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Subject:	Single Family Property Disposition Officer Next Door Program/Teacher Next Door Initiative








	The purpose of this Notice is to:





	I.	Provide updated and consolidated procedures for administering the Officer Next Door (OND) Sales Program.  This Notice incorporates information contained in Notices H 97-51 and H 97-73, as well as revisions to the OND program which were published as an interim rule in the Federal Register on July 2, 1999.





	II.	Announce implementation of the Teacher Next Door Initiative (TND) which will expand eligibility for the purchase of insured and uninsured revitalization area properties by private and public school teachers.  Sales and administrative procedures for this one-year initiative will be exactly the same as those used for the Officer Next Door Program, with the exception of program eligibility and SAMS reporting.





Attached is the Officer Next Door/Teacher Next Door Sales Program Procedures Manual, which includes the interim rule for Officer Next Door (See Exhibit A) and the Federal Register notice for the Teacher Next Door Initiative (See Exhibit B).  Although public comments are being solicited on the interim rule, changes will also apply to the new Teacher Next Door Initiative.  Upon issuance of the final rule, you will be notified of any further changes to the program.





�
Major policy changes included in the Notice:





A.	Expansion of Program Eligibility to include Private and Public School Teachers





The Department's Teacher Next Door (TND) initiative is a one-year program designed to strengthen America’s communities by encouraging public and private school teachers to live in low and moderate income neighborhoods.  Eligibility for the Teacher Next Door initiative requires participants to certify that they are employed by an educational agency that serves the school district/jurisdiction in which the home they are purchasing is located.  In addition, homes may be purchased directly from HUD without the use of a broker.  Teachers wishing to purchase a home under the TND program must be in good standing with their employer and meet the following criteria:





Be employed full-time by a public school, private school, or federal, state, county, or municipal educational agency as a state-certified classroom teacher or administrator in grades K-12





Should a married couple be eligible under both the Officer Next Door and Teacher Next Door programs, they are eligible to purchase under one, but not both, programs.





B. 	Second Mortgage





To qualify to purchase a home through the Officer Next Door or Teacher Next Door programs, a law enforcement officer or teacher must agree to execute a second mortgage and note in the name of the Department.  Previously, only the inclusion of a restrictive covenant in the deed was required.  If a program participant fails to meet the continuing obligations of their respective program, the amount of the second mortgage will be due and payable.  The amount of the second mortgage will be reduced on a pro rata basis over the owner-occupancy term. (See OND/TND Policy and Procedures Manual, page 2.)





C. 	Initial and Annual Certification





Law enforcement officers and teachers must certify initially, and once annually, for each year of the owner occupancy term, that he or she continues to own and live in the home as his or her sole residence and does not own other residential real property. (See OND/TND Policy and Procedures Manual, page 3.)





�
D.	Multiple Homes





During the entire duration of the owner-occupancy term, a law enforcement officer or teacher is prohibited from owning residential real property other than the home purchased through the OND/TND programs. (See OND/TND Policy and Procedures Manual, page 2.)





E.	Single-Unit Homes





Only single-unit homes are available for purchase through the OND/TND Sales Programs. (See OND/TND Policy and Procedures Manual, page 2.)





F.	Property Availability





The time period in which law enforcement officers and teachers are eligible to submit purchase offers for properties under their respective programs at a 50 percent discount has been extended.  Offers may be submitted by law enforcement officers and teachers following the initial five day offering period. Consideration, however, will only be given to these offers provided no other acceptable offers have been received and the property is located in a HUD-designated revitalization area.  This extension beyond the initial five day offering period previously authorized does NOT apply to governmental agencies or nonprofit organizations.  All direct sales procedures previously in place will continue to apply to these groups. (See OND/TND Policy and Procedures Manual, page 10.)





G.	Reduction in MIP on 203(K) Mortgage Transactions





When a law enforcement officer or teacher uses a 203(k) rehabilitation mortgage to purchase a property through the OND/TND programs, the mortgage insurance premium will be reduced by 20 percent. (The procedures to implement this will be issued under separate cover.)





It is imperative that HOCs familiarize themselves with established policy and procedures for administering the OND/TND programs, since they are responsible for M&M contractor's performance under the programs.





HOCs will provide Headquarters, Single Family Asset Management Division, the names, telephone numbers and e-mail addresses for the staff person(s) who are responsible for providing OND/TND information to the M&M contractors.





�
	Your support and effort in administering the Officer Next Door and Teacher Next Door Sales programs is appreciated.  Please ensure that these updated procedures are immediately provided to your Management and Marketing Contractors and implemented upon receipt.  If you have any questions, please contact the Single Family Asset Management Division at (202) 708-1672.
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