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DECISION AND ORDER

Petitioner, KB Home Mortgage Company ("KBHMC"), was notifiedthat,
pursuant to 31 U.S.C. §§ 3716and3720A, the Secretary of the U.S. Department of
Housing and Urban Development ("HUD") intended toseek administrative offset ofany
federal payments due to Petitioner insatisfaction ofa delinquent and legally enforceable
debt allegedly owed to HUD.

Petitioner made a request for a hearing concerning the existence, amount or
enforceability of thedebt allegedly owed toHUD. The administrative judges of this
Office have been designated toconduct a hearing to determine whether the debt allegedly
owed to HUD is legally enforceable. 24 C.F.R. §§ 17.152and 17.153. As a result of
Petitioner's hearing request, referral of the debt to the U.S. Department of the Treasury
for administrative offset was temporarily stayed by this Office on July25,2008.

Background

Petitioner, as a mortgage broker, entered into an agreement with HUD to serveas
a direct endorsement mortgage lender, and tooriginate loans for the Federal Housing
Administration ("FHA"). (Secretary's Statement ("Sec'y Stat."), filed November 6,












