have been leased early in CY 2015.  A PHA in this situation may qualify for set-aside funding under this category.  Eligibility for funding under the provision will be determined by comparing the PHA’s leasing at the end of February to the PHA’s leasing at the end of December, both as reported in the Voucher Management System (VMS).  Adjustments will be made for new vouchers effective in January and February, 2015, as these are fully funded.  Eligibility will further be limited by the number of vouchers issued but not leased as of the end of December.

Provided with this explanation is a file that identifies those PHAs that appear at this time to be eligible for funding under one or both provisions of the Maintain Leasing category of the Set-Aside.  This file has been assembled on the basis of February VMS data that is not yet fully validated, so it is not final.  Eligibility will also be subject to a cap such that over-leasing will not be funded.  Additionally, PHAs are reminded that eligibility will not result in a funding award if HUD determines that the PHA does not need the funds, based on existing Restricted Net Position and HUD-held reserves that are available or the fact that CY 2015 funds already provided are sufficient for the year.  PHAs are advised that there is no penalty for applying and being found ineligible; if a PHA thinks it may be eligible, regardless of whether it is on the list provided herewith, that PHA should submit an application.

[bookmark: _GoBack]PHAs are reminded that an application for the Maintain Leasing category of the set-aside requires only that the PHA complete Attachment B to Notice PIH 2015-03, including signature by the appropriate PHA official, and submit to arrive at the street address or e-mail address identified in the Notice by April 15, 2015.   No documentation is required and none will be accepted.  Applications for all set-aside categories submitted at this time should be made on the same Attachment B.

Any questions concerning this document may be directed to PIH.Financial.Management.Division@hud.gov.

