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ŝŶĨŽƌŵĂƟŽŶ�ƉƌĞƐĞŶƚĞĚ�ďǇ�ƚŚĞ�ůĞŶĚĞƌ͘�

If a lender fails to properly code a

borrower’s source of funds, we may

be unable to verify what the lender

ĂƐƐĞƌƚƐ� ŝƐ� ŶĞŐĂƟǀ ĞůǇ� ŝŵƉĂĐƟŶŐ� ŝƚƐ�

ĐŽŵƉĂƌĞ�ƌĂƟŽ͘ ���

Lenders must reflect the proper 

ĂŵŽƵŶƚ�ĂŶĚ�ƐŽƵƌĐĞ�ŽĨ�ƚŚĞ�ŐŝŌ�ĨƵŶĚ�

and/or secondary financing when 

ĐŽŵƉůĞƟŶŐ� ƚŚĞ� &, �� �ŽŶŶĞĐƟŽŶ�

/ŶƐƵƌĂŶĐĞ��ƉƉůŝĐĂƟŽŶ�̂ ĐƌĞĞŶ�Ăƚ�ůŽĂŶ�

ĞŶĚŽƌƐĞŵĞŶƚ͘ ��D ƵůƟƉůĞ�ĞŶƚƌŝĞƐ�ĂƌĞ�

available.  For secondary financing, 

the purpose must be entered. For

certain sources the EIN and Name

must also be reflected.  Lenders can 

use the “Help Links” in FHA

�ŽŶŶĞĐƟŽŶ�ƚŽ�ĂƐƐŝƐƚ�ŝŶ�ƵŶĚĞƌƐƚĂŶĚͲ

ing each data entry field on the  

/ŶƐƵƌĂŶĐĞ� �ƉƉůŝĐĂƟŽŶ� ^ĐƌĞĞŶ͘ � dŚĞ�

codes available on the Insurance

�ƉƉůŝĐĂƟŽŶ�^ĐƌĞĞŶ� ĨŽƌ�ƐŽƵƌĐĞ�ĂŶĚ�

purpose are listed to the right.

Improper Data Entry for Loans with

Gift Funds and/or Secondary Financing

' ŝŌ�>ĞƩ Ğƌ�̂ ŽƵƌĐĞ�&ŝĞůĚ�KƉƟŽŶƐ

N/A

ZĞůĂƟǀ Ğ

Nonprofit/Religious/Community - Seller Funded

Nonprofit/Religious/Community - Non-Seller  

Funded

Government Assistance

Employer

^ĞĐŽŶĚĂƌǇ�&ŝŶĂŶĐŝŶŐ�̂ ŽƵƌĐĞ�&ŝĞůĚ�KƉƟŽŶƐ

N/A

Government & Nonprofit Instrumentality of  

Government

Nonprofit (not Instrumentality of Government)

Wƌŝǀ ĂƚĞ�KƌŐĂŶŝǌĂƟŽŶƐ�ͬ��ůŝŐŝďůĞ�/ŶĚŝǀ ŝĚƵĂůƐ

Lender

^ĞĐƟŽŶ�ϭϭϱ��ŶƟƟĞƐ

^ĞĐŽŶĚĂƌǇ�&ŝŶĂŶĐŝŶŐ�WƵƌƉŽƐĞ�&ŝĞůĚ�KƉƟŽŶƐ

N/A

Borrower’s Closing Costs

Required Minimum Cash Investment

Tax Abatement

Other

Lenders are not always making sure

ƚŚĂƚ�ƚŚĞ�ƐŽƵƌĐĞ�ŽĨ�ďŽƌƌŽǁ ĞƌƐ͛ �ŐŝŌ�

funds or secondary financing is 

ƉƌŽƉĞƌůǇ�ĞŶƚĞƌĞĚ�ŝŶ�&, ���ŽŶŶĞĐƟŽŶ�

at loan endorsement.

These data inaccuracies may

adversely impact FHA’s Credit

t ĂƚĐŚ�dĞƌŵŝŶĂƟŽŶ�ĂŶĂůǇƐŝƐ͘ ��WƌŝŽƌ�

to issuing a proposed Credit Watch

dĞƌŵŝŶĂƟŽŶ�ŶŽƟĐĞ͕�ƚŚĞ�Kĸ ĐĞ�ŽĨ�

>ĞŶĚĞƌ� �ĐƟǀ ŝƟĞƐ� ĂŶĂůǇǌĞƐ� Ă�

ůĞŶĚĞƌ͛Ɛ� ƉŽƌƞŽůŝŽ� ƚŽ� ĚĞƚĞƌŵŝŶĞ͕�

among other things, if a lender’s

poor performance may be due to

the type of loans originated or

ƵŶĚĞƌǁ ƌŝƩ ĞŶ͘ For example, higher

ĐŽŵƉĂƌĞ�ƌĂƟŽƐ�ŵĂǇ�ďĞ�ĞǆƉůĂŝŶĞĚ�

ďǇ�Ă�ůĞŶĚĞƌ͛Ɛ�ƉĂƌƟĐŝƉĂƟŽŶ�ŝŶ�ďŽŶĚ�

programs (e.g., to serve first-ƟŵĞ�

homebuyers).

Subsequent to issuing a proposed

�ƌĞĚŝƚ�t ĂƚĐŚ�dĞƌŵŝŶĂƟŽŶ�ŶŽƟĐĞ͕�

we independently validate
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Refreshed Loan Review Findings
D ŝƟŐĂƚĞĚ�&ŝŶĚŝŶŐƐ�ĨŽƌ�Y ƵĂƌƚĞƌ�ĞŶĚŝŶŐ�D ĂƌĐŚ�ϯϭ͕ �ϮϬϭϯ

Updated

Aug. 31, 2013

 Deficiencies is shown in blue and now appears fourth 

ŽŶ��ƚŚĞ�KƉĞƌĂƟŽŶĂů��ĞĮ ĐŝĞŶĐŝĞƐ�ĐĂƚĞŐŽƌǇ�ůŝƐƟŶŐͿ͘

KŶ�Ăǀ ĞƌĂŐĞ͕�ůĞŶĚĞƌƐ�ŵŝƟŐĂƚĞĚ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ϰϵй �ŽĨ�ƚŚĞ�

Į ŶĚŝŶŐƐ�ŝŶŝƟĂůůǇ�ƌĂƚĞĚ�ĂƐ�ƵŶĂĐĐĞƉƚĂďůĞ͘��>ĞŶĚĞƌƐ�ĂƌĞ�ƚǇƉŝĐĂůůǇ�

ĂďůĞ� ƚŽ� ŵŝƟŐĂƚĞ� ƵŶĂĐĐĞƉƚĂďůĞ� Į ŶĚŝŶŐƐ� ďǇ� ƉƌŽǀ ŝĚŝŶŐ�

documents that were missing or incomplete in the original

ĞŶĚŽƌƐĞŵĞŶƚ� ďŝŶĚĞƌ͕� ĂŶĚͬ Žƌ� ƉƌŽǀ ŝĚŝŶŐ� ĂĚĚŝƟŽŶĂů�

ĚŽĐƵŵĞŶƚĂƟŽŶ�ƚŽ�ƐƵƉƉŽƌƚ�ĂƉƉƌŽǀ Ăů�ĂŶĚ�ĞŶĚŽƌƐĞŵĞŶƚ�ŽĨ�Ă�

loan in accordance with FHA requirements. Lenders should

use the results of loan reviews to enhance their binder

ĚŽĐƵŵĞŶƚĂƟŽŶ�ƉƌŽĐĞƐƐ� ƚŽ� ĞŶƐƵƌĞ� Ă�ĐŽŵƉůĞƚĞ� ďŝŶĚĞƌ� ŝƐ�

ƐƵďŵŝƩ ĞĚ�ƚŽ�&, � ͘ ��

dŚĞ�ŵŝƟŐĂƟŽŶ�Ğī ŽƌƚƐ�ƐŝŶĐĞ�ƚŚĞ�:ƵŶĞ�ϮϬϭϯ�ŝƐƐƵĞ�ƌĞĚƵĐĞĚ�ƚŚĞ�

loans considered unacceptable by 77%; from 2,712 to 574

ůŽĂŶƐ͘ ��K Ĩ�ƚŚĞ�ϱϳ ϰ�ůŽĂŶƐ�ǁ ŝƚŚ�Ă�ƌĂƟŶŐ�ŽĨ�ƵŶĂĐĐĞƉƚĂďůĞ͕�ůĞŶĚĞƌƐ�

ĞǆĞĐƵƚĞĚ�ŝŶĚĞŵŶŝĮ ĐĂƟŽŶƐ�ŽŶ�ϭϯϯ�ůŽĂŶƐ͘ ��dŚĞ�ƌĞŵĂŝŶŝŶŐ�ϰϰϭ�

loans are under review by FHA staff or by lenders.  FHA-

approved lenders are reminded that a refusal to execute an

ŝŶĚĞŵŶŝĮ ĐĂƟŽŶ�ĂŐƌĞĞŵĞŶƚ� ŽŶ�Ă�ůŽĂŶ� ǁ ŝƚŚ� ƵŶĂĐĐĞƉƚĂďůĞ�

ǀ ŝŽůĂƟŽŶƐ�ƚŚĂƚ�ĐĂŶŶŽƚ�ďĞ�ĐƵƌĞĚ�ǁ ŝůů�ƌĞƐƵůƚ�ŝŶ�Ă�ƌĞĨĞƌƌĂů�ƚŽ�

, h� ͛ Ɛ�D ŽƌƚŐĂŐĞĞ�ZĞǀ ŝĞǁ ��ŽĂƌĚ�ĨŽƌ�ĂĚŵŝŶŝƐƚƌĂƟǀ Ğ�ĂĐƟŽŶ͘ �

&, ��>ĞŶĚĞƌƐ�D ŝƟŐĂƚĞĚ��ůŵŽƐƚ�ϱϬй �ŽĨ�
Unacceptable Loan Review Findings
&ƌŽŵ�D ĂƌĐŚ�ϯϭ�ZĞƉŽƌƟŶŐ�WĞƌŝŽĚ

dŚĞ�ŝŶŝƟĂů�ůŽĂŶ�ƌĞǀ ŝĞǁ �ƌĂƟŶŐƐ�ĨŽƌ�ƚŚĞ�ƋƵĂƌƚĞƌ�ĞŶĚŝŶŐ�D ĂƌĐŚ�ϯ ϭ͕ �

ϮϬϭϯ�ǁ ĞƌĞ�ƐŚĂƌĞĚ�ŝŶ�ƚŚĞ�:ƵŶĞ�ϮϬϭϯ�ĞĚŝƟŽŶ�ŽĨ�Lender Insight.

The updated report below reflects the revised results as of a 

data refresh on August 31, 2013. The updated report contains

the following changes:

 �� ĐŽůƵŵŶ� ƌĞŇĞĐƟŶŐ� ĂŶ� ƵƉĚĂƚĞĚ� ƉĞƌĐĞŶƚĂŐĞ� ŽĨ� ƚŽƚĂů�

Į ŶĚŝŶŐƐ�ďǇ�ĐĂƚĞŐŽƌǇ�ďĂƐĞĚ�ŽŶ�ůĞŶĚĞƌ�ŵŝƟŐĂƟŽŶ�ĂŶĚ�

ĂĚĚŝƟŽŶĂů�ĂŶĂůǇƐŝƐ͖

 ��ĐŽůƵŵŶ�ƌĞŇĞĐƟŶŐ�ƚŚĞ�ƉĞƌĐĞŶƚĂŐĞ�ŽĨ�ŝŶŝƟĂů�ƵŶĂĐĐĞƉƚĂďůĞ�

Į ŶĚŝŶŐƐ�ƚŚĂƚ�ǁ ĞƌĞ�ŵŝƟŐĂƚĞĚ�;й D Ϳ͖�

 ��ĐŽůƵŵŶ�ƌĞŇĞĐƟŶŐ�ƚŚĞ�ƉĞƌĐĞŶƚĂŐĞ�ŽĨ�Į ŶĚŝŶŐƐ�ƚŚĂƚ�ƌĞŵĂŝŶ�

unacceptable as of August 31, 2013;

 ��ĐŽůƵŵŶ�ƌĞŇĞĐƟŶŐ�ƚŚĞ�ƉĞƌĐĞŶƚĂŐĞ�ĐŚĂŶŐĞ�ĨƌŽŵ�ĂŶ�ŝŶŝƟĂů�

ƵŶĂĐĐĞƉƚĂďůĞ�ƌĂƟŶŐ�ƚŚƌŽƵŐŚ��ƵŐƵƐƚ�ϯ ϭ͕ �ϮϬϭϯ ͖ �ĂŶĚ

 An updated Top 5 Findings by Category list as a result of

ĂĚĚŝƟŽŶĂů�ĂŶĂůǇƐŝƐ�ĂŶĚ�ƚŚĞ�ĚĂƚĂ�ƌĞĨƌĞƐŚ͘ ��EĞǁ �Į ŶĚŝŶŐƐ�ĂƌĞ�

highlighted in light blue (e.g., Closing/Legal Document

Total Loans Reviewed: 6,251

Conforming: 19%

Deficient:                                             38%        

/ŶŝƟĂů�hŶĂĐĐĞƉƚĂďůĞ�;h Ϳ͗�������������������ϰϰй ����

D ŝƟŐĂƚĞĚ�;D Ϳ͗������������������������������������ϯϰй ��

Unacceptable (U) as of 8/31/13: 9%

Finding Category % of Total й �/ŶŝƟĂů��h % M % U as of
8/31/13

% Change

Program Eligibility 12% 77% 54% 21% -73%

�ƌĞĚŝƚͬ h ŶĚĞƌǁ ƌŝƟŶŐ 20% 79% 54% 24% -69%

�ŽůůĂƚĞƌĂůͬ�ƐƐĞƚ�s ĂůƵĂƟŽŶ 7% 63% 45% 17% -73%

KƉĞƌĂƟŽŶĂů��ĞĮ ĐŝĞŶĐŝĞƐ 7% 71% 48% 21% -70%

&ŝůĞ��ŽĐƵŵĞŶƚĂƟŽŶ 54% 61% 45% 14% -76%

Totals 100%

Program Eligibility % of Total й �/ŶŝƟĂů�h

ϭ͘ ��WƵƌĐŚĂƐĞ�ĐŽŶƚƌĂĐƚ͕ �ZĞĂů��ƐƚĂƚĞ��ĞƌƟĮ ĐĂƚĞ�ĂŶĚͬ Žƌ�ĂŵĞŶĚĂƚŽƌǇ�ĐůĂƵƐĞ�ŵŝƐƐŝŶŐ͕�
illegible or incorrect.

29% 64%

2. Mortgage amount incorrect, loan-to-value limit and/or statutory limit exceeded. 15% 96%

ϯ ͘ ��/ƐƐƵĞƐ�ƌĞůĂƚĞĚ�ƚŽ�EĂƟŽŶĂů�D ŽƌƚŐĂŐĞ�>ŝĐĞŶƐŝŶŐ�̂ ǇƐƚĞŵ�ƌĞŐŝƐƚƌĂƟŽŶ�ƌĞƋƵŝƌĞŵĞŶƚƐ͘ � 13% 61%

4.  Streamline refinance eligibility criteria not met. 11% 79% 

5. Newly constructed home does not meet requirements. 6% 88%

6. All other 27% 85%

100%

% M

46%

67%

47%

62%

64%

53%

% U as of
8/31/13

15%

28%

13%

13%

21%

30%

% Change

-76%

-71%

-80%

-84%

-76%

-64%

Top 5 Findings Ranked by Category
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dŽƉ�ϱ�&ŝŶĚŝŶŐƐ�ZĂŶŬĞĚ�ďǇ��ĂƚĞŐŽƌǇ�;�ŽŶƟŶƵĞĚͿ

�ƌĞĚŝƚ�ĂŶĚ�hŶĚĞƌǁ ƌŝƟŶŐ % of Total й �/ŶŝƟĂů�h

1.  Unacceptable, unsupported or insufficient source of funds. 22% 81% 

2. Income improperly documented. 15% 76%

ϯ ͘ ��KďůŝŐĂƟŽŶƐ�ŽĨ��ďŽƌƌŽǁ Ğƌ;ƐͿ�;ŶŽŶ-ƉƵƌĐŚĂƐŝŶŐ�ƐƉŽƵƐĞƐ�ŝŶĐůƵĚĞĚͿ�ŽŵŝƩ ĞĚ͕ �
inaccurate, not supported, not disclosed, and/or illegible.

14% 80%

ϰ͘ ���ŽŶĐĞƌŶƐ�ƌĞůĂƚĞĚ�ƚŽ�ĂƐƐĞƚƐ�ĚĞƌŝǀ ĞĚ�ĨƌŽŵ�ŐŝŌ;ƐͿ͘ 10% 81%

5. Income improperly calculated or from unacceptable source. 10% 77%

6. All other 29% 79%

100%

% M

53%

54%

54%

57%

48%

54%

% U as of
8/31/13

27%

21%

25%

24%

28%

23%

% Change

-67%

-73%

-69%

-71%

-63%

-71%

�ŽůůĂƚĞƌĂůͬ�ƐƐĞƚ�s ĂůƵĂƟŽŶ % of Total й �/ŶŝƟĂů�h

ϭ͘ ���ŽŶĐĞƌŶƐ�ƌĞůĂƚĞĚ�ƚŽ�ƚŚĞ�EĞŝŐŚďŽƌŚŽŽĚ͕ �̂ ŝƚĞ͕�ĂŶĚͬ Žƌ�/ŵƉƌŽǀ ĞŵĞŶƚƐ�ƐĞĐƟŽŶ�ŽĨ�ƚŚĞ�
appraisal report.

43% 60%

Ϯ͘ ���ŽŶĐĞƌŶƐ�ƌĞůĂƚĞĚ�ƚŽ�̂ ĂůĞƐ��ŽŵƉĂƌŝƐŽŶ��ƉƉƌŽĂĐŚ�ƐĞĐƟŽŶ�ŽĨ�ƚŚĞ�ĂƉƉƌĂŝƐĂů�ƌĞƉŽƌƚ͘ 40% 58%

3. Repairs not acceptably addressed. 8% 86%

4. Property does not meet Minimum Property Requirements or Standards. 4% 96%

5. Concerns related to the Cost Approach of the appraisal report. 3% 63%

6. All other 3% 84%

100%

% M

43%

39%

71%

65%

53%

65%

% U as of
8/31/13

15%

19%

14%

31%

9%

20%

% Change

-75%

-68%

-84%

-68%

-86%

-76%

KƉĞƌĂƟŽŶĂů��ĞĮ ĐŝĞŶĐŝĞƐ % of Total й �/ŶŝƟĂů�h

ϭ͘ ���ĂƚĂ�ŝŶƚĞŐƌŝƚǇ�ĚĞĮ ĐŝĞŶĐŝĞƐ͗ �&ŝůĞ�ĚŽĐƵŵĞŶƚĂƟŽŶ�ĚŽĞƐ�ŶŽƚ�ƐƵƉƉŽƌƚ��ĐĐĞƉƚͬ �ƉƉƌŽǀ Ğ�
decision in AUS.

48% 69%

2. Unallowable, excessive costs/credits to borrower or other HUD-1 and/or Good
&ĂŝƚŚ��ƐƟŵĂƚĞ�ŝŶĂĐĐƵƌĂĐŝĞƐ͘

27% 78%

3. Lender Insured data integrity concerns: Insured loan data entered in FHA
�ŽŶŶĞĐƟŽŶ�ŝƐ�ŶŽƚ�ƐƵƉƉŽƌƚĞĚ�ďǇ�Į ůĞ�ĚŽĐƵŵĞŶƚƐ͘

18% 60%

4.  Closing/Legal document deficiencies. 2% 94%

ϱ͘ ��̂ ĂůĞƐ�ĐŽŶƚƌĂĐƚ�ĚĂƚĞĚ�ůĞƐƐ�ƚŚĂŶ�ϵϭ�ĚĂǇƐ�ĨƌŽŵ�ĂĐƋƵŝƐŝƟŽŶ�ĚĂƚĞ�ďǇ�ƐĞůůĞƌ͘ 2% 74%

6. All other 2% 84%

100%

% M

46%

55%

38%

63%

50%

55%

% U as of
8/31/13

22%

21%

20%

11%

42%

24%

% Change

-69%

-73%

-67%

-88%

-43%

-71%

&ŝůĞ��ŽĐƵŵĞŶƚĂƟŽŶ % of Total й �/ŶŝƟĂů�h

1. Form HUD-92900-A not properly completed or missing. 24% 51%

Ϯ͘ ��hŶŝĨŽƌŵ�ZĞƐŝĚĞŶƟĂů�>ŽĂŶ��ƉƉůŝĐĂƟŽŶ�ŶŽƚ�ƉƌŽƉĞƌůǇ�ĐŽŵƉůĞƚĞĚ�Žƌ�ŵŝƐƐŝŶŐ͘ 16% 49%

3. Form HUD-ϵϮϴϬϬ͘ϱ��ƐƵďƐƚĂŶƟĂůůǇ�ŝŶĐŽŵƉůĞƚĞ͕�ŝŶĐŽƌƌĞĐƚ�Žƌ�ŵŝƐƐŝŶŐ͘ 12% 57%

4. HUD-1, HUD-ϭ��ĚĚĞŶĚƵŵ�ŝĨ�ĂƉƉůŝĐĂďůĞ͕�ĂŶĚͬ Žƌ�' ŽŽĚ�&ĂŝƚŚ��ƐƟŵĂƚĞ�ĞŝƚŚĞƌ�
missing, not the final copy, not complete or illegible. 

7% 58%

5. HUD-92900->d�&, ��>ŽĂŶ�hŶĚĞƌǁ ƌŝƟŶŐ�ĂŶĚ�dƌĂŶƐŵŝƩ Ăů�̂ ƵŵŵĂƌǇ�ŝƐ�ŵŝƐƐŝŶŐ͕�
illegible or incorrect.

7% 60%

6. All other 34% 76%

100%

% M

37%

37%

41%

41%

44%

58%

% U as of
8/31/13

12%

10%

15%

15%

14%

17%

% Change

-76%

-79%

-74%

-74%

-77%

-77%

Updated

Aug. 31, 2013
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Business Transformation >>>

Title I & Title II Consolidation Process
�Ɛ� ƉĂƌƚ� ŽĨ� ƚŚĞ� &, �� dƌĂŶƐĨŽƌŵĂƟŽŶ�

/ŶŝƟĂƟǀ Ğ͕�ǁ Ğ�ĐŽŶƟŶƵĞ�ƚŽ�ŝŵƉůĞŵĞŶƚ�Ă�

counterparty risk framework that

ĞŶĂďůĞƐ�Ă�ďĞƩ Ğƌ�ĂŶĚ�ƟŵĞůŝĞƌ�ŵĞĂŶƐ�ŽĨ�

ŝĚĞŶƟĨǇŝŶŐ͕� ŵŝƟŐĂƟŶŐ͕� ĂŶĚ� ŵĂŶĂŐŝŶŐ�

ƌŝƐŬ� ŝŶ� ƚŚĞ� �ƉƉƌŽǀ Ăů͕� ZĞĐĞƌƟĮ ĐĂƟŽŶ͕ �

Monitoring, Enforcement, and Post-

Endorsement Technical Review

processes.

To support the effort, we will be consoli-

ĚĂƟŶŐ�ƚŚĞ�&, ��>ĞŶĚĞƌ�/��ŶƵŵďĞƌƐ�ĨŽƌ�

ůĞŶĚĞƌƐ�ƚŚĂƚ�ƉĂƌƟĐŝƉĂƚĞ�ŝŶ�ďŽƚŚ�&, ��dŝƚůĞ�

I and Title II Programs, provided the

lenders have the same Tax ID number.

Instead of separate IDs, we will be

ŝŶƐƟƚƵƟŶŐ� dŝƚůĞ� /� ĂŶĚ� dŝƚůĞ� //�

͞ ĂƵƚŚŽƌŝƟĞƐ͘ ͟ ��ƵƚŚŽƌŝƟĞƐ�ǁ ŝůů�ĚĞŶŽƚĞ�ƚŚĞ�

type of FHA loans (Title I or Title II)

lenders are approved to originate,

underwrite, and/or service.

�ŽŶƐŽůŝĚĂƟŽŶ�ǁ ŝůů�ŝŵƉƌŽǀ Ğ�ĐŽƵŶƚĞƌƉĂƌƚǇ�

ƌŝƐŬ�ŵĂŶĂŐĞŵĞŶƚ�ĂŶĚ�ĚĞůŝǀ Ğƌ�ƌĞƉŽƌƟŶŐ�

ĂŶĚ�ŽƉĞƌĂƟŽŶĂů�Žǀ ĞƌƐŝŐŚƚ�Ğĸ ĐŝĞŶĐŝĞƐ͘ ��

dŚĞ�ĐŽŶƐŽůŝĚĂƟŽŶ� ǁ ŝůů� ƐƚƌĞĂŵůŝŶĞ� ƚŚĞ�

ƌĞĐĞƌƟĮ ĐĂƟŽŶ�ƉƌŽĐĞƐƐ͖ �ůĞŶĚĞƌƐ�ǁ ŝůů�ŚĂǀ Ğ�

to submit only one set of financial  

statements and will now pay a single

ƌĞĐĞƌƟĮ ĐĂƟŽŶ�ĨĞĞ͘��

The ĐŽŶƐŽůŝĚĂƟŽŶ�ƉƌŽĐĞƐƐ�ǁ ŝůů�ďĞ�ƐŝŵŝůĂƌ�

ƚŽ�Ă�ŵĞƌŐĞƌ�ĂŶĚ�ǁ ŝůů�ŽĐĐƵƌ�ĂƵƚŽŵĂƟĐĂůůǇ͘�

For lenders currently approved for both

FHA Title I and Title II Programs, the

current FHA Title II ID will remain as the

ĂĐƟǀ Ğ�/� ͕ �ǁ ŚŝůĞ�ƚŚĞ�dŝƚůĞ�/�/��ǁ ŝůů�ďĞ�

changed to merged status. The surviving

/�� ǁ ŝůů� ĂƵƚŽŵĂƟĐĂůůǇ� ŝŶŚĞƌŝƚ� ďŽƚŚ�

ĂƵƚŚŽƌŝƟĞƐ�;dŝƚůĞ�/�ĂŶĚ�dŝƚůĞ�//Ϳ�ƉƌĞǀ ŝŽƵƐůǇ�

ŚĞůĚ͘ ���ůů�ĂĐƟǀ Ğ�ůŽĂŶƐ�ĂŶĚ�ƌĞƐĞƌǀ ĞƐ�ǁ ŝůů�

be transferred to the surviving ID.

/ŶƐƚƌƵĐƟŽŶƐ� ƌĞŐĂƌĚŝŶŐ� ƚŚĞ� Ğī ĞĐƚ� ŽŶ�

corporate officers, home, and branch 

offices will be forthcoming. For now, 

lenders should review and update all

ĂĚŵŝŶŝƐƚƌĂƟǀ Ğ� ŝŶĨŽƌŵĂƟŽŶ� ŝŶ� &, ��

�ŽŶŶĞĐƟŽŶ� ;ĂĚĚƌĞƐƐ͕ � ƉŚŽŶĞ� ŶƵŵďĞƌ͕�

email, etc.), as well as the list of

designated corporate officers, branches, 

branch managers, and regional

managers.

' ŽŝŶŐ�ĨŽƌǁ ĂƌĚ͕ �ǁ Ğ�ǁ ŝůů�ďĞ�ĚŝƐƐĞŵŝŶĂƟŶŐ�

ĚĞƚĂŝůĞĚ� ĐŽŵŵƵŶŝĐĂƟŽŶƐ� ĂďŽƵƚ� ƚŚŝƐ�

process to ensure that all lenders are

informed of the upcoming changes and

ƚŚĞ�ƉŽƚĞŶƟĂů�ŝŵƉĂĐƚ�ŽĨ�ƚŚĞƐĞ�ĐŚĂŶŐĞƐ͘ ��

t Ğ�ĂƌĞ�ƚĂƌŐĞƟŶŐ�ĐŽŶƐŽůŝĚĂƟŽŶ�ĨŽƌ�ƚŚĞ�

first quarter of calendar year 2014.  

Please stay tuned.

Process Transformation >>>

dŽ� ĞŶƐƵƌĞ� ĐŽŶƐŝƐƚĞŶƚ� ĂƉƉůŝĐĂƟŽŶ� ŽĨ� ƚŚĞ�

policies and procedures used by FHA to

review loan files, the Office of Lender  

�ĐƟǀ ŝƟĞƐ� ŚĂƐ� ĞƐƚĂďůŝƐŚĞĚ� ĂŶ� �ƐĐĂůĂƟŽŶ�

ZĞǀ ŝĞǁ ��ŽŵŵŝƩ ĞĞ͘

Members are the senior managers from

ďŽƚŚ� ƚŚĞ�WƌŽĐĞƐƐŝŶŐ�Θ�hŶĚĞƌǁ ƌŝƟŶŐ�ĂŶĚ�

Quality Assurance Divisions in the four

Homeownership Centers, as well as senior

managers in the Headquarters Offices of 

WƌŽŐƌĂŵ��Ğǀ ĞůŽƉŵĞŶƚ�ĂŶĚ�>ĞŶĚĞƌ��ĐƟǀ ŝƟĞƐ͘

dŚĞ�ŵŽŶƚŚůǇ��ƐĐĂůĂƟŽŶ�ZĞǀ ŝĞǁ ��ŽŵŵŝƩ ĞĞ�

ŵĞĞƟŶŐƐ�ƉƌŽǀ ŝĚĞ�Ă�ĨŽƌƵŵ�ƚŽ�ĚŝƐĐƵƐƐ�ĂŶĚ�

achieve consensus on the handling of

specific loan-level issues and ensure  

ƐƚĂŶĚĂƌĚŝǌĞĚ�ĂƉƉůŝĐĂƟŽŶ�ŽĨ�&, ��ƉŽůŝĐŝĞƐ�ŝŶ�

the loan review process.

Office of Single Family Housing

Works to Deliver Consistency

During the period from April through June 2013, cases heard by the

D ŽƌƚŐĂŐĞĞ�ZĞǀ ŝĞǁ ��ŽĂƌĚ�;D Z�Ϳ�ŝŶǀ Žůǀ ĞĚ�ŝŶĨƌĂĐƟŽŶƐ�ĐŽŶƐŝƐƟŶŐ�ŽĨ�ƚŚĞ�ĨŽůůŽǁ ŝŶŐ�

types of fact-ďĂƐĞĚ�ǀ ŝŽůĂƟŽŶƐ͗

 Failure to implement and maintain a Quality Control Plan

 Failure to review early payment default loans

 Source of funds issues regarding the borrower’s down payment (e.g.,
ŝŵƉƌŽƉĞƌůǇ�ĚŽĐƵŵĞŶƚĞĚ�ŐŝŌ�ůĞƩ ĞƌƐ͕ �ŝŶƐƵĸ ĐŝĞŶƚ�ĨƵŶĚƐ�ƚŽ�ĐůŽƐĞ͕�ƵƐĞ�ŽĨ�
unacceptable source of funds, and improperly documented source of funds)

 Y ƵĞƐƟŽŶĂďůĞ�ŝŶĐŽŵĞ͕�ĂƐƐĞƚƐ͕ �ĂŶĚ�ůŝĂďŝůŝƟĞƐ�ŽĨ�ƚŚĞ�ďŽƌƌŽǁ Ğƌ�;Ğ͘ Ő͘ ͕ �ĨĂŝůƵƌĞ�ƚŽ�
document discrepancies between the credit report and the credit
ĂƉƉůŝĐĂƟŽŶͿ

 Excessive mortgage payment-to-ŝŶĐŽŵĞ�ƌĂƟŽƐ�ĂŶĚ�ĚĞďƚ-to-ŝŶĐŽŵĞ�ƌĂƟŽƐ

Enforcement Actions >>>

dŽƚĂů��ŝǀ ŝů�D ŽŶĞǇ�WĞŶĂůƟĞƐ�;�D WƐͿ͗����������������������������������������Ψϭ͕ ϵϵϲ ͕ ϱϬϬ

>ĞŶĚĞƌƐ�̂ ĂŶĐƟŽŶĞĚ͗ �����������������������������������������������������������������������������������ϯϬ

^ĞƩ ůĞŵĞŶƚ��ŐƌĞĞŵĞŶƚƐ͗ ����������������������������������������������������������������������������ϭϱ

>ĞŶĚĞƌƐ�t ŚŽ��ŶƚĞƌĞĚ�/ŶĚĞŵŶŝĮ ĐĂƟŽŶ��ŐƌĞĞŵĞŶƚƐ͗ �����������������������������ϳ

>ŽĂŶƐ��Žǀ ĞƌĞĚ�ďǇ�/ŶĚĞŵŶŝĮ ĐĂƟŽŶ��ŐƌĞĞŵĞŶƚƐ͗ ��������������������������������ϭϲϲ

Lenders Withdrawn: 11

Ύ ƚ̂ĂƟƐƟĐƐ�ĐŽǀ Ğƌ�ƚŚĞ�ƉĞƌŝŽĚ�KĐƚŽďĞƌ�ϭ͕ �ϮϬϭϮ�ƚŚƌŽƵŐŚ�:ƵŶĞ�ϯϬ͕�ϮϬϭϯ
ĂŶĚ�ƌĞĨĞƌ�ƚŽ�ĂĐƟŽŶƐ�ƚĂŬĞŶ�ďǇ�ƚŚĞ�D ŽƌƚŐĂŐĞĞ�ZĞǀ ŝĞǁ ��ŽĂƌĚ�ŽŶůǇ
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Quarterly Loan Review Findings

�ŽůůĂƚĞƌĂůͬ�ƐƐĞƚ�s ĂůƵĂƟŽŶ
% of
Total

% U

1. Concerns related to Sales Comparison Approach
ƐĞĐƟŽŶ�ŽĨ�ƚŚĞ�ĂƉƉƌĂŝƐĂů�ƌĞƉŽƌƚ ͘ 44% 59%

2. Concerns related to the Neighborhood, Site,
ĂŶĚͬ Žƌ�/ŵƉƌŽǀ ĞŵĞŶƚƐ�ƐĞĐƟŽŶ�ŽĨ�ƚŚĞ�ĂƉƉƌĂŝƐĂů�
report.

40% 63%

3. Repairs not acceptably addressed. 8% 91%

4. Property does not meet Minimum Property
Requirements or Standards.

5% 92%

5. Appraisal is missing or expired. 2% 78%

6. All other 2% 64%

100%

FHA’s Quarterly Loan Review Summary for Quarter ending June 30, 2013

Finding Category % of Total % Unacceptable
(U)

Program Eligibility 11% 75%

�ƌĞĚŝƚͬ h ŶĚĞƌǁ ƌŝƟŶŐ 21% 79%

�ŽůůĂƚĞƌĂůͬ�ƐƐĞƚ�s ĂůƵĂƟŽŶ 7% 65%

KƉĞƌĂƟŽŶĂů��ĞĮ ĐŝĞŶĐŝĞƐ 7% 74%

&ŝůĞ��ŽĐƵŵĞŶƚĂƟŽŶ 53% 63%

Totals 100%

Top 5 Findings Ranked by Category

Program Eligibility
% of
Total

% U

ϭ͘ ��WƵƌĐŚĂƐĞ�ĐŽŶƚƌĂĐƚ͕ �ZĞĂů��ƐƚĂƚĞ��ĞƌƟĮ ĐĂƚĞ�ĂŶĚͬ Žƌ�
amendatory clause missing, illegible or
incorrect.

28% 59%

2. Mortgage amount incorrect, loan-to-value limit
and/or statutory limit exceeded.

13% 97%

ϯ ͘ ��/ƐƐƵĞƐ�ƌĞůĂƚĞĚ�ƚŽ�EĂƟŽŶĂů�D ŽƌƚŐĂŐĞ�>ŝĐĞŶƐŝŶŐ�
^ǇƐƚĞŵ�ƌĞŐŝƐƚƌĂƟŽŶ�ƌĞƋƵŝƌĞŵĞŶƚƐ͘ �

13% 61%

4.  Streamline refinance eligibility criteria not met. 12% 82% 

5. Newly constructed home does not meet
requirements.

6% 89%

6. All other 28% 81%

100%

The FHA Quarterly Loan Review Findings include all Single

Family Post-Endorsement Technical Loan Reviews (PETRs)

conducted by FHA between April 1, 2013 and June 30, 2013.

dŚŝƐ�ƌĞƉŽƌƚ�ƌĞŇĞĐƚƐ�ƚŚĞ�ŝŶŝƟĂů�ƌĂƟŶŐ�ŽĨ�ĞĂĐŚ�Į ůĞ�ƌĞǀ ŝĞǁ ĞĚ�

during the quarter. A loan rated unacceptable may change

ŝĨ�ƚŚĞ�ůĞŶĚĞƌ�ƉƌŽǀ ŝĚĞƐ�ŵŝƟŐĂƟŶŐ�ĚŽĐƵŵĞŶƚĂƟŽŶ�ƚŽ�&, � ͘ ��

�ǀ ĞŶ�ŝĨ�Ă�ƌĂƟŶŐ�ŝƐ�ƐƵďƐĞƋƵĞŶƚůǇ�ŵŝƟŐĂƚĞĚ͕ �ĂŶ�ŝŶŝƟĂů�ƌĂƟŶŐ�ŽĨ�

unacceptable indicates the loan endorsement file exhibited 

Ă�ŵĂƚĞƌŝĂů�ĚĞĨĞĐƚ�Ăƚ�ƚŚĞ�ƟŵĞ�ŽĨ�ĞŶĚŽƌƐĞŵĞŶƚ͘ �dŚĞ�ůŽĂŶƐ�

ƌĞǀ ŝĞǁ ĞĚ�ĂƌĞ�ƐĞůĞĐƚĞĚ�ďǇ�Ă�ƌŝƐŬ�ƚĂƌŐĞƟŶŐ�ŵĞƚŚŽĚŽůŽŐǇ�ĂŶĚ�

ĂƌĞ�ŶŽƚ�ƌĞƉƌĞƐĞŶƚĂƟǀ Ğ�ŽĨ�ƚŚĞ�Žǀ ĞƌĂůů�&, ��ƉŽƌƞŽůŝŽ͘ ��&Žƌ�

ĂĚĚŝƟŽŶĂů�ĚĞƚĂŝůƐ�ŽŶ�ƚŚĞ�ZĞƉŽƌƚ͕ �ƉůĞĂƐĞ�ƐĞĞ�ŽƵƌ�:ƵŶĞ�ϮϬϭϯ�

ĞĚŝƟŽŶ�ŽĨ�Lender Insight.

Introduction >>> Loan Sample Characteristics >>>

Total Loans Reviewed: 5,311 Purchase: 68%

Conforming:                         18%       Rate & Term Refinance:         5%       

Deficient:                              37%       Streamline Refinance:           27%      

/ŶŝƟĂů�hŶĂĐĐĞƉƚĂďůĞ͗�����������ϰϲй ������, ��D ͗ ����������������������������������������Ϭй ������

EPDs: 40%

KƉĞƌĂƟŽŶĂů��ĞĮ ĐŝĞŶĐŝĞƐ
% of
Total

% U

ϭ͘ ���ĂƚĂ�ŝŶƚĞŐƌŝƚǇ�ĚĞĮ ĐŝĞŶĐŝĞƐ͗ �&ŝůĞ�ĚŽĐƵŵĞŶƚĂƟŽŶ�ĚŽĞƐ�
not support Accept/Approve decision in AUS.

49% 69%

2. Unallowable, excessive costs/credits to borrower or
other HUD-ϭ�ĂŶĚͬ Žƌ�' ŽŽĚ�&ĂŝƚŚ��ƐƟŵĂƚĞ�
inaccuracies.

28% 86%

3. Lender Insured data integrity concerns: Insured loan
ĚĂƚĂ�ĞŶƚĞƌĞĚ�ŝŶ�&, ��ĐŽŶŶĞĐƟŽŶ�ŝƐ�ŶŽƚ�ƐƵƉƉŽƌƚĞĚ�ďǇ�

     file documents. 
19% 65%

4. Sales contract dated less than 91 days from
ĂĐƋƵŝƐŝƟŽŶ�ĚĂƚĞ�ďǇ�ƐĞůůĞƌ͘

1% 100%

ϱ͘ ��ZĞƋƵŝƌĞŵĞŶƚƐ�ĨŽƌ�ƉƌŽƉĞƌƟĞƐ�ƐŽůĚ�ǁ ŝƚŚŝŶ�ϵϭ-180 days
not documented

1% 91%

6. All other 1% 91%

100%

&ŝůĞ��ŽĐƵŵĞŶƚĂƟŽŶ�
% of
Total

% U

1. Form HUD-92900-A not properly completed or
missing.

23% 54%

Ϯ͘ ��hŶŝĨŽƌŵ�ZĞƐŝĚĞŶƟĂů�>ŽĂŶ��ƉƉůŝĐĂƟŽŶ�ŶŽƚ�
properly completed or missing.

16% 50%

3. Form HUD-ϵϮϴϬϬ͘ϱ��ƐƵďƐƚĂŶƟĂůůǇ�ŝŶĐŽŵƉůĞƚĞ͕�
incorrect or missing.

11% 60%

4. HUD-92900->d�&, ��>ŽĂŶ�hŶĚĞƌǁ ƌŝƟŶŐ�ĂŶĚ�
dƌĂŶƐŵŝƩ Ăů�̂ ƵŵŵĂƌǇ�ŝƐ�ŵŝƐƐŝŶŐ͕�ŝůůĞŐŝďůĞ�Žƌ�
incorrect.

9% 57%

5. HUD-1, HUD-1 Addendum if applicable, and/or
' ŽŽĚ�&ĂŝƚŚ��ƐƟŵĂƚĞ�ĞŝƚŚĞƌ�ŵŝƐƐŝŶŐ͕�ŶŽƚ�ƚŚĞ�Į ŶĂů�
copy, not complete or illegible.

7% 62%

6. All other 35% 78%

100%
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Focus: CREDIT & UNDERWRITING >>>

dŽƉ�ϱ�&ŝŶĚŝŶŐƐ�ZĂŶŬĞĚ�ďǇ��ĂƚĞŐŽƌǇ�;�ŽŶƟŶƵĞĚͿ

�ƌĞĚŝƚ�ĂŶĚ�hŶĚĞƌǁ ƌŝƟŶŐ
% of
Total

% U

1.  Unacceptable, unsupported, or insufficient source  
of funds.

19% 82%

Ϯ͘ ����/s Z^͕ �>�Wͬ' ^��ĂƵƚŚŽƌŝǌĂƟŽŶ͕ �ĂŶĚͬ Žƌ�ĚĞůŝŶƋƵĞŶƚ�
federal debt issues not properly documented or
ƐĂƟƐĮ ĞĚ͘

14% 59%

3. Income improperly documented. 14% 78%

ϰ͘ ���ŽŶĐĞƌŶƐ�ƌĞůĂƚĞĚ�ƚŽ�ĂƐƐĞƚƐ�ĚĞƌŝǀ ĞĚ�ĨƌŽŵ�ŐŝŌ;ƐͿ͘ 12% 80%

ϱ͘ ��KďůŝŐĂƟŽŶƐ�ŽĨ��ďŽƌƌŽǁ Ğƌ;ƐͿ�;ŶŽŶ-purchasing
ƐƉŽƵƐĞƐ�ŝŶĐůƵĚĞĚͿ�ŽŵŝƩ ĞĚ͕ �ŝŶĂĐĐƵƌĂƚĞ͕�ŶŽƚ�
supported, not disclosed, and/or illegible.

11% 85%

6. All other 29% 86%

100%

FOCUS

Restrictive Covenants
are prohibited on FHA loans

FHA insurance requirements at 24 CFR § 203.41 state that a
mortgage shall not be eligible for insurance if the mortgaged
ƉƌŽƉĞƌƚǇ�ŝƐ�ƐƵďũĞĐƚ�ƚŽ�ůĞŐĂů�ƌĞƐƚƌŝĐƟŽŶƐ�ŽŶ�ĐŽŶǀ ĞǇĂŶĐĞ͘��&, ��
ƌĞŐƵůĂƟŽŶƐ�ƉĞƌŵŝƚ�ĞǆĐĞƉƟŽŶƐ�ĨŽƌ�ĞůŝŐŝďůĞ�ŐŽǀ ĞƌŶŵĞŶƚ�ĂŶĚ�ŶŽŶ-
profit programs.  

Any legal restrictions that prevent free assumability or that
restrict conveyance of an FHA-insured property are prohibited.

ZĞƐƚƌŝĐƟǀ Ğ�ĐŽǀ ĞŶĂŶƚƐ�ŵŽƐƚ�ŽŌĞŶ�ŶŽƚĞĚ�ĂƌĞ�ƚŚŽƐĞ�ĂƐƐŽĐŝĂƚĞĚ�
with builder affiliated mortgage lenders and new home  
ƉƌŽĚƵĐƟŽŶ͖ �ƚŚŝƐ�ŝƐ�ĂŶ�ƵŶĂĐĐĞƉƚĂďůĞ�ƉƌĂĐƟĐĞ͘��&, ��ůĞŶĚĞƌƐ�ŵĂǇ�
ŶŽƚ�ĂůůŽǁ �ƐĞůůĞƌƐ�ƚŽ�ƉůĂĐĞ�ƌĞƐƚƌŝĐƟŽŶƐ�ŽŶ�ĐŽŶǀ ĞǇĂŶĐĞ�ƐƵďũĞĐƚ�ƚŽ�
the consent of a third party

Lenders that allow restrictive covenants in violation of FHA
eligibility requirements will be subject to administrative action
by the Mortgagee Review Board.

/ŶĐůƵĚĞĚ�ďĞůŽǁ �ĂƌĞ�ĐŽŵŵŽŶ�ĞǆĂŵƉůĞƐ�ŽĨ�ĐƌĞĚŝƚ�ĂŶĚ�ƵŶĚĞƌǁ ƌŝƟŶŐ�ŝƐƐƵĞƐ�ƚŚĂƚ�ŵĂǇ�ůĞĂĚ�ƚŽ�ƵŶĂĐĐĞƉƚĂďůĞ�ƌĂƟŶŐƐ͘ ��
dŚŝƐ�ůŝƐƚ�ŝƐ�ŶŽƚ�ĞǆŚĂƵƐƟǀ Ğ�ĂŶĚ�ŝƐ�ŵĞĂŶƚ�ĂƐ�ĂŶ�ŝŶĨŽƌŵĂů�ƌĞƐŽƵƌĐĞ�ŽŶůǇ͘��

1. Unacceptable, unsupported, or insufficient source of funds. 

 Unacceptable if the earnest money deposit, closing costs, fees, or reserve requirements imposed by the AUS or HUD requirements
ĂƌĞ�ŶŽƚ�ĨƵůůǇ�ƐĂƟƐĮ ĞĚ�ĂŶĚ�ƚŚĞ�Į ůĞ�ŝŶĚŝĐĂƚĞƐ�ƚŚĞ�ďŽƌƌŽǁ Ğƌ�ŝƐ�ƵŶůŝŬĞůǇ�ƚŽ�ĂĐƋƵŝƌĞ�ƚŚĞ�ĂŵŽƵŶƚ�ŶĞĞĚĞĚ�ďĞƚǁ ĞĞŶ�ǀ ĞƌŝĮ ĐĂƟŽŶ�ŽĨ�funds and
closing. Also unacceptable if there are sufficient funds to close, but the source of the funds is unsupported or from a prohibited 
ƐŽƵƌĐĞ�ĂŶĚ�ƚŚĞ�ďŽƌƌŽǁ Ğƌ�ŝƐ�ƵŶůŝŬĞůǇ�ƚŽ�ĂĐƋƵŝƌĞ�ƚŚĞ�ĂŵŽƵŶƚ�ŶĞĞĚĞĚ�ďĞƚǁ ĞĞŶ�ǀ ĞƌŝĮ ĐĂƟŽŶ�ŽĨ�ĨƵŶĚƐ�ĚŽĐƵŵĞŶƚ�ĚĂƚĞ;ƐͿ�ĂŶĚ�ĐůŽƐŝŶŐ͘

2. ��/s Z^͕ �>�Wͬ' ^��ĂƵƚŚŽƌŝǌĂƟŽŶ͕ �ĂŶĚͬ Žƌ�ĚĞůŝŶƋƵĞŶƚ�ĨĞĚĞƌĂů�ĚĞďƚ�ŝƐƐƵĞƐ�ŶŽƚ�ƉƌŽƉĞƌůǇ�ĚŽĐƵŵĞŶƚĞĚ�Žƌ�ƐĂƟƐĮ ĞĚ͘

 Unacceptable if the HUD-92900->d�ƌĞŇĞĐƚƐ�Ă���/s Z^�Śŝƚ�ƚŚĂƚ�ĐĂŶŶŽƚ�ďĞ�ŵŝƟŐĂƚĞĚ�ďĂƐĞĚ�ŽŶ�ĚŽĐƵŵĞŶƚĂƟŽŶ�ŝŶ�ƚŚĞ�Į ůĞ͕�Žƌ�ŝĨ�ƚŚĞ�ůĞnder
ĨĂŝůĞĚ�ƚŽ�ĐŚĞĐŬ���/s Z^�Žƌ�>�Wͬ' ^�͘ �dŚĞƌĞ�ŵƵƐƚ�ďĞ�Ă�ƌĞĨĞƌĞŶĐĞ�ĐŽĚĞ͕�ĂƐ�ǁ Ğůů�ĂƐ�ĚŽĐƵŵĞŶƚĂƟŽŶ�ƉƌŽǀ ŝĚĞĚ�ŝŶ�ƚŚĞ�Į ůĞ�ƚŽ�
ĚĞŵŽŶƐƚƌĂƚĞ�Ă���/s Z^�ĐŚĞĐŬ�ǁ ĂƐ�ĐŽŵƉůĞƚĞĚ͘ ��ZĞŵĞŵďĞƌ�ƚŚĂƚ�ŝĨ�ƚŚĞ�ďŽƌƌŽǁ Ğƌ͕�ƐĞůůĞƌ͕�ůŝƐƟŶŐ�Žƌ�ƐĞůůŝŶŐ�ƌĞĂů�ĞƐƚĂƚĞ�ĂŐĞŶƚ�Žƌ�ůŽĂn officer 
ŝƐ�ĨŽƵŶĚ�ŽŶ�, h� ͛ Ɛ�>�W�Žƌ�ƚŚĞ�' ^��ůŝƐƚ�ĂŶĚ�ĂŶ�ĞǆĐĞƉƟŽŶ�ĚŽĞƐ�ŶŽƚ�ĂƉƉůǇ͕�ƚŚĞ�ŵŽƌƚŐĂŐĞ�ůŽĂŶ�ŝƐ�ŶŽƚ�ĞůŝŐŝďůĞ�ĨŽƌ�&, ��ŵŽƌƚŐĂŐĞ�ŝŶƐurance.
�ĚĚŝƟŽŶĂůůǇ͕�Ă�Į ŶĚŝŶŐ�ŝŶ�ƚŚŝƐ�ĐĂƚĞŐŽƌǇ�ŝƐ�ĐŽŶƐŝĚĞƌĞĚ�ƵŶĂĐĐĞƉƚĂďůĞ�ŝĨ�ĨĞĚĞƌĂů�ĚĞďƚ�ŝƐ�ƌĞŇĞĐƚĞĚ�ĂŶĚ�ƚŚĞƌĞ�ŝƐ�ŶŽ�Ğǀ ŝĚĞŶĐĞ�ƚŚĞ debt has
ďĞĞŶ�ƐĂƟƐĮ ĞĚ�Žƌ�ƚŚĂƚ�ƚŚĞƌĞ�ŝƐ�ĂŶ�ĂĐĐĞƉƚĂďůĞ�ĂƉƉƌŽǀ ĞĚ�ƉĂǇŵĞŶƚ�ƉůĂŶ�ŝŶ�ƉůĂĐĞ͘

3. Income improperly documented.

 hŶĂĐĐĞƉƚĂďůĞ�ŝĨ�ƌĞƋƵŝƌĞĚ�ŝŶĐŽŵĞ�ĚŽĐƵŵĞŶƚĂƟŽŶ�ŝƐ�ĞŝƚŚĞƌ�ŵŝƐƐŝŶŐ͕�ŝŶĐŽŵƉůĞƚĞ͕�Žƌ�ŝůůĞŐŝďůĞ�ƚŽ�ƚŚĞ�ƉŽŝŶƚ�ƚŚĞ�ƌĞǀ ŝĞǁ Ğƌ�ŝƐ�ƵŶĂďůĞ to
ƐƵďƐƚĂŶƟĂƚĞ�ƚŚĞ�ŵŝŶŝŵƵŵ�ŝŶĐŽŵĞ�ŶĞĐĞƐƐĂƌǇ�ƚŽ�ƐƵƉƉŽƌƚ�ƚŚĞ�ĂƉƉƌŽǀ Ăů�ŽĨ�ƚŚĞ�ůŽĂŶ͘

4. �ŽŶĐĞƌŶƐ�ƌĞůĂƚĞĚ�ƚŽ�ĂƐƐĞƚƐ�ĚĞƌŝǀ ĞĚ�ĨƌŽŵ�ŐŝŌ;ƐͿ͘

 hŶĂĐĐĞƉƚĂďůĞ�ŝĨ�ƚŚĞ�Į ůĞ�ŝƐ�ŵŝƐƐŝŶŐ�ƐŝŐŶŝĮ ĐĂŶƚ�ĚŽĐƵŵĞŶƚĂƟŽŶ�ƌĞůĂƚĞĚ�ƚŽ�ƚŚĞ�ŐŝŌ͕ �ƐƵĐŚ�ƚŚĂƚ�ƚŚĞ�ƌĞǀ ŝĞǁ Ğƌ�ĐĂŶŶŽƚ�ĚĞƚĞƌŵŝŶĞ�ƚŚe funds
ǁ ĞƌĞ�ĨƌŽŵ�ĂŶ�ĂĐĐĞƉƚĂďůĞ�ŐŝŌ�ƐŽƵƌĐĞ�Žƌ�ƚŚĂƚ�ŝƚ�ǁ ĂƐ�ƌĞĐĞŝǀ ĞĚ�ďǇ�ƚŚĞ�ďŽƌƌŽǁ Ğƌ͘��D ĂŶǇ�ƟŵĞƐ͕ �ƚŚĞ�ŐŝŌ�ůĞƩ Ğƌ�ŝƐ�ŵŝƐƐŝŶŐ�ĨƌŽŵ�ƚŚĞ file.  
hŶĂĐĐĞƉƚĂďůĞ�ŝĨ�ƚŚĞ�ƌĞůĂƟŽŶƐŚŝƉ�ďĞƚǁ ĞĞŶ�ƚŚĞ�ĚŽŶŽƌ�ĂŶĚ�ƚŚĞ�ďŽƌƌŽǁ Ğƌ�ĚŽĞƐ�ŶŽƚ�ŵĞĞƚ�, h��ƌĞƋƵŝƌĞŵĞŶƚƐ�Žƌ�ƚŚĞ�ĐŚĂƌŝƚĂďůĞ�
ŽƌŐĂŶŝǌĂƟŽŶ�Žƌ�ŐŽǀ ĞƌŶŵĞŶƚĂů�ĂŐĞŶĐǇ�ĚŽĞƐ�ŶŽƚ�ŵĞĞƚ�, h��ƌĞƋƵŝƌĞŵĞŶƚƐ�ĨŽƌ�Ă�ŐŝŌ�ĚŽŶŽƌ͘��dŚĞ�ŐŝŌ�ůĞƩ Ğƌ�ŵƵƐƚ�ƌĞŇĞĐƚ�ƚŚĞ�ƌĞůĂƟonship
ďĞƚǁ ĞĞŶ�ƚŚĞ�ĚŽŶŽƌ�ĂŶĚ�ƚŚĞ�ďŽƌƌŽǁ Ğƌ͘��hŶĂĐĐĞƉƚĂďůĞ�ŝĨ�ǁ ŝƚŚĚƌĂǁ Ăů�ĚŽĐƵŵĞŶƚĂƟŽŶ�;Ğ͘ Ő͘ ͕ �ǁ ŝƚŚĚƌĂǁ Ăů�ĚŽĐƵŵĞŶƚ͕ �ďĂŶŬ�ƐƚĂƚĞŵĞŶƚ ͕ �
ĐĂŶĐĞůůĞĚ�ĐŚĞĐŬ͕�ǁ ŝƌĞ�ƚƌĂŶƐĨĞƌͿ�ĨƌŽŵ�ĚŽŶŽƌ͛Ɛ�ĂĐĐŽƵŶƚ�ŝƐ�ŵŝƐƐŝŶŐ͘��hŶĂĐĐĞƉƚĂďůĞ�ŝĨ�ĚŽĐƵŵĞŶƚĂƟŽŶ�ŝŶ�ƚŚĞ�Į ůĞ�ůĞĂĚƐ�ƚŽ�ŝŶĨŽƌŵĂƟon that
ŝŶĚŝĐĂƚĞƐ�ƚŚĞ�ŐŝŌ�ĚŽĐƵŵĞŶƚĂƟŽŶ�ŝƐ�Ă�ůŽĂŶ�ĨƌŽŵ�ƚŚĞ�ŐŝŌ�ĚŽŶŽƌ͘

5. KďůŝŐĂƟŽŶƐ�ŽĨ��ďŽƌƌŽǁ Ğƌ;ƐͿ�;ŶŽŶ-ƉƵƌĐŚĂƐŝŶŐ�ƐƉŽƵƐĞƐ�ŝŶĐůƵĚĞĚͿ�ŽŵŝƩ ĞĚ͕ �ŝŶĂĐĐƵƌĂƚĞ͕�ŶŽƚ�ƐƵƉƉŽƌƚĞĚ͕ �ŶŽƚ�
disclosed, and/or illegible.

 hŶĂĐĐĞƉƚĂďůĞ�ŝĨ�ĨƵůů�ĚŝƐĐůŽƐƵƌĞ�ŽĨ�ƚŚĞ�ďŽƌƌŽǁ Ğƌ͛Ɛ�ŽďůŝŐĂƟŽŶƐ�ŝŵƉĂĐƚƐ�ƚŚĞ�ĚĞďƚ�ƌĂƟŽƐ�Žƌ�ĐƌĞĚŝƚ�ŚŝƐƚŽƌǇ�ƚŽ�ƚŚĞ�ƉŽŝŶƚ�ǁ ŚĞƌĞ�ƚŚe loan
ǁ ŽƵůĚ�ŶŽƚ�ŚĂǀ Ğ�ďĞĞŶ�ĂƉƉƌŽǀ ĞĚ͘ ��hŶĂĐĐĞƉƚĂďůĞ�ŝĨ�ŵĂƚĞƌŝĂů�ƌĞĐƵƌƌŝŶŐ�ŽďůŝŐĂƟŽŶƐ�;Ğ͘ Ő͘ ͕ �ĂůŝŵŽŶǇͬĐŚŝůĚ�ƐƵƉƉŽƌƚ�ƉĂǇŵĞŶƚƐ͕ �ƌĞĂů�ĞƐƚate
ůŽĂŶƐ͕ �ƌĞǀ Žůǀ ŝŶŐ�ĂĐĐŽƵŶƚƐͿ�ŽĨ�ƚŚĞ�ďŽƌƌŽǁ Ğƌ�ǁ ĞƌĞ�ŽŵŝƩ ĞĚ�ǁ ŝƚŚŽƵƚ�ĂĚĞƋƵĂƚĞ�ƐƵƉƉŽƌƟŶŐ�ĚŽĐƵŵĞŶƚĂƟŽŶ͕ �Žƌ�ŝĨ�ĐŽŶƟŶŐĞŶƚ�ůŝĂďŝůŝƟes
ǁ ĞƌĞ�ŽŵŝƩ ĞĚ�ǁ ŝƚŚŽƵƚ�ĚŽĐƵŵĞŶƚĂƟŽŶ�ƚŚĂƚ�ŽƚŚĞƌ�ƉĂƌƟĞƐ�ďĞĂƌ�ƐŽůĞ�ĂŶĚ�ůĞŐĂů�ƌĞƐƉŽŶƐŝďŝůŝƚǇ�ĨŽƌ�ƚŚĞ�ĚĞďƚ͘ �hŶĂĐĐĞƉƚĂďůĞ�ŝĨ�ĚĞďƚƐ�
ƉƌŽũĞĐƚĞĚ�ƚŽ�ůĂƐƚ�ϭϬ�ŵŽŶƚŚƐ�Žƌ�ůĞƐƐ�ǁ ĞƌĞ�ŽŵŝƩ ĞĚ�Ğǀ ĞŶ�ƚŚŽƵŐŚ�ƚŚĞǇ�ǁ ŝůů�ƐŝŐŶŝĮ ĐĂŶƚůǇ�Ăī ĞĐƚ�ƚŚĞ�ďŽƌƌŽǁ Ğƌ͛Ɛ�ĂďŝůŝƚǇ�ƚŽ�ƉĂǇ�ƚŚĞmortgage
ĚƵƌŝŶŐ�ƚŚĞ�ŝŵŵĞĚŝĂƚĞ�ŵŽŶƚŚƐ�ĂŌĞƌ�ůŽĂŶ�ĐůŽƐŝŶŐ͕�ĂŶĚ�ƚŚĞ�ďŽƌƌŽǁ Ğƌ�ĚŽĞƐ�ŶŽƚ�ŚĂǀ Ğ�ĐĂƐŚ�ƌĞƐĞƌǀ ĞƐ�ĂŌĞƌ�ĐůŽƐŝŶŐ�ƚŽ�ŵĞĞƚ�ƚŚĞ�ƉƌŽũĞĐted
ĚĞďƚƐ͖ �Žƌ�ŝĨ�ŽďůŝŐĂƟŽŶƐ�ƉƌŽũĞĐƚĞĚ�ƚŽ�ƌĞƋƵŝƌĞ�ƉĂǇŵĞŶƚƐ�ǁ ŝƚŚŝŶ�ƚŚĞ�ŶĞǆƚ�ϭϮ�ŵŽŶƚŚƐ�ǁ ĞƌĞ�ŽŵŝƩ ĞĚ�ǁ ŝƚŚŽƵƚ�ĂĚĞƋƵĂƚĞ�ƐƵƉƉŽƌƟŶŐ�
ĚŽĐƵŵĞŶƚĂƟŽŶ�;Ğ͘ Ő͘ ͕ �ƐƚƵĚĞŶƚ�ůŽĂŶƐ�ƐƵďũĞĐƚ�ƚŽ�ƌĞƉĂǇŵĞŶƚ�ǁ ŝƚŚŝŶ�ϭϮ�ŵŽŶƚŚƐ�ŽĨ�ĐůŽƐŝŶŐͿ͘
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Lender Recertification >>>

ƐĞƩ ůĞŵĞŶƚ� ĂŐƌĞĞŵĞŶƚƐ� ĂŶĚ� ĐŽŶƐĞŶƚ�

orders entered into with state or

federal regulators.

5. If You Believe You Will be Unable

to Certify, Take Action

^ƚĂƌƚ�ǇŽƵƌ�ĐĞƌƟĮ ĐĂƟŽŶ�ĂŚĞĂĚ�ŽĨ�ƟŵĞ͘�

' ŝǀ Ğ�ǇŽƵƌƐĞůĨ�ƉůĞŶƚǇ�ŽĨ�ƟŵĞ�ƚŽ�ŶĂǀ ŝŐĂƚĞ�

through any unforeseen issues. If you

ƚŚŝŶŬ�ǇŽƵ�ǁ ŝůů�ďĞ�ƵŶĂďůĞ�ƚŽ�ĐĞƌƟĨǇ�ďĂƐĞĚ�

on events that took place during the

fiscal year, you will click the “unable to 

ĐĞƌƟĨǇ͟�ďƵƩ ŽŶ͘ ��dŚŝƐ�ǁ ŝůů�ƉƌŽŵƉƚ�ǇŽƵ�ƚŽ�

ƐƵďŵŝƚ�ĂŶ�ĞǆƉůĂŶĂƟŽŶ�ĂŶĚ�ƐƵƉƉŽƌƟŶŐ�

ĚŽĐƵŵĞŶƚĂƟŽŶ� ǁ ŚŝĐŚ� ǁ ŝůů� ƚŚĞŶ� ďĞ�

reviewed by the Office of Lender  

�ĐƟǀ ŝƟĞƐ͘ � zŽƵ� ǁ ŝůů� ƐƵďƐĞƋƵĞŶƚůǇ� ďĞ�

informed as to whether you will be able

ƚŽ�ƉƌŽĐĞĞĚ�ǁ ŝƚŚ�ƌĞĐĞƌƟĮ ĐĂƟŽŶ͘ ��dŚŝƐ�

process can take anywhere from a few

days to a few weeks, depending on

volume. To speed the process, please

respond to all follow up requests for

ĂĚĚŝƟŽŶĂů�ŝŶĨŽƌŵĂƟŽŶ�ĂŶĚ�ĚŽĐƵŵĞŶƚĂͲ

ƟŽŶ�ĂƐ�ƋƵŝĐŬůǇ�ĂƐ�ƉŽƐƐŝďůĞ͘��ůƐŽ͕ �ŵĂŬĞ�

sure to add hŶĂďůĞdŽ�ĞƌƟĨǇΛ ŚƵĚ͘ ŐŽǀ

to your email list of trusted contacts. For

ŵŽƌĞ� ŝŶĨŽƌŵĂƟŽŶ� ŽŶ� ƚŚĞ� ƵŶĂďůĞ� ƚŽ�

ĐĞƌƟĨǇ�ƉƌŽĐĞƐƐ͕ �ƉůĞĂƐĞ�ƐĞĞ�D ŽƌƚŐĂŐĞĞ�

>ĞƩ ĞƌƐ�ϮϬϭϬ-38 and 2009-31.

Anticipating Fiscal Year End:

5 Steps to Help
Get Ready for

Recertification Early
It may only be September, but before we

know it many lenders will be preparing for

the end of their fiscal year. This year, help  

ƉƌĞƉĂƌĞ�ĨŽƌ�ƌĞĐĞƌƟĮ ĐĂƟŽŶ�ƐĞĂƐŽŶ�ĞĂƌůǇ�ďǇ�

ĨŽůůŽǁ ŝŶŐ�ƚŚĞƐĞ�ƋƵŝĐŬ�ƟƉƐ�ĂŶĚ�ƌĞŵŝŶĚĞƌƐ͗

1. Update Your Administrative

Information in FHA Connection

�ŶƐƵƌĞ�ƚŚĂƚ�ǇŽƵƌ�ĐŽŶƚĂĐƚ�ŝŶĨŽƌŵĂƟŽŶ�ŽŶ�

file with FHA is up to date. This includes 

your business address, phone number,

and email addresses. Also make sure to

ƵƉĚĂƚĞ�ǇŽƵƌ�ďƌĂŶĐŚ�ŝŶĨŽƌŵĂƟŽŶ͘ �dŚĞƐĞ�

changes can be made in FHA

�ŽŶŶĞĐƟŽŶ͘ �hƉĚĂƚĞƐ�ƚŽ�ŝŶĨŽƌŵĂƟŽŶ�ŽŶ�

ĐŽƌƉŽƌĂƚĞ�Žĸ ĐĞƌƐ�ŵƵƐƚ�ƐƵďŵŝƩ ĞĚ�ƚŽ�ƚŚĞ�

Lender Approval Division.

2. Keep the New Net Worth

Requirements in Mind

The final phase of FHA’s revised net worth 

requirements went into effect on May 20, 

ϮϬϭϯ ͘ ��ƚ�ƚŚĂƚ�ƟŵĞ͕�ǁ Ğ�ŶŽƟĮ ĞĚ�ůĞŶĚĞƌƐ�

who were below or just slightly above the

new threshold. Lenders who do not meet

the revised requirements are subject to

The FHA Resource Center is here to help! Contact us at:

Phone: 1-800-CALL-FHA (225-5342)

TTY: 1-800-877-8339

Email: answers@hud.gov

&Žƌ�ŵŽƌĞ�ŝŶĨŽƌŵĂƟŽŶ͕ �ƉůĞĂƐĞ�ǀ ŝƐŝƚ�ŽƵƌ�&, ��>ĞŶĚĞƌ�ƉĂŐĞ�Ăƚ�www.hud.gov/

lenders and our online FAQ site at www.hud.gov/answers

ĂĚŵŝŶŝƐƚƌĂƟǀ Ğ� ĂĐƟŽŶ� ďǇ� ƚŚĞ�

Mortgagee Review Board. If you do

not meet the new requirements, or if

ǇŽƵ�ƌĞĐĞŝǀ ĞĚ�Ă�ůĞƩ Ğƌ�ĂŶĚ�ŚĂǀ Ğ�ŶŽƚ�ǇĞƚ�

responded with the appropriate

ĚŽĐƵŵĞŶƚĂƟŽŶ͕ � ƉůĞĂƐĞ� ĐŽŶƚĂĐƚ� &, ��

ŝŵŵĞĚŝĂƚĞůǇ͘�&Žƌ�ŵŽƌĞ�ŝŶĨŽƌŵĂƟŽŶ�ŽŶ�

the net worth requirements, please

ƐĞĞ�D ŽƌƚŐĂŐĞĞ�>ĞƩ Ğƌ�ϮϬϭϬ-20.

3. Make Sure a Corporate Officer

Completes the Certification

Only a designated corporate officer 

ŵĂǇ�ĐŽŵƉůĞƚĞ�ƚŚĞ��ĞƌƟĮ ĐĂƟŽŶ͘ �dŚĞ�

ĐŽƌƉŽƌĂƚĞ� Žĸ ĐĞƌ� ĐŽŵƉůĞƟŶŐ� ƚŚĞ�

ĐĞƌƟĮ ĐĂƟŽŶ�ŵƵƐƚ�ŚĂǀ Ğ�ƚŚĞ�ĂƵƚŚŽƌŝƚǇ�ƚŽ�

ůĞŐĂůůǇ�ďŝŶĚ�ƚŚĞ�ŝŶƐƟƚƵƟŽŶ�ĂŶĚ�ŵƵƐƚ�ďĞ�

registered as a corporate officer with 

FHA.  FHA limits the number of officers 

that may complete the electronic

ĂŶŶƵĂů�ĐĞƌƟĮ ĐĂƟŽŶ�ƚŽ�ƚŚƌĞĞ͘��

4. Remember to Report Business

Changes within 10 Days

All business changes must be reported

to FHA within 10 business days. For

ŵŽƌĞ�ŝŶĨŽƌŵĂƟŽŶ�ŽŶ�ǁ ŚĂƚ�ƋƵĂůŝĮ ĞƐ�ĂƐ�

a business change, please see

D ŽƌƚŐĂŐĞĞ�>ĞƩ ĞƌƐ�ϮϬϭϭ-34 and 2009-

ϯ ϭ͘ � ZĞŵĞŵďĞƌ� ƚŚĂƚ� ĂŶǇ� ƐĂŶĐƟŽŶƐ͕ �

ĞǆĐůƵƐŝŽŶƐ͕ �Į ŶĞƐ͕ �Žƌ�ƉĞŶĂůƟĞƐ�ŵƵƐƚ�ďĞ�

reported to FHA. This includes all

Coming soon >>>

In the Next Issue…

Focus: Program Eligibility Findings

D ŽƌĞ�/ŶĨŽƌŵĂƟŽŶ�ŽŶ�>��W�ϯ ͘ Ϭ�ĂŶĚ�ŽƵƌ�

hƉĐŽŵŝŶŐ��ůĞĐƚƌŽŶŝĐ�ZĞĐĞƌƟĮ ĐĂƟŽŶ�

Procedures

͘ ͘ ͘ ĂŶĚ�ŵŽƌĞ�ƵƉĚĂƚĞƐ�ŽŶ�K>�W��ŝŶŝƟĂƟǀ ĞƐ�

and policy changes. Stay tuned!


