From Housi ng. Counsel i ng

Sent: Monday, March 29, 2010 3:33 PM

To: 'sf-housing-counseling-I @udlist. hud. gov'
Subj ect: Adjustnents to HAMP and FHA prograns

To: Al HUD Approved Counseling Agencies;

On Friday, March 26, 2010, as part of its ongoing commtnent to
continuously inmprove housing relief efforts, the Cbhama Adm nistration
announced adjustnents to the Hone Affordable Mdification Program ( HAMP)
and to the Federal Housing Administration (FHA) programs. These program
adjustnments will better assist responsi ble honeowners who have been
affected by the economic crisis through no fault of their own. The
program nodi fications will expand flexibility for nortgage servicers and
originators to assist nore unenpl oyed honmeowners and to hel p nore peopl e
who owe nore on their nortgage than their honme is worth because of their
| ocal markets saw | arge declines in honme values. These changes will help
the Administration neet its goal of stabilizing housing markets by
offering a second chance to up to 3 — 4 mllion struggling honeowners

through the end of 2012. Costs will be shared between the private sector
and the Federal CGovernnent; the Federal cost of these changes will be
funded through the $50 billion allocation for housing prograns under the

Troubl ed Asset Relief Program (TARP).

| nprovenents to HAMP

1. Tenporary assi stance for unenpl oyed honeowners while they search
for re-enploynent.

2. Requires servicers to consider alternative principal; wite-down
approach and increased principal wite-down incentives.

3. I nprovenents to reach nore borrowers wi th HAMP nodifications.

4, Hel pi ng honmeowners nove to nore affordabl e housing.

FHA Refinance Option

1. FHA Refinance Option for underwater | oans — encouragi ng responsible
restructuring and refinancing
a. Vol untary option encourages | enders and borrower to work together,
when appropriate to restructure underwater nortgages.
2. I ncentives for principal wite-downs on second |iens.
3. Transparency on inpact of these refinancings
4, TARP funded support to expand inpact of refinance option.

HUD and the Departnent of the Treasury will be providing a conference
call on these two new efforts to housing counseling agencies in the near
future. Another email wll be sent with

the date, tine and any instructions necessary to access this session.

To read the press rel ease, please go to
http://portal. hud. gov/ portal/ page/ portal /HUD/ press/ press rel eases nedia a
dvi sori es/ 2010/ HUDNo. 10- 058 The rel ease contains links to Frequently
Asked Questions and other information pertaining to these program
nmodi fi cati ons.



http://portal.hud.gov/portal/page/portal/HUD/press/press_releases_media_advisories/2010/HUDNo.10-058
http://portal.hud.gov/portal/page/portal/HUD/press/press_releases_media_advisories/2010/HUDNo.10-058

Thi s nessage has gone out to the email addresses provided by all active
HECM Counsel i ng agencies in HUD s Housi ng Counseling Program Al Parent
Agenci es shoul d make sure their sub-agenci es have received this
information. Please direct questions or coments to your HUD point of
contact or email Housing. Counsel i ng@ud. gov

Si ncerely,

Bet sy Cromnel |

Acting Director, Program Support Division
O fice of Single Fam |y Housi ng

Depart nent of Housing and Urban Devel oprnent


mailto:Housing.Counseling@hud.gov

