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HUD has now published a Final Rule, available here, that revises HUD’s regulations for reviewing the previous participation in federal programs of certain participants seeking to take part in multifamily housing and healthcare programs administered by HUD’s Office of Housing.  The Final Rule clarifies and simplifies the process by which HUD reviews the previous participation of participants that have decision-making authority over their projects.  The Final Rule, together with an accompanying Processing Guide (included as an Appendix to the Final Rule):

· Clarifies which individuals and entities will undergo review, 
· Clarifies HUD’s purpose in conducting such review, and 
· Describes the review to be undertaken.  

By targeting more closely the individuals and actions that would be subject to previous participation review, HUD brings greater certainty and clarity to the process.  HUD also provides program participants and HUD itself with flexibility in the necessary previous participation review for entities and individuals that is not possible in a one-size fits all approach.  Through this Rule, HUD replaces the current previous participation regulations in their entirety.  The Rule and accompanying Participation Guide will become effective on November 14, 2016.
HUD is offering training on the Rule and the Processing Guide on November 7, 2016 from 1:00 to 3:00 p.m. Eastern Standard Time.  The training will be via webcast and will also be archived for later viewing.  You may access the training using the following links, which will not be active until 30 minutes before the scheduled start time:

With Captions - http://portalapps.hud.gov/HUDMediaChannel/liveplayer.jsp
Without Captions - http://portalapps.hud.gov/HUDMediaChannel/liveplayer_secondary.jsp

You may submit questions or suggestions related to the training to LeanThinking@hud.gov by October 28, 2016, using the subject line “Previous Participation Webcast.”  (If your questions relate to HUD Multifamily transactions, you will want to use the email box Multifamily has set up for this purpose, MF_PreviousParticipation@hud.gov.)
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Past Lean 232 Updates are available online.
Have questions about the Lean 232 Program? Please contact LeanThinking@hud.gov.
For more information on the Lean 232 Program, check out: http://www.hud.gov/healthcare.
Have your loan servicing colleagues joined our email list? The Email Blasts contain information relevant to them as well. You might suggest they Join here.
We hope that you will want to continue receiving information from HUD. We safeguard our lists and do not rent, sell, or permit the use of our lists by others, at any time, for any reason. If you wish to be taken off this mail list, please go here.
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