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Commencement of Operator Reporting of Financial Statement
On October 3, 2014, HUD issued Federal Notice No. FR--5794-N-02 -Submission of Operator Financial Reports in Accordance with HUD’s Uniform Financial Reporting Standards:  Commencement of Compliance. (Click here for the Federal Register Notice).  Accordingly, Operators must submit their operator financial reports to the lender that services the FHA insured mortgage for the project for fiscal years commencing on or after December 2, 2014. 
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Changes to Regulatory Agreements to Reflect Extended Reporting Periods

HUD published Interim Rule “Federal Housing Administration (FHA):  Section 232 Healthcare Facility Insurance Program – Aligning Operator Financial Reports with HUD’s Uniform Financial Reporting Standards” (click here for Interim Rule) on September 16, 2014, with an effective date of October 16, 2014.  The rule extends the timeframe for providing quarterly and annual financial statements.  

As a result of this change, for projects that close on or after October 16, 2014, the existing regulatory agreement language should be revised to reflect the more favorable reporting timeframes.  The proposed changes are as follows:

HUD Form 92466A Healthcare Regulatory Agreement - Operator: 

Page 13 (Operator Reg. Agreement)

Unless otherwise specified by HUD, Operator shall submit to HUD and Lender, on a quarterly and year-to-date basis (or more frequently if specified by HUD), prepared and certified by an authorized representative or agent of Operator, such financial reports relating to the operation of the Healthcare Facility (including, but not limited to, financial statements, accounts receivable/payable aging reports and occupancy reports) in the formats and at such times as may be approved by HUD in accordance with Program Obligations.  Such reports must be submitted no later than sixty 60 days after the period covered by the reports, except for reports relating to the final quarter of each year, which shall be submitted no later than ninety 90 days after end of the fiscal year.  Such reports are subject to the sanctions contained in 18 U.S.C. Sections 1001, 1010, and 1012.  

HUD Form 92466A Healthcare Regulatory Agreement – Master Tenant: 

Page 10-11  

Master Tenant shall submit, or cause to be submitted, to HUD and Lender, on a quarterly and year-to-date basis (or more frequently if specified by HUD), prepared and certified by an authorized representative or agent of Master Tenant, such financial reports relating to the Healthcare Facility (including, but not limited to, financial statements, accounts receivable, aging reports and occupancy reports) in the formats and at such times as may be required by HUD, including without limitation any consolidated statements if required by HUD.  Such reports must be submitted no later than sixty 60 days after the period covered by the reports, except for reports relating to the final quarter of each year, which shall be submitted no later than ninety 90 days after end of the fiscal year.  
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Past Lean 232 Updates are available online.

Have questions about the Lean 232 Program? Please contact LeanThinking@hud.gov.

For more information on the Lean 232 Program, check out: http://www.hud.gov/healthcare.

Have your loan servicing colleagues joined our email list? The Email Blasts contain information relevant to them as well. You might suggest they Join here.

We hope that you will want to continue receiving information from HUD. We safeguard our lists and do not rent, sell, or permit the use of our lists by others, at any time, for any reason. If you wish to be taken off this mail list, please go here.

