From Housi ng. Counsel i ng

Sent: Thursday, Novenber 13, 2008 11:22 AM

To: ' SF- HOUSI NG- COUNSELI NG L@udl i st . hud. gov'

Subj ect: HUD s new Nei ghborhood Stabilization Program ( NSP)

To: Al HUD Approved Housi ng Counseling Agencies

Subj ect: Housi ng Counseling update on HUD s new Nei ghbor hood
Stabilization Program ( NSP)

As sone of you may al ready know, Congress recently passed the Housi ng and
Econom ¢ Recovery Act of 2008, which authorized and appropriated $3.92
billion for the establishnent of HUD s new Nei ghborhood Stabilization
Program (NSP). NSP provi des energency assistance to State and | ocal
governnments to acquire and redevel op forecl osed properties that ni ght

ot herwi se becone sources of abandonnment and blight within their
conmuni ti es.

Specifically, NSP provides grants to every state and certain | oca
comunities to purchase forecl osed or abandoned hones and to
rehabilitate, resell, or redevel op these honmes in order to stabilize

nei ghbor hoods and stemthe decline of house val ues of nei ghboring hones.
The programis administered through HUD s O fice of Community Pl anning
and Devel opnment (CPD) as a conponent of the Community Devel oprent Bl ock
Grant Program (CDBG) .

Overall NSP funds may be used to support activities which include, but
are not limted to:

* Est abl i shing financi ng nechani sns for purchase and redevel opnent of
forecl osed homes and residential properties;

* Purchasi ng and rehabilitati ng honmes and residential properties
abandoned or foreclosed;

* Establ i shing | and banks for foreclosed hones;

* Denol i shing blighted structures; or

* Redevel opi ng denol i shed or vacant properties

To hel p prevent future foreclosures the |egislation also requires each
honebuyer that purchases a honme through an NSP assisted programto
receive “8 hours of housing counseling” froma HUD approved housi ng
counsel i ng agency before obtaining a nortgage | oan. Despite the word
choice in the legislation, CPD has indicated that 8 hours of honmebuyer
education will satisfy the requirenent.

Due to this specific requirenent to receive housing counseling education
froma HUD- approved housi ng counsel i ng agency many of you may be
requested to provide housing counseling education services for State or

| ocal agencies responsible for adm nistering the NSP. Housing
counsel i ng/ education is an eligible expense under NSP. Fundi ng deci sions
are made by the state or | ocal government agency responsible for

adm ni stering the block grant, so counseling agencies are encouraged to
enter into a dialogue with these agencies to discuss partnership and

r ei mbur senent .



If you would like nore informati on on NSP pl ease visit

htt p: // ww. hud. gov/ of fi ces/ cpd/ conmuni t ydevel opnent / pr ogr ans/ nei ghbor hood
spg/ To obtain contact information for your State’ s Nei ghborhood
Stabilization Programvisit

htt p: / / ww. hud. gov/ of fi ces/ cpd/ conmuni t ydevel opnent / pr ogr ans/ nei ghbor hood
spg/ nspst at econt act s. doc

Director, Program Support Division
Ofice of Single Fanmily Housi ng
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