FAQs Regarding the FY2011 Budget Cuts Impacting Housing Counseling Grants
HUD has received many phone calls regarding the impact of the full year Continuing
Resolution that was enacted last week on HUD's Housing Counseling Program. We
understand that the budget cuts to the program will be painful for many HUD-approved
housing counseling agencies and the communities you serve. The Department hopes to
provide new housing counseling funding through the FY 2012 budget that will soon
begin to be developed with Congress.

Please see the attached frequently asked questions (FAQs) document that addresses
the questions the Department has received to date on this important issue.

Ruth Roman
Director, Program Support Division
Office of Single Family Housing

FREQUENTLY ASKED QUESTIONS (FAQs) REGARDING THE FY11 BUDGET CUTS IMPACTING HOUSING
COUNSELING GRANTS

1) Will the Housing Counseling Program grants that were awarded in December 2010 be rescinded as
a result of the full year Continuing Resolution that was enacted last week?

No. The Housing Counseling Program grants announced in December will not be impacted since they
were awarded with fiscal year 2010 appropriations. If you are currently a Housing Counseling Program
grantee, your organization can continue to submit invoices for the reimbursement of the provision of
housing counseling services as provided for in your grant agreement.

2) Since the Continuing Resolution is for 6 months, does that mean that HUD will still get half (44
million) of the FY2011 funds that were requested for the Housing Counseling Program?

No. The entire $88 million was zeroed out of the FY 2011 budget so none of the proposed funding will
be available.

3) What happens with the housing counseling grants for FY2012 budget? Will there be a “lapse” in
funding?

The President’s FY2012 budget includes a request of $88 million for the Housing Counseling Program.
HUD hopes to provide new housing counseling funding through the FY2012 budget that will soon begin
to be developed with Congress. However, even if that effort is successful, there will still likely be a lapse
in funding to HUD-approved Housing Counseling agencies after October 1, 2011. In recent years, the
Congress has not passed the appropriations bill to fund agencies with the start of the fiscal year and
HUD will have to administer a grant competition to award any new funding.

4) Are there any additional housing counseling funds available between now and the resolution of the
FY 12 budget?

There may be limited funds available from previous funding allocations. HUD is presently evaluating the
possibility of competing these funds and will provide additional information regarding such
opportunities should they become available.



5) Are there other sources of funds that could be redirected to fund housing counseling agencies?

HUD does not have the authority to redirect funds that are appropriated for other programs and other
purposes to support housing counseling services.
6) Will there be funding in FY2011 for Housing Counseling Training grants?

No. In the FY2011 Continuing Resolution there were no funds appropriated to HUD's Housing Counseling
Program to support grants for housing counseling services or training of housing counselors



