U.S. Department of Housing and Urban Development

H O U S I N G

Special Attention of:                        Notice H 97-13 (HUD)

All State and Area Coordinators,             Issued: May 14, 1997

All Directors of Housing; All                Expires: May 31, 1998

Multifamily Housing Directors

                                   
       Cross References:

                                             Handbook 4571.3 REV-1

Elderly

Subject:  Fiscal Year 1997 Policy for Capital Advance Authority

          Assignments, Instructions and Additional Program

          Requirements for the Section 202 Capital Advance Program,

          Section 202 Application Processing and Selection

          Instructions, Processing Schedule.

1.   PURPOSE.  This Notice transmits for Fiscal Year 1997:

     A.   Changes to Application/Selection Process

     B.   Section 202 Processing Schedule

     C.   State and Area Office Allocations for Section 202(ATT.1)

     D.   Section 202 Funding Notification (ATT.2)

     E.   Section 202 Applications Processing and Selections (ATT.3)

     F.   Congressional Notification Memorandum Format (ATT.4)

     G.   Minority Business Enterprise Goals (ATT.5)

     H.   Section 202 Rating Guidelines (ATT.6)

     I.   Section 202 Initial Screening (ATT.7

     J.   Technical Review Sheets (ATT.8)

     K.   Section 202 Standard Rating Criteria Form (ATT.9)

This Notice should be used in conjunction with the Final Rule

(Part 891), the Section 202 Federal Register Notice of Fund

Availability, and Handbook 4571.3 REV-1  - Section 202 Supportive

Housing for the Elderly.

2.   CHANGES TO FY 1997 SECTION 202 PROGRAM:

     A.   Bonus points for location of site.  Applications submitted

          by Sponsors in which there is satisfactory evidence of

          control of an approvable site for a project that will be

          located within the boundaries of a Federally designated

          Empowerment Zone, Urban Supplemental Empowerment Zone,

          Enterprise Community, or an Urban Enhanced Enterprise

          Community will be awarded 5 bonus points.  This is a change

          from FY 1996 in that the Secretary's Representative will not

          award these points and there will not be a review of the
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          application to determine if the area, as identified above,

          has a locally developed strategy area involving items such

          as physical improvements, necessary public facilities and

          services, private investments and citizen self-help activities.

          If a project is located in more than one of the above

          categories, the maximum amount of bonus points an

          application can receive is five (5).

     HUD State and Area Offices will include in the Application

     Package and provide at the Section 202 Workshop information

     about the local community agency for applicants to contact,

     as well as the internet address

     (http://www.caliper.com/hud), to determine if their proposed

     projects will be located in a Federally designated

     Empowerment Zone or Enterprise Community.

B.   Secretary's Representative - For FY 1997, the Secretary's

     Representative, or the Secretary's Representative in

     conjunction with the State/Area Coordinator can award up to

     5 points to each application based on the extent of the

     local government support for the project.

     The points must be documented in a memorandum from the

     Secretary's Representative or the Secretary's Representative

     and the State/Area Coordinator to the Director, Multifamily

     Division. (See Attachment 8 of this Notice.) The Secretary's

     Representative may not delegate this responsibility.

C.   Environmental Site Assessment - For FY 1997, in conformance

     with 24 CFR 50.3(i), as revised (October 28, 1996), all

     applicants are required to submit a Phase I Environmental

     Site Assessment of their proposed site(s) with their

     applications.  The Transaction Screen Process is no longer

     an application requirement.  The Phase I Environmental Site

     Assessment is to be completed in accordance with the

     American Society for Testing and Material (ASTM), Standards

     E 1527-93, as amended.

     If the Phase I study indicates the possible presence of

     contamination and/or hazards, further study must be

     undertaken.  At this point, the Sponsor must decide whether

     to continue with this site or choose another site.  Should

     the Sponsor choose another site, the same environmental site

     assessment procedure identified above must be followed for

     that site.  Since the Phase I studies must be completed and
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     submitted with the application, it is important that the

     Sponsor start the site assessment process as soon after NOFA

     publication as possible.

     If the Sponsor chooses to continue with the original site on

     which the Phase I study indicated possible contamination or

     hazards, then a detailed Phase II Environmental Site

     Assessment by an appropriate professional will have to be

     undertaken.  NOTE: THE COST OF THE STUDY WOULD BE BORNE BY

     THE SPONSOR IF THE APPLICATION IS NOT SELECTED.  If the

     Phase II Assessment reveals site contamination, the extent

     of the contamination and a plan for clean-up of the site

     must be submitted to the local State or Area Office.  The

     plan for clean-up must include a contract for remediation of

     the problem(s) and an approval letter from the applicable

     Federal, State, and/or local agency with jurisdiction over

     the site.  In order for the application to be considered for

     review under the FY 1997 funding competition, the Phase II

     Assessment and the plan for clean-up including the contract

     for remediation (if appropriate) must be submitted to the

     local State or Area Office no later than 30 days after the

     application submission deadline date.  NOTE: THIS COULD BE

     AN EXPENSIVE UNDERTAKING.  THE COST OF ANY CLEANUP AND/OR

     REMEDIATION MUST BE BORNE BY THE SPONSOR.

     To be considered valid, no more than 6 months can elapse

     after completion of the Phase I study.  If the Phase I is

     more than 6 months old, the preparer must update the

     environmental site assessment.  If there have been no

     changes since the previous assessment, the preparer must

     certify to same.

     If the Phase I study is not included in the application

     submission, it must be requested during the deficiency

     period.  Since the Phase I document is not identified in the

     NOFA as a document that has to be executed by the

     application deadline date, it can be executed during the

     deficiency period.  However, if Phase I indicates that a

     Phase II study is required and that study reveals site

     contamination, then the extent of the contamination and the

     plan for clean-up (as identified in Section III.E.4.(c)(5)

     of the Section 202 NOFA) must be submitted to HUD no later

     than 30 days after the application submission deadline date.

     If the Sponsor does not submit the required information by

     that date, there is no additional deficiency period and the

     application must be rejected.
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D.   Historic Preservation.  For FY 1997, Sponsors are to submit

     with their applications, a letter from the State Historic

     Preservation Officer stating whether the proposed site has

     historic significance.  Having this information submitted

     with the application will assist HUD in the timely

     completion of its environmental review.

E.   Suitability of the site from the standpoint of Promoting a

     greater choice of housing opportunities for minority elderly

     persons/families.  In accordance with the Secretary's

     December 16, 1996 memorandum that requires NOFAs to include

     a selection factor addressing affirmatively furthering fair

     housing, the application submission requirement responding

     to this criterion has been broadened to include a narrative

     description of how the Sponsor will use the site to

     affirmatively further fair housing opportunities for

     minority elderly persons/families.

F.   Threshold score.  The threshold score for an application to

     be eligible for selection is 60 base points. (The threshold

     score does not include bonus points.)

G.   Bonus points for involvement of elderly persons in

     development of Section 202 applications.  Under Section 202,

     as in FY 1996, 5 bonus points will be provided to

     applications where the Sponsor has involved elderly persons

     (including minority elderly persons) in the development of

     the application and will involve elderly persons (including

     minority elderly persons) in the development of the project.

     However, guidelines for rating this criterion for bonus

     points have been added this fiscal year.

H.   Change in definition of minority sponsor.  In conformance

     with 60 FR 46159, September 5, 1995, section 2452.226-70,

     Hasidic Jewish has been deleted from the definition of

     minority sponsor.

3.   CHANGES PURSUANT TO THE APPROPRIATIONS ACT OF 1997: In accordance

     with the waiver authority provided in the FY 1997 Appropriations

     Act, the Secretary is extending the following determination made

     in the Notice, published in 61 F.R. 3047 and in the FY 1996

     Section 202 NOFA, to FY 1997 funding by waiving the statutory and

     regulatory provisions governing the amount and term of the PRAC.

     Project rental assistance funds will be reserved based on 75

     percent of the current operating cost standards to support the

     units selected for capital advances sufficient for a minimum
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five-year project rental assistance contract term and a maximum

project rental assistance contract term which can be supported

by funds authorized by the HUD Appropriations Act of 1997.  The

Department anticipates that at the end of the contract term,

renewals will be approved depending upon the availability of

funds.  PLEASE NOTE THAT THE WAIVER BROADENING THE ELIGIBILITY

OF TENANTS TO PERSONS WITH INCOMES AT 80 PERCENT OF THE MEDIAN OR

BELOW (61 F.R. 3047, JANUARY 30, 1996) IS NOT BEING EXTENDED TO

THE PROJECTS FUNDED IN ACCORDANCE WITH THE FY 1997 SECTION 202

NOFA.  THE STATUTORY PROVISION LIMITING ELIGIBILITY TO PERSONS

WITH INCOMES AT 50 PERCENT OF THE MEDIAN OR BELOW REMAINS IN

EFFECT.

4.   FISCAL YEAR 1996 CHANGES STILL IN EFFECT:

A.   Section 202 unit application limit.  The maximum number of

     units that a Sponsor or a Co-sponsor may apply for in a

     single geographical area is reduced to 200.

B.   Revised selection process. During the selection process,

     rating panels must select for funding, ranked applications

     in descending order which most reasonably approximate the

     number of units and capital advance funds available to each

     HUD Office.  The selection panels must select in rank order

     down to the next highest rated application that can utilize

     the remaining funds WITHOUT skipping over a higher rated

     application.

     After making the initial selections, any residual funds may

     be utilized to fund the next rank-ordered application by

     reducing the units by no more than 10 percent rounded to the

     nearest whole number; provided the reduction will not render

     the project infeasible.  Projects of nine units or less may

     not be reduced.  An example of a project becoming infeasible

     by a unit reduction is a project that will be rehabilitated,

     for which the Sponsor has site control, where the project

     will not be able to sustain fewer units than those

     requested.  Acceptance by a Sponsor of a project where the

     units have been reduced means acceptance of the reduced

     number of units.

     The above processes must be done separately for each HUD

     Office's metropolitan and nonmetropolitan allocations. once

     this is completed, HUD offices may combine their unused

     metropolitan and nonmetropolitan funds in order to select

     the next highest ranked application in either category using

     the unit reduction policy described above, if necessary.
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     Funds remaining after these processes are completed will be

     returned to Headquarters.  These funds will be used first to

     restore units to projects that were reduced by HUD State and

     Area Offices based on the instructions above and, second,

     for selecting additional applications on a national rank

     order.  However, no more than one application will be

     selected per HUD Office from the national residual amount

     unless there are insufficient approvable applications in

     other HUD Offices.  If funds still remain, additional

     applications will be selected based on a national rank

     order, insuring an equitable distribution among HUD Offices.

     In other words, after Headquarters selects one additional

     application per HUD Office, it will then select a second

     application per HUD Office, then a third and so on depending

     upon the amount of residual funds.

C.   Sponsor as consultant.  The Sponsor may also serve as a

     consultant to the project.  In Section 891.130(a)(2)(iii) of

     the final rule for the Section 202 program, it states that

     developer (consultant) contracts between the Owner and the

     Sponsor or the Sponsor's nonprofit affiliate will not

     constitute a conflict of interest if no more than two

     persons salaried by the Sponsor or management affiliate

     serve as nonvoting directors on the Owner's board of

     directors.

D.   Limit on amendments.  Per Section 891.100(d) of the final

     rule for the Section 202 program, fund reservations may be

     amended only after initial closing, subject to the

     availability of funds.  This change must be emphasized to

     Sponsors so that as they plan their projects they will be

     aware that they need to keep the cost of the project within

     the fund reservation amount.  Should the cost exceed the

     fund reservation amount, it may be necessary for

     Sponsors/Owners to seek outside funding sources to cover any

     additional expenses.

E.   Limit on fund reservation extensions.  Section 891.165 of

     the final rule for the Section 202 program permits fund

     reservations to be extended up to 24 months on a limited

     case-by-case basis.  This approval will be made at the State

     and Area Office level.

F.   Application requirement regarding the Sponsor's experience

     in providing opportunities for minority and women-owned

     business enterprises participation.  Sponsors will no longer

     be rated on the scope, extent and quality of their

     experience in providing opportunities for minority- and
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     women-owned business enterprises participation.  However,

     Sponsors must still describe their experience in contracting

     with minority- and women-owned businesses over the last three

     years; as well as their experience in contracting with small

     businesses.  In addition, they must provide information about

     their participation in joint ventures by describing the joint

     venture, the partners involved and the Sponsor's

     involvement.

G.   Elimination of Regional Office Role.  The modifications

     outlined in Attachment 3 of this Notice eliminate the role

     of the Regional Offices in the selection process for FY 1997

     Section 202.

H.   Minimum project sizes. For Section 202 applications, the

     minimum project size for both metro and nonmetro proposals

     is five (5) units including the nonrevenue manager's unit,

     if applicable.  A Sponsor can propose scattered sites in its

     application as long as each site consists of at least 5

     units and the Sponsor has site control for all sites.  In

     such cases, for the rating criteria pertaining to the need

     for supportive housing in the area and the suitability of

     the site, each site is to be rated separately and then the

     scores averaged.  The maximum of 125 units for projects in

     metro and nonmetro areas is unchanged.

5.   SITES LOCATED IN FLOODPLAINS: Due to the length of the review

     process required for all sites that are located in floodplains

     (see Attachment 3, paragraph A.5.), HUD State and Area Offices

     may not be able to complete their reviews in time for the

     applications to be considered for funding.  Therefore, Sponsors

     should take this into consideration when selecting project sites

     and to put forth all efforts to locate sites that are not in

     floodplains.

6.   SUBMISSIONS TO HEADQUARTERS: State and Area Offices will submit

     the following to Headquarters: (1) a list of initial selections,

     (2) a list of the approvable but unfunded applications, (3) a

     list of applications that scored less than-60 base points, (4) a

     transmittal memorandum, (5) a recap sheet of the funds being

     allocated and awarded, and (6) congressional notification

     memoranda.  At the same time, Offices are to submit the 718's and

     PAD's for the initial selections to the Office of the

     Comptroller, Field Accounting Division.  These actions must be

     completed by September 12, 1997.  NOTE: IF ANY PROJECT WAS

     REDUCED BY UP TO 10 PERCENT SO IT COULD BE FUNDED FROM RESIDUAL

     FUNDS, PLEASE IDENTIFY PROJECT IN YOUR TRANSMITTAL MEMORANDUM AND

     ON THE SELECTION LIST.  ALSO, INCLUDE IN THE MEMORANDUM THE

     NUMBER OF UNITS REDUCED AND THE AMOUNT OF CAPITAL ADVANCE AND

     PRAC FUNDS NEEDED TO RESTORE THE UNITS TO THE PROJECT.
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7.   FISCAL YEAR 1997 CAPITAL ADVANCE AUTHORITY ASSIGNMENTS:

A.   Fair Share Factors.  Although not subject to the Section

     213(d) requirements, a formula is still used for allocating

     Sections 202 funds.  The allocation formula was developed to

     reflect the "relevant characteristics of prospective program

     participants", as specified in 24 CFR 791.402(a).

     The FY 1997 formula for allocating Section 202 capital

     advance funds consists of one data element: a measure of the

     number of one and two person elderly renter households with

     incomes at or below the Department's Very-low Income Limit

     (50 percent of area median family income, as determined by

     HUD, with an adjustment for household size), which have

     housing deficiencies.  The counts of elderly renter

     households with housing deficiencies were taken from a

     special tabulation of the 1990 Decennial Census.  The

     formula focuses the allocation on targeting the funds based

     on the unmet needs of elderly renter households with housing

     problems.

     The allocations for metropolitan and nonmetropolitan

     portions of the State and Area Office jurisdictions reflect

     the most current definitions of metropolitan areas, as

     defined by the Office of Management and Budget.

B.   Program Fund Assignments.  The issuance of the HUD-185,

     Regional Fund and Contract Authority Assignment, and the

     subsequent subassignment by the Region (HUD-185.1) will be

     made when all of the selections for the FY 1997 program are

     finalized.

8.   STATE AND AREA OFFICE ALLOCATIONS:

A.   Allocation of Funds. The Department of Housing and Urban

     Development Reform Act of 1989 (HUD Reform Act) provides

     that allocations of funds be made to the smallest

     practicable areas consistent with the delivery of assistance

     through meaningful competition.  The HUD Reform Act also

     states that program funding under Section 202 shall be

     allocated in a manner that ensures selections of projects of

     sufficient size to accommodate facilities for supportive

     services appropriate to the needs of the population to be

     served.  In order to meet the intent of the Reform Act, the

     following rules will apply to the FY 1997 Section 202

     allocations.
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     (1)  Offices are required to establish allocation areas only

          for the respective metro and nonmetro assignments of

          capital advance authority for the entire Office

          jurisdiction.  Therefore, all applications received

          from metro areas will compete against each other and

          all applications from nonmetro areas will compete

          against each other.

          For FY 1997, 15 percent of the available funds are to

          be allocated for nonmetro areas.

     (2)  There is a minimum proposal size of 5 units and a

          maximum of 125 units for projects in metro and nonmetro

          areas.  Offices may NOT establish their own minimum or

          maximum application sizes.

          Where the office allocation in either the metro or

          nonmetro areas is less than 125, the maximum proposal

          size will be limited by the allocated amount.  Among

          other requirements, to be considered responsive to the

          NOFA, an applicant must not request a larger number of

          units for the specific geographical area (metropolitan

          or nonmetropolitan) than permitted in the NOFA and must

          not exceed the maximum number of units per application

          as established herein. (see Attachment 1)

B.   Project Rental Assistance Contract Funds.  The Department

     reserves project rental assistance contract funds for 5

     years consistent with current operating cost standards.

C.   State and Area Office Funding Notifications.  This paragraph

     expands on Paragraph 2-1 and Appendix 5 of Handbook 4571.3 

     REV-1.  All Offices shall issue Funding Notifications in

     accordance with this paragraph and the above Handbook

     references.  See Attachment 2 for Section 202 Funding

     Notification Instructions.  The funding notification format

     shall be used by all Offices with no deviations.

     Although previous advertising requirements have been

     eliminated, Offices must notify potential applicants by

     following the instructions in Handbooks 4571.3 REV-1 and

     Attachment 2 of this Notice.

9.   CONSOLIDATED PLAN CERTIFICATION: Each applicant is to submit a

     certification by the jurisdiction in which the proposed project

     is to be located that the application is consistent with the

     jurisdiction's HUD-approved Consolidated Plan for FY 1997.

     The certification is to be signed by the unit of general local

     government if it is required to have, or has, a complete

     Consolidated Plan. otherwise, the certification may be made by

     the State, or if the project will be located in a unit of
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     general local government authorized to use an abbreviated

     strategy, by the unit of general local government if it is

     willing to prepare such a plan.

All Consolidated Plan Certifications must be made by the public

official responsible for submitting the plan to HUD.  All plan

certifications must be submitted as part of the application by

the application submission deadline set forth in the NOFA.  The

Plan regulations are published in 24 CFR Part 91.

10.  WORKSHOPS: To the extent possible, experienced program and

technical staff should conduct the workshops to provide guidance,

particularly for new program participants.  Since first time

applicants may have difficulty with the complexity of the Section

202 program, offices are urged to conduct pre-workshops (to be

held prior to the start of the regularly scheduled session) for

first time applicants.  These applicants should attend the

preworkshop and remain for the regular session.

Particular emphasis should be placed on the new requirements for

the FY 1997 program.

11.  REPORTING: In FY 1996, State and Area Offices were sent

instructions and a Data Diskette containing a DBASE III Plus file

structured to record all required information for FY 1996

projects.  The Diskette contained files configured to print out

the three lists (i.e., (1) initial selections, (2) approvable,

but unfunded, applications and (3) applications which failed to

meet the threshold score of 60 base points).  Offices are to

reuse the diskette with the FY 1997 Section 202 database file to

be sent via E-mail.  Instructions on how to copy the file will be

provided when the file is transmitted.

12.  MINORITY BUSINESS ENTERPRISE GOALS: The Department encourages

participation by the Minority Business Enterprise (MBE) sector in

HUD programs and establishes MBE goals each fiscal year.

Therefore, MEE goals (expressed in dollars and units) have been

established for the Section 202 FY 1997 funding round as set

forth in Attachment 5. (These goals do not affect the rating of

Section 202 applications.) A minority Sponsor is one in which

more than 50 percent of the board members are minority (i.e.,

Black, Hispanic, Native American, Asian Pacific, or Asian

Indian). offices are expected to encourage participation by

minority Sponsors.
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13.  NOTIFICATION TO PROGRAM APPLICANTS: A copy of this Notice shall

be included in all Application Packages.  Sponsors must be

advised that all applications submitted under the FY 1997 program

must be in conformance with this Notice as well as the Federal

Register Notice of Fund Availability, Regulations, Handbook and

State and Area Office Funding Notifications.  To this end, FY

1997 applications must follow the format provided in the Section

202 Application Package, which is in accordance with the

Paperwork Reduction Act of 1980 (P.L. 96-511).

14.  PROCESSING SCHEDULE:

In accordance with the schedule included in the Notice of Fund

Availability published in the Federal Register, the following

processing schedule has been developed.  It is not mandatory that

Offices maintain dates in this schedule.  However, the

underscored dates and actions are specific deadlines which must

be met:

     Application Deadline                         July 28, 1997

     Initial Screening Completed                  July 31, 1997

     and Deficiency Letters Mailed

     Expiration of 8-day period for

     submission of missing application items      Aug. 7, 1997

     Notification of Technical rejects            Aug. 24, 1997

     End of 10 day appeal period for

     Technical Rejects                            Sept. 2, 1997

     State and Area Offices submit

     lists of selections, other

     approvable applications,

     transmittal memorandum and

     recapitulation sheet to Headquarters.

     State and Area Offices submit

     Congressional Notification Memorandum

     to Office of Congressional Relations,

     Headquarters and submit 718's and

     PAD's to appropriate location                Sept. 12, 1997

     Funding Announcements Completed              Sept. 30, 1997

15.  RELEASE OF SECTION 202 RATINGS AND RANKINGS:

Release of information regarding selections or nonselections is

prohibited until after funding announcements are made.  State and

Area Offices may not release selection letters
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until authorized to do so by Headquarters.  It is the policy of

the Department to operate an open selection system.  Release of

rating and ranking information to Section 202 applicants or their

authorized representatives is permitted, but only after the

release of selection letters.  If rating sheets or technical

review and findings memoranda are requested, they may also be

released.  However, the name of the reviewer may be deleted from

the copy released to the applicant.

The above information may also be released to any member of the

public requesting such information under the Freedom of

Information Act (FOIA).

16.  HUD REFORM ACT PROVISIONS: As required by the HUD Reform Act, the

Department will publish the funding decisions in the Federal

Register at the conclusion of the funding cycle.  State and Area

Office staff also are reminded that the HM Reform Act prohibits

advance disclosure of funding decisions.  Also see 24 CFR Part 12

which was published in the Federal Register on March 14, 1991.

17.  UNIFORM RELOCATION ASSISTANCE AND REAL PROPERTY ACQUISITION ACT

(URA): It is imperative that the following information be covered

at the workshops:

In addition to complying with the URA, Sponsors must be reminded

of its site acquisition provisions.  These provisions apply to

the acquisition of sites with or without existing structures.

The implementing instructions regarding site acquisition under

the URA are contained in Chapter 5 of HUD Handbook 1378, Tenant

Assistance, Relocation and Real Property Acquisition.

Sponsors that do not have the power of eminent domain are exempt

from compliance with the site acquisition requirements of the URA

under certain conditions.  The site acquisition requirements do

not apply to the above Sponsors if, prior to entering into a

contract of sale or any other method of obtaining site control,

the Sponsor informs the seller of the land:

A.   That it does not have the power of eminent domain and,

     therefore, will not acquire the property if negotiations

     fail to result in an amicable agreement; and
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B.   Of its estimate of the fair market value of the property.

     An appraisal is not required; however, the Sponsor's files

     must include an explanation, with reasonable evidence, of

     the basis for the estimate.

In those cases, prior to submission of an application for a fund

reservation, where there are existing contracts or options and

Sponsors did not provide the pre-contractual notifications to the

sellers, the Sponsor must provide the notification after-the-fact

and give the seller an opportunity to withdraw from the

contract/option.  All Section 202 applications for fund

reservations that are filed in response to the FY 1997 NOFA must

be in compliance with the above.

18.  PRIOR SUCCESSFUL APPLICANTS: Sponsors applying for a section 202

fund reservation who have received a Section 202 fund reservation

within the last three funding cycles are NOT required to submit

the following:

-    Articles of Incorporation, constitution, or other

     organizational documents;

-    By-laws;

-    IRS tax exemption ruling

Instead, these Sponsors must submit the project number of the

last appropriate application selected and the State or Area

Office to which it was submitted.  If there have been any

modifications or additions to the subject documents, Sponsors

must indicate such, and submit the new material.

19.  APPLICATION PACKAGES: Application Packages can be obtained from

the Multifamily Housing Clearinghouse, Post Office Box 6424,

Rockville, Maryland 20850, 1-800-685-8470 (the TDD number is

1-800-483-2209); or by contacting the appropriate State or Area

HUD Office.  A checklist of steps and exhibits involved in the

application process is included in the Application Package.

Programmatic questions concerning the FY 1997 Section 202 program

may be discussed with the New Products Division within the office of

Multifamily Housing Development in Headquarters at 202-708-2866.

Questions concerning the Field office Multifamily National System

(FOMNS) should be directed to Eva Lantz, Program Support Staff,

(202-708-4135 extension 2463).
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Questions concerning Section 202 Capital Advance or Project

Rental Assistance Contract Authority should be directed to the Funding

Control Division (202-708-2750).

               Assistant Secretary for Housing -

                 Federal Housing Commissioner

Attachments
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PDF FILE OF ATTACHMENT 1 (PAGES 15-18) HERE.

                                                  ATTACHMENT 2

       FUNDING NOTIFICATION FOR FISCAL YEAR ______

      SECTION 202 SUPPORTIVE HOUSING FOR THE ELDERLY

                 CAPITAL ADVANCE PROGRAM

The Department of Housing and Urban Development will accept

applications from nonprofit organizations for rental or cooperative

housing under the Section 202 Capital Advance Program for Supportive

Housing for the Elderly subject to the following:

                         Units               Capital Advance

METROPOLITAN AREA:            _______             $_______________

NONMETROPOLITAN AREA:         _______              _______________

This represents the funding available for the ____________________

Office. The minimum number of units per application is 5 and the

maximum number is 125* (including the manager's unit).  Applicants

submitting applications for units in either of the areas identified

above may not request more units than advertised for the specific area

(metropolitan or nonmetropolitan).

Appropriate filing information is contained in an Application Package

which may be obtained from the Multifamily Housing Clearinghouse, Post

Office Box 6424, Rockville, Maryland 20850, 1-800-685-8470 (TDD:

1-800-483-2209); or from

_______________________________________________________________________

__________________________(State or Area Office Address)_______________;

or on the Internet by accessing "Development" on the HUD Homepage at

http://www.hud.gov/fha/fhamf.html.

This office will conduct a workshop on (date) at (time) for interested

applicants to explain the Section 202 program, to distribute

Application Packages and to discuss application procedures.  The

facility for the workshop is accessible to individuals with

disabilities.  The VOICE/TDD telephone number is ___________________.

APPLICATIONS MUST BE RECEIVED BY (TIME) AND (DATE).  IF MAILED,

APPLICATIONS MUST BE RECEIVED IN STATE OR AREA OFFICE NO LATER THAN

THE FOREGOING DEADLINE.  APPLICATIONS RECEIVED AFTER THE TIME AND DATE

SPECIFIED WILL NOT BE ACCEPTED.

* If your office's allocation is less than 125 units, then insert that

number instead of 125.
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                                                  ATTACHMENT 3

   Fiscal Year 1997 Policy for Section 202 Application

                Processing and Selections

The modifications outlined below eliminate the need for technical

review documents being forwarded to Headquarters for review.

Selection lists, lists of unfunded but approvable applications

and lists of applications that received base scores below 60 are still

to be submitted to Headquarters prior to completion of the selection

and announcement process.

Residual funds not used by State and Area Offices shall be

identified in the transmittal memorandum to accompany the above lists.

These funds will be recaptured by Headquarters and will be used to

restore units, where possible, to projects that had units reduced in

order to be selected and to fund additional applications based on a

national rank order.

Headquarters will coordinate Congressional notification of

selected applicants with the Office of Congressional and

Intergovernmental Relations based upon Congressional Notification

Memoranda completed by State and Area Offices.  See Attachment 4 for

current Congressional Notification Memorandum format.

Responsibility for notifying State Points of Contact of

nonaccommodations has been transferred from Headquarters to the State

and Area Offices.

      REVISED REVIEW, RATING AND SELECTION PROCEDURES

The following revised review, rating and selection procedures are

to be used in place of Paragraphs 3-51 through 3-58 of Handbook 4571.3

REV-1.

A.   Considerations Prior to Forwarding Applications to the Rating

Panel.

1.   Applications found unapprovable during technical processing

     cannot be rated or considered by the Rating Panel.  NOTE:

     Sponsors whose applications were found technically

     unapprovable must be promptly notified when all technical

     reviews are complete.  The letters shall be sent by

     certified mail and shall enumerate all reasons for technical

     rejection.  Sponsors shall have 10 days from the date of the

     letter to appeal the rejection.
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2.   The selection process cannot take place until after receipt

     of comments from both the State Single Point of Contact or

     upon expiration of the comment period, whichever occurs

     first.

3.   State and Area offices should alert the Rating Panel of any

     applications with adverse State comments.

4.   The Environmental Assessment and Compliance Findings for the

     Related Laws (Form 4128) must be-completed for applications

     with satisfactory evidence of site control, all compliance

     findings made,,including any Finding of No Significant

     Impact, and properly executed by the Chief of Valuation

     before technical processing can be completed.  For projects

     that required the WRC 8-Step procedure

     (Floodplain-Wetlands), the Form 4128 should indicate that

     Steps 1 through 6 have been completed, documentation

     attached.  Also, the applicable determination under Historic

     Preservation procedures must be made and documented.  After

     completion of technical processing, the Form 4128 must be

     executed by the Multifamily Director and attached to the

     Valuation Technical Processing and Review Findings

     Memorandum.

5.   State and Area Offices should have initiated the eight-step

     process for sites located in the 100-year floodplain prior

     to submission to the Rating Panel.  The first six steps must

     be completed prior to ranking of the applications.

B.   Notification of Technical Rejection.  Upon completion of

technical processing, a marked-up copy of the Application Log

shall be sent to Headquarters, Attention: New Products Division,

Room 6138, noting each technical reject application.

C.   Determining Approvable Applications.

1.   Establishing the Rating Panel.  The Multifamily Director

     will convene a Rating Panel to assure each application is

     approvable and to rate the approvable applications.

2.   Composition of Panel.  The Panel will include the

     Multifamily Housing Representative and staff from the

     following Technical Disciplines:
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     a.   Valuation

     b.   Architectural and Engineering

     c.   Economic and Market Analysis

     d.   Fair Housing and Equal Opportunity

     e.   Asset Management

     f.   Community Planning and Development

3.   Area of Competition.  All metropolitan applications will

     compete against each other and all nonmetropolitan

     applications will compete against each other within the

     State or Area Office's jurisdiction.

4.   Review for Consistency.  If the Multifamily Director's

     review reveals that a particular Technical Discipline's

     review comments have violated or are inconsistent with any

     outstanding instructions, the Director shall take corrective

     action prior to making selections.  Such items should be

     noted and maintained in the application file.

5.   Recommended Scores.  Based on the findings from the

     Technical Processing Review and Findings Memoranda, the

     Panel will assign recommended points for each of the rating

     criteria on the Standard Rating Criteria Form (Attachment

     9).

6.   Rank Order.  All approvable applications are to be placed in

     rank order.

D.   Selection of Applications.  A Panel shall be convened to select

applications according to the following process:

1.   Descending Order.  Applications shall be selected in

     descending order which most reasonably approximate the

     number of units and capital advance authority allocated to

     each State and Area Office without skipping over a higher

     rated application.

2.   Units Control.  The number of units stated in the NOFA and

     this Notice controls.  Therefore, a State or Area Office may

     not select more units than it was allocated.

3.   Minimum Score.  Only those applications that receive a base

     score of 60 points or above may be considered for selection.

     (The base score does not include bonus points.)

                             22

                                                       ATTACHMENT

3

     NOTE:     In no case may applications with technical

               deficiencies (e.g., ineligible Sponsor, lack of

               site control) be considered by State or Area

               Office panels, or included on the lists described

               in E. 1. and 2. below.

4.   Residual Funds.  After making the initial selections, any

     residual funds may be utilized to fund the next rank-ordered

     application by reducing the units by no more than 10 percent

     rounded to the nearest whole number; provided the reduction

     will not render the project infeasible.  Applications

     proposing 9 units or less may not be reduced.

5.   Metropolitan vs. Nonmetropolitan.  The State and Area

     Offices must complete the process in 3. above separately for

     their metropolitan and nonmetropolitan allocation

     categories.  Once this process has been completed, a State

     or Area Office may combine its unused metropolitan and

     nonmetropolitan funds in order to fund the next ranked

     project in either category.

6.   Approvable but Unfunded Applications.  After the above

     processes have been completed, State and Area Offices must

     identify all unfunded but otherwise approvable applications.

7.   Headquarters' Use of Residual Funds.  Headquarters will use

     residual funds first to restore units to projects that were

     reduced by State and Area Offices and, second, for selecting

     additional applications on a national rank order.  However,

     no more than one application will be selected per State and

     Area Office from the national residual amount unless there

     are insufficient approvable applications in other State and

     Area Offices.  If funds still remain, additional

     applications will be selected based on a national rank

     order, insuring an equitable distribution among all Offices.

E.   Submission to Headquarters.  Each State and Area Office shall

submit the following items to Headquarters, Attention: New

Products Division, Room 6138, in accordance with the schedule in

Paragraph 13:

1.   An initial selection list in rank order (metro and nonmetro

     selections must be on separate lists).
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2.   An approvable but unfunded list in rank order (metro and

     nonmetro applications must be on separate lists).

3.   A list of applications in rank order that received a base

     score below 60.

     NOTE:     State and Area Offices shall use the data diskette

               that was provided by Headquarters in FY 1996 to

               complete the above lists and must include the

               contact person for the Sponsor and the local

               telephone number with area code for each

               application on the initial selection and

               approvable but unfunded lists. (See Paragraph 11,

               page 10 of this Notice.)

4.   A completed recapitulation format. (See Handbook 4571.3

     REV-1 for format.)

5.   A completed Congressional Notification form for each

     application on the Initial Selection Lists.  Headquarters

     will notify State and Area Offices of which additional

     applications selected with residual funds will need

     completed Congressional Notification forms.

6.   A transmittal memorandum which includes identification of

     those applications, if any, where the number of units

     requested was reduced and the amount of the reduction, as

     well as any unused funds for recapture by Headquarters.
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                      HUD NOTIFICATION

     U.S. Department of Housing and Urban Development

               Washington, D.C. 20410-8000

MEMORANDUM FOR:  Hal C. DeCell, III, Assistant Secretary for

Congressional                 and Intergovernmental Relations

FROM:

ACTION: (program title)

PROJECT DESCRIPTION

An allocation of funding has been approved to provide (name, type of

effort [i.e., rehab, new construction, elderly housing or others]) as

follows:

Project Number/Name:

Sponsor/Address:

Number of Units:

Capital Advance Authority:

Contract Authority: $              Budget Authority: $

Project Address:

          Zip Code:

Project Contact/Phone Number:

PROGRAM HIGHLIGHTS

(name of program) is an assistance program that ______________.  Its

primary purpose is to (describe in some detail what the award will be

used for by the recipient).

STATUS

All administrative, regulatory and statutory requirements have been

met.

HUD Program Contact (State/Area Office):

_______________________________________________________________________

CONGRESSIONAL DELEGATION

Senator:

Senator:

Member of Congress/District:
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    SECTION 202 MINORITY BUSINESS ENTERPRISE (MBE) GOALS

                              SECTION 202

                              CAPITAL

OFFICES                            ADVANCE                  UNITS

NEW ENGLAND

Massachusetts                   917,908                 11

Connecticut                     447,245                  6

New Hampshire                   301,795                  5

Rhode Island                    272,918                  5

NY/NJ

New York                     11,185,620                138

Buffalo                       2,640,670                 35

New Jersey                    3,709,901                 46

MID-ATLANTIC

Maryland                        989,447                 14

West Virginia                   391,808                  6

Pennsylvania                  2,735,481                 36

Pittsburgh                    1,223,827                 18

Virginia                        910,374                 16

D.C.                            908,598                 13

SOUTHEAST/CARIBBEAN

Georgia                       1,566,763                 27

Alabama                       1,110,919                 20

Caribbean                     1,035,417                 13

South Carolina                  946,914                 15

North Carolina                2,123,870                 29

Mississippi                     600,529                 11

Jacksonville                  4,181,445                 67

Kentucky                      1,124,372                 18

Knoxville                       614,858                 11

Tennessee                       932,775                 17

MIDWEST

Illinois                      2,898,356                 36

Cincinnati                      554,932                  9

Cleveland                     1,123,502                 16

Ohio                            522,891                  9

Michigan                      1,115,961                 16

Grand Rapids                    483,154                  8

Indiana                         869,850                 14

Wisconsin                     1,067,425                 15

Minnesota                     1,002,063                 13
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    SECTION 202 MINORITY BUSINESS ENTERPRISE (MBE) GOALS

                              SECTION 202

                              CAPITAL

OFFICES                            ADVANCE                  UNITS

SOUTHWEST

Texas/New Mexico              1,819,520                 31

Houston                       1,019,426                 18

Arkansas                        722,102                 14

Louisiana                     1,048,958                 19

Oklahoma                        814,064                 15

San Antonio                     838,768                 16

GREAT PLAINS

Iowa                            305,794                  5

Kansas/Missouri                 434,581                  7

Nebraska                        158,836                  5

St. Louis                       449,274                  6

ROCKY MOUNTAINS

Colorado                        624,878                 10

PACIFIC/HAWAII

Hawaii (Guam)                   723,751                  6

Los Angeles                  10,177,600                128

Arizona                       1,036,611                 18

Sacramento                    1,471,206                 18

California                    5,107,233                 64

NORTHWEST/ALASKA

Alaska                          232,823                  5

Oregon                          441,174                  6

Washington                      554,193                  6

     TOTAL                   78,492,380               1110
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  GUIDELINES FOR RATING SECTION 202 APPLICATIONS FY 1997

            SUPPORTIVE HOUSING FOR THE ELDERLY

DIRECTIONS:    In applications proposing a Co-Sponsor, the Sponsor and

          Co-Sponsor are to be evaluated and scored separately.

          The higher score shall be awarded to the application.

          The full range of numerical ratings should be used.

1.   In determining the Sponsor's (and Co-Sponsor's) ability to

develop and operate the proposed housing on a long-term basis,

consider:

(MHR)(a)  The scope, extent and quality of the Sponsor's

& AM      experience in providing housing OR related services to

avg'd)    those proposed to be served by the project and the

          scope of the proposed project (i.e., number of units,

          services, relocation costs, development, and operation)

          in relationship to the Sponsor's demonstrated

          development and management capacity and financial

          management capability (30 points maximum).  [See

          Exhibits 2, 3(a), 3(b), and 5]

25-30 Points   Sponsor must have developed and operated at least

               one housing project comparable in scope to the

               project being applied for or provided related

               supportive services for at least five years for

               the proposed population and, demonstrated a

               consistent performance in timely development,

               effective marketing, and efficient management of

               housing and/or service delivery. Also, the Sponsor

               must not have received any unreasonable increases

               in fund reservations for developing and/or

               operating previously funded projects.

12-24 Points   Sponsor has at least three years experience in

               providing housing and/or supportive services for

               the proposed population and has demonstrated

               consistent performance in timely development,

               effective marketing, and efficient management of

               housing and/or service delivery.
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1-11 Points    Sponsor has less than three years experience in

               providing either housing or supportive services

               for the proposed population, or, has not performed

               consistently in the development, marketing, and

               management of housing and/or service delivery.

(FHEO)(b) The scope, extent and quality of the Sponsor's

          experience in providing housing or related services to

          minority persons or families (10 points maximum). [See

          Exhibit 3]

10 points      Sponsor has significant previous experience in

               housing/serving minorities (i.e. previous housing

               assistance/related service to minorities was equal

               to or greater than the percentage of minorities in

               the jurisdiction where the previous

               housing/service experience occurred); and the

               Sponsor has ties to the minority community.

8-9 points     Sponsor has significant previous experience in

               housing/serving minorities.  There is no evidence

               that the Sponsor has ties to the minority

               community.

5-7 points     Sponsor has minimal experience in housing/serving

               minorities (i.e., previous housing

               assistance/related service to minorities was less

               than the percentage of minorities in the

               jurisdiction where the previous housing/related

               service experience occurred) and the Sponsor has

               ties to the minority community.

3-4 points     Sponsor has minimal experience in housing/serving

               minorities but the Sponsor does not have ties to

               the minority community.

1-2 points     The Sponsor does not have experience in

               housing/serving minorities, but there is evidence

               that the Sponsor has ties to the minority

               community.
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(SEC (c)  The extent of local government support for the project.

REP)      (5 points maximum). [See Exhibit 3(a)]

5 points       The application contains written evidence that the

               local government intends to provide financial

               assistance and community services to the proposed

               project and the project is consistent with the

               Consolidated Plan which shows a need for elderly

               housing.

3 points       The application contains written evidence that the

               local government intends to provide community

               services to the proposed project and the project

               is consistent with the Consolidated Plan which

               shows a need for elderly housing.

1 point        The Sponsoring organization has enlisted some

               support in the community (i.e., letters of support

               from other agencies) for the proposed project and

               the project is consistent with the Consolidated

               Plan which shows a need for elderly housing.

MHR (d)   The extent of the Sponsor's previous experience in

          serving the area where the project is to be located

          (i.e., extent of its activities, period of involvement

          and the size of the population served), and Sponsor's

          demonstrated ability to enlist volunteers and raise

          local funds (12 points maximum). (See Exhibits 2, 3(a),

          3(b) and 3(d)]

4-7 points     The Sponsoring organization has provided

               documentation which demonstrates its previous

               experience in serving the project locality, and

               has a good track record of private fund raising

               and enlisting volunteers in the community.

1-3 points     The Sponsor/Co-Sponsor has limited experience in

               serving the area where the project is to be

               located, or in securing private funding or

               enlisting volunteers in a community.
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2.   In determining the need for supportive housing for the elderly in

the area to be served and the suitability of the site, consider:

(EMAS)(a) The extent of the need for the project in the area

          based on a determination by the HUD Office.  This

          determination will be made by taking into consideration

          the Sponsor's evidence of need in the area, as well as

          other economic, demographic and housing market data

          available to the HUD Office (8 points maximum) [See

          Exhibits 1, 4(a) and 4(c)]

          Rating points for all projects, determined to be

          marketable, are to be based on the ratio of the number

          of units in the proposed project to the estimate of

          unmet need for housing assistance by the income

          eligible elderly households with selected housing

          conditions, as follows.  Unmet housing need is defined

          as the number of very low-income renter households with

          housing problems, as of the 1990 Census minus the

          number of Federally assisted housing units provided

          since the 1990 Census.    HUD will, to the extent

          practicable, consider all units provided for the

          elderly under the Section 8 programs, the Public and

          Indian Housing programs, the Section 202 program, and

          the Rural Housing Service's Section 515 Rural Rental

          Housing program.

8 Points  The number of units proposed is 10 percent or less of

          the income eligible unmet need.

4 Points  The number of units proposed is 11 percent or more of

          the income eligible unmet need.

(VAL) (b) The proximity or accessibility of the site to shopping,

          medical facilities, transportation, places of worship,

          recreational facilities, places of employment, and

          other necessary services to the intended occupants,

          adequacy of utilities and streets, freedom of the site

          from adverse environmental conditions, and compliance

          with site and neighborhood standards (10 points

          maximum).  [See Exhibits 4(c)(1)(2)(3) and (4)]
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7-10 points    All necessary services and facilities, including

               shopping facilities for daily necessities

               (groceries, toiletries and medicines), are within

               safe walking distance, OR are easily accessible by

               frequently operating public transportation or by

               transportation provided by the Sponsor.

               Utilities and streets are available, adequate to

               serve the proposed use, and will require little or

               no off-site construction.

               Permissive zoning is in place.

               No filling is necessary; soil shows no evidence of

               instability; or, minimal grading is necessary to

               improve site drainage. Site is adequate in size,

               exposure, configuration, and topography with no

               special facilities required.  Site is free from

               all adverse environmental conditions, including

               hazardous conditions, and adequate fire and police

               protection is readily available.

4-6 points     Some necessary services and facilities, including

               shopping facilities for daily necessities, are

               within safe walking distance OR are easily

               accessible by frequently operating public

               transportation or by transportation provided by

               the Sponsor.

               Streets and/or utilities can be made available to

               the site with moderate extensions.

               Re-zoning is necessary and Sponsor provided a

               reasonable assurance that it will be accomplished

               with only minor extensions.

               Some filling is necessary; soil shows some

               evidence of instability; or minor construction is

               necessary to improve site drainage.  Site is

               adequate in size, exposure, configuration and

               topography with
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               no special facilities required.  Site is free from

               all hazardous environmental conditions, but some

               minor adverse conditions exist (e.g., higher than

               acceptable noise level).  However, mitigation is

               possible without significant expenditures of time

               and expense.  Adequate fire and police protection

               is readily available.

1-3 points     Few necessary services and facilities, including

               shopping facilities for daily necessities are

               within safe walking distance.  Description of the

               availability of public transportation or the

               willingness, capacity and plan of the Sponsor to

               provide transportation is vague.

               Streets and/or utilities can be made available to

               the site only with significant extensions.

               Rezoning is necessary and the Sponsor provided a

               reasonable assurance that it will be accomplished

               with moderate extensions.

               Moderate filling is necessary; soil shows evidence

               of instability including the need for

               geo-technical and/or dynamic soil analysis; or

               moderate regrading is necessary to improve site

               drainage. Site is minimally acceptable in terms of

               size, exposure, configuration, drainage, and

               topography with some special facilities required.

               Site is free from all hazardous environmental

               conditions, but some minor adverse conditions

               exist (e.g., higher than acceptable noise level).

               However, mitigation is possible but with

               significant expenditures of time and expense.

               Adequate fire and police protection is readily

               available.
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(FHEO)(c) Suitability of the site from the standpoint of

          promoting a greater choice of housing opportunities for

          minority persons and affirmatively furthering fair

          housing. (10 points maximum). [Refer to Exhibit 4.

          Information is available also from the Consolidated

          Plan; census reports and community and fair housing

          planning mapping systems; monitoring or compliance

          review reports; FHEO and Housing Asset Management's

          files and HUD's in-house tracking data system for

          Section 8 Applications and Contracts - Multifamily

          Tenant Characteristics System (MTCS)].

          FHEO awards points under this criterion by considering

          the existence and location of existing housing for

          minority persons and whether a minority concentrated

          area has an unmet need for such housing in determining

          whether a site promotes housing choice.

          Situation #1 - Housing market area where there is no

          existing assisted housing for elderly (including

          Section 202, low rent public housing and other assisted

          housing projects) . There is a need for such housing

          both inside and outside areas of minority

          concentration.

10 points      The site is located in a racially mixed area with

               a need for such housing.

8 points       The site is located in a nonminority area with a

               need for such housing.

5 points       The site is located in a minority concentrated

               area with a need for such housing.  The Sponsor

               has comparable, rental units outside of the

               minority concentrated area that will be available

               to elderly minority persons through vacancies

               and/or turnover thus providing a housing choice to

               those elderly minority persons who live outside

               the minority community.

3 points       The site is located in a minority concentrated

               area with a need for housing.  Sponsor does not

               have comparable rental units outside of the

               minority concentrated area.
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0 points       None of the above.  The site, although acceptable,

               does not promote a greater choice of housing

               opportunities for minority elderly persons.

          Situation #2 - Housing market area where there is

          existing assisted housing for the minority elderly

          (including  Section 202, low rent public housing and

          other assisted housing  projects for minority elderly

          persons) and such housing is located in a nonminority

          area.  There is an unmet need to house minority elderly

          and minority elderly persons in a minority concentrated

          area:

10 points      The site is located in a minority concentrated

               area with an unmet housing need for elderly and/or

               minority elderly persons.

8 points       The site is located in a racially mixed area

               bordering the minority concentrated area with an

               unmet need for housing minority elderly persons.

5 points       The site is located in a nonminority area but

               Sponsor has comparable, rental units in the

               minority concentrated area that will be available

               to minority elderly persons through vacancies

               and/or turnover, thus providing a housing choice

               to minority elderly persons who desire to remain

               in the minority community.

0 points       None of the above.  The site, although acceptable,

               does not promote a greater choice of housing

               opportunities for minority elderly persons.

          Situation #3 - Housing market area where the existing

          housing for minority elderly persons is located in an

          area of minority concentration.  There is still a

          housing need in the minority concentrated area, as well

          as in the community as a whole:

10 points      The site is located in a racially mixed area.

8 points       The site is located in a nonminority area.
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5 points       The site is located in a minority area but Sponsor

               has comparable, rental units outside of the

               minority concentrated area that will be available

               to minority elderly persons (through vacancies

               and/or turnover), thus providing a housing choice

               to minority elderly persons who live outside the

               minority community.

0 points       None of the above.  The site, although acceptable,

               does not promote a greater choice of housing

               opportunities for minority elderly persons.

          Situation #4 - Housing market area where few or no

          minorities live. (There are no or few areas of minority

          concentration.)

10 points      The site is located in a housing market area with

               a population of only a few minorities.

5 points       The site is located in a housing market area with

               a population of no minorities.

          Situation #5 - Housing market area where existing

          assisted housing for the minority elderly is inside a

          minority concentrated area and also outside a minority

          concentrated area.  Both areas have an unmet need for

          housing for minorities.

10 points      The site is located Outside and the majority of

               assisted housing is located inside.

10 points      The site is located Inside and the majority of

               assisted housing is located outside.

5 points       The site is located Outside and the majority of

               assisted housing is located outside.

5 points       The site is located Inside and the majority of

               assisted housing is located inside.

                             36

                                                       ATTACHMENT

6

          Situation #6 - Housing market area where few or no

          nonminorities live. (There are no or few areas of

          nonminority concentration.)

10 points      The site is located in a housing market area with

               a population of only a few nonminorities.

5 points       The site is located in a housing market area with

               a population of no nonminorities.

3.   In determining the adequacy of the provision of supportive

services, consider the following:

(ARCH)(a) The extent to which the proposed design will meet the

          special physical needs of elderly persons (3 points

          maximum). [See Exhibits 3(b), 4(a), 4(b)(1)(2) and 4d]

3 points       The narrative is detailed and indicates how local

               codes and Section 202 program requirements will be

               met and how Fair Housing Amendments and Section

               504 requirements will be included in the design

               development of the project's interior and exterior

               spaces, circulation, and recreation.

1-2 points     The narrative is general and indicates how local

               codes, Section 202, Fair Housing Amendments and

               Section 504 requirements will be achieved, and

               gives assurances that full compliance will be

               achieved during the design phase.

(ARCH)(b) The extent to which the proposed size and unit mix of

          housing will enable the Sponsor to manage and operate

          the housing efficiently and ensure that the provision

          of supportive services will be accomplished in an

          economical manner (4 points maximum). [Exhibits 3(b),

          4(a), 4(b)(1)(2) and 4(d)]
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3-4 points     The narrative provides a detailed description

               about the proposed project, including a

               description of the building type, unit

               configuration, special design features, community

               spaces, amenities and proposed utilities, and how

               the proposed project will aid in the delivery of

               services in an economical manner.  The narrative

               indicates that the proposed size, unit mix and

               delivery of services is well thought out and will

               foster easy management and economic operation.

               There are no prohibited amenities or spaces not

               funded by the Sponsor.

1-2 points     The narrative provides a general description about

               the proposed project OR does not go into the level

               of detail as indicated above, but sufficient

               information is provided to come to the belief that

               the proposed size, unit mix and delivery of

               services will foster easy management and economic

               operation.  There are no prohibited amenities or

               spaces not funded by the Sponsor.

(ARCH (c) The extent to which the proposed design of the housing

          will accommodate the provision of supportive services

          that are expected to be needed initially and over the

          useful life of the housing, by the category or

          categories of elderly persons the housing is intended

          to serve (3 points maximum). [See Exhibits 3(b), 4(a),

          4(b)(1) (2) and 4(d)]

3 points       The proposed population does not have any special

               needs requiring special design features, and there

               will not be any on-site services requiring special

               accommodations; HOWEVER, the Sponsor has addressed

               aging in place and described how supportive

               services will be made available to the residents

               in the future for the remaining useful life of the

               project;

                                   OR,

               The narrative indicates that special features to

               accommodate supportive services will be provided.
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               These features are described in detail, indicating

               the items, and their purpose, and may include

               other related information, such as, quantity,

               size, related codes and standards, locations, and

               other pertinent data.

               The features may provide items such as: (1)

               adequate food storage, preparation and consumption

               areas; (2) a convenient on-site passenger pick-up

               and drop-off area; and (3) any other required

               feature to accommodate proposed supportive

               services.

               These features constitute acceptable amenities,

               and do not include any prohibited amenities not

               funded by the Sponsor or clinical/health type

               equipment.

1-2 points     Same as above, except that the description is in

               general terms, and data such as quantity, sizes,

               and specific locations and applicable codes and

               standards are not included. The features

               constitute acceptable amenities, and do not

               include prohibited amenities not funded by the

               Sponsor or clinical/health type equipment.

(MHR (d)  The extent to which the proposed supportive services

& AM      meet the identified needs of the residents. (5 points

avg'd)    maximum)(See Exhibit 4(d)]

5 points  The proposed population does not have any special

          supportive service needs; HOWEVER, the Sponsor has

          addressed aging in place and described how supportive

          services will be made available to the residents in the

          future for the remaining useful life of the project;

                              OR,

          Sponsor has comprehensively described the specific

          supportive service needs of the identified elderly

          group to be housed. Proposed services address the
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               identified needs, provide for tailoring to

               individual needs, and are consistent with program

               requirements.  Method of service delivery is

               appropriate and clearly  described.  Sponsor's

               service plan discusses provisions for those aging

               in place.

3-4 points     The elderly group to be housed and their

               supportive needs are well described.  Proposed

               services address the principal needs identified,

               and the method of delivery is appropriate.  The

               service plan is consistent with program

               requirements.  Aging in place needs are addressed.

1-2 points     The elderly group to be housed and their

               supportive needs are generally described.

               Description of services and method of delivery are

               general in nature.  Some specifics of the service

               plan may yet need to be developed.  Aging in place

               needs are discussed.

(MHR (e)  The extent to which the sponsor demonstrated that the

& AM      identified supportive services will be provided on a

avg'd)    consistent long-term basis (5 points maximum) (See

          Exhibit 4(d)].

4-5 points     Well documented explanation for the long-term

               provision of supportive services, including

               funding, for residents as they age in place.

1-3 points     Limited explanation for the long-term provision of

               supportive services, including funding, for

               residents as they age in place.

4.   Bonus Points

(MHR)(a)  The Sponsor has involved elderly persons, including

          minority elderly persons, in the development of the

          application and will involve elderly persons, including

          minority elderly persons, in the development of the

          project (5 Bonus Points). [See Exhibit 3(e)]
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5 points       The Sponsor met with elderly persons at least

               twice during the preparation of the application to

               solicit comments, drafts of the application were

               circulated to elderly persons for review, and/or

               the Sponsor board includes at least 20 percent

               elderly members.  Also, the Sponsor discussed the

               input received and whether the input was accepted.

(CPD)(b)  The project will be located within the boundaries of a

5 points  Federally designated Empowerment Zone, Urban

          Supplemental Empowerment Zone, Enterprise Community, or

          an Urban Enhanced Enterprise Community (5 bonus points)
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           SECTION 202 CAPITAL ADVANCE PROGRAM

             APPLICATION FOR FUND RESERVATION

        INITIAL SCREENING REVIEW CHECKLIST FORMAT

Instructions:

1.   The MHR shall check all applications to determine if the exhibits are

complete, missing or incomplete. NOTE: The contents of the exhibits are not

to be reviewed; only the inclusion of the material.

2.   If an exhibit or part of an exhibit is missing, it should be identified on

the review sheet.  NOTE: Other review formats may be used as long as the

required information is provided.

3.   When completed, the MHR shall draft a letter to the Sponsor either

acknowledging receipt of a complete application or identifying missing

exhibits or parts of exhibits.

_______________________________________________________________________________

Project Sponsor:___________________________________________________

Project Location:__________________________________________________

Project No.:_______________________________________________________

INITIAL SCREENING SUMMARY

Date Received for Screening:_______________________________________

Date Screening Completed:__________________________________________

/__/ Application is complete.

Date of acknowledgement letter:____________________________________

                            OR

/__/ Application is incomplete.

Date of deficiency letter (attach copy):               ___________________

Date of response to deficiency letter:            ___________________

Date Application Placed into Technical Processing:     ___________________

_____________________________                     ___________________

(Signature of MHR)                                    Date
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     Section 202 - Application for Fund Reservation

           Initial Screening Review Checklist

            Multifamily Housing Representative

Sponsor Name:  _________________________________________________

Project Location:   _________________________________________________

Project No.:   _________________________________________________

The following Exhibits must be checked for completeness by the

Multifamily Housing Representative.

EXHIBIT NO.              COMPLETE       INCOMPLETE          MISSING

______1________          ________       ________       ________

______2(a)_____          ________       ________       ________

______2(b)_____          ________       ________       ________

______2(c)_____          ________       ________       ________

______2(d)_____          ________       ________       ________

______3(a)_____          ________       ________       ________

______3(b)_____          ________       ________       ________

______3(c)_____          ________       ________       ________

______3(d)_____          ________       ________       ________

______3(e)_____          ________       ________       ________

______4(a)_____          ________       ________       ________

______4(b)(1)__          ________       ________       ________

______4(b)(2)__          ________       ________       ________

______4(c)(1)__          ________       ________       ________

______4(c)(2)__          ________       ________       ________

______4(c)(3)__          ________       ________       ________

______4(c)(4)__          ________       ________       ________

______4(c)(5)__          ________       ________       ________

______4(c)(6)__          ________       ________       ________

______4(d)(1)__          ________       ________       ________

______4(d)(2)__          ________       ________       ________

______4(d)(3)__          ________       ________       ________

______5________          ________       ________       ________

______6________          ________       ________       ________

______7________          ________       ________       ________

______8 or_____          ________       ________       ________

______8(a)_____          ________       ________       ________

______8(b)_____          ________       ________       ________

______8(c)_____          ________       ________       ________

______8(d)_____          ________       ________       ________

______9________          ________       ________       ________

______10_______          ________       ________       ________

______11_______          ________       ________       ________

______12_______          ________       ________       ________
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After review of the Exhibits for completeness, check one of the following:

1.   /__/    To complete the application review, the following information must

        be requested from the Sponsor:

Information Requested

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

2.   /__/      The application is complete.

Comments:_____________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

_________________________________            ____________________________

Signature of MHR                                   Date
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               SECTION 202 CAPITAL ADVANCE

             APPLICATION FOR FUND RESERVATION

TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDA FORMATS

Instructions:

1. The attached contains 9 separate suggested memoranda formats for use by the

reviewing disciplines during technical processing at the fund reservation

stage.  The memoranda formats provide for:

-    the assignment of recommended rating points by the reviewing discipline

   for the Section 202 Rating Panel

-    identification of all required findings and applicable program

   instructions

-    identification of substantive comments by the reviewer.

NOTE:  Other review formats may be used as long as the required information

is recorded.

2.   The rating factors on the memoranda formats correspond to the rating

criteria on the Standard Rating Criteria Form (Attachment 9).  For

example, on the MHR's Memoranda Format there is no (b) under Rating Factor

1 because that factor is rated by FHEO.  Furthermore, the points for each

overall factor on the memoranda format relate to the maximum points the

particular technical discipline can assign to the rating factor and may

not equal the total points for the corresponding rating criterion on the

Standard Rating Criteria Form.  For example, Rating Criterion 1 on the

Standard Rating Criteria Form is worth 52 points.  However, on the MHR's

Memoranda Format, Rating Factor 1 is worth 37 points because the MHR does

not rate Rating Criterion i(b) which is worth 10 points or i(c) which is

worth 5 points.

3.   If the reviewing discipline discovers that an exhibit or part of an exhibit

is missing which was not identified during initial screening, the MHR must

be immediately notified.  The MHR shall telephone the Sponsor and request

the missing information to be submitted within 5 working days from date of

the telephone call.  This information is to be requested on the same day

by certified mail.
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4.   Review Disciplines Summary: The MHR shall complete the following:

Reviewing Office                   Recommendation 1
                         Acceptable     Not Acceptable

MHR                           ________       ________

AE&C                          ________       ________

VAL                           ________       ________

EMAS                          ________       ________

FH&EO                              ________       ________

AM                            ________       ________

Counsel                       ________       ________

CPD                           ________       ________

SEC REP                       ________       ________

1   If an application receives a "not acceptable" recommendation, it should

not be considered by the State or Area Office Rating Panel.
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  TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM -

         MULTIFAMILY HOUSING REPRESENTATIVE (MHR)

MEMORANDUM FOR: Director, Multifamily Division

FROM:     ____________________________________________, MHR

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor's Name:___________________________________________________

Project Location:_________________________________________________

Project No.:______________________________________________________

The subject application has been reviewed and the MHR's findings are as

follows:

1.   The proposed facilities and intended occupants are eligible under the

Section 202 program.

Yes____  No____  If no, the application must be rejected.

Comments:_________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

2.  The Sponsor has previous experience in developing and/or operating housing,

medical or other facilities, such as, but not limited to, nursing homes or

senior or -community centers, and/or the provision of services to the

elderly, persons with disabilities, families or minority groups,

preferably, but not necessarily among those in the low and moderate income

category.

Yes____  No____  If no, the application must be rejected.

Comments:_________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

3. The Sponsor/Co-Sponsor submitted a board resolution stating its commitment to

cover the required minimum capital investment, estimated start-up expenses,

and the estimated cost of any amenities or features (and operating costs

related thereto) which would not be covered by the approved capital advance.
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(Technical Processing MHR) - continued

Project No.______________________________

Yes____  No____     If no, was a board resolution provided by another

                    organization to furnish these funds or a combination

                    thereof?

Yes____  No____     If no, the application must be rejected.

               If yes, name of organization:  _________________________

               ________________________________________________________

Comments:_________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

4. The Sponsor submitted properly executed Exhibits including Certifications.

Yes____  No____  If no, the application must be rejected.

Comments:_________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

NOTE:  Any application that must be rejected based on a "no" response in either

of the above questions, must be rated.  However, the application will not be

ranked.  The applicant will not be notified of the rejection until technical

processing has been completed.

RATING FACTORS

1.   In determining the Sponsor's ability to develop and operate the proposed

housing on a long-term basis, consider:

(37 points maximum)

(a)  The scope, extent and quality of the Sponsor' s experience in providing

   housing or related services to those proposed to be served by the

   project and the scope of the proposed project (i.e., number of units,

   services, relocation costs, development, and operation) in relationship

   to the Sponsor's demonstrated development and management capacity. (30

   points maximum)

     Recommended rating:  _______

     Comments:___________________________________________________________

     ____________________________________________________________________

     ____________________________________________________________________
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(Technical Processing - MHR) - continued

Project No.________________

(c)  The extent of the Sponsor's previous experience in serving the area where

 the project is to be located, and Sponsor's demonstrated ability to enlist

 volunteers and raise local funds. (7 points maximum)

     Recommended rating:_______

     Comments:___________________________________________________________

     ____________________________________________________________________

     ____________________________________________________________________

3.   In determining the adequacy of the provision of supportive services,

consider the following:           (10 points maximum)

(d)  The extent to which the proposed supportive services meet the identified

   needs of the residents. (5 points maximum)

     Recommended rating:  ________

     Comments:___________________________________________________________

     ____________________________________________________________________

     ____________________________________________________________________

(e)  The extent to which the Sponsor demonstrated that the identified

 supportive services will be provided on a consistent, long-term basis. (5

 points maximum)

     Recommended rating: _______

     Comments:___________________________________________________________

     ____________________________________________________________________

     ____________________________________________________________________

4.   Bonus points.

(a)  The Sponsor has involved elderly persons, including minority elderly

   persons, in the development of the application and will involve elderly

   persons, including minority elderly persons, in the development of the

   project. (5 bonus points)

     Recommended rating: _______

     Comments:___________________________________________________________

     ____________________________________________________________________

     ____________________________________________________________________
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(Technical Processing - MHR) - continued

Project No.____________

In summary, the subject application is acceptable.

Yes____  No____

Comments:_________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

_______________________________________      ______________________________

Signature of MHR                                  Date

NOTE:   ALL OF THE EXHIBITS HAVE BEEN REVIEWED TO DETERMINE THE ABOVE FINDINGS.
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  TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM -

    ARCHITECTURAL, ENGINEERING, AND COST BRANCH (A&E)

MEMORANDUM FOR: Director, Multifamily Division

FROM: ____________________________________, Chief, Architectural,

Engineering and Cost Branch

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor's Name:_______________________________________________________________

Project Location:_____________________________________________________________

Project No.:__________________________________________________________________

The subject application has been reviewed and Architectural, Engineering and

Cost's findings are as follows:

RATING FACTORS

3. In determining adequacy of the provision of supportive services and of the

proposed facility, consider:

(10 points maximum)

(a)  The extent to which the proposed design will meet the special physical

   needs of elderly persons. (3 points maximum)

     Recommended rating:  _______

     Comments:___________________________________________________________

     ____________________________________________________________________

     ____________________________________________________________________

(b)  The extent to which the proposed size and unit mix of housing will enable

 the Sponsor to manage and operate the housing efficiently and ensure that

 the provision of supportive services will be accomplished in an economical

 fashion. (4 points maximum)

     Recommended rating:__________

     Comments:___________________________________________________________

     ____________________________________________________________________

     ____________________________________________________________________
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(Technical Processing - A&E) - continued

Project No.____________

(c)  Based on the narrative description, the extent to which the proposed

 design of the housing will accommodate the provision of supportive

 services that are expected to be needed, initially and over the useful

 life of the housing, by the category or categories of elderly persons the

 housing is intended to serve. (3 points maximum)

     Recommended rating:________

     Comments:___________________________________________________________

     ____________________________________________________________________

     ____________________________________________________________________

The application is acceptable from an Architectural, Engineering and Cost

viewpoint.

Yes____  No____

Comments:_________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

_______________________________         ___________________________

Signature of Reviewer                     Date

NOTE: EXHIBITS 1, 4(a), 4(b)(1), 4(b)(2), 4(c)(3), AND 4(c)(4) WERE REVIEWED TO

 DETERMINE THE ABOVE FINDINGS.
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  TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM -

                     VALUATION BRANCH

MEMORANDUM FOR: Director, Multifamily Division

FROM:     _________________________________, Chief Appraiser, Valuation Branch

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor Name:_____________________________________________________

Project Location:_________________________________________________

Project No:_______________________________________________________

The subject application has been reviewed and valuation's comments are as

follows:

1.   Does the proposed site meets site and neighborhood standards?

Yes____  No____  If no, the application must be rejected.

Comments:_________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

2. Is the site located in a floodway, Coastal High Hazard Area, and/or within a

designated Coastal Barrier (Coastal Barrier Resources Act P.L. 97-348)?

Yes____  No____  If yes, the application must be rejected.

NOTE:  Any application that must be rejected based on responses to the above

questions, must be rated.  However, the application will not be ranked.  The

applicant will not be notified of the rejection until technical processing has

been completed.

RATING FACTOR

2.   In determining the need for supportive housing for the elderly in-the area

to be served and the suitability of the site, consider: (10 points maximum)
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(Technical Processing - Valuation) - continued

Project No._________________

b. The proximity or accessibility of the site to shopping, medical

 facilities, transportation, places of worship, recreational facilities,

 places of employment, and other necessary services to the intended

 occupants, adequacy of utilities and streets, freedom of the site from

 adverse environmental conditions and compliance with site and neighborhood

 standards. (10 points maximum)

     Recommended rating:_________

     Comments:___________________________________________________________

     ____________________________________________________________________

     ____________________________________________________________________

The following additional findings have been made:

1.   The number of units and bedroom sizes are marketable.

Yes____  No____

Comments:_________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

2.   The proposed site is located outside the 100-year floodplain.

Yes____  No____     If no, the 8-step process

               (described in 55.20 of 24 CFR 55)

               must be initiated.

Comments:_________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

NOTE: Six steps of the 8-step process described in 24 CFR 55.20 must be

completed, if an application is to be ranked.
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(Technical Processing - Valuation) - continued

Project No.________________

3.   The proposed congregate dining facility will be financially viable.

Yes____  No____  N/A____

Comments:_________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

4. The proposed project meets Environmental Assessment requirements, taking into

consideration Compliance Findings (including SHPO findings) set forth in

attached Form HUD-4128.

Yes____  No____

Comments:_________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

5.   Was the Phase I Environmental Site Assessment submitted?

Yes____  No____

If no, the application must be rejected.

If yes, check one of the following:

_____No further study was indicated.

_____Further study was indicated.

If further study was indicated, was the Phase II Study completed?

Yes____  No____

Comments:_________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________
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(Technical Processing - Valuation) - continued

Project No._________________

7. The proposed construction or rehabilitation is permissible under applicable

zoning ordinances or regulations, or a statement was included indicating the

proposed action required to make the proposed project permissible and the

basis for the belief that the proposed action would be completed successfully

before the submission of the commitment application.

Yes____   No____  If no, the application must be rejected.

Comments:_________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

In summary, the subject application is:     /__/  Acceptable

                                      /__/  Not

                                           Acceptable

Explain:______________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

_____________________________________        ________________________________

(Signature or Appraiser)                          Date

Attachment:    Form HUD-4128 with supporting documentation.

NOTE: EXHIBITS 1, 4(a), 4(c), 4(d)(2) and 8 WERE REVIEWED TO DETERMINE THE ABOVE

 FINDINGS.
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   TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM

                ECONOMIC & MARKET ANALYSIS

MEMORANDUM FOR: Director, Multifamily Division

FROM:___________________________________________________, Director, Economic

Market Analysis

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor Name:______________________________________________

Project Location:__________________________________________

Project No.:_______________________________________________

The subject application has been reviewed and EMAS's findings are as follows:

1. Taking into consideration the economic and demographic characteristics of the

elderly in the housing market area and the current and anticipated market

conditions in assisted housing for the elderly, is there sufficient demand for

the number and type of units proposed?

/__/ Yes /__/  No   If no, project must be rejected.

Explain basis for the finding:____________________________________________

__________________________________________________________________________

NOTE:     Applications rejected on the basis of market are to receive zero

(0) points on rating criterion 2(a) below.

2. The proposed location is acceptable and desirable for the elderly taking into

consideration the proximity or accessibility of public facilities, health care

and other necessary services to the intended occupants.

/__/  Yes  /__/  No

Comments:_________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

NOTE:     EMAS should complete this question only if it has available relevant

information on the site and location.
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(Technical Processing - EMAS) - continued

Project No._________________

RATING FACTOR

2.   In determining the need for supportive housing for the elderly in the area

to be served, consider:           (8 points maximum)

a.   The extent of the need for the project in the area based on a

 determination by the HUD Office.  This determination will be made taking

 into consideration the Sponsor's evidence of need in the area based on the

 guidelines in the Application Package, as well as other economic,

 demographic and housing market data available, to the Field Office.  The

 data could include the availability of existing Federally assisted housing

 (HUD and RHS) (e.g., considering availability and vacancy rates of public

 housing) for the elderly and current occupancy in such facilities,

 Federally assisted housing for the elderly under construction or for which

 fund reservations have been issued, and in accordance with an agreement

 between HUD and the RHS, comments from the RHS on the demand for

 additional assisted housing and the possible harm to existing projects in

 the same housing market area. (8 pts. max)

     Recommended rating:_________

     Unmet Needs Ratio:__________

     Comments:___________________________________________________________

     ____________________________________________________________________

Based on the EMAS review, the application is:

/__/  Acceptable         /__/  Not Acceptable

Explain:__________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________      ______________________________

(Signature of Economist)                       Date

NOTE:     EXHIBITS 1, 4a and 4c WERE REVIEWED TO DETERMINE THE ABOVE FINDINGS.
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  TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM -

         FAIR HOUSING & EQUAL OPPORTUNITY (FHEO)

MEMORANDUM FOR: Director, Multifamily Division

FROM:_________________________________, Director, Fair Housing and

Equal Opportunity

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor Name:_________________________________________

Project Location:_____________________________________

Project No.:__________________________________________

The Office of Fair Housing and Equal Opportunity (FHEO) has reviewed the subject

application in accordance with the rating criteria as outlined in this Notice,

and in accordance with applicable civil rights requirements.  FHEO's

recommended ratings and comments on the acceptability of the application are as

follows:

1.   Based on the application submission, even without the benefit of a site

visit, the proposed site meets site and neighborhood standards.

Yes____   No____    If no, without proper justification, application must be

                    rejected.

Comments:___________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________

2.   Sponsor is in compliance with civil rights laws and regulations, i.e.,

there is no pending Department of Justice civil rights suit, or

outstanding finding of non-compliance with civil rights statutes,

executive orders, or regulations (as a resul of formal administrative

proceedings), or Secretarial charge under the Fair Housing Act which has

not been resolved; and, there has not been a deferral

of the processing of applications from the Sponsor.

Yes____  No____

Comments:___________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________
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(Technical Processing - FHEO) - continued

Project No.________________________

3.   The Sponsor's Certifications are acceptable in connection with compliance

with civil rights laws, regulation, Executive Orders, and equal opportunity

requirements.

NOTE:     FHEO shall accept the Certifications unless there is documented

          evidence to the contrary.

Yes____  No____

Comments:___________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________

NOTE:  Any application that would require rejection based on a "no" response in

any of the above questions, must be rated.  However, the application will not

be ranked.  The applicant will not be notified of the rejection until technical

processing has been completed.

RATING FACTORS:

1.   In determining the Sponsor's capacity to develop and operate the proposed

housing on a long-term basis, consider:     (10 points maximum)

(b)  The scope, extent and quality of the Sponsor's experience in providing

   housing or related services to minority persons or families. (10 points

   maximum)

   NOTE:  If the Sponsor has no previous housing experience, experience in

   the provision of supportive services to minority persons or families

   should be examined.

     Recommended rating:__________

   Comments:_____________________________________________________________

   ______________________________________________________________________

   ______________________________________________________________________
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Technical Processing - FHEO) - continued

Project No._______________

2. In determining the need for supportive housing for the elderly in the area to

be served and the suitability of the site, consider:    (10 points maximum)

c.   The suitability of the site from the standpoint of promoting a greater

   choice of housing opportunities and affirmatively furthering fair

   housing.

     Recommended rating:__________

   Comments:_____________________________________________________________

   ______________________________________________________________________

   ______________________________________________________________________

   ______________________________________________________________________

The following additional findings have been made:

1.   The project addresses a low participation rate and an identified need for

housing for very low income minority elderly persons and families.

Yes____  No____

Comments:___________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________

2. Based upon data submitted in Exhibit 3(a), the Sponsor indicates ties to the

minority community.

Yes____  No____

Comments:___________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________

3. The Sponsor's project is consistent with the affirmatively furthering fair

housing provisions of the jurisdiction's Consolidated Plan certification.

Yes____  No____

Comments:___________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________
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(Technical Processing - FHEO) - continued

Project No.____________

4.   For projects with relocation indicated, is the information submitted in

Exhibit 8 acceptable?

Yes____  No____  N/A____

Comments:___________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________

5.   The Sponsor submitted the required racial and ethnic data on the

persons/businesses to be displaced.

Yes____  No____  N/A____

Comments:___________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________

The subject application is acceptable from a FHEO viewpoint.

Yes____  No____

Explain:____________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________

________________________________        _________________________________

(Signature of FHEO Reviewer)                      Date

NOTE: EXHIBITS 1, 3(a), 3(b), 3(c), 3(e), 4(a), 4(c), 8 and 12 WERE REVIEWED TO

 DETERMINE THE ABOVE FINDINGS.
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  TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM -

                     ASSET MANAGEMENT

MEMORANDUM FOR: Director, Multifamily Division

FROM: __________________________________, Director, Asset Management Division

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor Name:_______________________________________

Project Location:___________________________________

Project No.:________________________________________

The Asset Management Division has reviewed the subject application according to

outstanding instructions and the findings are as follows:

RATING FACTORS:

1.   In determining the Sponsor' s ability to develop and operate the proposed

housing on a long-term basis, consider: (30 points maximum)

(a)  The scope, extent and quality of the Sponsor's experience in providing

 housing or related services to the persons proposed to be served by the

 project and the scope of the proposed project (i.e., number of units,

 services, relocation costs, development, and operation) in relationship to

 the Sponsor's demonstrated development and management capacity. (30 points

 maximum)

     Recommended rating:_______

   Comments:______________________________________________________________

   _______________________________________________________________________

   _______________________________________________________________________

   _______________________________________________________________________

NOTE:  In arriving at recommended ratings, consideration must be given to

evidence provided by the Sponsor that it has organizational continuity and will

be able to continue its support to the project for at least 40 years.
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(Technical Processing - AM) - continued

Project No._____________________

3.  In determining adequacy of the provision of supportive services and of the

proposed facility, consider:     (10 points maximum)

(d)  The extent to which the proposed supportive services meet the identified

   needs of the residents. (5 points maximum)

     Recommended rating:________

   Comments:_____________________________________________________________

   ______________________________________________________________________

   ______________________________________________________________________

(e)  The extent to which the Sponsor has demonstrated that the identified

 supportive services will be provided on a consistent, long-term basis. (5

 points maximum)

     Recommended rating:_________

   Comments:_____________________________________________________________

   ______________________________________________________________________

   ______________________________________________________________________

The following additional findings have been made:

1.   Asset Management's experience with the Sponsor has been satisfactory, if

self-management or identity of interest management is proposed.

Yes____  No____  N/A____

Comments:___________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________

2. Is project likely to affect adversely other HUD-insured and assisted housing?

Yes____  No____   If yes, application must be rejected.

Comments:___________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________
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(Technical Processing - AM) - continued

Project No._________________

The subject application is acceptable from an Asset Management viewpoint.

Yes____   No____

Explain:____________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________

____________________________________          _________________________________

Signature of AM Reviewer                     Date

NOTE:     EXHIBITS 1, 3(a), 3(b), 4(a), 4(d) and 5 WERE REVIEWED TO DETERMINE

     THE ABOVE FINDINGS.
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   TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM

                   FIELD OFFICE COUNSEL

MEMORANDUM FOR: Director, Multifamily Division

FROM:     __________________________, Field Office Counsel

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor Name:_________________________________________________________________

Project Location:_____________________________________________________________

Project No.:__________________________________________________________________

The subject application has been reviewed and the Field Office Counsel's

comments are as follows:

1. The Sponsor is an eligible private, nonprofit entity, no part of the net

earnings of which inures to the benefit of any private party and which is not

controlled by or under the direction of persons seeking to derive profit or

gain therefrom.

Yes____   No_____

Comments:___________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________

2.   The Sponsor is not a public body or an instrumentality of a public body.

Yes____   No____

Comments:___________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________

3.   The Sponsor has the necessary legal authority to sponsor the project, to

assist the Owner and to apply for the capital advance.

Yes____   No____

Comments:___________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________
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(Technical Processing - Counsel) - continued

Project No.______________________

4.   The Sponsor has an IRS tax exemption ruling, a blanket exemption with the

Sponsor specifically named in the list, or a copy of the letter from the

national/parent organization to the IRS requesting that the Sponsor be

included under its blanket exemption.

Yes____   No____

Comments:___________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________

5.   The Sponsor has submitted documentary evidence of site control, which does

not contain restrictive covenants or reverter clauses unacceptable to HUD.

Yes____   No____

Comments:___________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________

6.   The Sponsor's board has adopted a resolution which:

(a)  Certifies that no officer or board member of the Sponsor, or of the Owner

 when formed, has or will be permitted to have any financial interest in

 any contract or in any firm or corporation that has a contract with the

 owner in connection with the construction or operation of the project,

 procurement of the site or other matters whatsoever.

NOTE:     This prohibition, as to the Sponsor's officers or board, does not

       apply to any management or supportive service contract entered into

       by the owner with the Sponsor or its nonprofit affiliate.

     Yes____   No____

   Comments:_____________________________________________________________

   ______________________________________________________________________

   ______________________________________________________________________
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(Technical Processing - Counsel) - continued

Project No.______________

(b)  Lists all the Sponsor's duly qualified and sitting officers and

   directors, their titles, and the beginning and ending date for each of

   their terms of office.

     Yes____  No____

   Comments:_____________________________________________________________

   ______________________________________________________________________

   ______________________________________________________________________

NOTE:  If the answer to any item is checked "no," Counsel will check "not

acceptable" below and the application will be rejected.

RECOMMENDATION:

/__/      The subject Application is acceptable.

/__/      The subject Application must be rejected for the following

          reason(s):

____________________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________

_______________________________________      ______________________________

(Signature of Field Office Counsel)               Date

NOTE:     EXHIBITS 1, 2, AND 4c WERE REVIEWED TO DETERMINE THE ABOVE FINDINGS.
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   TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM

         COMMUNITY PLANNING AND DEVELOPMENT (CPD)

                    RELOCATION REVIEW

MEMORANDUM FOR: Director, Multifamily Division

FROM: ________________________________________, Director, Community

     Planning and Development

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor Name:__________________________________________________

Project Location:______________________________________________

Project No.:___________________________________________________

The subject application has been reviewed with regard to displacement and

acquisition and finds the following:

1.   (a)  Sponsor has submitted the information required by Exhibit 8.

          /__/ Yes  /__/  No

    (b)  Sponsor has identified persons occupying the property on the date

         of submission of the Application (or initial site control, if

         later).

                                        No. not to be  No. to be

                                        Displaced      Displaced

         Households (families

         and individuals)                   __________          _________

         Business and Nonprofit

         Organizations                 __________          __________

         Farms                              __________          __________

                   Totals              __________          __________

2.   (a)  Estimated costs for relocation and real property acquisition, if

         applicable, are reasonable.

          /__/  Yes  /__/  No

    (b)  The source of funding for such costs has been identified.

          /__/  Yes  /__/  No
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(Technical Processing - CPD) continued

Project No._________

   (c)  There is a firm commitment to provide funds for relocation costs

        (Section 202 funds or other sources).

          /__/  Yes /__/  No

3.   Organization to administer relocation has been identified.

     /__/  Yes /__/  No

4.   Certification of compliance with Relocation and real property

     acquisition requirements has been provided.

     /__/  Yes /__/  No

5.   Will the project be located in a Federally designated Empowerment Zone,

   Urban Supplemental Empowerment Zone, Enterprise Community, or an Urban

   Enhanced Enterprise Community?

     /__/  Yes (5 bonus points awarded)           /__/  No

     If Yes, notify the Multifamily Housing Representative.

In view of the above, the proposal is acceptable to Community Planning and

Development.

Yes____    No____   If no, identify the conditions for acceptability.

Conditions, if any, for approval:___________________________________________

____________________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________

___________________________________          _________________________________

(Signature of CPD Reviewer)                       Date

NOTE:     EXHIBITS 1, 4c AND 8 WERE REVIEWED TO DETERMINE THE ABOVE FINDINGS.
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   TECHNICAL PROCESSING REVIEW AND FINDINGS MEMORANDUM

                SECRETARY'S REPRESENTATIVE

MEMORANDUM FOR: Director, Multifamily Division

FROM: ________________________________, Secretary's Representative

SUBJECT:  Technical Processing Review and Findings Memorandum

Sponsor Name:_________________________________________

Project Location:_____________________________________

Project No.:__________________________________________

The subject, application has been reviewed according to outstanding

instructions and the findings are as follows:

RATING FACTORS:

1. In determining the Sponsor's ability to develop and operate the proposed housing

on a long-term basis, consider:

(c)  The extent of local government support for the project.

     (5 points maximum)

     Recommended rating:________

   Comments:_____________________________________________________________

   ______________________________________________________________________

   ______________________________________________________________________

   ______________________________________________________________________

Based on my review, the subject application is acceptable.

Yes____  No____

Explain:____________________________________________________________________

____________________________________________________________________________

____________________________________________________________________________

_______________________________________       ________________________________

Signature of Secretary's Representative              Date

NOTE:     EXHIBITS 1 AND 3 (a) WERE REVIEWED TO DETERMINE THE ABOVE FINDING.

                            71

                                                       ATTACHMENT 9

COPY OF FORM HUD-9879-CA MAY BE DOWNLOADED DIRECTLY FROM THE HUDCLIPS FORMS

DATABASE OR THE FORMS WAREHOUSE ON HUDWEB (http://www.hud.gov).

 Click Here to Download HUD-9879-CA 
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