U.S. Department of Housing and Urban Development

H O U S I N G

Special Attention of:               Notice  H 97-38 (HUD)

State Coordinators; Directors       Issued: June 27, 1997

of Housing; Directors,              Expires: June 30, 1998

Multifamily Housing Division;

Multifamily Asset Management        Cross References:  H-96-89

and Development Branch Chiefs;

Contract Administrators; Owners

and Managers of Projects with

Expiring Section 8 Contracts

Subject:  **Urgent Notice on Contract Renewals**

Section 211(b)(4)(B) of the fiscal year 1997 Appropriations

Act (Public Law 104-204, 110 Stat. 2874, approved 9/26/96)

requires non-renewal of Section 8 project-based assistance

contracts in certain circumstances.  The Department is currently

reviewing its Section 8 portfolio in order to determine which

owners are to be denied renewal of their contracts, as required

by the law.  This review process should be completed over the

next few months.

Since it is not yet appropriate to identify those cases in

which owners should be denied contract renewals, the following

policy is effective immediately.  Until further notice, the

renewal term for all expiring Section 8 contracts shall be 60

days.  The 60-day term applies to both renewals under Section

221(b)(1) of the 1997 Act and new contracts entered into under

Section 405(a) of the Balanced Budget Downpayment Act, I (Public

Law 104-99, 110 Stat. 26, approved 1/26/96).  This contract term

is consistent with the requirements of both Section 211(b)(1),

which provides for renewals "for a period of not more than one

year" and Section 405(a), which provides that the Secretary shall

establish the terms and conditions in the contract.

Questions regarding this notice may be addressed to the

Office of Multifamily Asset Management and Disposition.  Within

that Office, policy questions may be referred to the Program

Management Division at (202) 708-4162.  Funding questions may be

referred to the Program Support Division at (202) 708-2654.

                         Nicolas P. Retsinas

                         Assistant Secretary of Housing-

                           Federal Housing Commissioner

H:      Distribution: W-3-1

