U.S. Department of Housing and Urban Development

Office of Housing

_______________________________________________________________________

Special Attention of:

                                        Notice   H 93-85 (HUD)

Regional Administrators

All Regional Directors of               Issued:  11/10/93

 Housing                                Expires: 11/30/94

All Field Office Managers               ___________________________________

All Directors of Housing Management     Cross References:

All Chief Property Officers                           Handbook 4310.5 REV-1

_______________________________________________________________________

Subject:  Designation of "Revitalization Areas" for FY '94 in the Single

          Family Property Disposition Sales Program

     This Notice formally announces the ZIP codes that have been designated "revitalization areas" for Fiscal Year 1994 in the modified single family property disposition sales program.  The special sales incentives mandated for these areas are further described in Housing Notice 93-82 to Field Offices dated October 25, 1993.  It implements the interim rule published in the Federal Register on October 20, 1993.  The rule becomes effective November 19, 1993, although public comment is invited on it until December 20, 1993.  New sales procedures should be in place as soon as possible but no later than January 1, 1994.

     Seventy-one revitalization ZIP code areas, subject to certification by the locality, have been identified nationwide that will be eligible for the special sales incentives.  Twenty-one Field Offices will be involved in conducting special outreach to promote the new program with nonprofits and public agencies, lenders and special interest groups, in addition to the industry meeting on other changes in the property disposition process which all Field Offices will be expected to conduct.  These 21 offices will be receiving special promotional materials for distribution to nonprofits and

public agencies which have been developed by Headquarters' staff in

cooperation with J. Walter Thompson.

     For purposes of this program, a revitalization area is defined as an area targeted by a locality for expanding affordable housing opportunities and enhanced supportive services, where HUD owns 20 or more properties and where the average time in inventory is at least eight months.  The HUD database for this determination is a special SAMS report run on or about October 1st of each year, but Field Offices must also consult with local officials as required by Notice 93-82.

     Chief Property Officers may exclude some properties or neighborhoods within a revitalization area from the designation if local data support such an exemption, and Field Office Managers may extend the 30 percent discount to specific properties located outside designated revitalization areas but which meet the criteria outlined in Notice 93-82.  However, the ZIP codes which follow are considered the base for the deeper discount incentives in FY '94.

___________________________________________________________________________

HSIP : Distribution: W-3-1, W-2(OGC)(H)(Z), W-3(A)(H)(ZAOO), W-4(H), R-1, R-2, R-3, R-3-1(H)(RC), R-3-2, R-3-3, R-6, R-6-1, R-6-2, R-7, R-7-1,

R-7-2, R-8, R-8-1

_____________________________________________________________________

ZIP Code                 Locality                      Field Office

02401                    Brockton, MA                  Boston

06320                    New London, CT                Hartford

06360                    Norwich

06511                    New Haven

06513                    New Haven

06606                    Bridgeport

19150                    Philadelphia, PA              Philadelphia

20002                    Washington, DC                Washington

23222                    Richmond, VA                  Richmond

23224                    Richmond

23452                    Virginia Beach

23504                    Norfolk

23832                    Chesterfield

29203                    Columbia, SC                  Columbia

29210                    Columbia

29445                    Goose Creek

29483                    Summerville

30034                    Decatur, GA                   Atlanta

30083                    Stone Mountain

30316                    Atlanta

30349                    College Park

30906                    Augusta

33015                    Miami, FL                     Coral Gables

33054                    Miami/OpaLocka

33055                    Miami

33056                    Miami

33150                    Miami

33168                    Miami

33169                    Miami

33177                    Miami

37207                    Nashville, TN                 Nashville

38109                    Memphis, TN                   Memphis

46218                    Indianapolis, IN              Indianapolis

46408                    Gary

48223                    Detroit, MI                   Detroit

48228                    Detroit

_____________________________________________________________________

60103                    Hanover Park, IL              Chicago

60104                    Bellwood

60409                    Calumet City

60411                    Chicago Hts/Sauk Vil.

60478                    Country Club Hills

60609                    Chicago

60617                    Chicago

60620                    Chicago

60621                    Chicago

60628                    Chicago

60639                    Chicago

70058                    Harvey, LA                    New Orleans

70128                    New Orleans

70805                    Baton Rouge

70812                    Baton Rouge

73114                    Oklahoma City, OK             Oklahoma City

76137                    Fort Worth, TX                Fort Worth

76140                    Everman/Forest Hill

76148                    Watauga/Haltom City

76180                    N. Richland Hills

80010                    Aurora, CO                    Denver

80011                    Aurora

80013                    Aurora

80219                    Denver

85023                    Phoenix, AZ                   Phoenix

85024                    Phoenix

85027                    Phoenix

85201                    Mesa

85202                    Mesa

85205                    Tempe

89115                    Las Vegas, NV                 Las Vegas

90044                    Los Angeles, CA               Los Angeles

90220                    Compton

     Many properties currently leased to homeless providers are located

in the above ZIP code areas.  Therefore, it is important that you

specifically include those agencies in your special outreach efforts this fiscal year, encouraging them to take advantage of the 30 percent discount from sale price where it is financially feasible for them.  In addition, all HOPE 3 applicants and grant recipients should be targeted for special outreach to inform them of the new pricing policies.

     I appreciate your cooperation in implementing this new sales approach. If you have any questions, please contact the Single Family Property Disposition Division at 202/708-0740 or 202/708-1832.

                              ____________________________________

                              Nicolas P. Retsinas

                              Assistant Secretary for Housing

                              - Federal Housing Commissioner
