Manufactured Housing Consensus Committee

NFPA 1 Batterymarch Park Quincy, MA 02269
Phone: + 1(617) 984-7404 Fax: +1 (617) 984-7110 www.nfpa.org

August 7, 2003

US Department of Housing and Urban Development
Robert C. Weaver Building — 451 Seventh Street, S.W.
Washington, DC 20410

ATTENTION: Secretary Mel Martinez

Dear Secretary Martinez:

Pursuant to the National Manufactured Housing Construction and Safety Standards Act of
1974, I am formally transmitting revisions to a proposed procedural enforcement regulation. The
proposed rule potentially affects 24 CFR, Part 3282, Manufactured Home Procedural and
Enforcement Regulations. This is identified as Docket No. FR-4216-P-01, RIN 2502-AG92 — “On-
Site Completion of Manufactured Homes.”

The recommended changes to the proposed rule were approved in a voice vote by the
MHCC in accordance with Section A.8.5 of the bylaws and represents the official position of the
MHCC for purposes of providing comments on this issue. The vote was 13 in favor; 1 opposed;
and 7 absent.

The recommended changes and associated background are presented in 5 separate subject
areas. These are:

1. MHCC edit objectives for the proposed on-site completion rule.

2. MHCC recommended edits to the proposed background information in the on-site
completion rule.

3. MHCC recommended edits to the proposed 16 questions and comments on the
proposed rule.

4. MHCC recommended edits to the proposed on-site completion regulation consistent
with the edit objectives.

5. MHCC responses to the 16 questions relating to the proposed rule.

ITEM 1 is identified as Enclosure A. TTEMS 2, 3 and 4 are identified as Enclosure
B. ITEM 5 is identified as Enclosure C.



Secretary Martinez
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The information contained in these comments from the MHCC was provided during
meetings of the MHCC held on:

28-30 May 2003
27 June 2003
6 August 2003

For review purposes only, a comparison document showing the MHCC version of
the rule against the draft rule from your office is also enclosed. This is identified as
Enclosure D. Iwould caution, however, that this comparison did in some cases, especially
with regard to the 16 questions, show font changes as being different. Nevertheless, the
comparison document is beneficial,

On behalf of the MHCC and in my capacity as the Project Manager with the °
Administrating Organization, I am submitting this information for your review and possible
incorporation into the proposed rule as required by the provisions of the 1974 Act.

Please contact me if you or your staff have any questions on this submission.

incerely /&LH,

Robert E. Solomon, PE
Project Manager
Administering Organization

CC:  DFO, Administrator of the Federal Manufactured Housing Program

MHCC Members
ENCLOSURES
A. Edit Objectives
B. Edits for the Proposed Rule
C. MHCC Responses to Questions
D. Comparison Document
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ENCLOSURE A

ON-SITE COMPLETION RULE
EDIT OBJECTIVES

FINAL 7 AUGUST 2003

The edit recommendations prepared by the Regulatory Enforcement Subcommittee and agreed upon
by the MHCC are intended to accomplish the following:

¢ Create a system that provides distinctions between the following work done during the

installation of a manufactured home:

v Installation set-up work for the manufactured home

¥ Manufactured home completion work that HUD already allowed as a part of the siting
process including; close up of marriage lines, siding, some hinged roofs and some shipped
loose plumbing

¥ Work already being allowed to be done according to the local site built code such as
garages, basements, and decks

¥ Alternative Construction letter work that HUD allows to be done where the work to be done
is not in conformance with the standards and

¥ On-site completion work, that would be allowed under these draft rules where the work is
done in conformance with the standards and is done under the extension of the
manufacturer’s quality control program to the installation site.

¢ For on-site completion work the edits are intended to achieve the following:

1. For on-site completion work, the edits are intended to provide clearer lines of responsibility.
The edits clarify that the manufacturer is the one who is responsible to have in place a quality
control program to ensure the work on-site is done to the HUD construction standards. The
edits clarify that the IPIA is responsible to ensure the manufacturer’s quality control program
is working. The edits also clarify the DAPIA reviews the designs, quality control program,
IPTA involvement and on-site completion instructions to ensure the work done on-site can be
accomplished according to the manufacturer’s proposed program. The edits also clarify that
all agreements are between the manufacturer, DAPIA, and IPTA on how the program for
regulating on-site work will be accomplished.

2. Gives broader definition of work that can be done under the on-site completion rule so that
any home that is still in conformance with the standards after completion on-site will be done
under the on-site completion rule or as an extension of the siting process not under
Alternative Construction letter approvals.

3. Allows Manufacturer, DAPIA and IPIA to develop agreements for how the work will be
done, who will be respensible for inspections, frequency of IPIA inspections, HUD label
attachment and relies on existing IPIA authority for what is to happen when the on-site rule
system is not working.

4. Clarifies that the on-site work is done as an extension of the manufacturer’s production

quality control system for assuring the work is done to the standards. Issues of worker
training, ability to follow instructions, manufacturer quality control procedures and IPTA
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ENCLOSURE A

oversight / monitoring and inspections are no different for the on-site station as any other
station in the manufacturing plant.

- The edits place the responsibility on the manufacturer to notify the IPTA when work is being
done and is ready for inspections.

- How much of the work will require IPIA inspection will be based upon the complexity of the
work and the agreements between Manufacturer, DAPIA and IPIA as part of the on-site
quality control system.

. The edits removes proposed DAPIA authority to set qualifications of IPIA staff.
. The edits allows the IPTA along with the DAPIA authority to withdraw approvals.
. The edits allows for manufactured home designs to recognize potential on-site additions to

the local site built code for items such as: garages, basements, additional rooms, owner
installed appliances and future natural gas hook-ups.
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
24 CFR Part 3282
[Docket No. FR-4216-P-01]
RIN 2502-AG92

On-Site Completion of Manufactured Homes

MHCC Revision — FINAL 08/07/03

Includes MHCC Ravisions of:
5/29/03

6/27/03

8/6/03

AGENCY: Office of the Assistant Secretary for Housing-Federal Housing Commissioner, HUD.
ACTION: Proposed Rule.

SUMMARY: In this rule, HUD is proposing to allow limited on-site completion of new manufactured
housing in compliance with the Federal standards. Unlike the regulations for alternative construction
approvals, this new process would not require manufacturers to seek advance Secretarial approval.
Instead of 24 CFR part 3282.14, HUD is proposing a process by which manufacturers and State and
private inspection agencies could agree to permit limited work at the site, under certain conditions, to
complete construction of new manufactured housing. This rule would also clarify that the on-site work is
part of the manufacturing process under the Federal standards and not subject to local codes. This rule,
however, does not intend to extend the benefits of Federal preemption to any manufactured home in
which a major part of the home is completed on-site. This rule does not apply to the installation of a
manutactured home, which will be the subject of a separate rulemaking pursuant to the amendments
found in the Manufactured Housing Improvement Act of 2000 (the MHIA of 2000). In seeking guidance
from commenters on how to define the scope of work that may be done on-site, HUD raises a number of
specific questions, in Section VI of the preamble.

DATES: Comments must be submitted by {Insert date 60 days after date of publication in the FEDERAL
BEGISTER].

ADDRESSES: Interested persons are invited to submit comments regarding this proposed rule to the
Rules Docket Clerk, Office of General Counsel, Room 10276, Department of Housing and Urban
Development, 451 Seventh Street, SW, Washington, DC 20410-0500. Communications should refer to
the above docket number and title. Facsimile (FAX) comments are not acceptable. A copy of each
communication submitted will be available for public inspection and copying between 7:30 a.m. and 5:30
p.m. weekdays at the above address.

FOR FURTHER INFORMATION CONTACT: William W. Matchneer lll, Administrator, Manufactured
Housing Program, Department of Housing and Urban Development, 451 Seventh Street SW, Room 91586,
Washington, DC 20410 phone (202) 708-6409 (this is not a toll-free number). Hearing- and speech-
impaired persons may access this number via TTY by calling the Federal Information Relay Service at 1-
800-877-8339.

SUPPLEMENTARY INFORMATION:

The Nationa! Manufactured Housing Construction and Safety Standards Act of 1974 {the Act), 42
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U.8.C. 5401 et seq., authorizes the Secretary to establish and amend manufactured home construction
and safety standards (the standards). The standards established by the Secretary are codified in 24 CFR
part 3280. The Act also authorizes the Secretary to establish procedures necessary to assure compliance
with the standards and the enforcement and monitoring provisions of the Act. These procedures are
codified in 24 CFR part 3282. As indicated in § 3282.1(b), it is HUD policy to work in partnership,
especially with State agencies, in the enforcement of the standards, consistent with the public interest.

In accordance with section 604(b) of the MHIA of 2000, HUD provided this proposed rule to the
Manufactured Housing Consensus Committee for its review and provided the consensus committee a
120-day comment period. Section 3282,14 of the regulations permits the sale or lease of manufactured
homes that are not in compliance with the standards in circumstances where the public interest is not
compromised. The section establishes a separate, specific "alternative construction" procedure to allow
HUD to approve such homes to encourage innovation and the use of new technology. The procedure is
available for manufacturers using new designs or techniques not in conformance with the standards when
compliance with the standards would be unreasonable or the variance from the standards would be for
research, testing, or development purposes. To maintain a high level of safety and durability, construction
must provide performance that is equivalent or superior to that required by the standards.

The alternative construction procedure is limited to specific, narrow circumstances and requires
the manufacturer to submit a formal request to HUD Headquarters for review before the Secretary issues
a letter approving or denying the request. This procedure may, on occasion, be lengthy because of HUD
staffing limitations." The alternative construction process is not formulated to readily address the
increasing sophistication of manufactured housing. Some manufactured homes now include home design
features, like stucco or brick, which cannot reasonably be completed in the factory, and are bsing
completed on-site using the alternative construction process. HUD also recognizes that some parts of
manufactured homes are typically shipped loose, like smoke alarms and plumbing equipment. After the
homes are completed on-site, they would comply with the standards. Such housing often provides
affordable housing while maintaining the architectural style of surrounding neighborhoods. HUD believes
that the Secretarial-approval limitations on the alternative construction process may be counterproductive
to efforts to use manufactured housing to increase the availability of affordable housing and enhance
affordable homeownership opportunities.

This proposed rule addresses the completion of homes at the site that are in compliance with
federal manufactured housing construction standards, and it does not intend to effect or address the
installation of the home. A totally separate set of standards and regulations for the installation of homes is
under development and these standards and regulations shall govern the installation requirements, in
accordance with section 605 of the MHI Act of 2000.

This proposed rule would authorize Design Approval Primary Inspection Agencies (DAPIAs) and
Production Inspection Primary Inspection Agencies (IPIAs) (collectively known as PlAs) to approve and
inspect manufactured homes that when completed on-site conform to the standards, under limited
circumstances. The proposal is consistent with HUD's desire to give the industry more flexibility and
accommodate innovative approaches.

This proposal aiso allows HUD to use existing resources better to encourage innovation and
develop compatible and affordable housing, while remaining faithful to the Secretary's responsibilities
under the Act to ensure durable and safe housing.

Such variances from the current requirements relating to the construction of manufactured
housing also must include an adequate quality control and inspection processes, and provide
requirements for good record keeping, to ensure protection for consumers and the public. Through this

! HUD reminds manufacturers that they can make their alternative
construction requests as flexible as possible by seeking approvals that are
not model-specific, as permitted under § 3282.14(c) (3).
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rulemaking, HUD will be responsive to the needs of manufacturers, private inspection agencies, State
officials, and consumers. HUD emphasizes that the procedure to be permitted under this proposed rule
applies only to aspects of construction over which HUD already maintains existing standards and which
HUD has historically exercised preemptive authority. Thus, approval of construction completed on-site

“under this new process cannot be extended to requirements imposed under State or local authority in

construction-related areas that are not preempted by Federal standards. Any changes necessary in future
years, when the MHIA of 2000 is fully implemented, will be submitted for consensus committee review and
public commenit.

HUD does not believe that the drafters of the MHIA of 2000 intended the benefits of Federal
preemption to be extended to extensive and lengthy on-site construction of any manufactured home. The
foundation of the Federal manufactured housing program is that national standards should be enforced
through a manufacturer’s quality control system of in-plant inspections and monitoring by PlAs of the
manufacturer's quality control inspection system. Therefore, it would be inappropriate to permit major
portions of a home to be completed on-site. For purposes of this rule, major portions of work is defined as
a majority or large percentage of construction work performed at the home site in order to bring the home
into compliance with the HUD standards. In Section VI of this preamble ("Specific Issues for Comment"),
commenters are invited to respond to a number of questions aimed at defining the specific instances in
which this proposed procedure could be used appropriately.

HUD hopes that the additional flexibility allowing completion of some aspects of construction after
the manufactured home is transported to the site will permit manufacturers to use designs and techniques
that will demonstrate the adaptability and versatility of manufactured housing. Manufacturers continue to
make significant improvements both to the manufacture and aesthetics of homes. Permitting limited on-
site construction could lead to increased recognition of these homes as a viable source of unsubsidized
affordable housing and could encourage zoning policies that do not discriminate against manufactured
housing.

It. Distinction from Al v ,

The special procedure proposed in this rule for on-site completion differs from standard alternate
construction approvals in that:

* On-site completion only applies to homes that can be certified as substantially meeting the
requirements of the standards when labeled in the factory , and that will comply with the standards when
completed on-site.

* On-site completion allows a manufacturer to work directly with the DAPIA and IPIA for approval
to complete aspects of construction at the final home site and avoids submissions for approval by the
HUD Secretary.

* On-site completion requires the manufacturer to establish an on-site quality control system that
extends to all on-site work, The process also requires the IPIA to conduct over-site and concur that the
manufacturer's quality control system is effectively working. Only persons authorized by the manufacturer
may complete the construction work on-site, and only the IPIA in the factory of origin, or other qualified
independent inspector acceptable to and acting on behalf of the IPIA (including, possibly, an IPIA in the
State where the home is sited), may perform the oversight monitoring, including inspections. This process
will eliminate routine, extensive reporting directly to HUD for site inspections of completed homes, unlike
the alternative construction process. Instead, the manufacturer need only report to HUD or its agent the
location of the home, its serial number, and a brief description of the work done on-site for each home.
This information will be included on the normal production form--the "HUD Manufactured Home Monthly
Production Report® (Form 302)--on which each manufacturer already reports to its IPIA and to HUD (or its
agent) certain completion and shipping information on finished units.

* The on-site completion process eliminates direct HUD review and approval of alternative
construction proposals for manufactured homes, if those homes meet the requirements of the standards
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when completed on-site.

The procedure to allow on-site completion of manufactured homes is complementary to the
alternative construction procedure (for which HUD approval is required) that permits construction using
noncomplying designs and techniques. These two procedures address different aspects of the final
product, and both may be utilized on the same home, when appropriate. The on-site completion process
is focused on homes that have designs that comply with the requirements of the standards. The
aftemative construction procedure is for homes that use new designs, materials or techniques that do not
comply with or are not currently addressed by the standards.

1il. Proposed Procedure,
This rule proposes a procedure that

permits deviations from existing requirements when an aspect of construction cannot reasonably be
completed in the manufacturer's production facility and partial completion is required on-site. In general,
the proposal permits limited on-site completion under certain circumstances, without requiring an
alternative construction letter issued by HUD. These special procedures may only be used when there is
agreement between the manufacturer, its DAPIA, and its IPIA to follow them, and if all affected homes are
substantially completed in the factory, as defined below.

The manufacturer must request and obtain DAPIA
approval to complete, on-site, the final, aspects of construction of a manufactured home that will be
substantially completed in the factory (i.e., the home leaving the factory must include: (a) a complete
chassis; and (2) structural assemblies and plumbing, heating, and air conditioning systems that are
complete except for construction that cannot reasonably be completed in the manufacturer's production
facility and that the DAPIA has approved for completion on-site). Among other things, in the DAPIA
approval the manufacturer will identify what work will be completed on-site and will authorize a notice that
includes a description of this work, identify instructions authorized for completing the work on-site
(including any special conditions and requirements), and list all models for which the DAPIA approval is
applicable®. As part of its approval, the DAPIA will stamp or sign each page of any set of designs
accepted for completion on-site, and will include an “SC” designation on each page that includes an
element of construction that is to be completed on-site. :

In addition, the DAPIA must approve the part of the manufacturer's written quality assurance
system that is applicable to completing the manufactured homes on-site to the standards. When the part
of the quality assurance system appiicable to the on-site completion also has received the concurrence of
the IPIA, the system may be approved as part of the manufacturer's quality assurance manual. if this
approval is not done as part of the initial approval of the entire quality assurance manual, it will be deemed
a change to be incorporated into the manual in accordance with established procedures (see §§
3282.203(e) and 3282.361(c)(4)). The quality control system for completing work on-site needs to contain
procedures to notify the IPIA when the work will be ready for inspection within a reasonable time period.
The approval may also include other requirements, such as use of an inspection checklist developed by
the IPIA and manufacturer and approved by the DAPIA, in the manufacturer's and IPIA's final inspections.

As with the procedures followed under an approval for alternative construction, the manufacturer's IPIA
will then be responsible for assuring that homes it inspects under the new procedures in this proposed rule
comply with the changes in the quality assurance manual, as provided in § 3282.362(a) of the regulations.

?* As with the alternative construction process, an approval for on-site
completion may be made more flexible when the PIA's and manufacturer agree
that the approval is not model-specific, but may be extended to additional
models. See § 3282.14(c) (3).
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After an
acceptable finaf inspection of work completed on-site, the manufacturer must report to HUD or its agent
the serial number and a brief description of the work done on-site for each home produced under the new
procedures. This report must be consistent with the DAPIA approval and will be submitted, in part, on the
modified production Form 302. A copy of this report also must be submitted to the State Administrative
Agencies (SAA's) of the States where the home is substantially completed in the factory and where the
home is sited, as applicable. The serial numbers as provided by the manufacturer must contain the prefix
"SC", for site construction.

A home will be shipped with a certification label affixed as required in 24 CFR 3282.205. The
home will bear an on-site completion notice appended to the certification label that informs the retailer,
distributor, IPIA, or an IPIA's designated agent, that the home will be completed on-site. This notice shall
read, “This manufactured home will be completed on-site under the requirements of 24 CFR 3282.15 —
On-Site Completion of Homes.” Upon successful completion of the final home on-site inspection, the
notice shall be removed and attached to the final inspection report.

Approved designs for completion of aspects of construction outside the manufacturer's plant must
be marked with the prefix “SC” for the appropriate approved set of designs, and must be included as a
separate part of the manufacturer's approved design package.

All aspects of construction that are completed on the final home site remain the responsibility of
the manufacturer, which must ensure that the home is properly labeled and certify the work is consistent
with DAPIA-approved designs as part of its final on-site final inspection report provided to the IPIA. The
IPIA would be required to review all of the manufacturer's on-site final inspection reports and similar to
factory inspections, the IPIA will be responsible for inspecting enough of the on-site work to ensure the
manufacturer's approved quality control system is working. This responsibility includes an assurance that
on-site workers are adequately trained to complete the work according to the manufacturers quality control
system. If the IPIA determines that the manufacturer is not performing adequately in conformance with
the approval, the IPIA may require re-inspections, until it is satisfied that the manufacturer is conforming to
the conditions included in the approval. Only the IPIA, or other qualified independent inspector acceptable
to and acting on behalf of the IPIA, may perform these inspections. The independent inspector may not be
associated with the manufacturer or involved in the site completion of the home.

In addition to the certification label, the home
must be shipped with a “NOTICE" that explains the home will comply with the requirements of the
standards only after all of the limited site work has been completed in accordance with detailed
instructions provided by the manufacturer and the home has been inspected. The “NOTICE" is to be
displayed in a prominent and highly visible location within the home (e.g., a kitchen countertop or front
door), and includes the information that instructions for the aspects of construction to be completed on-
site are provided with the home. The notice may only be removed when the final inspection report is
completed by the manufacturer.

The manufacturer must maintain in its labeling records a copy of the final site final inspection
report and on-site completion notice .

The responsibilities of the IPIA will include, in
addition to the IPIA's regular duties under § 3282.362:

* Working with the manufacturer and the manufacturer's DAPIA to ensure the manufacturer's
quality control system has the proper procedures and controls to assure the on-site construction work will
conform to DAPIA-approved designs and the Department's construction standards.

* Provide the supply of the on-site completion notices to be appended to the certification label.

* Monitoring the manufacturer's proposed system for tracking the status of homes built under the
approval until the on-site work and necessary inspections have been arranged for and completed, to
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assure that the work is being performed properly on all homes installed on a building lot.

* Removing the on-site completion notice or other identifying marker appended to the certification
label that evidences the manufacturer's certification that the home as completed on-site complies with the
standards. The IPIA will not allow the removal of the on-site completion notice appended to the
certification label on each home until all site work is completed to the IPIA's satisfaction.

* Performing or arranging for the IPIA’s agent to perform the required inspections, as necessary
to assure the manufacturer’s quality control system is working for the work being completed at the site
including reviewing the manufacturer's reports.

* For a period of five years, maintaining a copy of each final site inspection report submitted bya
manufacturer and each final inspection report prepared or accepted by the IPIA.

E. Manufacturer's Responsibilities (Proposed § 3282.15(f)) The manufacturer's responsibilities

will include:

* Centifying the home as required by affixing a permanent certification label as required by §§ 24
CFR 3282.205 and 24 CFR 3280.11.

* All construction work performed on a home that is necessary to assure compliance with the
standards and is not part of the siting (installation) process, regardiess of who does the work or where it is
complsted. .

* Working with the DAPIA and IPIA to obtain approval and concurrence on the quality control
system the manufacturer will use to assure the on-site work is performed according to DAPIA-approved
designs, and to incorporate this system into the manufacturer's quality assurance manual.

* Maintaining a system for tracking the status of homes built under the approval, to ensure that
each home installed on a building lot has the on-site work and necessary inspections completed.

* Paying IPIA costs for performing on-site completion program activities .

* Providing a copy of the instructions for completing the work on-site, inside the home and to the
IPIA, for monitoring/inspection purposes (the copy provided in the home may be provided with the
installation instructions in the home).

* Preparing the final inspection report.

* Maintaining a copy of the site inspection report and the notification of the iPIA's approval or
acceptance of this report for five years.

*Removing the on-site completion notice and attaching the notice to the inspection report.

For a period of five
years, the manufacturer's copy of each site inspection report will be available for review by HUD or the
SAA at the factory of origin, and the IPIA’s copy of the inspection report will be available at the IPIA central
office for review. The report must identify:

* The name and address of the manufacturer;

* The serial number of the home and address of the site:

* The name and address of the installer(s) or contractor(s) responsible for performing any or all
on-site completion work

* The name of the inspector and the inspector's company affiliation (if any), mailing address, and
phone number; and

* A description of the work performed and inspections made.

* Certification by the manufacturers showing that the work was completed.

A manufacturer or PIA found to be in violation

of the requirements for this procedure may lose the discretion to utilize it in future. HUD, IPIA or the
DAPIA also may withdraw or amend an approval for on-site construction if the manufacturer does not
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comply with the requirements for the approval or produces a home that does not comply with the Federal
standards.

IV, Comparison,

-5i ion, HUD has already been allowing certain details
of manufactured homes to be finalized on-site as a part of the siting process. This work includes: (1) final
framing and decking of hinged roofs that are not penetrated for windows or including connections for heat-
producing appliances and plumbing equipment; (2) close-up details for multiple sections (e.g., exterior roof
coverings; siding; ridge caps; sheathing; roof, wall, and floor connections; crossover ducts; and utility
connections); and (3) close-up details for single sections (e.g., utility connections, and exterior roof
coverings and siding for expandable rooms). HUD would continue to allow this type of work to be finalized
at the home site, as a part of the siting process that is to be addressed as part of the installation standards
and program, without having to proceed under the alternative construction or on-site completion
processes defined in §§ 3282.14 and 3282.15.

However, other details finished on-site will require approval under the new process proposed in
this rule or under the alternative construction process in § 3282.14. For example, areas that could not be
completed in the factory because of transportation height restrictions (e.g., incomplete flue pipe
installations} would not require special approval under § 3282.14 to be completed on-site.

B. Activities Qualifying for On-Site Appraval. Construction activities that could qualify for approval

under the procedures set out in this proposed rule are the partial completion of structural assemblies or

 systemns (e.g., electrical, plumbing, heating, cooling, fue! burning, and fire safety systems) and

components built as an integral part of the home, to the extent warranted because:

* Completion of the partial structural assembly or system during the manufacturing process would
result in transportation damage or would be precluded because of road restrictions (e.g., bridge heights).

* The home design involves work that cannot reasonably be completed in the factory (e.g.,
fireplaces at marriage lines and designs that involve such finishing aspects as stucco, brick, or tile).

* The homeowner is or may be providing a building component, such as a bathtub, water heater,
gas appliances or cooking range.

* General construction work, preempted by the Standards, that the manufacturer, DAPIA and IPIA
have concluded (most appropriately and cost effectively) should be completed on-site.

- The home design allows additions to be completed on-site based on the requirements of the
authority having jurisdiction such as garage, basement or room addition ready or natural gas ready
homes.

- The home has exterior or marriage line designs that are susceptible to transit damage such as
exterior doors, installation of dormers, or non-load bearing marriage line walls.

=5 . The manufacturing of the following items would
not qualify for site completion, and therefore would not qualify under the procedures set out in this
proposed rule for approval outside the certified production facility:

« Complete or substantial construction of structural assemblies of a home, except pursuant to an
approval received by the manufacturer under §§ 3282.14. Examples of substantial construction of
structural assemblies that would not be allowed include the complete roof, load bearing walls, adding a
complete room built to the construction standards and the floor.

* Complete or substantial assembly of systems (e.g., electrical; plumbing; heating, cooling, and
fuel burning systems; transportation; and fire safety) and components that are built as an integral part of
the home during the manufacturing process and are usually completed in the factory, except pursuant to
an approval received by the manufacturer under § 3282.14 or as currently allowed to be finalized at the
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site as an extension of the siting of the home. Examples of substantial assembly of systems that would not
be allowed include: installing the plumbing, heating, cooling or electrical system for one of the two sections
in a multi-sectioned home or completing all the systems in a room on a floor at the site.

The proposed rule includes conforming changes to other sections of 24 CFR part 3282. The
conforming amendment proposed for § 3282.552 also clarifies the actual information that is included on
the reports currently submitted under this authority.

V1. Specific | for C

HUD continues to encourage suggestions for improving its responsiveness to technological
advancements and innovation that foster the use of manufactured housing for affordable housing and to
enhance affordable homeownership opportunities. In developing a proposal that would help focus
comments, HUD has defined certain features of a proposed on-site completion procedure. However,
HUD is very interested in the views of the industry, consumers, private inspection agencies, and State and
local governments on the usefulness and practical aspects of such a procedure. Thereforg, in addition to
commenting on the specific provisions included in this proposed rule, the public is invited to comment on
the foilowing questions that HUD staff have raised, and any other related matters or suggestions:

(1) How should the rule define the limits of the construction work that may be completed on-site?

Should the definition of a manufactured home that is "substantially completed" in the factory be
improved? If so, how? Should HUD specify that multistory construction involving manufactured homes is
not eligible for this new process and continues to be subject to the existing alternative construction
process?

(2) Should the proposed requirements applicable to on-site completion be extended to those
aspects that are currently allowed as an extension of the siting of the manufactured home, including final
framing and decking of unpenetrated hinged roofs and close-up details for multiple and single sections?
How can home purchasers be assured that this work conforms to the Federal standards or does not take
the home out of compliance? Should other special requirements be attached to any of these construction
aspects; e.g., should such hinged roofs be required to be completed by factory-certified installers?
Conversely, should any aspects of the home that could not be completed in the factory, such as because
of transportation height restrictions, be allowed to be completed on-site, as an extension of current siting
processes, without special approval, pending a final rule on installation standards as required by section
605 of the Act? If so, how should those aspects be defined or delineated? Can those aspects be
monitored effectively to ensure proper construction and compliance with the Federal standards, and, if so,
how?

(8} Has HUD drawn the proper line between aspects to be finalized as an extension of the current
siting process and completion of construction on-site?

(4) What is the best method for assuring that the on-site construction work is inspected for
compliance with the standards? Should the IPIA inspect all homes completed on-site, or should the IPIA
complete inspection for only a certain amount of home completed on-site? Should there be an initial
inspection of a certain number of homes and then a random number thereafter? What percentage of
homes should be inspected to ensure compliance with the Federal standards for homes completed on-
site? Should authorized inspectors be limited to State and local inspection officials, rather than permitting
IPIAs to choose some other qualified independent inspector? How should a "qualified independent
inspector" be defined?

(5) Does HUD need to identify those aspects of completion of the home that are not subject to
preemption (e.g., stairs and handrails) and inform local inspectors that they may inspect those aspects?
For example, in its request for approval to complete construction on-site, should a manufacturer be
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required to identify those design aspects that are not covered by the standards and, therefore, are subject
to local or State building codes? Should these design aspects also be listed individually on the Notice
required to be displayed in the home?

(6) Should the rule establish a deadline for completion of the work on-site and final inspection?
Should protections, in addition to proposed § 3282.15(d)(3) and section 622 of the Act (42 U.S.C. 5421),
be defined for the consumer who has entered into an arrangement to purchase a manufactured home that
is to be completed to standards on-site? How can HUD ensure that a purchaser can occupy the home at
the earliest time possible, consistent with the completion of acceptable inspections? Should regulatory
protections be defined for a manufacturer or retailer that has entered into a contract in which the
construction of the home is to be completed on-site by a certain date, but where there are delays outside
of the manufacturer's or retailer's control in the construction or final inspection?

(7) Should the rule clarify or identify responsibilities with respect to corrections or repairs when
the home does not comply with the standards? If so, how should the responsibilities be distributed
pending implementation of a dispute resolution program as required by section 623(g) of the Act(e.g.,
among the retailer, installer, and manufacturer), and what shouid the rule say?

(8) Should the rule provide that some or all of the procedures for inspecting the work on-site also
apply to repairs of manufactured homes that are completed and labeled in the factory, but that are
substantially damaged before being sold by a retailer?

(9) Should the rule say more about what happens if the manufactured home does not pass the
on-site inspection? If so, what should the rule provide? For example, should the rule require that such a
home be removed, repaired, or red tagged?

(10) Is the proposed labeling procedure, in which a home to be completed using the new
procedures is labeled in two stages and includes a consumer notice referencing the procedures,
workable? Would additional protections be necessary if, instead of following the proposed process for on-
site completion, the IPIA would red tag the labeled home at the factory, and would then itself remove the
red tag at the site when all work is completed and found satisfactory? Should the permanent final label be
affixed by the manufacturer or the manufacturer's agent, rather than the IPIA?

(11) Should the rule clarify what is the “date of manufacture” for units completed under this
procedure, for purposes of the information required to be included on the data plate? If so, what should
the clarification say? Without such clarification, what date would manufacturers use on the data plate?

(12) Can monthly reporting to HUD of on-site home production be achieved better, such as
through the use of individual reports, rather than combining the required extra information with the existing
production report (Form 302) information? If so, provide recommendations for how to report production
information on homes completed on-site.

(13) Does the rule need to provide that additional inspections, as necessary, outside of the
factory will result in separate fee assessments, or can fee arrangements for on-site inspections be
governed by agreements among the parties involved? Are there special concerns about the costs of out-
of-State inspections for State PlAs that should be addressed in the rule?

(14} Should the rule provide for an additional fabel charge, in addition to the regular fees
collected, for the extra regulatory oversight that is needed on homes completed under this process?

(15) Are there other jurisdictional concerns about the monitoring of the work completed on-site
being the continuing responsibility of the manufacturer's IPIA? Should the rule provide that the IPIA
responsible under these procedures may agree to allow any other IPIA to provide the services required of
the responsible IPIA? Would such a provision conflict with any State requirements relating to the
inspection of manufactured homes?

(18) What procedures should be established if an exclusive State IPIA is unable to conduct out-
of-State inspections on homes approved for completion under this new process?
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VIL. Technical i

The Department also proposes to use this rulemaking proceeding to make the following technical
corrections to part 3282:

* The unused definition of United States District Court would be removed from § 3282.7. That
term was used in former § 3282.155(e) concerning enforcement of subpoenas, a subject which is now
addressed in 24 CFR part 3800.

* The heading of § 3282.8(a) would be updated from Mabile homes to Manufactured homes.

* The initial letter of § 3282.12(a) would be capitalized.

* The heading of § 3282.207 would be corrected to remove a typographical error.

List of Subi in 24 CER Part 3282.
Administrative practice and procedure, Consumer protection, Intergovernmental relations,
Investigations, Manufactured homes, Reporting and record keeping requirements, Warranties.

Accordingly, the Department proposes to amend 24 CFR part 3282 as follows:

PART 3282~-MANUFACTURED HOME PROCEDURAL
AND ENFORCEMENT REGULATIONS

1. The authority citation for part 3282 continues to read as follows:

AUTHORITY: 28 U.S.C. 2461 note; 42 U.S.C. 3535(d); 42 U.5.C. 5424,

2. Section 3282.7 is amended by deleting the definition of "United States District Courts" in
paragraph (mm). Section 3282.7 is revised further by adding the following definition of “Completed”.
(??) Completed - as it applies to affixing a certification label, means that the manufactured home as it
leaves the factory, is in full compliance with the Regulations and the Standards except for structural,
electrical, mechanical, thermal and plumbing installations and connections necessary to complete and
connect the transportable sections on-site and the installation of weather finishes designed to cover these
field connections. The approved designs and manufacturer's installation instructions shall specify the
work, connections and coverings which are to be field completed.

3. The heading of § 3282.8(a) is revised to read as follows:

(a) Manufactured homes, *** * * _
4. Section 3282.12(a) is amended by capitalizing the initial letter thereof.
5. A new § 3282.15 is added to subpart A to read as follows:

{a) Burpose and applicabjlity. (1) Purpose of section. This section establishes a procedure for

limited on-site completion of some aspects of construction that are ordinarily completed at the factory and
that do not meet the prerequisites for alternative construction letters under § 3282.14 since the
manufactured home, when completed is built in conformance with the standards.

(2) Substantial complefion in factory required. This section will apply only if the manufactured
home is substantially completed in the factory. A manufactured home is substantially completed in the
factory if all aspects of construction are finished in the manufacturer's plant except:

(i) The following details of the home that are permitted to be finalized on-site as an extension of
siting processes in accordance with the manufacturer’s instaffation instructions:

(A} Close-up details for muitiple-section units, including exterior roof coverings; siding; ridge caps;
sheathing; roof, wall, and floor connections; crossover ducts; and utility connections;

(B) Close-up details for single-section units, including utility connections and exterior roof
coverings and siding for expandable rooms; and
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(C) The final framing and decking of hinged roofs that are not penetrated for other connections
or windows;

(i) Aspects of construction that qualify for approval to be completed on-site in accordance with
paragraph (a)(3) of this section; and

(iii) Aspects of construction that qualify for approval to be completed as alternative construction in
accordance with § 3282.14.

(3) Partial completion permitted on-site. The manutacturer, the manufacturer's DAPIA, and the
manufacturer's IPIA may agree to permit certain aspects of construction of a manufactured home to be
completed to the standards on-site. The aspects of construction that may be approved are the partial
completion of structural assemblies or systems (e.g., electrical, plumbing, heating, cooling, fuel burning,
and fire safety systems) and components built as an integral part of the home, when the partial completion
on-site is warranted because:

(i) Completion of the partial structural assembly or system during the manufacturing process
would result in transportation damage or would be precluded because of road restrictions;

(i) The home design involves work that cannot reasonably be completed in the factory;

{iii) The homeowner is or may be providing a building component on-site such as a bath tub,

water heater, gas appliance or cooking range

(iv)The home design allows additions to be completed on-site based on the requirements of the
authority having jurisdiction such as garage, basement or room addition ready or natural gas ready
homes; or '

(viThe home has exterior or marriage line designs that are susceptible to transit damage such as
exterior doors, installation of dormers, or non-load bearing marriage line walls.

{4) Standards to be met upon gompletion. The affected home must meet the requirements of the

standards upon completion of the site work.

(b) Bequest for approval; DAPIA review and notification.

(1) Manufacturer's request for approval. The manufacturer must request, in writing, and obtain
approval of its DAPIA for any aspect of construction that is to be completed on-site under this section.
The manufacturer, its IPIA, and its DAPIA need to work together, prior to seeking approval, to reach
agreements necessary to enable the request to be reviewed and approved.

(2) DAPIA nofification. The DAPIA must notify the manufacturer of the results of its review of the
manufacturer's request, and must retain a copy of the notification in the DAPIA's permanent records for a
petiod of five years. The notification must either:

(i) Approve the request if it is consistent with this section and the objectives of the Act; or

(i} Deny the proposed completion on-site and set out the reasons for the denial.

(3) Manner of DAPIA approval. Notification of DAPIA approval must include, by incorporation or
by listing, the information required by paragraph (b)(4) of this section, and must be indicated
by the DAPIA placing its stamp of approval or authorized signature on each page of the
manufacturer's designs submitted with its request for approval.

(4) Contents of DAPIA approval. Any approval by the DAPIA under this section must:

(i) Identify the work to be completed on-site; :

(i} List all models to which the approval applies, or indicate that the approval is not model

specific;

{iiiy Include acceptance by the DAPIA of a quality assurance system meeting the requirements of
paragraph (b}{(5) of this section;

(iv) Include the IPIA's written agreement to accept responsibility for completion of the monitoring
of the manufacturer's on-site quality control system and performing the necessary on-site inspections and
reviewing the accompanying records to ensure the manufacturer's on-site system is working;

(v} Identity instructions authorized for completing the work on-site that meet the requirements of
paragraph (b)(6) of this section;
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(vi) Include the manufacturer's proposed quality control system for tracking the status of homes
built under the approval until the on-site work and necessary inspections have been completed, to assure
that the work is being performed properly,

(vii) Include an inspection checklist developed by the IPIA and manufacturer and approved by the
DAPIA, that is to be used to verify completion of the on-site work by the manufacturer and IPIA site
inspectors; and

(vii) Include any other requirements and limitations that the DAPIA deems necessary or
appropriate to accomplish the purposes of the MHIA of 2000 {for example, any special testing
procedures.)  (5) Quality assurance system. (i) The on-site portion of the quality assurance system
must receive the concurrence of the manufacturer's IPIA to the extent that it is applicable to the
completion on-site of the affected manufactured homes. It must include a requirement for the
manufacturer to prepare a final site inspection report that will be submitted to the IPIA for its review.
When appropriate, this portion of the quality assurance system will be deemed a change in the
manufacturer's quality assurance manual for the applicable models, in accordance with §§ 3282.203 and
3282.361.

(6) lnstructions for completion on-site, The manufacturer must include instructions, which are
reviewed and approved by the DAPIA for completing the work on-site as a separate part of the
manufacturer's approved design package. The manufacturer must provide a copy of these instructions,
indicating that they must be followed to assure compliance with the Federal standards, in the home and to
the IPIA, for monitoring and inspection purposes. The copy provided in the home may be provided with
the installation instructions included in the home.

(c) Bequirements applicable to completion of construction,

(1) Serial numbers of homes completed on:site. The serial number of each home completed in

conformance with this section must include the prefix "SC".

(2) Labeling. (i) A manutacturer that has received a DAPIA approval under paragraph (b)(2) of
this section may certify and label a manufactured home that is substantially completed in the
manufacturer's plant at the proper completion of the in-plant production phase, even though some aspects
of construction will be completed on-site in accordance with the DAPIA's approval. Any such home is to
be shipped with a certification label, and an on-site completion notice.

(A) The on-site completion notice must be affixed adjacent to the location for the label. The on-
site completion notice must read as follows:
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(B} The notice must meet the requirements in paragraph (d)(1) of this section.

(i) When the manufacturer has completed the site work in accordance with the approved designs
and the manufacturer has performed the necessary inspections to approve the work on-site, the on-site
completion notice shall be removed according to the agreements among the manufacturer, DAPIA and
IPIA.

(3) Site inspection repor. (i) The manufacturer is responsible for inspecting all aspects of
construction that are completed on-site as provided in its approved quality control system. The
manufacturer must prepare a final site inspection report and arrange for IPIA review and approval of the
work completed on-site as provided for the in the agreements with the manufacturer, DAPIA and IPIA.

(i) Each site inspection report must include:

(A) The name and address of the manufacturer;

(B) The serial number of the manufactured home;

(C) The address of the home site;

(D) The name and address of the installer(s) or contractor(s) responsible for performing any or all

on-site completion work.

(E) The name, mailing address, and telephone number of the inspector and the inspector's
company affiliation when they are acting as agents of the [PIA, if any;

(F) A description of the work performed on-site and the inspections made;

(G) Verification that any problems noted during inspections have been corrected prior to
certification of compliance; and

(H) Certification of completion in accordance with the DAPIA-approved instructions.

(iii)(A) The IPIA must review and approve each manufacturer's final site inspection report.

(B) Concurrently with work done on-site, or after completion of the work, the IPIA must have
inspected enough of the work done on-site to ensure the manufacturer’s on-site quality control system is
working according to the approvals granted under this section. )

(C) If the IPIA determines that the manufacturer or installer is not performing adequately in
conformance with the approval, the IPIA must cause corrections to be made and re-inspections to occur
until it is satisfied that the manufacturer or installer is conforming to the conditions included in the
apptoval.

(D} The IPIA must notify the manufacturer of the IPIA's acceptance of the manufacturers final site
inspection report. The IPIA may indicate acceptance by issuing its own final site inspection report showing
the work completed on-site is in compliance with the DAPIA approval and the standards, or by placing its
stamp of approval or authorized signature on the cover page of the manufacturer's final site inspection
report and certification. '

(E) The manufacturer must attach or append the on-site completion notice to the inspection
report for record keeping purposes.

(4) Beportto HUD. (i} After an acceptable final inspection of work completed on-site, the
manufacturer must report to HUD or its agent, on the manufacturer's monthly production report required
pursuant to § 3282.552, the serial number of each home produced under an approval issued pursuant to
this section. The manufacturer must also provide a brief description of the work done on-site for each of
these homes on this report. The report must be consistent with the DAPIA approval issued pursuant to
this section.

(d) Consumer information. (1) Notice. Any home completed under the procedures established in
this section must be shipped with a notice that explains that the home will comply with the requirements of
the standards only after all of the site work has been completed and inspected. The notice must be legible
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and typed, using letters at least 1/4 inch high in the text of the notice and 3/4 inch high for the titte. The
notice must read as follows:

NOTICE

This home has been substantially completed at the factory and will be certified as having been
constructed in conformance with the Federal Manufactured Home Construction and Safety Standards
when specified work is performed and inspected at the home site. This site work must be performed in
accordance with manufacturer's instructions that have been approved for this purpose. These instructions
are required to be included in the home, and are to be followed to assure compliance with Federa!
requirements

(2) Blacement of information. The notice required by this paragraph (d) must be displayed in a
conspicuous and prominent location within the manufactured home and in a manner likely to assure that it
is not removed until removed by the purchaser or lessor. No retailer, construction contractor, or other
person may interfere with the display of the notice.

(e) IPIA responsibilities. The IPIA for any manufacturer proceeding under this section is
responsible for:

(1) Working with the manufacturer and the manufacturer's DAPIA to incorporate into the DAPIA-
approved quality assurance system any changes that are necessary to ensure that homes completed on-
site conform to the requirements of this section;

(2) Arranging for the affixing of the on-site completion notice in the manner prescribed in
3282.362 (c) (2) () and the approval granted under this section.

(8) Overseeing the manufacturer's quality control system for assuring that on-site work is
completed to the DAPIA-approved designs, which must include:

(i) Monitoring the manufacturer's system for tracking the status of each home built under the
approval until the on-site work and necessary inspections have been completed; -

{i) Reviewing all of the manufacturer's on-site inspection reports; and

(iii) Inspecting enough of the on-site work to ensure the manufacturer's quality control system is
working;

(4) Designating an IPIA inspector, or a qualified independent inspector (who is not associated
with the manufacturer and is not involved with the site construction or completion of the home) acting on
behalf of the IPIA, to inspect the work done on-site for the purpose of datermining compliance with:

(i) The approved design or, as appropriate under § 3282.362(a)(1){iii), the standards; and

(i) The DAPIA-approved quality assurance system applicable to the Iabellng and completion of
the affected manufactured homes;

(5) Notifying the manufacturer of the IPIA's acceptance of the manufacturer‘s final site inspection
report; and

(6) Preparing inspection reports as applicable and maintaining such reports and site inspection
reports of the manufacturer for a period of five years. All reports must be available for HUD review in the
IPIA's central record office as part of the labeling records.

(7) Attaching or appending the on-site completion notice to the inspection report for record
keeping purposes after on-site inspection approval.

{f) Manufacturer responsibilities. A manufacturer proceeding under this section is responsible

(1) Obtaining DAPIA approval for completion of construction on-site, in accordance with
paragraph (b} of this section;

(2) Obtaining the IPIA's agreement to perform on-site inspections as necessary under this section
and the terms of the DAPIA's approval;

(3) Paying the IPiA's costs for performing on-site inspections of work completed under this

for:

**CLEARANCE DRAFT--~CONFIDENTIAL--FOR INTERNAL USE ONLY**



@ =1 U Wk

Ha R s i s i R W W W W WL W W W WRNRNMNNRNOMNNER B RS R e e
DLARARNRWUNFPFOUVRNANAWUNEOVUO IO AWNE OOV IO W e WD oW

49

15

section;

(4) Providing in the home a copy of the instructions for completing the work on-site, which may be
provided with the installation instructions in the home:;

(5) Providing the IPIA a copy of the instructions for completing the work on-site;

{6) Certifying through the labeling process that the home meets the requirements of this part;

(7) Ensuring the consumer notification requirements of paragraph (d) of this section are met for
any home completed under this section;

(8) Maintaining a system for tracking the status of homes built under the approval until the on-site
work and necessary inspections have been completed, that will assure that the work is performed in
accordance with the quality control manual and other conditions of the approval;

(9) Ensuring performance of all work as necessary to assure compliance with the standards upon
completion of the site work, regardless of who does the work or where the work is completed;

(10) Preparing a site inspection report upon completion of the work on-site, certifying completion
in accordance with DAPIA-approved instructions, and providing this report and certification to the IPIA;

(t1) Maintaining in its records for a period of five years, the approval notification from the DAPIA,
the manufacturer's site inspection report and certification of completion in accordance with the DAPIA-
approved instructions, and the IPiA's acceptance of the final site inspection report and certification, and
making all such records available for review by HUD in the factory of origin; and

(12} Reporting to HUD or its agent the serial numbers assigned to each home completed in
conformance with this section.

(o) ' - The DAPIA that issued an approval,
the IPIA that concurred with the approval or the Secretary may revoke or amend, prospectively, an
approval notification issued under paragraph (b) of this section. The approval may be revoked or
amended whenever the DAPIA, IPIA or Secretary determines that:

(1) The manufacturer is not complying with the terms of the approval or the requirements of this
section;

(2) The approval was not issued in conformance with the requirements of this section; or

(3} A home produced under the approval fails to comply with the Federal standards.

(h) Eailure to comply with the procedures of this section. in addition to other sanctions available

under the MHIA of 2000 and this part, the Secretary may prohibit any manufacturer or PIA found to be in
violation of the requirements of this section from applying the procedure in the future, after providing an
opportunity for an informal presentation of views in accordance with § 3282.152(f). Repeated infractions
of the requirements of this section may be grounds for the suspension or disqualification of a PIA or
manufacturer.

(i) Compliance with this section. If the manufacturer or IPIA, as applicable, complies with the
requirements of this section and the home complies with the standards for those aspects of construction
covered by the DAPIA approval, then a manufacturer or retailer that has permitted a manufactured home
approved for on-site completion under this section to be sold, leased, offered for sale or lease, introduced,
delivered, or imported, or, as appropriate, an IPIA that has permitted the home to be labeled as
conforming to the standards, will not be in violation of the requirements of the MHIA of 2000, this part, or
part 3280 of this chapter, for those aspects of construction covered by the approval.

6. Section 3282.203 is amended by adding a new sentence at the end of paragraph (e) to read as
follows:
§ 3282203 DAPIA services.,

(e) * * * When applicable under the requirements in § 3282.15 for on-site completion, the
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appropriate IPIA must concur in the change before it may be approved by the DAPIA.

* ok ok x

7. Section 3282.361(c)(4) is amended by revising the first sentence to read as follows:

% ok & W

(C) * *

(4) Manual change approval. Each change the manufacturer wishes to make in its quality
assurance manual must be approved by the DAPIA, and, as necessary pursuant to § 3282.15, with by the
IPIA. * * *

8. Section 3282.362 is amended by revising the first sentence of paragraph (c)}{(2)(i)(A) and by
adding a new paragraph (d)(5), to read as follows:

L I

(C) * & W

(2) * ok ok

(i) * &

(A} The IPIA will continuously provide the manufacturer with a 2- to 4-week supply (at the
convenience of the IPIA and manufacturer) of the certification labels and on-site completion notices
described in this paragraph (c)(2)(i) and § 3282.15(c)(2), except that no labels may be issued for use
when the IPIA is not present if the IPIA is not satisfied that the manufacturer can and is producing
manufactured homes that conform to the design and, as appropriate, standards. * * *

(d) * ¥ &

(5) Records of all site inspections made as required under procedures applicable to approval of
alternative construction or on-site completion pursuant to §§ 3282.14 or 3282.15.

* k % w *

9. Section 3282.552 is revised to read as follows:

For each month, the manufacturer must submit to the IPIA in each of its manufacturing plants,
and to HUD or its agent, a production report that includes the serial numbers of each manufactured home
manufactured and fabeled at that plant during the preceding month. The report must also include the date
of completion, State of first location of these manufactured homes after leaving the plant, type of unit, and
any other information required under this part. The State of first location is the State of the premises of
the retailer, or purchaser to whom the manufactured home is first shipped. The report for each month
must be submitted by the tenth day of the following month. The manufacturer is encouraged to submit the
report electronically, when feasible. '

Dated:

John C. Weicher, Assistant Secretary for Housing-Federal
Housing Commissioner

[FR-4216-P-01]
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11
1z RESPONSES TO THE 16 QUESTIONS RELATING TO THE PROPOSED RULE
13
14
15 (1) How should the rule define the limits of the construction work that may be completed on-site?

16  Should the definition of a manufactured home that is “substantially completed" in the factory be

17  improved? If so, how? Should HUD specify that multistory construction involving manufactured homes is
18  not eligible for this new process and continues to be subject to the existing alternative construction

19 process?

20 On-site completion should be limited to construction that is currently addressed by the standards but

21 which the manufacturer, DAPIA and IPIA have concluded would reasonably and most appropriately be

22 constructed at the home site. Typically, these items could readily be completed in the factory except

23 where the factory completion would result in transportation damage, would be precluded because of

24 height or width transportation restrictions, or could be most cost effectively constructed on-site in order to
25 preserve and promote affordability.

26  If and when the standards address multi-story construction, HUD should permit on-site construction for the
27  very reason it would be allowed on-site completion for single-story homes. The rule should permit site

28 completion for any home or construction that is addressed by the existing standards. On-site construction
29 is merely a cost-effective, and in some cases, necessary feature to bring homes that have been '
30 substantially completed in the factory into compliance at the home installation-site. In addition, the joining
31  of sections vertically is little different from joining home sections horizontally. ‘

32 |t might be advisable to provide a definition of “completed” in 24 CFR 3282.7. The Regulations at

33 3282.204(c), require that the certification label be affixed only to completed manufactured homes, but

34 does not clearly define what a completed manufactured home is. Since the inception of the HUD

35 program, double wide and even triple wide homes have been labeled in the factory even though centain
36 structural and utility connections had to be made in the field. This practice has been tacitly accepted with
37  the understanding that the manufacturer’s installation instructions will address the field completion.

38  However, the multi-story and multi-section homes currently being produced can require extensive field

39 finishing. This can include: 1) horizontal and vertical structural components; 2) installation and finish of
40  roof construction or even entire roof structures; 3) horizontal and vertical connections of electrical

41  systems, gas line(s}, plumbing lines and duct systems; 4) appliances and appliance vent systems; and, 5)
42 exterior weather resistance coverings.

43 The reguiations must properly address completion of as much of the home in the factory as is practicable,
44  and must assure the completion of the field installation keeps the home in compliance with the Standards.
45  This below proposed definition provides the regulatory tools to assure completion of the home in

46  accordance with the approved design packages, and prevents the abuse of the field installation process.
47 "COMPLETED" - as it applies to affixing a cettification label, means that the manufactured home as it

48  leaves the factory, is in full compliance with the Regulations and the Standards except for structural,

49  electrical, thermal, mechanical, and plumbing installations and connections necessary to complete and

50  connect the transportable sections on-site, and the installation of weather finishes designed to cover these
51 field connections. The approved designs and manufacturer's installation instructions shall specify the

**CLEARANCE DRAFT--CONFIDENTIAL--FOR INTERNAL USE ONLY**



'_\
O WO AU R W

R B D W W W W W W W W W NN DN NRRNNR R RS e e
OO WNFOYRIRNAURWUNPE OV UbWNROWO®D-Io U o e

work, connections and coverings which are to be field completed.

(2) Should the proposed requirements applicable to on-site completion be extended to those
aspects that are currently allowed as an extension of the siting of the manufactured home, including final
framing and decking of unpenetrated hinged roofs and close-up details for multiple and single sections?
How can home purchasers be assured that this work conforms to the Federal standards or does not take
the home out of compliance? Should other special requirements be attached to any of these construction
aspects; e.g., should such hinged roofs be required to be completed by factory-certified installers?
Conversely, should any aspects of the home that could not be completed in the factory, such as because
of transportation height restrictions, be allowed to be completed on-site, as an extension of current siting
processes, without special approval, pending a final rule on installation standards as required by section
605 of the Act? If so, how should those aspects be defined or delineated? Can those aspects be
monitored effectively to ensure proper construction and compliance with the Federal standards, and, if so,
how?

No, the installation standards and foundation system requirements are totally separate issues, and should
not be addressed or included in any way, as part of this proposed rule for on-site completion. Home
installations are regulated today, and under the new HUD program, all States will have either State-based
installation requirements or the default HUD installation requirements.

This on-site completion process should not be used to further hinder and burden the current practice for
siting homes. HUD should retain the current installation aspects that are permitted as these items are
usuaily found in the manufacturer's installation instructions as an extension of the siting process. This on-
site completion proposed rule should only concentrate on those aspects that will conform to the standards
as an extension of the factory production process.

(3} Has HUD drawn the proper line between aspects to be finalized as an extension of the current
siting process and completion of construction on-site?

These proposed rules address an industry’s concerns and our recommendations clarify the intent.

(4) What is the best method for assuring that the on-site construction work is inspected for
compliance with the standards? Should the IPIA inspect all homes completed on-site, or should the IPIA
complete inspection for only a certain amount of home completed on-site? Should there be an initial
inspection of a certain number of homes and then a random number thereafter? What percentage of
homes should be inspected to ensure compliance with the Federal standards for homes completed on-
site? Should authorized inspectors be limited to State and local inspection officials, rather than permitting
IPIAs to choose some other qualified independent inspector? How should a “qualified independent
inspector” be defined?

IPIA inspections should be per the current regulations. The regulations require that the IPIA conduct
representative inspections on manufactured homes and that every home is inspected at some stage in its
production. Since the proposed on-site rule is simply an extension of this process, the current inspection
criteria and frequency implemented in the factory should apply to on-site construction. The IPIA should
determine the most cost-effective and adequate level of inspection to ensure that homes completed on-
site are in compliance with the standards and provide written justification for the decisions made.

(5) Does HUD need to identify those aspects of completion of the home that are not subject to
preemption (e.g., stairs and handrails) and inform local inspectors that they may inspect those aspects?
For example, in its request for approval to complete construction on-site, should a manufacturer be
required to identify those design aspects that are not covered by the standards and, therefore, are subject
to local or State building codes? Should these design aspects also be listed individually on the Notice
required to be displayed in the home?

HUD should not attempt to identify or make a list of all on-site construction aspects that are not covered by
preemption. HUD should not take on the duty and responsibility of local building code inspectors. It is the
responsibility of the builder and homeowner to get the proper permits and inspections for work that is not
covered by an AC letter or this proposed on-site rule.
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(6) Should the rule establish a deadline for completion of the work on-site and final inspection?
Should protections, in addition to proposed § 3282.15(d){(3) and section 622 of the Act (42 U.S.C. 5421),
be defined for the consumer who has entered into an arrangement to purchase a manufactured home that
is to be completed to standards on-site? How can HUD ensure that a purchaser can occupy the home at
the earliest time possible, consistent with the completion of acceptable inspections? Should regulatory
protections be defined for a manufacturer or retailer that has entered into a contract in which the
construction of the home is to be completed on-site by a certain date, but where there are delays outside
of the manufacturer's or retailes's control in the construction or final inspection?

NO, HUD should not attempt to establish deadlines for completion of on-site work.

(7) Shouid the rule clarify or identify responsibilities with respect to corrections or repairs when
the home does not comply with the standards? If so, how should the responsibilities be distributed
pending implementation of a dispute resolution program as required by section 623(g) of the Act(e.g.,
among the retailer, installer, and manufacturer), and what should the rule say?

The manutacturer is responsible for the work performed under the on-site proposed rule.
However, this rulemaking does not apply to disputes that might occur between other parties over
installation or defects to the home, which are covered by other regulations. Corrections or repairs to
construction work specifically addressed by this proposed rule are the responsibility of the manufacturer.
No additional regutation is needed or required.

{8) Should the rule provide that some or all of the procedures for inspecting the work on-site also
apply to repairs of manufactured homes that are completed and labeled in the factory, but that are
substantially damaged before being sold by a retailer? ,
Repair of damaged homes is a completely different matter and should not be addressed by the
rulemaking dealing with on-site completion of manufactured homes.

{9) Should the rule say more about what happens if the manufactured home does not pass the
on-site inspection? If so, what should the rule provide? For example, should the tule require that such a
home be removed, repaired, or red tagged?

The home will ultimately have to pass the on-site inspection process before it can be considered to be
“completed” and available for occupancy. If re-inspections are necessary for certain construction aspects,
then this will be determined by the parties involved as an extension of the factory process to the field.

(10) Is the proposed labeling procedure, in which a home to be completed using the new
procedures is labeled in two stages and includes a consumer notice referencing the procedures,
workable? Would additional protections be necessary if, instead of following the proposed process for on-
site completion, the IPIA would red tag the labeled home at the factory, and would then itself remove the
red tag at the site when all work is completed and found satisfactory? Should the permanent final label be
affixed by the manufacturer or the manufacturer's agent, rather than the IPIA?

A new requirement is not necessary. As is the case at present, the HUD labe! is and should continue to
be affixed by the manufacturer. An on-site construction notice should be appended to that label indicating
that the home will be completed on-site under § 24 CFR 3282.15. Once the inspection is successful, this
on-site construction notice is removed and attached to the inspection report. In this manner, only one
label is used per floor section and reduces the amount of labels and record keeping that is required. The
additional label requirement will be burdensome. Under the present provisions, one would require four
separate labels for a double section home.

Also, the “SC” requirements for the design package details (on the sheet with the on-site completion
details/specifications, and the separate portion of the design package where all “SC” details/specifications
are located) are unnecessary. Between the manufacturer, DAPIA and the IPIA, these issues for on-site
completion wilt be ironed out during the review and approval stage.

(11) Should the rule clarify what is the "date of manufacture” for units completed under this
procedure, for purposes of the information required to be included on the data plate? If so, what should
the clarification say? Without such clarification, what date would manufacturers use on the data plate?
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The data plate should be installed in the factory and should specify the “date of manufacture” as is
completed at that date at the factory facility. Delaying the manufactured date until on-site completion work
is finished would confuse and complicate the process

(12) Can monthly reporting to HUD of on-site home production be achieved better, such as
through the use of individual reports, rather than combining the required extra information with the existing
production report (Form 302) information? If so, provide recommendations for how to report production
information on homes completed on-site.

The current reporting procedures should prove adequate. Unnecessary paperwork would result by adding
to or requiring different reporting methods. It would slow down the on-site completion process.

(13) Does the rule need to provide that additional inspections, as necessary, outside of the
factory will result in separate fee assessments, or can fee arrangements for on-site inspections be
governed by agreements among the parties involved? Are there special concerns about the costs of out-
of-State inspections for State PIAs that should be addressed in the rule?

The requirement that inspections be by the IPIA or an independent/designated inspector acceptable to the
IPIA is adequate. Inspections fees will be determined during the normal course of business as they are
today.

(14) Should the rule provide for an additional label charge, in addition to the regular fees
collected, for the extra regulatory oversight that is needed on homes completed under this process?
Inplant inspection agencies are able to charge the manufacturer for the costs of on-site inspections.
Oversight of IPIA on-site inspection activities should be at the same level as overs:ght of the work allowed
as part of the siting process.

(15) Are there other jurisdictional concerns about the monitoring of the work completed on-site
being the continuing responsibility of the manufacturer's IPIA? Should the rule provide that the IPIA
responsible under these procedures may agree to allow any other IPIA to provide the services required of
the responsible IPIA? Would such a provision conflict with any State requirements relating to the
inspection of manufactured homes?

The IPIA should be permitted to make this decision regarding the use of any mdependent inspector, as
long as he/she is acceptable to the IPIA.

(16) What procedures should be established if an exclusive State IPIA is unable to conduct out-
of-State inspections on homes approved for completion under this new process?

The exclusive State IPIA should be required to accept private IPIAs when State IPIAs are not able to
conduct the needed/required on-site inspections.
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

IAAFGE

24 CFR Part 3282
[Docket No. FR~=xxx—P-011ER-4216-P-01]
RIN 2502-AG92

On-Site Completion of Manufactured Homes

MHCC Revision — FINAL 08/07/03

Includes MHCC Revisions of:
2/29/03

6/27/03

8/6/03

AGENCY: Office of the Assistant Secretary for Housing-Federal Housing Commissioner, HUD.

ACTION: Proposed Rule.

SUMMARY: In this rule, HUD is proposing to allow limited on-site completion of new manufactured
housing in compliance with the Federal standards. Unlike the regulations for alternative construction
approvals, this new process would not require manufacturers to seek advance Secretarial approval.
Instead_of 24 CFR part 3282 14, HUD is proposing a pracess by which manufacturers and State and
private inspection agencies could agree to permit limited s++=—worikrwork at the site, under certain
conditions, to complete produwetionconstruction of new manufactured housing. This rule would also
clarify that the er—s-i-+teon-site work is part of the manufacturing process under the Federal standards
and not subject to local codes. This rule, however, does not intend to extend the benefits of Federal
preemption to any manufactured home in which a major part of the home is cemstraeted-on
sitercompleted pn-site. This rulests< does not apply to the installation of a manufactured home, which
will be the subject of a separate rulemaking pursuant to the amendments found in the Manufactured
Housing Improvement Act of 2000_{the MHIA of 2000). In seeking guidance from commenters on how to
define the scope of work that may be done err—si+=+on-site, HUD raises a number of specific questions,
in Section VI of the preamble.

DATES: Comments must be submitted by [Insert date 60 days after date of publication in the FEDERAL
REGISTER].

ADDRESSES: Interested persons are invited to submit comments regarding this proposed rule to the
Rules Docket Clerk, Office of General Counsel, Room 10276, Department of Housing and Urban
Development, 451 Seventh Street, SW, Washington, DC 20410-0500. Communications should refer to
the above docket number and title. Facsimile (FAX) comments are not acceptable. A copy of each
communication submitted will be available for public inspection and copying between 7:30 a.m. and 5:30
p.m. weekdays at the above address.

FOR FURTHER INFORMATION CONTACT: William W. Matchneer I, Administrator, Manufactured
Housing Program, Department of Housing and Urban Development, 45+—Severi-1451 Seventh Street
SW, Room 9158, Washington, DC 20410 phone (202) 708-6409 (this is not a tol} free number). Hearing-
and speech-impaired persons may access this number via TTY by calling thet= =« Federal
Information Relay Service at 1-800-877-8339.
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SUPPLEMENTARY INFORMATION:

The National Manufactured Housing Construction and Safety Standards Act of 1974 {the Act), 42
U.S.C. 5401 et seq., authorizes the Secretary to establish and amend manufactured home construction
and safety standards (the standards). The standards established by the Secretary are codified in 24 CFR
part 3280. The Act also authorizes the Secretary to establish procedures necessary to assume compliance
with the standards and the enforcement and monitoring provisions of the Act. These procedures are
codified in 24 CFR part 3282. As indicated in § 3282.1(b), itis HUD policy to work in partnership,
especially with State agencies, in the enfarcement of the standards, consistent with the public interest.

In accordance with section 604(b) of the A=t+MHIA of 2000, HUD provided this proposed rule to the
Manufactured Housing Consensus Committee for its review.and provided the consensus committee a
120-day comment period. Section 3282.14 of the regulations permits the sale or lease of manufactured
homes that are not in compliance with the standards in circumstances where the public interest is not
compromised. The section establishes a separate, specific "alternative construction" procedure to allow
HUD to approve such homes to encourage innovation and the use of new technology. The procedure is
available for manufacturers using new designs or technigues not in conformance with the standards when
compliance with the standards would be unreasonable or the variance from the standards would be for
research, testing, or development purposes. To maintain a high level of safety and durability, construction
must provide performance that is equivalent or superior to that required by the standards.

The alternative construction procedure is fimited to specific, narrow circumstances and requires
the manufacturer to submit a formal request to HUD Headquarters for review before the Secretary issues
a letter approving or denying the request. This procedure may, on occasion, be lengthy because of HUD
staffing limitations.! The alternative construction process is not formulated to readily address the
increasing sophistication of manufactured housing. Some manufactured homes now include home design
features, like stucco or brick, t=twhich cannot reasonably be completed in the factory, and are being
completed =r—s+teon-site using the alternative construction process. HUD also recognizes that some
parts of manufactured homes are typically shipped loose, like smoke alarms and plumbing equipment.
After the homes are completed on-site, they would comply with the standards. Such housing often
provides affordable housing while maintaining the architecturat style of surrounding neighbcrhoods. HUD
believes that the Secretarial-approval limitations on the alternative construction process may be
counterproductive to efforts to use manufactured housing to increase the availability of affordable housing
and enhance affordable homeownership opportunities.

This proposed rule +s—foecused—en—theaddresses the completion of homes at the site that are
in compliance with federal manufactured housing construction sf—hemes;—samdstandards, and it does not

intend to «ffewteffect or address the installation of the home. A totally separate set of standards and

regulations for the installation of homes is under development and these standards and wit3—e
sieveloped—in—tire—futarerregulations shall govern the installation requirements, in accordance with
section 605 of the MHI Act of 2000.

This proposed rule would authorize Design Approval Primary Inspection Agencies (DAPIAs) and
Production Inspection Primary Inspection Agencies (IPIAs) {collectively known as PlAs) to approve and
inspect manufactured homes that when completed or—s-te-on-site conform lg the standards, under
limited circumstances. The proposal is consistent with HUD's desire to give the industry more flexibility
and accommodate inngvative appromches ot shonid—resut—ir—meree LJ‘.uL;l} e e —ry

! HUD reminds manufacturers that they can make their alternative
constructicn requests as flexible as possible by seeking approvals that are
not model-specific, as permitted under § 3282.14(c) (3).
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This proposal also allows HUD to use existing resources better to encourage innovation and
develop compatible and affordable housing, while remaining faithful to the Secretary's responsibilities
under the Act to ensure durable and safe housing.

Such variances from the current requirements relating to the construction of manufactured
housmg also must include an adequate quality control and inspection prreeess—snd—redke—
provisior—for—gouvtrecordkespingrprocesses, and provide requirements for good record
kegping, to ensure protection for consumers and the public. Through this rulemaking, HUD will be
responsive to the needs of manufacturers, private inspection agencies, State officials, and consumers.
HUD emphasizes that the procedure to be permitted under this proposed rule applies only to aspects of

construction over which HUD already maintains. existing standards and which HUD has historically

exercised preemptive authority. Thus, approval of construction completed er—an-site under this new
process cannot be extended to requirements imposed under State or local authority in construction-related
areas that are not preempted by Federal standards—rt—this—time. Any changes necessary in future
years, when the #HF—-actMHIA of 2000 is fully implemented, will be submitted for consensus committee
review and public comment.

HUD does nof believe that the drafters of the &=tMHIA af 2000 intended the benefits of Federal

preemption to be extended to extensme_audienglhy_an:mle_cmsmumm_of_any manufactured home-tr

'\fl.lJ_-_-ll (=3 tll:l_J‘- LS B \..L. IO L L.J_J]I. UL \..L = lllel'_ J_D T L.LU_;L.C\-A LT D l.- =y The

foundation of the Federal manufactured housing program is that national standards should be enforced

through a manufacturer's quality control system of in-plant inspections and monitoring by PJAs of the
manufacturer's quality control inspection system Therefore, it would be mappropnate to permlt major
portions of a home to be Completed orrsther—becarse—tthetwordid—frustrate—tire
nspectivran-site. For purposes of this rule, major portions of work is defined as a majarity or large
mmmwmmmmmmﬂg_me certifisntion

Q_‘{:}Ll_.lll. [ 1\.4 -.\UhJE/J.J.lxl_ ...\.LJ.LCL!.I.LI\,L. LU\;LIJ. f.l.il\ol _n_u.;..\_ l_,\_J\.lL_ L_.‘I-JJ-UL\.,L.u\l_,L.l_ L‘.LLLLLD-th_e
into compliance with the HUD standards. In Section VI of this preamble ("Specific Issues for Comment"),
commenters are invited to respond to a number of questions aimed at defining the specific instances in
which this proposed procedure could be used appropriately.

HUD hopes that the additional flexibility allowing completion of some aspects of construction after
the manufactured home is transported to the site will permit manufacturers to use designs and techniques
that will demonstrate the adaptability and versatility of manufactured housing. Manufacturers continue to
make significant improvements both to the manufacture and aesthetics of homes. Permitting limited <
sttean-site construction could lead to increased recognition of these homes as a viable source of
unsubsidized affordable housing and could encourage zoning policies that do not discriminate against
manufactured housing.

1. Distinction from Alt e C .

The special procedure proposed in this rule for on-site completion differs from standard alternate
construction approvals in that:

* On-site completion only applies to homes that can be certified as substantially meeting the
requirements of the standards when labeled in the factory with—a—pretimirmery—certtfiestion
Tadret, and that will comply with the standards when completed srra—on-site.
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+ On-site completion allows a manufacturer to work directly with the DAPIA and IPIA for approval
to complete aspects of construction at the final home site and avoids submissions for approval by

* On-site completion requires the menufactarertsmanufacturer to establish an on-site quality
control system to—extend—o—tiethat extends fo ali on-site work. The process also requires the IPIA
to mﬂsiunquLELsue_and_concur v"r.-"-l"lhal the manufacturer s quahty contro! Systemd'r’rﬁ—t-o—aﬁ-"tpt
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crestyrrsTis effectively warking. Only persons authorized by the manufacturer may complete the
construction work sm—on-site, and only the IPIA in the factory of origin, or other qualified independent
inspector acceptable to and acting on behalf of the IPIA (including, possibly, an IPIA in the State where the
home is sited), may perform the oversight monitoring, including inspections. This process will eliminate
routine, extensive reporting directly to HUD for site inspections of completed homes, unlike the alternative
construction process. Instead, the manufacturer need only report to HUD or its agent the location of the

home, its serial number, and a brief description of the work done es—s++tepn-site for each home. This
information will be included on a—wodi-fiedthe normal production form—that—is—ased—on

theform--the "HUD Manufactured Home Monthly Production Report" +Form—362—-on{Form 302)-on
which each manufacturer already reports to its IPIA and to HUD (or its agent) certain completion and
shipping information on finished units.

* The on-site completion process eliminates direct HUD review and approval of alternative
construction proposals for manufactured homes, if those homes meet the requirements of the standards
when completed ormr—=iteron-site.

The procedure to allow +imi-t-et on-site completion of manufactured homes is complementary to
the alternative construction procedure (for which HUD approval is required) that permits construction
using noncomplying designs and techniques. These two procedures address different aspects of the final I
product, and both may be utilized on the same home, when appropriate. The on-site completion process
is focused on homes that have designs that comply with the requirements of the standards. The
alternative construction procedure is for homes that use new designs, materials or techniques that do not

comply with or are not currently addressed by the standards.

This rule proposes a ]

procedure that permits dewatlons from emstlng requirements when an aspect of construction cannot
reasonably be completed in the manufacturers productlon facnllty and partlal completlon is reqmred o

[ . ._.\., LUJ. L.ACULI}_JJ it F] J-“ Al.l.k‘.]]!.u il l_ Uu r)J..-_.i_L/L'u ‘ p \..Jl((LJJ k.!__,.LJf CLD-D!‘_.‘LLLL).L" L. Ies

pombrire—system i he—eme—arr et ves—or—site—on-site. In general, the prOpOSa[ permits
limited on-site completion under certain circumstances, without requiring an alternative construction letter
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issued by HUD. These special procedures may only be used when there is agreement between the
manufacturer, its DAPIA, and its IPIAngree to follow them, and if all affected homes are substantially

completed in the factory, as defined below.

The manufacturer must request and obtain DAPIA
approval to complete, emr—stte7on-site, the final, Tinited aspects of construction of a manufactured
home that will be substantially completed in the factory (i.e., the home leaving the factory must include:

(a) a complete chassis; and (2) structural assemblies and plumbing, heating, and air conditioning systems
that are complete except for t=u-twed construction that cannot reasonably be completed in the
manufacturer's production facility and that the DAPIA has approved for completion on-site). Among other
things, in the DAPIA approval the BAFFamanufacturer will identify what work will be completed ==
=iteon-site and will authorize a notice that includes a description of this work, identify instructions
authorized for completing the work en—s++=on-site (including any special conditions and requirements),
and list all models for which the DAPIA approval is appticablertapplicahle”. As part of its approval, the
DAPIA will stamp or sign each page of any set of designs accepted for completion or—s+teon-site, and
will include an +5€*"SC” designation on each page that includes an element of construction that is to be
completed orr—s4+=e—gn-site.

In addition, the DAPIA must approve the part of the manufacturer's written quality assurance
system that is applicable to completing the manufactured homes sr—s++=gn-site to the standards. When
the part of the quality assurance system applicable to the on-site completion also has received the
concurrence of the IPIA, the system may be approved as part of the manufacturer's quality assurance
manual. If this approval is not done as part of the initial approval of the entire quality assurance manual, it
will be deemed a change to be incorporated into the manual in accordance with established procedures

{see §§ 3282. 203(e) and 3282 361(0)(4)) Ihﬁ_quathGQMLOJ_S;leemiQLchpLelmg_mmLk_Qn:mIe_ngeds_tQ

period, The approval may also mciude other reqmrements such as use of an inspection checklist
developed by the IPIA and manufacturer and approved by the DAPIA, in the manufacturer's and IPIA's
final inspections. As with the procedures followed under an approval for alternative construction, the

- manufacturer's IPIA will then be responsible for assuring that homes it inspects under the new procedures
in this proposed rule comply with the changes in the quality assurance manual, as provided in

§ 3282.362(a) of the regulations.

After an
acceptable final inspection of work completed en—s--+ernn-site, the manufacturer must report to HUD or
its agent the serial number and a brief description of the work dones on-site for each home produced
under the new procedures. This report must be consistent with the DAPIA approval and will be submitted,
in part, on the modified production Form 302. A copy of this report also must be submitted to the State
Administrative Agencies (SAA's) of the States where the home is substantiaily completed in the factory

Z
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* As with the alternative construction preocess, an approval for on-site
conpletion mav be made more flexible when the FIA's and manufacturer agree
that the apprewval is not model-specific, but mav be extended to additional

medels., See § 3282.14(c) (3.
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and where the home is sited, as applicable. The serial numbers as provided by the manufacturer must
contain the prefix "SC", for site construction.
Ahome Wl" be Shlpped with a eyt e b e .Luv:., Ll_.l.J T i
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certifioatior—Ttalbet {see—24—CFR JLL}J-J.J.). =

Approved designs for completion of aspects of construction outside the manufacturer's plant must
be marked with the fderificsrtton vodeprefix “SC” for the appropriate approved set of designs, and
must be included as a separate part of the manufacturer's approved design package.

All aspects of construction that are completed on the final home site remain the responsibility of
the manufacturer, which must ensure that the home is properly labeled and certify the work is consistent
with DAPIA-approved designs as part of its finalen— =i teon-site final inspection report provided to the
IPIA The IPIA would be required to re\new all of the manufacturer s on-site ﬂuaLinspectlon reports and

RN oy - Byt i i I 5 Ul oo WAL \-—UlL[E}-Lc'_-—-“-A u;.&llk_j E-'N S [=) ) = SR = W R A L CIT o 100w
prosessmanufacturers quality control system. If the IPIA determines that the manufacturer is not
performing adequately in conformance with the approval, the IPIA may require re-inspections, until it is
satisfied that the manufacturer is conforming to the conditions included in the approval. Only the IPIA, or
other qualified independent inspector acceptable to and acting on behalf of the IPIA, may perform these
inspections. The independent inspector may not be assaciated with the manufacturer or involved in the

l' ‘ " L] N = 1. il
site Completlon Of the home. ¥rer——tre—PBE A —~leems—tt "E.-LJJ.. u]_uJ.—.l.‘r::. ic, re—LEATTA ey
LULGU.LJ =il .ILl_LJ,]J_Jl’.LA a7 \-1'4&) a1 J—.A.\aClL BLYEP Fo-] _L\_J— ]. JC J. TS ECL-L\'J.- ‘L.a -L-j L]Lat—-\.—L'L.U.L ‘u-:’l— LJ\._ [# ]
ir 2o
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D. Consumer Information {Proposed § 3282.15(d)). In addition to thepretinirarey certification

label, the home must be shipped with a "NOTICE" that explains the home will comply with the
requirements of the standards only after all of the limited site work has been completed in accordance with
detailed instructions provided by the manufacturer and the home has been inspected. The "NOTICE" is to
be displayed in a prominent and highly visible location within the home (e.g., a kitchen countettop or front
door), and includes the information that instructions for the aspects of construction to be completed =t

siteon-site are provided with the home. The notice may only be removed when the final inspection
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that—as— e e rewedanrel—aee o ok LS o S 525 3 The manufacturer must
maintain in its Iabelmg records ar—iriteatdor—thata copy of the final site final inspection report and
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The responsibilities of the IPIA will include, in
addition to the IPIA's regular duties under § 3282.362:
* Working with the manufacturer and the manufacturer's DAPIA to ensure the manufacturer's
quality controf system has the proper procedures and controls to assure the on-site construction work will
conform to DAPIA~approved deSigns and the Departments construction standards.
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* Monitoring the manufacturer's proposed system for tracking the status of homes built under the
approval until the on-site work and necessary inspections have been arranged for and completed, to
assure that the work is belng performed properly on all homes installed on a building lot.

« EEfedrg—the—permaners—fir=tRemoving the on-site completion notice or other
identifying marker appended to the certification label that evidences the menaErernrertsmanufaciurer's

certlfcatlon that the home as COTﬂp'eled or—sitecompties—witr—the reguiraments
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. Performlng DLHL[EDQJDQ_fQLtDEJElA_S_agﬁDLtQ_pﬂff_QLm_Ihe required mfu—mﬁ
hmng_cnmpleled_ﬂi_the_summmdmgiexmmng.the manufacturer's reperts—ari—site—werk-repars.
+ MertoribzchbriegFor 8 perjod of five years, maintaining a copy of each final site inspection report

submitted by a manufacturer and each final inspection report prepared or accepted by the IPIA.

E. Manufacturer's Responsibilities (Proposad § 3282 15(f)} The manufacturer's responsibilities

will include:
. Certlfylng the home as reqmred ari—as-evidenced by —affining—the Emuu Frrerry

Tl o R P
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= All construction work performed on a home that is necessary to assure compliance with the
standards.and is not part of the siting (installation) process, regardless of who does the work or where it is
completed.

* Working with the DAPIA and IPIA to obtain approval and concurrence on the quality contro!
system the manufacturer will use to assure the on-site work is performed according to DAPIA-approved
designs, and to incorporate this system into the manufacturer's quality assurance manual.
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* Maintaining a system for tracking the status of homes built under the approval, to ensure that
each home installed on a building lot has the on-site work and necessary inspections completed.

* Paying IPIA costs for performing on-site “rzrgeotions—completion program activities |

* Providing a copy of the instructions for completing the work sr—sit-eon-site, inside the home
and to the IPIA, for monitoringfinspection purposes (the copy provided in the home may be provided with
the installation instructions in the home)
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* Maintaining a copy of the site inspection report and the notification of the IPIA's approval or

acceptance of thls Lepoﬂ_tor_ﬂie_yeam_

T —ReportsG. Final Inspection Report (Proposed §§ 3282.15(c)(3), (e)(6) and (f)(9)).

TtreFor a period of five years, the manufacturer's copy of each site inspection report will be available for
review by HUD ar the SAA at the factory of origin, and the IPIA’s copy of the inspection report will be
available at the IPIA central office for review. The reports must identify:

* The name and address of the manufacturer;

* The serial number of the home and address of the site;

* The name of the inspector and the inspector's company affiliation (if any), mailing address, and
phone number; and

* A description of the work performed and inspections made.

+ Certification of—eomprietion scosrding—to—tnstemeiiors-by the manufacturers
showing that the work was completed.

A manufacturer or PIA found fo be in violation
of the requirements for this procedure may lose the discretion to utilize it in future. HUD, IPIA or the
DAPIA also may withdraw or amend an approval for on-site construction if the manufacturer does not
comply with the requirements for the approval or produces a home that does not comply with the Federal
standards.

1. Comparison.
HUD has already been allowing

certain details of manufactured homes to be finalized er—site-as—an—exterstoron-site as a part of
the siting process. This work mcludes (1} final framing and decking of hinged roofs that are not
penetrated for windows orcen e including connections for heat-producing appliances and
plumbing equipment; (2) close-up details for multiple sections (e.g., exterior roof coverings; siding; ridge
caps, sheathing; roof, wall, and floor connections; crossover ducts; and utility connections); and (3) close-
up details for single sections (e.g., utility connections, and exterior roof coverings and siding for
expandable rooms). HUD would continue to allow this type of work to be finalized at the home site, asa
extemrsiona part of the siting process_that is to be addressed as part of the installation standards and
program, without having to proceed under the alternative construction or on-site completion processes
defined in §§ 3282.14 and 3282.15.
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However, other details finished = —zan-site will require approval under the new process

proposed in this rule or under the alternative construction process in § 3282.14. For example, areas that
could not be completed in the factory because of iransportation height restrictions (e.q., incomplete flue
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Construction activities that could qualify for approval
under the procedures set out in this proposed rule are the partial completion of structural assemblies or
systems (e.g., electrical, plumbing, heating, cooling, fuel burning, and fire safety systems) and
components built as an integral part of the home, to the extent warranted because:

= Completion of the partial structural assembly or system during the manufacturing process would
result in transportation damage or would be precluded because of road restrictions (e.g., bridge heights).

» The home design involves work that cannot reasonably be completed in the factory {e.g.,
fireplaces at marriage lines and designs that involve such finishing aspects as stucco, brick, or tile).

* The homeowner is or may be providing a building component, such as a bttt —warter

ﬁcer&eﬂ:—balbiub,ﬂateum_gas_apphansﬂs or cooklng range.
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C. Activities Not Qualified for On-Site Approval. The manufacturing of the following items would

not qualify es—imivedfor site completion, and therefore would not qualify under the procedures set out

in this proposed rule for approval outside the certified production £seitity—ard—sratity assuraree
programnfacility:
+ Complete or substantial construction of structural assemblies of a home, except pursuant to an

approval received by the manufacturer under §§3282.14. Examples of subﬁianiLaLcmatLumLQn_Qf
structural assemblies tretogde—theroof—watisr—emd—the—flosr— Bcmpt o f

+
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- Complete or substantial assembly of systems (e.g., electrical; plumbing; heating, cooling, and
fuel burning systems; transportation; and fire safety) and components that are built as an integral part of
the home during the manufacturing process and are usually completed in the factory, except pursuant to
an approval received by the manufacturer under § 3282.14 or as currently allowed to be finalized at the

site as an extension of the siting of the homwre—

The proposed rule includes conforming changes to other sections of 24 CFR part 3282. The
conforming amendment proposed for § 3282.552 also clarifies the actual information that is included on
the reports currently submitted under this authority.

V| Specific Issues for Comment.

HUD continues to encourage suggestions for improving its responsiveness fo technological
advancements and innovation that foster the use of manufactured housing for affordable housing and to
enhance affordable homeownership opportunities. In developing a proposal that would help focus
comments, HUD has defined certain features of a proposed on-site completion procedure. However,
HUD is very interested in the views of the industry, consumers, private inspection agencies, and State and
local governments on the usefulness and practical aspects of such a procedure. Therefore, in addition to
commenting on the specific provisions included in this proposed rule, the public is invited to comment on
the following questions that HUD staff have raised, and any other related matters or suggestions:

(1) How should the rule define the limits of the construction work that may be completed e
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manufactured homes is not eligible for this new process and continues to he corrstrretion

3 a] 3 Ay iz 1L i—u L T H P | i f=—iea 3 : 2 : Y
LIV V DI T T s A e T RIS 7S ITor e R T S VS = N A TR RS LSS S SN G B

ok i 1. Jinest e g —t N 1 o foit - sk, PR - .
LULTL TS LSS = S U - [L W I iy ) i - S Y L T I T U LoV LA T T 0T ML LT

*+—DRAFT FORMHCC REVIEW ONLY ****CLEARANCE DRAFT--CONFIDENTIAL-~—

FOR INTERNAT. USE ONLY**




10

11

12

13

14

15

16

17

18

19

20

21

22

23

11

ot h IS Y
[R2F1 v nepppw

. P
VL'IHE}.A.L () S Y

I ' : (e
e S A ST RS R S TR AN LV 91 A M- 145.5 ek

P T - - |
LV s ey [ZIERINE AR W I R Sy 1 ST w g

- - e Ik N T N
[ e Al NSNS TN T LI 4

. P N
[P LA i A 4 BAW A 4w maw )

el o i} V.Y - : 3 RN Pl | N H - " ] \ B P = P =
oL '_J_ll‘j [ . LS 4l 31 Vo W L B TP M g e YIS, .LJ,l~.;J_‘.A‘_.{J_‘.l‘._( = 4 [ B AT ll\j [T LY L S-S Ny LW R v g i

1 = AP - . | 4 =1
BN P S | (A i s iy R S p L S SO

n TR I ] .l . | = = I
NI L L ETERT u;ugr:u LIATL S 2l L IroaTE 8 R L

P Ll i . 1 <, 1 N - U I TR S S L] - i P J=L
[ Qe P s B o TN TRV ol T IUAIRT R L LT Lo Wi T oI | gLy UIT Y LQSJOV I N AN NP § (i e A V) jo | SFR L4
A PP ] ) P ] | 1 PO h| FRRRY T — e el h L sal i LT
[AIA=-LW 4 = W I S Ve § AN o BN B 6 i EoLW =) Lo LSS N 0 i IR A L 1 A (A LN § I I S W AT T o AT A [ WA NLE B P IEW R W Y S
a ul 2 " h 3 1-. =] = - AZ j=ta. = 'S I - 3=
D:JU\_:LLI.J- J.LHU.J.J.CHHCJII_D LT A UL T ERT T ﬂll.l,' L L S-S WU ) - S b O SR S A W | ERE=R A=A R ﬂ.\.}. D

1. 3] X ot <] o I = a s L-, | T PR - ¥ S| PN o ] 2
LV IR oI T I el t ool S e T e el oo oo conprecea oyt s y—ecert i ires

] i Lo ol k| Lo 3 " == £ b Jor = O . 2 =1
[ENE § ) - g e o~ o 4 RS ICA RIS N R F U AL I BV S ¥ WU R Y S U (e R S v =S ) TS~ vy Y0 SRR NP ) g m e e L Sy )

1 4 ol 4 JrL £ . 1. L o Tl = J—o - 1 = =
R L1 S ML W~ L u e ny 4 LIS J_ﬂuLULr‘/’ o UClrdo LEnLardoT Ul L_J_C.l.rl_‘.ll._'\..l.l. [V RSN ELIP | ¥ il i RS )

3 : {—a la a7 . . L, hl b ] L . : - .
JE L =i ) W N By WAL § -2 o TR YT LRV WLt ".,'-Jll-.t.—‘.l.vL_Cs.l LNl oLy o ol AT ITO T U O f) = SR N =

LI - N 4 el . 1 R £ k] k]
e B S - L L SE=r TP 3 P 5L myc o My 7 By My £ LSV 5 L Sl G n 119 o I S i vy S 1

I I I 4a ) 2 : () a I 3L ¥l I £ b
Lo L Ad A C T B LAl oS af e a T ey Oy ST Tron v o—oE T oG —iTow
1 b P ; )= el 21 Aot ; 1ry Fal P 4 1o . al
Lol AT o G S AP LS R A LN SN A > S~ B NS W G s v -0 W B Tl ey S Lo AT VR S LV P R UG ) A 4Vl S R WA S-S YA - 5 W G0 o
4 - f-. o 2 L . el s il 1
(ALY P RV P AL — R VN LW WL ML WLV S0 SR S b S v 2 W R N B pISLSST [ ) JLAG N R - iy R O L A S - L L S Ay gy

S| L I i Je = o TR Frild b ] 8
I o Bl i g LT L.}:LUL_:".L T LI weETIT \’,l;)r_-—‘.'a‘_- [e) LUSENE R W — LTS LA AT DT T 3T

8%)

¥EY 3 X . oy A8 . kil
O e LS N T T A= IS R oy Sh=r) L Ry o S 8 A Ry v p oy L L5 SR § B v L {§  r

. 4= . . r
-~ DT D AT DA WIT

= : PG, ) P ; = = s
= [3 el g o Ly wWInel il Al oL LT OIS O TR L T

—
Wi

4 P la LA I I
o LA AAd L I0T [ QWL U ELAW iy iy L= A

1 : . bl £ . I - LT S Y -
LAKTE NS SIS SPU R R F Y] SNy .GV ap m " S e V2 11 8 S - P R L = B S S

: i 10 - i N 1 - - 1. i S, I P | e o e ol Y 1 4= 3 P
RN R L~ WPy U o I SR § LW £1. L I o ) U1 W 0 Sl A e Y o L oL [ QTRY B ELNF S U ) b g i) RS I ey gy S L TS EASL L TOT

4= a = “ Ao Pl P - i | d- 1 - k- . L
LUTL MDY [ RN N - S iy gy RS FTI LA § e WO TV O s Ol 7T oo ee T LU § G- =W

*+—DRAFT-FOR MHCC REVIEW ONLY ****CLEARANCE DRAFT--CONFIDENTIAL--
FOR_TINTERNAL_ USE ONLY**




10

11

12

13

14

15

16

17

18

19

20

21

22

23

12

H L F Tl i

- 1 - IS S PR, |
LS [ L] Lt AL I O AN WL N3 L

Lol o4 et o el
M ELER T W AP Sy =g g g oyl v A 0 S e v w51 L o T

L b3 et 1 L., ol = 1o s P T et <] L £,
R e T =i o3 S Y i v s sy e sy § 33 14 o G wel ) 1 17 8 5 o 4o o Qe o .

% ! n B HIE D . i Fa 1= J ] . x i Pl el . | e F P o
J_I.'l-.‘JLJL\_I_UJ.-..) AT LA nl b VU ST E I T LyCE L LS AT LT N T T e LS PR N & UL

I TIAT.h b= 1 = 1=l - by =5 R | =1 - e, i 3 T
| S B L S B RS LU ) I ) PP~ B v 3 B e mepeng L gy B At 3 Lor L g vy § S 4+ gy o v o T
o | J. | I =] ST | - ] -t o g 3 11 L) =) F el
STTOCI O I o sﬂuU..LJ-‘.L\_,\..l J_JL\AC[JLAL\AGJ&L .LJ.ADb.JG\_a'..UJ. [P LR N § - N Ny § S B 4
Il |t - L [ ] . 4 il i= 3 1 =1 4 4. ] Ao 3 £ . }e
i WS U IRt IR NI DY LGS a8 oet TS oSt et rorr—o TS rome
. = i H ' F} = = - i 4, a a1 1 . | 1 el : el
(S Yy - up T LTI .DLUJ-_ILLL LT PJ.C:CII.I}IL.J_UJL \‘;‘-\j- r aLaLLD [N R0 N W W R W I S S - = O LT G i g gl Wy 1 14
il .l : = da ) & 1=la 4 e d j=1 i | hml 1 . .
LT N L= A=A VR ) el o LTy Jlldy -LA]DPCL.L LD AN Py~ Ao et o0 I CI—CJ;'.[L..J_\::, LI oD

: £ 1 E hrl H . t= 4 Ja, 3ot ad I -
LL'\{L.(UJL [ LW [ ] SRR R N Cr L.\.)llll«dl.ﬁl_ci LM J -l ey v Ly W O W5 S WD B Qe Jn vy g <) P LWL B S0 S W RV Yl D B O O G LGP e WA -y

1o . ] . 3 o e 4= ] =) 3. F bl i ' . Y el
pw =4 J-La\iuJ..LCLi [ LU'-—xLl__LJ_‘V LU W \AC-:DJ._HIJ. (LR =Ly S Luiclo [~ 110D DL = B L lJ} [y >

P S ol =] = ol d=% 4= o e 4= % al fal Lo, Sl P =1 L1
[ Ws § S AN IR ) el 1Ly LR Y = ML= R my ) ol Lt DU T WL O U PR JLIn S Ry W I I U SR BE ) L S WL S )

[ 5 el - TP : 1
T ‘-'J_‘_ALJCIJ.J.y T LSy 5 J.TJ\.l‘J.J.J.u,'_.I

-

1.
[}

s

A o) = ol 3 - 4 ] bR by B V]
[ FauEEw § [ Loy o) \.LCDJ.':’II. do T Lo aronT e T ro g

= I, =l a3 s 2 F o Io n
LU DU DA YT ST e e
Loy e I o Y 1 [ I P - Jo | % i I £ a1 Fuon - £ - 1
O B R A I P O =B SO = B ) R R 0.~ L 8 Aoy 0= S ey ey ) 1L~ M e - Vel e 9 8 L e o P W B
i 3 b 2 2 - 1) : o : AN + =
STTE—ara N T G w3 Py 4 Ly g mp w4 SO T Ot e T IONS, H aau T IO T P o ST

s T W B S I = IO LN RS0 l P Pk tsl £ ) S p I e T X T, B SAD 1 LI = K]

P I S VAL e B T Y™ SR vop wpe v ) § R oy S i Sy . £ . VIS Moty w A v o Bl Wy L A A BRI - A G = ey LA WY

Fk | ) 1. " I T - I [ = -4

R I e T Y iR RS T = G § R VA sy o i S i 6 B4 11 A= L Suy vy L iy 7 o) ~ Sy G TG ¥ A e o ey 1 i e

X drdoy oyl H . )= 3 . ol s, 3 =] I PP A bk A o 4= 3

LI LoTar o] L LV a0 L5 AN O O S T LGS Ol S e TIVr A < dnl Ao ITITO UL Tl 4
In o L 1 du e il de e ot ta ] N P L

UL LIITTOTL o dIT u'..-\.,ut.;_y [ S L= W) ) R I AR O L =R = o A S N H e CLule L RIS ey LA IO wiiaTr

Fug) I . £ PR . | : 4o = A h L R i= P

LT e T o T U LT A e T AT e PSS PeT TGS [SF MLV IS 2L G~ £ R ny gy ST Ry B i Gy = Sury v Y T

Lo ot - £ " L | 1o i 4 B I . = 3 o-

L= S B § L G PP Rg-* R 11 Lo L SN HEC Gy - SO -5 St i - O L 35 5 R o/ RS 3 A o - I Ry <l S Y L O S S WPR 5 I R TJ: O SR N

4 -
FIRYEEE P Y

] L . de . e 1 : 1 1 4= ] 5
A ) ™ L) U ST P S R Epy Sy 3. Gy 573 U1 o My oy & Gy w4 = g 7 44§ 8y -y g 4w R o 8 S

*+—DRAFT FORMHCC REVIEW ONLY ****CLEARANCE DRAFT--CONFIDENTIAL--

FOR INTEENAT USE ONLY**




10

11

12

13

14

15

16

17

ig

19

20

21

22

23

13

O 1 - L
(T s A WA T | P o e g 3
o e | . s d P - 1 .~ e F Ldn'}
LA LT LPRNP J i R SRE R S EL M- R EENSEY BTy .l.]l;_)l.r\.—\-'—J.‘.rLI-
£ 33 T bl 1 3 P L i a4 | p NERTEE IR W o ol
177 [ L aw g I ILT I T e LS B iy J.Ly L J.\-.ICIILJJ-LJ Lk;-Jt;‘\J}lJ.'_LJJ.J.J. L L] L Sy 3 J.\'_-s.)b:\'.\..'-

b - L : L PP | Ia 2 . N | Ly
LU L L IV O T L O A T ST RIS Lt oM Gore S I T OOy ey

il 5 T ) a o N 'y 4
LIRS LCD;I:J\JI._'-:)J.UJ.J..LL.LL—-J A=W 0 NP U R b - iy L

rH

— in I - i dron
LII.I.LJ.L\_.IILCI.LL.CILL\JLI

Fr
4
4
g
ki
%,
g
4
H
8

e . - 2 1o e
T t.:J.U\_JLC-l'-ll [ N S A [V N B B LW § L= o L TRTTT

o 4=t n o T -
L e AT Te Ty

Nl "I % ]
oA '.J_‘-.Dt.ll.i.l_t_‘: LI e e oy w §

i . 1.3 : . P . LY ‘ Io e Jo Jemi _iala 3
\Jll(ULLLJ [EUY Wl IR R S ) L33 S N LG f (i S ISy w3 WL -0 St ) EAY AN R L R oy o3 LNPL 1 N N O i Wy i o N O L el
Sﬁvﬂ’
Fl I fall b P, B S, Ty bl .t J=L 3 1 = J)- n £
VU, [ R L U Ry U Ry SRy [ 5~ M W Lo LJ_—LU LT ITSOL T OTeT O [k Y S-SR T L b= LA TGS LT

P =i il - At | il k 4 = o 4= = L L], =
J.JADLJL:L—T_.L'.IB VI Wil A T oo 0T Lol Crbr'}_.a.l_)' T LLLJ‘.JJ.J.D PSR A V=L R W A ) R I M S R AW £ L) L Y L

u - o) £ . i PN, lo i : 1.3 2l ar]
[ IV S5au S <5 R vy .4 Loy = J.GL:L-UL)" Lrils LI = LoD '_J.l&._.L;.ILJ._‘! \A_Al(ia'dt:\.(

- 3o 2 :
Tre—SompTo T e

Yoo o oy b RS PR | -
IO O T SOTO oY o e tdr e

1 - 1o b g
LA~ Sy i gy Dﬂy | ST N - WL ) LA

- I i TR 3 4 o] e}
AU o PSS LIS Uil ST o TS Pect o

b H ]
feg Y HlTal L OTIRIGT

1 N T
L N~ i 71 L S i — G F 3 L gy ¢

3= i 3 P T L
S g L= .LLaHLJ.J.J.C Lalels S TR T ar

b.r'_\l‘.'_:.d\-_? ™

G I— X [ = £00 W
A T P LI 1 a1 J LR Y L 4 3
i AR L FERW | S L A 3w g T Y oroleat e TR W I 2 ) PNy A e T e £

i & r

ul + P ] ol . 3 L . Al d 4= . - 3 1 al .=
‘._kl;il}__-.l.‘::l‘t.'—u '\ADJ.JL\J WIIETT TN t-r; VLRI T TS L LA O IOl DI (o g JLG‘:";r\J [A4 JW S N 4 ROAN Nrw LW L s

= L
A L\.—J.C.LI:ALL,J_(J\J

=1
[ §

~ N . ot lopled o7 ] A I B 2
VS ey § L TI s LU AT TS, LEATS MR ¥ W i) RSP AL J SR s W U O S By w3 o oy

4 P 1=, - L . 4o Gy F= £
l-l-i--ULL_-'k—k..,L'-.”.—l-D 1= uck,caaqu L Ly R Y PRV o W L LT

e hl J=—a Jak JTT o 3 ed A . k] =1 4= J= PN |
[ o v = bK.'lIll_rL\_L‘L“Jli, LSy} = [P S-S S 5 N L WD W Y L OF RN B - § Ly [T LR Sl I N S A W R O LI ¥ = Y CTIRD J.(‘lul_\JLy’ [2 y g

1o 2k 1 4 de 1o P [ P 4= 4=, 3 Jor 13 1 4 - al i= Al
T DO Ll CITE DU | I RV T e oI ow R L5 S i il TS \JU‘Ll{J.LU\.(;'U

T
YIUA LD

S R -4 Al d e 5 Lat .l . O, ¥ IR - a 1.ak 11 £ ol -
[} WL\ S Sy W ) § LY L)(J.L.L;DJ..J[\aL_LJ.L_Y M [P LNLE N L vy g} [SASESLUIT=0 WA= ¥ R R s a0 sl 8 SRt S 5 S <-Ju My WA Sl g M A I AT G W T e

*—DRAFT FOR MHCC REVIEW ONLY ****CLEARANCE DRAFT--CONFIDENTIAT,—-

FOR INTERNAT USE ONLY**




-
O ~J

11
iz
13
14
15
16
17
18
13
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

14

F N - 4 e - T e e PR M ) 1. 2 ST noa
(TN WL ) PSP A= SR M U A 1] £ S O V5 FGH VP S ) < OIS S (Y LWt O it R s w1 L7 S A g a3
VA B LAk MRS, B I T [ .- (e Yoot - Y, PN | B o - Lt S | S
T 17 [R5 Ju Rl R P § - M o 0 W e T e s 2 [ - s U S B -4 £ 153 B ey | - L IO o o 4 o
L L VN | 3 i . : “ - PR ! o el L H ]
L ST T L Vi V1§ P e ok W S 8 A L7 e e g [ A e N L = T A% J P WLV AL o R W W Sy 3.5 4 L5 1 ey o s LE AN Y
+ n H b I J . NI, I i La T4 Ja gk 3 1 S ol B ) [
R S TLA- AP S ) o ¥4 = v L W Sy P Ay o wy a3 TS0 WY& [EASATE S B PSP - g s g oy Wy 1 3 S AL T G B

| I T k. iy Ll N T H =, P} P ) - 4= 4= = ’ = = o)
VLTI T ST LSS S+ [N H W M MW W R N S 3] AR R = L (AR LW S VU S | A Syl W 3 R AL Y [T b 3 [V LR g mya

A Ny Ry Fanl d= {6 e WP o P 5 I} <} fo st 1o
T L2} i T JLI.L*J.II..AI.L_{ L:,j_JUL |_A_JL\J AR AV S SR i = R -y § AN |~ b A L ) b ey g e G P4
2} 4§ . L or i P IR | h] ) 1= 3 paley
d.\.AJLL,\-' AV s L.L. uu'_.. e l.,u‘, J'L..ijl.[ e |5 8525 v Ee 5 -4V N R L 1 FELEY VIV by vy L= S L S iy 4 o

H o o ] H P BN P W ¢ a FI . 3
ﬁc:nk)_l_ll.l.ll\_.j e regurred—extra treforrmeartion LS50 5 € oy = = P S e ¥ L A SR S {vg o) S 3 J.-:."]‘_:‘;O‘t‘f

IZ=] 25 s P B T & 13 AR F= . : - &
tForm 32 —irformations Teu Loy e e oM AR T o s o r ot e ot

1 s . - o ) B R s - - e g -
PJ.:.)\.{ULL.LUI.I AR W RLNP Jr Ay 11 [ UUng S5 - o Sl L1 O R L WP | WP L S I oL W R NP o i e o -

{3) Daoes HUD nead to identify those aspects of completion of the home that are not subject to
WMMWMMWL
Eorexample in its request for appraval to complete constrction_on -site_should a manufacturer he
required to identity those desi gn aspects that are not covered by the standards and_therefore  are subject
ta local ar State building codes? Shonld these desi gn aspects also be listed individually on the Notice

Should DI'OtPl"tIO[‘IS in addmon to Droonqu 8 3282 15(d){3) and sectlon 622 of the Art (42 U S C 5421)
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{13) Does the rule need to provide that additional inspections, as necessary, outside of the
factory will result in separate fee assessments, or can fee arrangements for on-site inspections be
governed by agreements among the parties involved? Are there special concerns about the costs of out-
of-State inspections for State PlAs that should be addressed in the rule?

(14) Should the rule pravide for an additional labe] charge, in addition to the regular fees
collected, for the extra regulatory oversight that is needed on homes completed under this process?

—(15) Are there other jurisdictional concerns about the monitoring of the work completed
er—sttenn:site being the continuing responsibility of the manufacturer's IPIA? Should the rule provide
that the IPIA responsible under these procedures may agree to allow any other IPIA to provide the
services required of the responsible IPIA? Would such a provision conflict with any State requirements
relating to the inspection of manufactured homes?

(16) What procedures should be established if an exclusive State IPIA is unable to conduct out
of-State inspections on homes approved for completion under this new process?

VIL Technicat i
The Department also proposes to use this rulemaking proceeding to make the following technical

corrections to part 3282:
* The unused definition of United States District Court would be removed from § 3282.7. That
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term was used in former § 3282.155(e) concerning enforcement of subpoenas, a subject which is now
addressed in 24 CFR part 3800.

* The heading of § 3282.8(a) would be updated from Mahile homes to Manufachired homes.

* The initial letter of § 3282.12(a) would be capitalized.

* The heading of § 3282.207 would be corrected to remove a typographical error.

List of Subjects in 24 CER Part 3282,

Administrative practice and procedure, Consumer protection, Intergovernmental relations,
Investigations, Manufactured homes, Reporting and record_keeping requirements, Warranties.

Accordingly, the Department proposes to amend 24 CFR part 3282 as follows:

PART 3282--MANUFACTURED HOME PROCEDURAL
AND ENFORCEMENT REGULATIONS

1. The authority citation for part 3282 continues to read as follows:
AUTHORITY: 28 U.S.C. 2461 note; 42 U.S.C. 3535(d); 42 U.S.C. 5424.
2. Section 3282.7 is amended by deleting the defi mtlon of “Unlted States D|str|ct Courts" i m

paragraph (mm).

3. The heading of § 3282.8(a) is revised to read as follows:

§ 3282 8 Apnlicahility,
{a) Manufactured homes *****

4. Section 3282.12(a) is amended by capitalizing the initial letter thereof.

5. Anew § 3282.15 is added to subpart A to read as follows:

mmw i i -
(a) Burpose and applicability. (1) Purpose of section. This section establishes a procedure for

limited on-site completion of some aspects of construction that are ordinarily completed at the factory and

that do not meet the prerequisites for alternative constructlon tetters under §—az+3—1—=1—

(2) Substantial completion in factory required. This sectlon will apply only |f the manufactured
home is substantlally completed in the factory A manufactured home is substanttally completed in the
factory if Arb—re ottt tetory—ome—or—ar attachedre ro—dotr—tine—constrnesion
=t all aspects of construction are finished in the manufacturer's plant except:

(i) The following details of the home that are permitted to be finalized w=—s++=ean-site as an
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extension of siting processes in accordance with the manufacturer's installation instructions: ]

(A) Close-up details for multipie-section units, including exterior roof coverings; siding; ridge caps;
sheathing; roof, wall, and floor connections; crossover ducts; and utility connections;

{B) Close-up details for single-section units, including utility connections and exterior roof
coverings and siding for expandable rooms; and

(C) The fnal framing and decking of hinged roofs that arech»m—gm Frerr-—si-e et
oI v e s Topes— ot —yrea b er—Ehan—F o 2—samet—sree not penetrated for other
connections or windows;

(i) Aspects of construction that qualify for approval to be completed or—siteon-site in ]
accordance with paragraph (a)(3) of this section: and

(iit} Aspects of construction that qualify for approval to be completed as alternative construction in
accordance with § 3282.14.

(3) Partial completion permitted er—site-on-sife. The manufacturer, the manufacturer's DAPIA, ,
and the manufacturer's {PIA may agree to permit cerfain aspects of construction of a manufactured home
to be completed to the standards =m+—=+te—on-site. The aspects of construction that may be approved |
are the partial completion of structural assemblies or systems (e.g., electrical, plumbing, heating, cooling,
fuel burning, and fire safety systems) and components built as an integral part of the home, when the
partial completion emr—s-tt=on-site is warranted because: |

(i) Completion of the partial structural assembly or system during the manufacturing process
would result in fransportation damage or would be precluded because of road restrictions:;

(i) The home design invalves work that cannot reasonably be completed in the factory,
(iiiy The homeowner is or_ma;Lhe_prowdlng a bmldlng component err—stes

v The—home—is(iv)The home design allows additions to be completed or—site—cver—a

(4) Standards to be met upon completion. The affected home must meet the requirements of the

standards upon completion of the site work.

{(b) REQLLESIIQLEQDLQMEL_DAHA_LEMBML&DQ_DQLIEG&EQ&

(1) . The manufacturer must request, in writing, and obtain
approval of its DAPIA for any aspect of constructlon that is to be completed er—=3+=gn-gite under this
section. The manufacturer, its IPIA, and its DAPIA need to work together, prior to seeking approval, to
reach agreements necessary to enable the request to be reviewed and approved.

(2) DAPIA notification. The DAPIA must notify the manufacturer of the results of its review of the
manufacturer's request, and must retain a copy of the notification in the DAPIA's permanent records far a
period of five years. The notification must either:

(1) Approve the request if it is consistent with this section and the objectives of the Act; or

(i) Deny the proposed completion or—s#-tean-site and set out the reasons for the denial.

(3) —3+——Manner of DAPIA appraval. Notification of DAPIA approval must include, by
incorporation or by listing, the information required by paragraph (b)(4) of this section, and
must be indicated by the DAPIA placing its stamp of approval or authorized signature on each
page of the manufacturer's designs submitted with its request for approval. ®re—baPta
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—(4) Contents of DAPIA approval. Any approval by the DAPIA under this section must:

(i) ldentify the work to be completed er—s+=e+on-site;

(u) List all models to which the approval applies, or indicate that the approval is notsredei—

(i) Include acceptance by the DAPIA of a quality assurance system meeting the requirements of
paragraph (b)(5) of this section;

{iv) Include the IPIA S wrltten agreement to accept respon3|blllty for completicn of the manitoring

_necessary on-sﬂe mspections and
Lewmmg_th&accompanymg records ’

(v) Identify instructions authorized for completing the work*n—srtﬁ-nn_su_e that meet the
requirements of paragraph (b)(6) of this section;

(vi} Include the manufacturer’s proposed guality control system for tracking the status of homes
built under the approval until the onrsite work and necessary inspections have been completed, to assure
that the work is being performed properly;

(vii) Include an inspection checklist developed by the IPIA and manufacturer and approved by the

DAPIA, that is to be used to verify completion of the on-site work by the Fi+atmanufacturer and IPIA

site inspectars; and
(viii} Include any other requirements and limitations that the DAPIA deems necessary ar

appropriate to accomplish the purposes of the #=tMHIA of 2000 (for example, any special

testlngy,. soethrses T

pracedures} (5) Qualtt;mssuranc_e_s;cslem (|) The Qn_SJLe_porhon of the quality assurance

SyStemL errirect— bry—raragraph—H 4 o fF s —seetion must receive the concurrence
of the manufacturer's [PIA to the extent that it is appllcable to the completion err—s+teon-site, of the
affected manufactured homes. It must include a =or rr—pyrequirement for the manufacturer to
prepare a final site inspection report that will be submltted to the IPIA for its review. When appropriate,
this portion of the quality assurance system will be deemed a change in the manufacturer's quality
assurance manual for the applicablfe models, in accordance with §§ 3282.203 and 3282.361.
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(6) Instructions fQ[ Q_Qmp|QI|Q[] oi—sites—Phe—SAPTAoON-site. The manufacturer must include
s
Frstrwretoms —antirerizedingfructions, which are reviewed and approved by the DAPIA for

completing the work =r—s-+eon-site as a separate part of the manufacturer's approved design package.
The manufacturer must provide a copy of these instructions, indicating that they must be followed to
assure compliance with the Federal standards, in the home and to the IPIA, for monitoring and inspection
purposes. The copy provided in the home may be provided with the installation instructions included in
the home.
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(c) Reguirements applicable to completion of construction.

&) er—witeron-gite. The serial number of each home
completed in conformance with this section must include the prefix "SC".

(2) Label[ng (i) A manufacturer that has received a DAPIA approval under paragraph (b)(2) of
this section maypretinirarity certify and label a manufactured home that is substantially completed in
the manufacturer's plant at the proper completion of the in-plant production phase, even though some
aspects of construction will be completed or—s++t=on-site in accordance with the DAPIA's approval. Any
such home is to be shipped with apretimir=ry certification T abet—artalabel, and an on-site

campletion notice.
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S—2z#9—T—andon-site completion notice must be affixed adjacent to the location for thef-tral
Tabet —Pleprelindrerey—copiifiestton label_The on-site completion natice must read as

follows:
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(B) The notice must meet the requirements in paragraph (d)(1) of this section.
(i) When the manufacturer has completed the site work in accordance W|th the approved.

- : F -
LTI trre—tF P mus el b —i re—persraTren et —oereetfHeai-ton Tt a_ap_.__r“l

ot e —pree ey ¢L:,_L.¢.Wlhﬂﬁmmmmmdjmmmm

(3) Site inspection report. (i) The manufacturer is responsible for inspecting all aspects of

construction that are completed er—si+eon-site as provided in its approved quality controf system. The

manufacturer must prepare a final site inspection report and arrange for IPIA review and approval of the

work completed on-site as provided for the in the provise—s—copy—te—tre— TPEA-

agreements with the maoufacturer, DAPIA and IPIA._ (i) Each site inspection report must include:
(A) The name and address of the manufacturer;
(B) The serial number of the manufactured home;
(C) ——t=+—The address of the home site:

B+ (E} The name, mailing address, and telephone number of the inspector and the inspector's
company affi Ilatlon_when_the;Lare_aclmg_as_agemS_af_the_LElA, if any;
+=+{E}) A description of the work performed = and the inspections made;

FHG) Verification that any problems noted during inspections have been corrected prior to
certification of compliance; and

+t+&r{H) Certification of compietion in accordance with the DAPIA-approved instructions.

(ii)(A) The IPIA must review and_appr_oie_each manufacturer's final site inspection report.

(B) ConCUrrenﬂy with l.rJ.k_iJr_AJ.CLL.J. ertr—of—or uyvi recetrt—ur i the—merafacturerts

12 I WY 8 st 1
J.,L J.o._l_ ._J_l_._. iy J\‘x,.I_J.U S o Syl LI. \_L = _fLLﬂ LN 1\.\_ [P i J\_L._ S QST FON W § LS A V) e N L <A LT A
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el . i 1
for—romes—conslered—usiy—en ﬂb’ylefIﬂLka_dﬂﬂﬁ_QﬂzﬁiﬁhQLaﬁ&Lm&mL&tlmmm_the

under this sectlon

{C) If the IPIA determines that the manufacturer ar installer is not performing adequately in
cenformance with the approval, the IPIA must »eixspestcause corrections to be made and re-
Inspections to occur until it is satisfied that the manufacturer or installer is conforming to the conditions
included in the approval.

(D) The IPIA must notify the manufacturer of the IPIA's acceptance of the manufacturer's final site
inspection report. The IPIA may indicate acceptance by issuing its own final site inspection report showing
the work completed wr—=iteon-site is in compliance with the DAPIA approval and the standards, or by
placing its stamp of approval or authorized signature on the cover page of the manufacturer's final site
mspection report and certlf catlon
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| 4 Fo) a 3 = b= I 3. 1
provrde—te-thre—perchaserr—or —3essor—as appriealyte—the marrfaeturer ts—Fimar b

Fite J-uayuw-"-u report-—Tre—sete—wr—altach or append the on-site completion notice to the
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(4) Report to HUD. (i) After an acceptable final inspection of work completed orr—sit=ran-site,
the manufacturer must report to HUD or its agent, on the manufacturer's monthly production report
required pursuant to § 3282.552, the serial number of each home preduced under an approval issued

pursuant to this section. The manufacturer must also provide a brief description of the work done ot

stteon-site for each of these homesas—er—artachmert ok report—
—ti<ron this report. The report must be consistent with the DAPIA approval issued pursuant to
this section.
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(d} Consumer information. (1) Notice. Any home completed under the procedures established in
this section must be shipped with a notice that explains that the home wilt comply with the requirements of
the standards only after all of the site work has been completed and inspected. The notice must be legible
and typed, using letters at feast 1/4 inch high in the text of the notice and 3/4 inch high for the title. The

notice must read as follows:

NOTICE

This home has been substantially completed at the factory and will be certified as having been
constructed in conformance with the Federai Manufactured Home Construction and Safety Standards
when specified work is performed and inspected at the home site. This site work must be periormed in
accordance with manufacturer's instructions that have been approved for this purpose. These instructions
are required to be included in the home, and are to be followed to assure compliance with Federal
Ho i i o g 3 115 e o Fre ;_e_qu]_[e_[ﬂ_e_[]iﬁ_
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(2) Placement of information. The notice required by this paragraph {d) must be displayed in a
conspicuous and prominent location within the manufactured home and in a manner likely to assure that it
is not removed until removed by the purchaser or lessor. No retailer, construction contractor, or other
person may interfere with the display of the notice.
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(e) IPIA respansibilities. The IPIA for any manufacturer proceeding under this section is

responsible for:
(1) Working with the manufacturer and the manufacturer's DAPIA to incorporate into the DAPIA-

approved quality assurance system any changes that are necessary to ensure that homes completed ==
wHteon-site conform to the requirements of this section:
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completion notice in the manner prescribed in $—3282-362t=+23-+-+-3282 362 (¢) (2) (I).and the
approval granted under this secfion.

-+4H3) Overseeing the manufacturer's quality control system for assuring that on-site work is
completed to the DAPIA-approved designs, which must include:

(i} Monitoring the manufacturer's system for tracking the status of each home built under the
approval until the on-site work and necessary inspections have been completed;

(i) Reviewing all of the manufacturer's on-site inspection reports; and

(iii) Inspecting eFenough of the on-site work to ensure the manufacturer's quality contral

. King:

{+5+(4) Designating an IPIA inspector, or a qualified independent inspector (who is not
associated with the manufacturer and is not involved with the site construction or completion of the home)
acting on behalf of the IPIA, to inspect the work done «n—s-+t-eon-site for the purpose of determining
compliance with:
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(i) The approved design or, as appropriate under § 3282.362(a)(1)(iii), the standards; and

(i) The DAPIA-approved quality assurance system applicable to the labeling and completion of
the affected manufactured homes;

1&5+{5) Notifying the manufacturer of the IPIA's acceptance of the manufacturer's final site |
inspection report; and

+7+(6) Preparing £ inspection reports as applicable and maintaining such reports ‘
anditmed- site inspection reports of the manufacturer_for a_periad of five years. All reports must be
available for HUD review in the IPIA's central record office as part of the labeling records.

—(7) Attaching or appending the on-site completion notice ta the inspection repart for record ‘
keeping purposes after on-site inspection appraval,
(f) Manufacturer responsibilities. A manufacturer proceeding under this section is responsible

(1) Obtaining DAPIA approval for completion of construction er—s3-te-on-site, in accordance |
with paragraph (b) of this section;

(2) Obtaining the IPIA's agreement to perform on-site inspections as necessary under this section
and the terms of the DAPIA's approval;

(3) Paying the IPIA's costs for performing on-site inspections of work completed under this
section;

(4) Providing in the home a copy of the instructions for completing the work smr =z i+==7on-site, I
which may be provided with the installation instructions in the home;

(5) Providing the IPIA a copy of the instrucfions for completing the work er—s++eron-site;

(6) Certifying through the pretimitary—arci—firat labeling process that the home meets the
requirements of this part;

(7) Ensuring the consumer notification requirements of paragraph (d) of this section are met for
any home completed under this section;_

(8) Maintaining a system for tracking the status of homes built under the approval until the on-site
work and necessary inspections have been completed, that will assure that the work is performed in
accordance with the quality control manual and other conditions of the approval;

(9) Ensuring performance of all work as necessary to assure compliance with the standards upon
completion of the site work, regardless of who does the work or where the work is completed;

{10) Preparing a site inspection report upon completion of the work es—s+eron-site, certifying I
completion in accordance with DAPIA-approved instructions, and providing this report and certification to
the IPIA;

(11) Maintaining in its records far a period of five years, the approval notification from the DAPIA, |
the manufacturer's site inspection report and certification of completion in accordance with the DAPIA-
approved instructions, and the IPIA's acceptance of the final site inspection report and certification, and
making all such records available for review by HUD in the factory of e=+e+r—origin; and

for:
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++31{12) Reporting to HUD or its agent the serial numbers assigned to each home completed in
conformance W|th this ""etﬁ.‘cm—m":dﬁﬂcm
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(g) Revocation or amendment of DAPIA or [PIA approval. The DAPIA that issued an approval,

the IP|A thaf concurred with the approval or the Secretary may revoke or amend, prospectively, an
approval notification issued under paragraph (b) of this section. The approval may be revoked or
amended whenever the DAPIA,_IPIA or Secretary determines that:

(1) The manufacturer is not complying with the terms of the approval or the requirements of this
section;

(2) The approval was not issued in conformance with the requirements of this section; or

(3) A home produced under the approval fails to comply with the Federal standards.

(h) Eailure to comply with the procedures of this section. In addition to other sanctions available

under the A=tMHIA of 2000 and this part, the Secretary may prohibit any manufacturer or PIA found to be
in violation of the requirements of this section from applying the procedure in the future, after providing an
opportunity for an informal presentation of views in accordance with § 3282.152(f). Repeated infractions
of the requirements of this section may be grounds for the suspension or disqualification of a PIAar
manufagturer.

{i) Compliance with this section. If the manufacturer or IPIA, as applicable, complies with the
requirements of this section and the home compfies with the standards for those aspects of construction
covered by the DAPIA approval, then a manufacturer or retaiter that has permitted a manufactured home
approved for on-site completion under this section to be sold, leased, offered for sale or lease, introduced,
delivered, or imported, or, as appropriate, an IPIA that has permitted the home to be labeled as
conforming to the standards, will not be in viclation of the requirements of the #=&+-MHIA of 2000, this
part, or part 3280 of this chapter, for those aspects of construction covered by the approval.

6. Section 3282.203 is amended by adding a new sentence at the end of paragraph (e} to read as
follows:
§3282.203 DAPIA services,

{e) * * * When applicable under the requirements in § 3282.15 for on-site completion, the
appropriate IPIA must concur in the change before it may be approved by the DAPIA.

* 4k k k&

7. Section 3282.361(c)(4) is amended by revising the first sentence to read as follows:
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§ 3282 361 Design 2 | Primary | ion 2 DAPIA

* & k k *

(c) * % %

(4) Manual change approval. Each change the manufacturer wishes to make in its quality
assurance manual must be approved by the DAPIA, and, as necessary pursuant to § 3282.15,
sonethmrei—ingonctrred with by the IPIA. * * >

* ok ok ok %

8. Seclion 3282.362 is amended by revising the first sentence of paragraph (c)(2)(i)(A) and by
adding a new paragraph (d)(5), to read as follows:

L

(c) * ok W

(2) * * %

(i) * * *

(A) The IPIA will continuously provide the manufacturer with a 2- to 4-week supply (at the
convenience of the IPIA and manufacturer) of the cedification labels and_an-site completion notices
described in this paragraph (c)(2)(i) and § 3282.15(c)(2), except that no labels may be issued for use
when the IPIA is not present if the IPIA is not satisfied that the manufacturer can and is producing
manufactured homes that conform to the design and, as appropriate, standards. * * *

* k %k k X
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(d) * ¥
(5) Records of all site inspections made as required under procedures applicable to approval of
alternative construction or on-site completion pursuant to §§ 3282.14 or 3282.15.

* * kX * *

9. Section 3282.552 is revised to read as follows:

For each month, the manufacturer must submit to the [PIA in each of its manufacturing plants,
and to HUD or its agent, a production report that includes the serial numbers of each manufactured home
manufactured and labeled at that plant during the preceding month. The report must also include the date
of completion, State of first location of these manufactured homes after [eaving the plant, type of unit, and
any other information required under this part. The State of first location is the State of the premises of
the_retailer, or purchaser to whom the manufactured home is first shipped. The report for each month
must be submitted by the tenth day of the following month. The manufacturer is encouraged to submit the
report electronically, when feasible.

Dated:

John C. Weicher, Assistant Secretary for Housing-Federal
Housing Commissioner
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