
Memo for Record
Repayment of EPC Debt Certification
This memo is to certify that the Your Name Housing Authority (YNHA) the following:

1. Repayment of Energy Performance Contract (EPC) debt services will be paid for from Energy Savings.
2. For EPCs in which the Add-On Subsidy has been approved, the PHA receives additional operating subsidy to repay any loans and/or yearly costs that it owes to a 3rd party for the EPC.  HUD will continue to pay the Add-On Subsidy incentive as planned as long as the utility savings generated in a given year are equal to or greater than the Add-On Subsidy amount provided by HUD for that year.  

PHAs that receive the Add-On Subsidy will also receive an Operating Fund Benefit (OFB) which is described in 24 CFR 990.170 (c).  The OFB accrues to a PHA that experiences a reduction in utility consumption levels under the Operating Fund Formula.  With respect to the OFB, the (insert PHA Name) acknowledges the following:
a) The OFB is not an EPC incentive and  will not be combined with any EPC incentive from this proposed EPC;  

b) The OFB will not be used in this proposed EPC to fund any Energy Conservation Measures (ECMs); and 

c) Funds from the OFB will not be used within the proposed EPC cash flow as an income stream to subsidize any ECMs. 
3. Operating Funds or Capital Funds can be used in an EPC to subsidize the installation of ECMs; however the associated ECMs cannot contribute to the energy savings in the cash flow. For the (insert PHA Name) proposed EPC: 


(Check one of the below)

 FORMCHECKBOX 
  No ECMs are being subsidized by Operating Funds or Capital funds, or  

 FORMCHECKBOX 

 Operating Funds or Capital Funds are being used to subsidize the installation of ECMs, but the associated ECMs are not contributing to the energy savings in the cash flow. 

Executive Director
	{name}
	Date
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Sample PHA Certification –Repayment of EPC Debt Service 


Print on PHA letterhead. 








March 2011


